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STATEMENT  OF  FINANCIAL PERFORMANCE AND THE
IMPLEMENTATION OF THE 2021/2022 BUDGET FOR THE PERIOD
ENDING 30 June 2022

1. PURPOSE

The purpose of the report is to submit to the Mayor the statement of financial performance and
implementation of the 2021/22 Budget of the Ray Nkonyeni Municipality for the period ending 30
June 2022 in line with the statutory requirements of S71 of the Municipal Finance Management
Act (2003).

2. AUTHORITY

Mayor
3. LEGAL / STATUTORY REQUIREMENTS

Municipal Finance Management Act No 56, 2003 Chapter 8, Section 71.

4. BACKGROUND

In terms of Section 71(1), (2) and (3) of the MFMA No 56, 2003 Chapter 8, the Accounting Officer
of a municipality must by no later than 10 working days after the end of each month submit to the
mayor of the municipality and the relevant provincial treasury a statement on the financial
performance of that municipality.

5. EXECUTIVE SUMMARY

The monthly budget statement in terms of section 71 of the Municipal Finance Management Act
for the period ended 30 June 2022 is detailed below. The monthly budget statement is divided
into the following:

5.1 Statement of Financial Performance
5.2 Revenue By source

5.3 Expenditure by Type

5.4 Debtors Age Analysis

5.5 Creditors Age Analysis

5.6 Capital Expenditure

5.7 Transfers and Grants Receipts
5.8 Transfers and Grants Expenditure
5.9 Salaries Expenditure

5.10 Long-term Loans

5.11 Performance Indicators

5.12 Investment Register
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6. MAIN TABLES

6.1. Monthly Budget Statement Summary

6.2. Financial Performance by Revenue and Expenditure
6.3. Capital Expenditure

6.4. Cash Flow

6.5. Financial Position
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5.1 Monthly Budget Statement of Financial Performance

This table provides an overview of the monthly actual, year to date actual and year to date
Budget of revenue by Source and expenditure by type.

KZN216 Ray Mkonyeni - Table 1 Monthly Budgst Statement Summary - M12 Juns

FLrlrgl Budges Vear 202122
Description A udined Original Adjusted Montly | el YearTD L] L] Full Year
Outcame Budget Budget &ctual budget wvariance | warance Forecast
R thousands %
Finamncial Performance
Froperty rafes 447 31 475 TE5 (a7 475 TES -2% 475 TS
Senice changes 195 245 238153 13288 238 188 -10% 23E 186
rrestment revenue Rk 4300 932 5130 % 5130
Tranzfers and subs=idies 289 =50 257 B85 28 256 801 250 458 % 258 456
Oiher cwn revenue 131231 148 215 147 264 M7 11577 127 454 21% 147 484
Total Revenus [excluding sapital transfers and 1067 571 1 124 630 1126 042 26 287 1056 T4 1 426042 |60 243) £ 1 126 342
contrbautions)
Employee costs 420 524 415 480 423008 1383 42 B35 423008 1373 0% &23 008
Remunersfion of Councliors 28 & 31432 aran 230 265 248 27 23 3 2% Iz
Depreciabion & axsed impaiment 102 276 91 #16 114 780 28 &0 104 114 Ta -30%
Finance chames 11 (&3 5673 SE73 w 3= 5673 -22%
reeniory consumed and bulk purchases 120 1 137 906 13 Th2 22958 136 269 139 TE2 -2%
Transfars and subsidie 665 7349 16030 1950 968D 101030 -3%
Oither expenditure 347 570 427 34 431844 40713 3349 431344 21%
Totl Expenditure 1 044 B53 1 116 344 1152 449 43 501 1 843 TET 1452449 | 138 B53) -12%) 1152 449
‘Surplus![Deficat) 22 M2 Ta8 |26 3TE) E3 215 4305 |26 378) 69405 -263%, |26 378)
Transfars and subsicdies - capdsl [monefery sllocaSors| 193 133580 166 441 26055 146 84T 166 441 [toEady -12% 166 441
[ Mafional / Provincial and Disirict)
Transfers and subsidies - capidsl [monsiary slocafons)
{MaSonal ! Provincial Degarimendal Agencies,
Househalds, Mon-profi Inshuions, Prebe Entzmprises,
Public Corpomions, Higher Educational instiuticons) &
Transfers and subsidies - capdsl [in-kind - al)y
12 8 11 £58 11 668 125 12015 11 658 7 3% 11 €68
‘Surplus!{Deficit) after capital mansfers & 111 =2 153 035 151 T3 (24 244) I B 151 T 50153 3% 151 731
coninbations
Share of surplus! [defict) of = sccinle: - - - - - - - -
‘Surplus! (Deficit) for the year 111 W2 133095 15 TH 24244 IH B 15T 50153 1% 151 7T
Capital expenditure & funds sources
(Capital expenditure 124 957 161 345 153 568 21303 172 597 193 553 [20574)) -11%) 153 568
Capial bransfers recognined TO155 127 134 151 651 12580 143 82a 151 851 5% 151 £51
Borrcwing - 5476 1316 T8 SEE 1036 -45% 10 36
riemally genersbed funds 1537 25735 3 341 Tr52 2T 3 31 -ET)| 31 341
Totl sowrces of capital funds 94 533 161 345 153 306 i3l 172374 193 333 [20534) -14%) 153 308
Fanamcial position
Tokel current azseix 487 733 408 035 SED6d E02 159 554 064
Tokel nom gurent assels 1799 455 1843 845 1878375 1842 020 1878 375
Tatal currant Eaisities 296 741 255 305 208 263 302 301 246 163
Tokel nom cureent labiiies 166 210 121 356 160054 165713 16D 054
Community wesithEquily 1324 7 1874799 1876122 203 517 1076 122
Cash flows
Mk cash from [used) opemiing 60 B8 171419 144112 =1914) 247837 142112 (103 823 -12% 1112
Mk cash from [used) investing (114 428) (163 926) {171 925} (23 503) (185 33%) (171 =38 13413 % (171 926)
Mk cash from [used) firancing (15 585) {1435y {10 371] [ T7E) [35474) (12 731) 22753 -17o% [10 371}
Cashicash equivalents at the monthiyear end Lol e 102 433 104 587 - 170 125 102 538 |67 B39y -6E% 104 387
Debbors & creditors analysis 0-30 Days 160 Days §1-90 Days | ¥H-120 Days | 121-150 Dys | 151-130 Dys 1“'::_?5-1 Ohwer 1¥r Total
[Debtors Sge Analyss
Total By Income Source 19 230 5433 17433 13262 13 630 12 335 66231 | 3T 463 357
Creditors Age Analysic
Tolal Creditors 272 - - - - - - 320 3042
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5.2 Financial Performance -Revenue by Source
KZN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M12 June

2020121 Budget Year 2021/22
Vote Description Ref  Audited Original Adjusted Monthly YearTD actual YearTD YTD YTD Full Year
Qutcome Budget Budget Actual budget variance | variance | Forecast
R thousands %
Revenue By Source

