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STATEMENT  OF  FINANCIAL PERFORMANCE AND THE
IMPLEMENTATION OF THE 2022/2023 BUDGET FOR THE PERIOD
ENDING 31 July 2022

1. PURPOSE

The purpose of the report is to submit to the Mayor the statement of financial performance and
implementation of the 2022/23 Budget of the Ray Nkonyeni Municipality for the period ending 31
July 2022 in line with the statutory requirements of S71 of the Municipal Finance Management Act
(2003).

2. AUTHORITY

Mayor
3. LEGAL / STATUTORY REQUIREMENTS

Municipal Finance Management Act No 56, 2003 Chapter 8, Section 71.

4. BACKGROUND

In terms of Section 71(1), (2) and (3) of the MFMA No 56, 2003 Chapter 8, the Accounting Officer
of a municipality must by no later than 10 working days after the end of each month submit to the
mayor of the municipality and the relevant provincial treasury a statement on the financial
performance of that municipality.

5. EXECUTIVE SUMMARY

The monthly budget statement in terms of section 71 of the Municipal Finance Management Act
for the period ended 31 July 2022 is detailed below. The monthly budget statement is divided into
the following:

5.1 Statement of Financial Performance
5.2 Revenue By source

5.3 Expenditure by Type

5.4 Debtors Age Analysis

5.5 Creditors Age Analysis

5.6 Capital Expenditure

5.7 Transfers and Grants Receipts
5.8 Transfers and Grants Expenditure
5.9 Salaries Expenditure

5.10 Long-term Loans

5.11 Performance Indicators

5.