Property rates 47 331 475785 475785 (175) 464 641 475785 | (11144)] 2% 475785
Service charges - electricity revenue 141263 169 514 170 147 13284 157 454 170147 | (12693)] 1% 170 147
Service charges - water revenue - - - - - - - -
Service charges - sanitation revenue - - - - - - - -
Service charges - refuse revenue 54 682 68739 68 039 4 571381 668039 | (10653)] -16% 68039
Rental of facilities and equipment 3785 466 2443 509 3024 2443 581 4% 2443
Interest earned - extemal investments 3513 4500 5150 939 4731 5150 @13) 8% 5150
Interest earned - outstanding debtors 28226 24092 23212 2746 31183 2212 192 % 23212
Dividends received - - - - - - - -
Fines, penalties and forfeits 16 546 20764 21064 3 15816 21064 (b248)) -25% 21064
Licences and permits 5567 11698 1424 505 8138 144 ) 10% 144
Agency services 5400 4000 4670 396 4965 4610 2| 6% 4670
Transfers and subsidies 289550 257 885 259 45 2218 256 801 269 456 (2655) 1% 259 456
Other revenue 66 113 87194 88590 5821 52648 88500 | (35%42)| 41% 88590
Gains 5594

1067 571 1124639 1126 042 26 287 1056 794 1126042 | (69248) 6% 1126 042

Total Revenue (excluding capital transfers and contributions)

Expenditure By Type

Employee related costs 428524 415480 423008 21383 421635 423008 (1373)] 0% 423008
Remuneration of councillors 28 366 31434 022 2390 26249 20722 9r3)| 4% 20222
Debt impairment 24530 9600 9600 8 4315 9600 (5225) 4% 9600
Depreciation & asset impairment 102 276 91916 114780 29 80104 14780 | (34677) -30% 114780
Finance charges 11088 5613 5673 1 338 5673 (5339)]  -94% 5673
Bulk purchases - electricity 108129 125067 125 067 21007 122799 125 067 (2268) 2% 125067
Inventory consumed 11981 12839 146% 1952 13470 14695 (1225) 8% 14695
Contracted services 190 476 250 244 257 655 19622 204 861 57655 | (52794) -20% 257655
Transfers and subsidies 6635 1349 10030 1950 9680 10030 (380))  -3% 10030
Other expenditure 130 200 167 210 164 689 20363 130 256 164609 | (34433) -21% 164 689
Losses 2663 - - - - - -
Total Expenditure 1044 869 1116811 1152419 89501 1013767 1152419 | (138653) -12% 1152419
Surplus/(Deficit) 22102 7828 (26 378) (63 215) 43028 (26 378)| 69 405 (0) (26 378)
Transfers and subsidies - capital (monetary allocations) (National
{ Provingial and District) 17193 133599 166 441 26 9% 146 847 166441 |  (195%) (0) 166 441
Transfers and subsidies - capital (monetary allocations) (National
| Provincial Departmental Agencies, Households, Non-profit
Institutions, Private Enterprises, Public Corporatons, Higher
Educational Insfitutions) 9669 11668 11668 12015 12015 11668 7 0 11668
Transfers and subsidies - capital (in-kind - all) 2339 = = = = = - =
Surplus/(Deficit) after capital transfers & contributions 111902 153 095 151731 (24 244) 201890 151731 151731
Taxation - - - - - - - -
Surplus/(Deficit) after taxation 111902 153 095 151731 (24 244) 201890 151731 151731
Attributable fo minorities - - - - - - -
Surplusi(Deficit) attributable to municipality 111902 153 095 151 731 (24 244) 201890 151 731 151731
Share of surplus/ (deficit) of associate - - - - - - -
Surplus/ (Deficit) for the year 111902 153 095 151731 (24 244) 201 890 151731 151731

The above revenue by source and expenditure by type can be explained in detail as per the table
below:
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Revenue by Source

This table provides an overview of the monthly actual, year to date actual and year to date Budget
of revenue by Source and details explained below.

HZME 16 Reay Mkomyeni - Tabk: C4 Monthly Budget Statsment - Financial Perfurmancs (revenus and axpanditurs) - W12 Juns

Fiir) ral Eapciget Yeear 2020
Vinte Cessaripion Rl pugite | Origna | Adjsed | Memty [, o | Ve | YD | YD | Fulter
Cuimome Buxip=t Budpet L1 bt VT | VarneE | Fomsast
R Hiousands bl
Fivanie B Sours
Poopesty mies ey 578 U378 {i73] A Uiy IR R 75 TR
Bamice charges - slecicly emse i Wmee s 1354 15745 mEr| EmE s k)
Tanpc chavas - ey ayEngs - - - - - - - -
Emmiice chawges - senfition menae - - - - - - - -
Baiire chamges - EARE MRSLE R R ] [ JiE ] 4 T BO| (o - B
Fenisl of facies and squipment 1TES | 248 ] 1028 14 | Ma 143
It mamedd - el mwesimenis 153 25m 3131 5] arm 5150 [CHEN 5150
It mames] - cutsianding debine i e | nam am 174 EiRl:c] an THI| MR B
Cividends peomamd - - - - - - - -
Fimez, penarfes. and e 14 it ] ] i ] ] 1] HiH EME 2 ral ]
Licence and permils ST 1108 T4 1] 13 TEMH TH| 1 T4
Bgercy semioss 340 a0 4fm E] s 4 e i 410
Trensiers ard subsides a1} =1 B e | ] 5 551 e s % 15450
CEFer miRnE i RIE] BT 1 | 3T 208 ME QEwI A B
are A - - - - - - -
1ETEM 112468 1124 D2 Mo 1A B T1aM| s % 1182
Toral Revente (Exahiing sapial translers and sontribations)

Property Rates

Property rates comprise of multiple categories under the jurisdiction of Ray Nkonyeni Municipality,
the bulk revenue is billed on three categories: Residential properties, Business and Commercial
properties as well as State owned properties. The annual budget for Property rates is R475.7
million and The YTD actual billing is R464.6 million, compared to the YTD budget of R475.7
million. The R11.1 variance is attributed to the reviews of Property values and categories since its
only done once there are applications sent by the ratepayers. Property rates budget was straight
lined over 12 months and at the end of June 2022 the variance between budget versus actual is
attributed to some public infrastructure properties that are billed for rates such as Telkom lines,
substations but the 1% 30% of the market value is not billable. The rest such as roads, runaways,
railway lines, water reservoirs and dams are no longer billable for rates.

Electricity Revenue

The YTD Actual for the electricity billing for the period ended 30 June 2022 is R157.4 million while
the YTD Budget is R170.1 million. There is an overall variance of R12.6 million between the YTD
actual and YTD budget. This variance is due to low usage of electricity resulting from the recent
spurs of increased load shedding which has had an impact on the electricity consumption.
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Refuse Revenue

The overall YTD actual billing for refuse removals is R57.3 million and the YTD Budget billing is
R68 million, with YTD variance of R10.6 million. This means that Refuse revenue billing was
overbudgeted by R10.7 million since April was the last month of billing. The municipality will take
this into account on the next financial year budget.

Interest on Investment

Investment revenue is the amount of interest earned on the amount invested with various financial
institutions registered with South African Banking Council. The investment revenue YTD Actual
is R4.7 million, YTD budget is R5.1 million, interest and there is a variance of R413 thousand. The
municipality did not manage to generate the estimated interest in its investments due to the
fluctuation of repo rate of the country caused by the current economic status of the country.

Interest earned on arrear debtors

The interest charged on arrear debtors to date is R31.1 million, 34% more compared to the YTD
budget of R23.2 million and this is due to an increase in our debtors and has yielded more interest
charged than anticipated which is in line with our revenue enhancement strategies.

Agency Services

Agency services comprise of driver’s license application, learners license application and renewal
fees, this is the commission earned by the municipality on the services performed by the
municipality on behalf of the Department of transport and third parties on payroll section. The
annual projected revenue is R4.6 million, with the YTD actual of R4.9 million This shows that the
municipality is doing very well in collecting revenues on behalf of their principals and earns more
commission than estimated.

Fines

Fines, Penalties, and forfeits are derived from Building fines, illegal connections, overdue books,
and the bulk budget being on traffic fines for R20 million and the total budget being R21.06 million.
The YTD actual is R15.8 million, there is a 25% variance which was a result of less fines charged
in the month since there were less big events held with the municipal jurisdiction and due to the
disaster there was limited Easter holiday activities.
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Licenses and Permits

Licenses and permits actuals to date amounts to R8.1 million, Annual Budget is R7.4 million and
there is a 10% variance which shows that the municipality is on the right track with this item as it
has generated more revenue that projected.

Rental of Facilities

Rental of facilities amounts annual budget is R2.4 million, this is the rental of fixed asset revenue
such as halls, airport hangers, skip hire and garages. The YTD actuals for the rental of facilities
is R3 million, there is an 24% variance. Rental of facilities has been performing well during the
financial as the mid-year assessment indicated a need for an adjustment of R1.9 million, with the
adjustment this revenue stream has exceeded projects during the current financial year.

Other revenue

Other revenue is made up of numerous miscellaneous items (e.g., town planning fees, market
income, cemetery fees, clinics subsidies, etc.) and gains on disposal of assets are included. Other
revenue also includes construction contract revenue that is revenue recognized on receipt of
funding for housing projects with a budget of R75 million, this revenue is contingent on the actual
expenditure as the funding is based on claims for work done on the various housing projects. The
actuals of other revenue to date are R42.6 million, YTD Budget is R88.5 million and there is a
41% variance. The department of human settlement has projects that they make direct payments
to service providers for work done which results in funds transferred to the municipality not
reconciling to those tabled in the gazette used during the budget and this creates a huge variance
to other revenue as housing revenue comprises of 88% of other revenue.

Overall revenue YTD budget to date

The YTD Actual revenue excluding capital transfers is R 1.056 billion for the period ending 30
June 2022, YTD Budget is R1.126 billion, the variance is caused by the differences within the
different revenue streams and how they have been performing.

YTD Budget Implementation

The calculation below shows an overall budget implementation indicator on operating revenue,
as the norm is between 95%-100%, as at the end of 30 June 2022 the actual revenue versus the
budgeted YTD revenue amounts to 94% of projected revenue to date.

Operating Revenue Budget  {Actual Operating Revenue / Bucget Operating

Implementation Inalcator Revenue x 100

o0p- 100y (ctal Operating Revenue 1056514079
Budget Operating Revene 1126041541
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5.3 Expenditure by Type

KZME16 Reay Mkomyeni - Tabls C4 Monthly Budget Stalsment - Financial Performancs (revanus and expanditure) - M2 June

WO Budget Year HEHE
Voi Desaripion Refl husits | Oignd | Adset | Moy [, o[ TaMD | YD | YD | Felfe
Dutiime Buipet Buiipet Aot budget | vanoe | varanoe | Fomsst
R fusands b
Expenditure By Type
Employee related costs 428524 415480 423008 21383 421635 43008 (1313)] 0% 423008
Remuneration of councillors 28 366 31434 A2 2390 6249 12 o) 4% 0222
Debt impairment 24530 9600 95600 8 4375 9600 | (52%5) -54% 9600
Depreciation & asset impairment 102216 91916 14780 9 80104 14780 | (34677 -30% 14780
Finance charges 11088 5673 5673 m 338 5673 | (6330) 9% 5673
Bulk purchases - electricity 108129 126 067 125067 21007 1279 15067 | (2208)) 2% 125067
Inventory consumed 11981 12839 1469 1952 13410 14695 | (125) 8% 1469
Contracted services 190476 250 244 257 6% 19622 204 861 7655 | (527%4) -20% 257 655
Transfers and subsidies 6635 1349 10030 1950 9680 10030 (350)[  -3% 10030
Other expenditure 130200 167210 164689 20363 130 256 164669 | (34433) 1% 164 689
Losses 2663 - - - - - - -
Total Expenditure 1044 869 1116 811 1152419 89 501 1013 767 1152419 | (138653) -12% 1152419

Employee related costs and Remuneration of Councilors

The YTD actuals for employee related costs amount to R421.6 million as of 30 June 2022, YTD
Budget is R423 million, expenditure reconciliations for financial year ended will be accounted in
period 13 in preparations for the annual financial statements. Remuneration of councilors YTD
actuals are sitting at R 26.2 million with YTD Budget of R 27.2 million and there is a 4% variance.
Employee related cost is further detailed under table 5.9 Salaries Expenditure Details.

Contracted Services

Contracted services are made up of various operational projects such as Housing, Repairs and
maintenance and typical work stream. Contracted services YTD actuals for the period ended 30
June 2022 amounts to R204 million, the YTD Budget is R257 million and there is a 21% variance.
The variance in contracted services is attributed to housing projects, the annual budget on housing
projects amounts to R77 million with the YTD budget at 74 million and a YTD actual amount spent
at R43 million, this is due to the department of human settlements directly paying the service
providers for work done instead of transferring funds to the municipality of the projects being
implemented in the current financial year resulting from a tripartite agreement that begun in the
4" quarter of the financial year.
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Inventory Consumed

YTD Inventory consumed amounts to R13.4 million as of 30 June 2022 with the YTD Budget being
R14.1 million and the 8% variance is attributed to cost containment measures put in place by the
Municipality.

Other operating expenditure

Other expenditure includes items such as audit fees, subsistence and travelling, professional fees,
legal fees, bank charges, Budget Road shows, municipal running cost such as electricity
consumption and water services. YTD Actuals for Other operating expenditure are R128.1 million,
YTD Budget is R164.6 million and there is a 22% variance. The variance is a result of cost
containment measures implemented by the municipality to ensure that the financial resources of
the municipality are used efficiently, for example the use of Microsoft teams to attend meetings
and trainings.

Depreciation and Asset Impairment

The YTD actuals for Depreciation and Asset Impairment amounts to R80.1 million as of 30 June
2022, YTD budget of R114.7 million and there is a 30% variance. The annual fixed asset
verification has been completed and calculations for all asset impairments were not finalized as
at the close on month 12 and will be posted in period 13 in preparation for the annual financial
statements.

Debt Impairment

The YTD actuals for Debt Impairment amounts to R4.3 million, YTD budget of R9.6 million and
there is a 54% variance. Debt impairment calculation will be posted in period 13 for the financial
year end as only bad debt written off has been posted in the current financial year.

Transfers and Subsidies

Transfers and subsidies relate to donations made by the municipality to fund local economic
development such as SMME development, Cooperative’s development, and poverty alleviation
projects with the jurisdiction of Ray Nkonyeni Municipality. The annual budget for transfers and
subsidies is R10 million, YTD expenditure is R9.6 million with a variance of 3%.
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Overall expenditure budget

The overall expenditure YTD Actual is R1.014 billion as of 30 June 2022, YTD Budget is R1.152
billion. There is 12% variance, due to the trends of different types of expenditure as explained
above such as contracted services having housing projects that have been directly paid by the
department of human settlements reducing the expenditure incurred by the municipality on behalf
of the department of human settlements, as well as some of the cost containment measures in
other items of expenditure.

Surplus/ (Deficit)

Total Revenue less Total Expenditure equals to Surplus (Deficit). YTD Surplus excluding capital
transfers is R41.6 million compared to the YTD Budget deficit of R26.3 million due to less spending
to date.
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5.4 Debtors Age Analysis

KZN218 Ray Mkonyeni - Supporting Table 5C3 Monthly Budgst Statement - 3

ped debiora - W12 June

Description Budget Year 242
,3:1 FHDays | HE0Days | 610 0ays | H42Days | 1244500ys | 151660 Dys | 184 Dysed ¥r | Over 1 |Towl :zlmd.,s |
F. thousands i
Diebtors Age Analysi By Income Source:
Tz and Clher Rizosivables: from Exchange Tramsactions - Weker 1200 B k] H ¥ k= -] B H 5 E55)
Trede snd O Recaivables: from Exchangs Transsclions - Badicly 1300 14802 547 154 141 62 ™0 3 8133 a7 156
Receniies fom Mor-eschange: Trarsacions - Property Raies 1400 E5d 13 11063 9580 G4 TN L. -] 264 75 Pt 1]
Rzcewnitie= fom Exchange Trarenclions - Wiasle Weter Mansgement 1500 = = = = = = = ] @ ]
Racervaies fom Exchange Trareachions - Wasie Marsgement 1500 = 3 1914 1640 145 133 T3 MHE 48 388 45445
Recevaties fom Exchange Trmreaclions - Propesty Reniel Deblees 170 - - - - - - = = - -
Irkzre=t on Amesr Debfior Bccounts 1210 -2 2767 270 2637 2503 2508 1aEr TingE 101 15 | ]
Recoversils unsufbhorised, imequiny, fuiiess and wasish sxpendie 1220 - - - - - - = = - -
Okbe 1800 865 i 168 47 16 jic] 342 Y 1o 2055
Total By Income Soarce 2000 1323 43 17433 15282 13630 12355 Ll HOTE 463 357 L]
2024122 - eotaks ol - -
Diebtors Age Analysis By Customer Group
Orgars of e 2200 150 100 EED B30 =T ) S0 RS 574 452
Commesial 230 S48 3883 184 ¥ 234 285 1200 Mo 973 IR
Hoursehid= 2400 Tz 3900 12858 nme= 2530 2110 443 23 M7 zam TS
e 2500 = = = = = = = = - -
Total By Coctomer Group 2600 19230 E 43 17433 15262 13630 12355 b6 22 HOTH 463 357 416 260
Details on the consumer debtors are presented under revenue section report and detailed
presentation is done by the revenue management team.
5.5 Creditors Age Analysis
KZN216 Ray Nkonyeni - Supporting Table SC4 Monthly Budget Statement - aged creditors - M12 June
. Budget Year 2021122
DBEI:I'IFIJDI'I NT i
Code 0- H- #1- - 11- 151- 181Days- |  Overl Tolal
R thowsands 30 Days £0 Days 90Days | 120Days | 150Days | 1800ays 1¥aar Yaar
Creditors Age Analyais By Customer Type
Bulk EkCiicity 0100 - - - - - - - -
Bulk Water 0200 - - - - - - - -
PAYE dzductions 0300 = = = = = = = -
VAT [output less inpu) 400 - - - - - - - -
Persions | Refirement deductions 1500 - - - - - - - -
Loan repayments 0&00 - - - - - - - -
Trade Creditors 0700 2722 - - - - - 3 342
Auditor Gener 0800 = = = = = = = -
Other 0800 = = = = = = = -
Tokal By Customer Typs 1000 272 - - - - - - 3 3042

Details on outstanding creditors are presented under expenditure
presentation is done by the expenditure team.
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5.6 Capital Expenditure

KZNZ16 Ray Nkorysni - Table C5 Monknly Budged

- Capital Expernditurs jmunicipal vobts, functional classification and fumding) - M12 Jurs

The above table give details of YTD actual capital expenditure and the funding. The YTD Actual
capital expenditure is R172.3 million, the YTD budgeted is R193.3 million and there is 11%
variance that is attributed mainly to the provincial grant for the construction of market stalls due to
land right issues the projects was not implemented in the 2021/22 financial year. The R150.7
million of YTD actuals for capital expenditure, R128.6 million is funded by national grants, R4.4
million funded by provincial grants, R10.8 million from European grant, R5.6 million from DBSA

loan with a budget of R10.7 million and R22.7 million from internally generated funds.
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Wate Dezoripion T Original Adpazrad e B e—— YemTD s 1o Full Tear
H_mnu::ms _ _ Curtosimes Budpet Budget Aotuzl budger warianoe '\ﬂn:m-e Forsaast
[apital Expsndiure - Funoticnal Czssiision
S and aminisdaton uE 18 i 118 am o] | s I8
Exscitve and oo Y = = - 12 i g o i
Firence and admisizhaion o 3M a3 118 1585 a3 &n| 0% 4372
Irtsers ot ) 10 ® 7 B ® | #
Sty and pedl safety PTH T4} 1EM aitt o meM| nme o e
Cammuntly and socil senices B 5 DET 159 1415 10m 159 | 3% 1594
St e macemalion '] = = = = = - =
Fubic 14y s I ([T 13 1@ LI I 4TS
Hausing il = 14] 2 115 4] 2q 8% 4
F=ih = = = = = = - =
Econonvc i anviunonstyl s HET|  1mme|  16ER wer|  wm| wes| s & S
Fimnsing anvd dewsapment k] B 7EA ] 105 S| -] ara| B BIE
Fosd gt Fi3at] 0® M k| 2l ape | nmel m 385
R ] i w0 w i BB i wl b
Trading sanvoe & ped TE AERL] it s ma T -8 T4
Enamgy e 10 L) 1550 ™ i o I A
Wi ey enes = = = = = = - =
el el mamagement = = = = = = - =
Bacis rarmgesnt 2 1| 17 = 1B Rl | I
Offar L5 3m G 18 1 a@| rwm| e 408
Tkl Capial Expendius - Funotional Classifiion 134 W7 16 s 1B Hin T2 6T M| 2 A a1
I
Funded v
b Govemment e  mE| wem|  mams|  mm| pon {3003
Frauincls Govmrart 0t 18 LB | il um o | mzsl =s R
Dismc Wumicipedty - - - - - - - -
Tioarsfees vl suimides - copiil (moneiary sloovices]
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5.7 Transfers and Grants Receipts

RAY NKONYENI
TOEE
T KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER
KZIN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER
JUNE 2022
Vote Account penditure: Operafing |  Expenditure: Capital
Name of grant Number - | Opening Balance as at Receipts (Revenue (Revenue Internaly Funded | Closing Balance as at
Liability Recognised)/GRAP 23 | R ised)/GRAP 23

INTERGRATED URBAN DEVELOPMENT (IUDG) - R R 99131000 | R - IR 96810099 R 2320901
COGTAELEC GRANT R - IR 6000000 | R 5215189 [R - R 784811
MUNICIPAL DISASTER RECOVERY GRANT R 327 945 R 327 945
MUNICIPAL DISASTER RELEIF GRANT R - IR 8100000 | R - IR R 8100000
INTERGRATED NATIONAL ELECTRIFICATION PROGRAMME GRANT (INEP) R 61306 [R 8040000 | R 8101 306 R -
FINANCIAL MANGEMENT GRANT (FMG R - |R 1950000 [ R 1950000 | R R
EXPANDED PUBLIC WORKS PROGRAMME INTERGATED GRANT FOR MUNICIPALITY (EPWP) R R 5558000 | R 9000795 | R R 3442795
PROVINCIALIZATION OF LIBRARIES GRANT R R 12017000 [ R 12017000 | R R 0
COMMUNITY LIBRARY SERVICE GRANT R R 306000 [ R 306000 | R R -
MUSEUM SUBSIDY GRANT R R 429000 [ R 429000 | R R
CYBER CADET GRANT R - IR 1452000 [R 1452000 | R R -
INTERMODAL FACILITY R 5383380 | R - |R - R - R 5383 380
NEIGHBOURHOOD DEV GRANT R 14584808 | R 31257000 | R - IR 45044 005 R 797 803
EDTA-INFORMAL TRADERS GRANT R - IR 817000 [ R 817 000 R -
MARKET STALLS GRANT R R 8000 000 R 996 030 R 7003 970
EU GRANT R - IR 12015131 R 12133758 | R 118 627
MODULAR LIBRARIES GRANT R 563543 [ R 682000 R 409 548 R 835995
ENERGY EFFIENT AND DEMAND SIDE MANAGEMENT GRANT (EEDSM| - R 4000000 | R 3996725 R 3275
TOTAL R 23648027 |R 199754131 |R 46734772 | R 155393439 [R 4284135 R 25 558 081

Transfers and Grants Receipts

The total grants received to date for period ending 30 June 2022 amounts to R199.7 million, which
include R99.1 million from Integrated Urban Development Grant, R5.5 million from Expanded
Public Work Programme, R31.3 million from Neighborhood Development Grant, R1.95 million
from Financial Management Grant, R8 million from Market Stalls Grant, R4 million from Energy
Efficient and Demand Side Management, R8 million from Integrated National Electrification
Programme Grant, R12 Million provincialization of libraries grant, Museum Subsidies R429
thousand, Community Modular libraries grant R682 thousand, Community library services grant
R306 thousand and COGTA Electrification Grant of R6 million. The municipality has also received
R8.1 million disaster response grant.
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5.8 Transfers and Grants Expenditure

A

RAY NICONYENI
ToEm

e g st i et

KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER

KZIN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER

JUNE 2022
Vote Account Operafing Capital
Name of grant Number - | Opening Balance as at Receipts (Revenue (Revenue Infernaly Funded | Closing Balance as at
Liability R ised)/GRAP 23 | R ised)/GRAP 23

INTERGRATED URBAN DEVELOPMENT (IUDG) - |R R 99131000 (R - |R 96 810 099 R 2320901
COGTA ELEC GRANT R - R 6000000 | R 5215189 [R - R 784811
MUNICIPAL DISASTER RECOVERY GRANT R 327 945 R 327 945
MUNICIPAL DISASTER RELEIF GRANT R - R 8100000 [R - R R 8100000
INTERGRATED NATIONAL ELECTRIFICATION PROGRAMME GRANT (INEP) R 61306 |R 8040000 R 8101308 R -
FINANCIAL MANGEMENT GRANT (FMG R - R 1950000 | R 1950000 [R R
EXPANDED PUBLIC WORKS PROGRAMME INTERGATED GRANT FOR MUNICIPALITY (EPWP) R R 5558000 | R 9000795 [R R 3442795
PROVINCIALIZATION OF LIBRARIES GRANT R R 12017000 | R 12017000 | R R 0
COMMUNITY LIBRARY SERVICE GRANT R R 306000 [ R 306000 [ R R -
MUSEUM SUBSIDY GRANT R R 429000 [R 429000 [ R R
CYBER CADET GRANT R - IR 1452000 | R 1452000 [R R -
INTERMODAL FACILITY R 5383380 | R - R - R - R 5383380
NEIGHBOURHOOD DEV GRANT R 14584808 |[R 31257000 |R - |R 45044 005 R 797 803
EDTA-INFORMAL TRADERS GRANT R - R 817000 [ R 817000 R -
MARKET STALLS GRANT R R 8000000 R 996 030 R 7003 970
EU GRANT R - IR 12015131 R 12133758 [ R 118 627
MODULAR LIBRARIES GRANT R 563543 | R 682000 R 409 548 R 835995
ENERGY EFFIENT AND DEMAND SIDE MANAGEMENT GRANT (EEDSM! R 4000000 [R 3996725 R 3275
TOTAL R 23648027 |[R 199754131 |R 46734772 | R 155393439 |R 4284135 | R 25 558 081 \

Transfers and Grants Expenditure

Grants are monitored monthly, and Grant’s register is communicated/ shared with management
to ensure effective management of grants and 100% expenditure. As of 30 June 2022, Operating
and Capital Expenditure has a closing balance of R25.5 million, with YTD spending of R46.7
million and R155.3 million, for operational grants and capital grants respectively. The table above
also show the grants that spent more than the receipts like EPWP with R5.5 million and total
spending of R9 million. Therefore, spending of R3.4 million is internal funded. The has been no
movement in the intermodal facility grant as the municipality is still in engagements with the
department of transport in finalizing the MOA for the upgrade of the Port Shepstone taxi rank.

Grant’s expenditure

« Integrated Urban Development Grant (IUDG)

An amount of R99.1 million has been received to date for the IUDG. This is a capital grant
and the YTD actual for the period ended 30 June 2022 is R96 million and has been spent
on various capital projects. The expenditure on this conditional capital grant is on track
with the planned expenditure for IUDG funded projects is at 98% thus include the
additional grant the municipality received in the month of March.
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o Expanded Public Works Program (EPWP)

An amount of R 5.5 million has been received for EPWP grant. This is an operational
grant and the YTD actual for the period ended 30 June 2022 is R9 million which is more
than what has been allocated with R3.4 million internally funded, this is due to the
increment of the EPWP staff employed as the approval of the Municipal Manager.

« Neighborhood Development Partnership Grant

An amount of R31.3 million has been received for the Neighborhood Development
Partnership Grant together with an approved rollover from the 2020/21 financial year of
R14 million. This is a capital grant and the YTD actual for the period ended 30 June 2022
is R45. million that has been spent. Upgrade of Main Harding and Road Upgrade Nelson
Mandela Drive have commenced after a delay due the appeals that were received and
finalized in December 2021, but the spending is on track as the spending is sitting at 98.2%
the end of June.
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5.9 Salaries Expenditure details

KINHME Ray Mkanyeni - Supporting Table 503 Monthly Budget Statement - councillor and staff benefis - M12 June
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Councilors Remuneration
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The variance on Remuneration of councilors actuals to date is R26.2million and YTD budgeted is
R27.2million with the difference of R973 thousand.

Senior Managers of the Municipality

The head of departments on the municipality including the Municipal manager are classified under

this subheading with a YTD actual of R10.6 million and a YTD budget of R11.3 million.

Other Municipal Staff

Basic salaries and wages YTD actual of R411 million and YTD Budget is R411.6 million.

5.10 Long-term Loans

RAY NKONYENI MUNICIPALITY
LONG TERM LOANS REGISTER : 30 JUNE 2022

A

RAY NKONYENI
T OEED
The Game changer of South Coast development
CAPITAL OPENING LOAN INTEREST CAPITAL CLOSING
DETAILS % REDEEMABLE|PROJECT NUMBER BALANCE INTEREST PAID REPAYMENT BALANCE
01 JULY 2021 CHARGED 30 JUNE 2022
R R R
DBSA ‘ 10.5% 30-Dec-21|'61003298 R 112500.00 | R 4130.36 |-R 4130.36 |-R  112500.00 | R -
DBSA ‘ 9.36% 31-Mar-31)'61007684 R 3464 336.07 | R 316002.17 |-R  316002.17 |-R 24251586 | R 322182021
TOTAL DBSA LOANS R 3576836.07 R 32013253 -R 32013253 -R  355015.86 R 3221820.21
TOTAL LOANS ‘ R 3576 836.07 ‘ R 320 132.53 I-R 32013253 |-R 35501586 | R 3221 820.21

The municipality currently has a structured unsecured loan with the Development Bank of
Southern Africa (DBSA), The Municipality entered into a loan agreement for the funding of Capital
infrastructure projects, in the 2020/21 financial year the first drawdown of R3.5 million was
received, current loan balance outstanding is R3.22 million as of 30 June 2022. The municipality
is still able to make loan repayments as and when they fall due. The capital projects funded by
borrowings in the 2021/22 financial year have been funded by a portion of unspent borrowing and
internally generated funds. The loan agreement from DBSA is spread across four years funding
various capital projects the application was made at the end of month 12 to receive the second
drawdown of the loan the funds were deposited in the 15 month of the new financial year.
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ANNEXURE B: PROGRAMME/PROJECTS DESCRIPTION
PROJECTS TO BE INCLUDED IN RNLM BUDGET

Year 1 Year2 Year3 Totals Year4
Electricity Meters Replacement 3,000,000 2,000,000 2,000,000 7,000,000
Network infrastructure studies 500,000 _
Electrical Cables Replacement - 1,000,000 500,000 1,500,000
Mini-substations Replacement . 1,000,000 1,000,000 2,000,000
Inter-switches (RMU) Replacement - 1,000,000 1,000,000 2,000,000
11kv Interconnector - Marburg to Pbrt s
Shepstone Substation = By . - 1450000000
Memorial & Reynolds Sw/Sta Refurbishment :
& Replace Switchgear o 346000 3476000 6,952,000 695200000 | §
Totals 7 R 3,500,000.00 R 8476,000.00 R7976,00000 R 19,952,000.00 21,452,000.00
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5.11

Performance Indicators

KZIN218 Ray Mkonyeni - Supporting Table 502 Monthly Budgst Statemant - performance indicators - M2 Juna

e Budget Year 2024022
Deseription of fnancizl indicator Bizis of calculation Ref|  Audied Original Adjust=d Full Year
(Outcome Budges Budget YearlD actaal Forecas:
Borrowing Management
Capild Charges b Opemiing Expendifus Intzrest & peincipal paidiCperafing Expendiure 5% iT% 10.5% 0.0% 0%
Bomowed funding of ‘owr’ capial expendibee BorrowingsCapitsl erpendiure excl transfers snd grants 0.0 i3% i3% 3% 53%
Gafety of Capital
Dbt bn Equity Loare, Azcounts Paysble, Overdmfl & Tax Provision/ Uik 128% 3% 136% 132%
Funds & Resernes
Geanng Long Teem Borowing! Funds & Ressres i 280 2% % 2%
Liguidity
Current Rafic Curant mssetemuerend liskiktes 1 1644% 150.8% 187.0% 19.1% 1E7.0%
Liquidity Rafin Monetary Amsebs Curren] Linbifties 4% L% EE% 475% bk
Fevenue Management
Annual Debéors Colecticn Rk Lzt 12 Wik Receiphs! Last 12 M Biling
(Peyment Level %)
QOutstanding Debbors fo Revemn Toknl Owrtstanding Deioes o Annual evenue 20% JE% Bi% 42% 35.8%
Lengstanding Debloes Recovered Deblors = 12 Mis RecoverediTotal Debloes = 0% 0o 0% 00% 00%
12 Meonths Cid
\Cresfiors Managemens
Creditors 3ystem Efficency % of Creditces Paid Within Tems jwihiz MFMA = 65e])
Funding of Provisi
Percentage Of Provisions Mot Funded Unfunded ProvisioraTolsl Provisions
Dther Indicators
Eleciricity Distrizufion Lozses % Volume [unts purchazed and geneesied le=s units 2
sold)iunis purchased and genemisd
‘Werler Distrizubion Lo=ses % Volume |unis purchazed snd own source e urit 2
soid]iTolal units purchazad and cwn source
Empioyes costs Employee costs/Tolal Resenus - capial revenus £.1% 365% E% 414% bk
Riepaies & Mainlenance RisMTobal Revenue - capital sevenue 0.k 0.0k 0.0 0.0% 0%
nierest & Depreciafion (&0 Todel Revenue - capial revenue 5% iT% 0% 0.0% 0%
0P o finansial viabiity indi
. Debé coverage [Tatal Opemting Revenue - Dpemsting Gesnks)iCebt 4504 9% 14760 5% B116.6% 2193.% MET 6%
service payments dus within fnancid year|
i. VE Seevice Debloes o Revenuz Tl culstanding service deblorsiarnunl revenus Tad% 1454% 180% 2% 0%
received for services
ii. Cast coweenge [Avaiiable cash + Imvestmentsimontly fred opersfionsl 164.3% Bi% 102% 193.1% Nb2%
expendiure

The above table gives an overview of the financial indicators of the municipality for the period
ended 30 June 2022 and the indicators are broken down below.
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Borrowing Management

The outstanding amount in the loan from DBSA is currently sitting at R3 221 710 as of 30 June
2022.

Liquidity

Current Ratio: is calculated by a total of Current Assets/ Current Liabilities.
Budgeted Current Ratio: R554 064 377 /R296 263 415=1.87:1

Actual Current Ratio as 30 June 2022: R 611 333 706/ R313 388108=1.95:1

Current ratio is a liquidity ratio used to measure whether the municipality has enough resources
to meet its short-term obligations. A good ratio is R1.5-R2 for every R1 owed. The budget showed
a R1.87: R1 ratio and the actual ratio as of 30 June 2022 shows an improvement in the
municipality’s liquidity with a ratio of R1.95 for every R1 owed.

Acid test Ratio: Current Assets- Inventory/Current Liabilities.
Budgeted Acid test Ratio: (R554 431 517 — R1 135 271) / R295 582 410= 1.87:1
Actual Acid test Ratio as 30 June 2022: (R649 011 712 — R6 501 331)/ R322 481 189=1.93:1

The acid-test ratio, commonly known as the quick ratio, uses an organization’s balance sheet data
as an indicator of whether it has sufficient short-term assets to cover its short-term liabilities. The
acid-test ratio disregards current assets that are difficult to quickly liquidate such as inventory. The
acid-test ratio may not give a reliable picture of an organization’s financial condition if the
municipality has accounts receivable that take longer than usual to collect or current liabilities that
are due but have no immediate payment needed. A good ratio is R1 for every R1 owed. Both
budgeted and actual to date acid test ratio are more than R1:R1 which shows that the municipality
would be able to pay it short term liabilities with its easily liquidated short term assets.
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5.12

Investment Register

([N

RAY NIKONYENI
T oormmm

RAY NKONYENI MUNICIPALITY

INVESTMENT REGISTER FOR THE PERIOD ENDING 30/06/2022

INVESTMENT DETALLS CURRENT MONTH Y1D
ACCOUNT NO INSTITUTION & TYPE PROJECT NAME / DETALLS JONTHLY NTEREST BANK AWESTVENT BANK AVESTVENT
OPENING INVESTED | CHARGES|  DEPOSIT WITHDRAWALS | CURRENT BALANCES AS AT INTEREST DEPOSITS CHARGES | WITHDRAWALS BALANCE AS AT
BALANCES 3010612022 | 30106/2022 | 3010612022 3010612022 BALANCE 0110712021 & 0110612022 3010612022
1378692984011 |STANDARD BANK - CALL [LOUISIANA HSG 9351890.09 36510.80 9388 400.89 910700845 26139244 938840089
1378692984003 ISTANDARD BANK - CALL INZMAKWE 1 HSG 602 301,50 235145 604 652.95 586 883,10 17769.85 604 652,95
1378692984004 ISTANDARD BANK - CALL INZIMAKWE 2 HSG 999 300.27 3901.38 100320165 973719.04 2948261 100320165
1378692984005 |STANDARD BANK - CALL [BHOBOY SUB-HSG 31731410 123883 31855293 30919113 936180 31855293
1378692984006 ISTANDARD BANK - CALL [BHOBOYI EST-HSG 1224548 1560 1226103 11936.14 32489 1226103
1378692984007 ISTANDARD BANK - CALL [DAMAGED HSES 7766112 13085 1179197 7569545 2096.52 179197
1378692984008 ISTANDARD BANK - CALL |UPLANDS HSG 7758250 13072 7132 7561881 200441 7132
1378692984009 STANDARD BANK - CALL [MKHOLOMBE HSG 141515078 5524.90 1420675.68 1378924.14 4175054 142067568
1378692984010 |STANDARD BANK - CALL |AIDS PROJECT 14069761 549.30 14124691 137095.87 415104 14124691
1891401356988 |STANDARD BANK - CALL [MASINENGE HSG 32076250.79) 10741322 3218366401 31146 363.92 1037 300.09 32183 664.01
‘89139/355986 |STANDARD BANK - CALL [KWAMAVUNDLA HSG 239027.15 800.42 23982157 232097.17 172980 23982151
‘8911&1/356989 |STANDARD BANK - CALL [KWAXOLO HOUSING 1135117982 3801151 1138919133 1102211039 367080.94 1138919133
‘90A39/364623 |STANDARD BANK - CALL [KWADWALANE HOUSING 514 307.04 172226 516029.30 49939731 1663199 516029.30
5717490820) 19830124 5737320044 42899.969.39 1817167.92 5731320044
‘74873852518 INVESTEC - CALL IMHOA (HOUSING DEVELOPMENT FUN 16 055 505.79 59383.38 16114889.17 1554071821 574 170.96 16114 889.07
16055 505.79 59383.38 16114889.07 1554071821 574 170.96 16114 889.07
‘89111/356985 |STANDARD BANK-CALL _[RNW- UNSPENT CONDITIONAL GRANT 48363.39 1619 48525.35 46.961.31 1564.04 48525.3
‘89111/357732 |STANDARD BANK-CALL _|RNM-ACCREDITATION FUNDS 10696.06 3582 1073188 1038594 34594 1073188
59059.45 197.78 59251.23 5734125 190998 59257.23
‘62726614].51 ‘FNB - CALL ‘RNM - PRIMARY INVESTMENT AIC 10904651731 | 38394040 20000 000.00 -82294600.00| 4714085771 50 354 242.66 497514292 629156 072.13 -637 344 600.00 47140 857.71
10904651731 | 38394040 20000 000.00 -82294600.00| 47140857.71 50 354 242.66 4975149292 629156 072.13 -637 344 600.00 47140857.71
‘ 74873852518‘FNB ‘FNE- 48 HOUR CASH ACCELERATOR | 3364 162.56 1271930 3376 881.86 295225845 12251185 302 11156 3376 831,86
3364 162.56 1271930 3376 881.86 295225845 12251185 302 11156 3376 83186
‘ GRAND TOTAL RNM INVESTMENT + INTEREST ‘ 18570015331 ‘ 659542.10 [ - [ 20000 000.00 ‘ -82294600.00| 124 111804 535.96 7490 903,63 ‘ 629458 183.69 ‘ - ‘ -637 344 600.00 ‘

The Investment register as of 30 June 2022 has the closing balance of R125 million, with R659
thousand total interest earned for the month from which R388 thousand was made on primary
investment and various investment accounts as shown in the above register including the housing
development fund which in not a part of the interest earned shown on the statement of financial
performance as this in not revenue generated for the municipality but rather interest earned on
unspent housing development funds.
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6.1 Monthly Budget Statement Summary

KZN216 Ray Nkonyeni - Table G1 Monthly Budgst Statement Summary - M12 Juns

B Budges Vear 202123
Dlescription Audined Original Adjusted Monthly WearTD actual YearTD 'I'I'I'D 'l'.'l'l:l Full Year
Outcome Budgst Budgat Aczual budgst variance | wariznce Forecast
R thousands %
Finamcial Performance
Property rabes 447 31 475785 7 454 541 475 TES -2% 475785
Senipe chames 195 243 23 186 13286 14 840 238 188 10% 235186
rvestment reverue 353 5150 932 aTH 5150 % 513
Transfars and subsidis 289 550 255 456 2E 56 801 250 45€ 1% 250 456
Oher cwn revenue 131 2341 147 254 M7 M5 77E 147 454 [31 B89 2% 147 454
Total Revenue (=xcluding sapital tramsfers and 1067 574 1126 042 6T 1056 T4 1 426 42 |69 248y £ 1 126 042
contrbations)
Employee costs 428 524 423008 383 471 635 423 W8 0% 423008
Remunerstion of Councliors 28 & Iran 230 26 249 21 2 4% 27 2122
Cupracmbon & mesel impaiment 102 27e 114 780 x 801 114 Ta0 -30% 114780
Finance chamges 11 =8 5ET3 I 33 5673 2% 5Em
pveniory consumed and bulk purchases 120 10 138 762 22958 136 269 139 ez -2% 138 762
Tranzfers and sub=idie= 6635 1030 1850 9680 1050 -3% 10030
Oithar axpesdiurs 347 B0 4318944 40713 339 450 431 %44 -21% 431844
Total Expenditurs 1 344 B3 1416 344 1152 449 29 501 1 H3 TET 1452449 | (438 653) e 1152440
Surplus![Deficst) 22 T2 Tam |26 376} 53 215) 4303 |26 373 69 435 -2E63%| |26 378)
Transfers and subzidies - capial (moneinry slbocalions) i3 133599 P66 441 26 955 146 BT 166 441 (19 5543 -12% 166 441
[ MsSional f Pravincial snd Disirct]
Transfers and subzidies - capidsl {moneiary slhocsfiorns|
[MsSional f Pravincisl Degartmentsl Agencies,
Houmehokds, Non-peoii Insfufions, Prsnte Enlemprises,
Public Corpomicns, Higher Educational instiutions) &
Transfers and subzidies - capial (in-kind - all}
12 8 11 668 11 668 125 12015 11 658 7 3% 11668
Surplus!|Deficit] after capital mansfers & 111 =2 133 035 151 73 (24 244) D B 151 T 50153 % 51 731
centrbutions
Share of surplus! [defici) of sasccmle - - - - - - - -
Surplus! |Deficit) for the year 111 202 133 095 151 T3 (24 244) 2 B 151 TH 50 153 % 151 73
Capital expenditure & funds sources
C apital expenditure 124 D7 161 345 153 568 34 303 172 587 103 5:3 |20 &74) =14 %) 183 558
Capial ansfers recogrised T9155 127 134 151651 12580 143 523 151 81 7 75%) -5% 51 €51
Bomowing - 5476 10316 788 269 10 36 {4 62T 5% 10316
=tarmaly gerasated fusds 15377 25735 3 7T52 13 TH 31 344 |8 543) -IT%)| 31 344
Teotl sewrces of capital funds 94532 161 345 153 308 24 081 172374 193 304 |20 234y -11%) 183 308
Faramcial position
Tokel curent asseis 487 753 405 035 S5 064 602 153 554064
Tolel non cureent assets 1799 435 1843645 1678 375 18492 020 1878375
Tadal curant Easitis 296 741 255 305 20 263 302 301 206 363
Taodal nee cureert lmbities 166 210 131 536 160 054 1E5 713 6D 054
Communily weslthEquily 1324 339 187473 1976 122 2 320 517 1976 122
Cash flows
Mzt cash from [used) opemiing 860 855 171419 144 112 21 914) 247 857 184112 | (103 825 -T2% 4411z
Wit cash fom [used) irvesting (194 438 [163 936} (171 825) 23 503) (185 339) (171 ) A% {171 926]
Mt cash fom [used) fimancing 15 585 {1425y {10371} [2T7E) [35474) 1273 -1 (10 371}
Cashicash equivalents at the monthiyear end e xS 102 433 104 88T - 170125 102 538 |67 B53) -BE% 104387
Debtors & creditors analysis 0-30 Days #-4£0 Days 490 Days | H-120Days | 124450 Dys | 151-130 Dys 1“3:?1 Ower 1¥r Total
[Debtors Age Anglysis
Telal By Income Soure 19 230 B433 17433 15262 13 630 1235 66 231 T3 463 357
Creditors Age Anabysis
Tolal Crediors 2723 - - - - - - 30 3042

The above table provides a concise

overview of the monthly actual, year to date actual of the

operating expenditure, capital expenditure, and age analysis. The full year forecast as seen the
table above takes in the account the original budget less the YTD budget plus the YTD actual, this
therefore gives a projection based on the YTD performance on how the municipality will perform
for the financial year in terms of the original budget
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6.2 Statement of Financial Performance (Revenue and Expenditure)

EZN2E Ray Nkonyeni - Table G4 Monthly Budget Statement - Financial Performance reverme and expenditare) - B2 June
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Emgioyes relaied ooste MR 415230 Lerhi ] 133 Leall 423008 3w s 473 D08
Remarerstion of coardiioe:. 30 E e mz= i N30 rired T o=
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The table provides an overview of the monthly actual, year to date actual and year to date Budget
of revenue by Source and expenditure by type for the period ended 30 June 2022. The full year
forecast provides a guideline in terms of overall performance, and it gives an overview whether
the municipality will be able to spend as per budget.
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6.3 Capital Expenditure

FZNZ16 Fay Mkarysni - Table C5 Monthly Busget Statement - Capital Expenditurs jmunicipal vobs. functional claasification and funding) - M12 Jumns
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This table provides an overview of actuals to date of the capital expenditure on monthly basis of
the municipality for the period ended 30 June 2022.
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6.4 Statement Cash Flow

KZM216 Reay Nkomyeni - Tabs C7 Monihly Budget Stalsment - Cash Flow - M12 June
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A cash flow statement provides data regarding all cash inflows a municipality receives from its
ongoing operations and external investment sources. As of 30 June 2022, Cash received from
operations YTD actual is more than the anticipated cash collection such as Property Rates R437.6
million, 3% more than the YTD budget of R426.7 million, it should be noted that cash received
from property rates includes interest on outstanding debtors, other revenue R227 million
compared to the YTD budget of 37.5 million which is 506% more than what WAS budgeted. This

high collection on other revenue is due to advance consumer and sundry payments.
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6.5 Statement financial Position

KZN216 Ray Nkonyeni - Table C6 Monthly Budget Statement - Financial Position - M12 June

20021 Budget Year 2021122
ot o Il I e T
f fowsands 1
ASSETS
Cumsnt aszets
Cash 2 021 128 505) (16 574) 28115 [16 574)
Call investment depasits 122 051 BT 251 122 051 120580 122 051
Consumer debiors 224 056 274 &09 306 409 283 Te1 306 409
Qther debbors 17573 71671 139 295 172 425 139 285
Currend porion of long-Eem receivablies 143 - 143 - 143
Inemiory 2a0a 2830 740 6443 740
Total cumant assets 487 753 403 055 554 064 611 334 554 064
Hon cumment asssts
Long-term recevabies - - - - -
Imvestments - - - - -
Investment propsrty 205 741 20 147 205 741 205 741 205 741
Investments in Assodats - - - - -
Property, pland and equipment 1591 530 1639984 1669477 1683 465 1 669 477
Bictogical = = = = =
Intangible 246 1672 1 0BE 532 1 OB&
Qther non-curment assels 20mM 1841 20mM 20mM 207
Total non cumeant assets 1799 583 1 843 645 1878375 1592109 1878 375
TOTAL ASEETS 2 287 341 2251 700 2432 438 2503 443 2432 439
LIABILITIES
Cument liabilities
Bank ovendrafi - - - - -
Bormowing 5161 B 515 475 a1 17D 475
CONSUMET deposits 32 039 31 162 32510 32 505 32510
Trade and oiner payables 220 515 199 302 224 253 263 585 224 253
Provisions 39 025 16 321 39025 48 275 39 025
Total cumsnt liabilities 206 741 255 305 206 263 313 388 206 263
Hon curment liabilitiss
Bormowing 42 102 31255 35 947 41 948 35 947
Provisions 124 108 00 341 124 108 122953 124 108
Total non cumsnt liabilitiss 166 210 121 596 160 054 164 201 160 054
TOTAL LIABILITIES 462 950 376 201 456 318 478 289 456 318
HET ASBETS 2 1 B24 390 1 674 799 1976 122 2025154 1876122
COMBUMITY WESLTHEQUITY
Accumuiated SurplusiDefct) 1712 746 1763155 1864 478 1908 961 1864 478
Faseres 111 544 111 544 111 544 111 544 111 a4
TOTAL COMMUNITY WEALTHEQUITY 2 1 B24 390 1 674 799 18976 122 2020 &60& 1876122

The statement of financial position indicates the financial health of the municipality as the assets
and liabilities are listed to measure the solvency of the municipality for the period ended 30 June
2022. Total assets are R2.5 billion over the total liabilities of R478 million this therefore mean the
municipality is still able to meet its financial obligations.
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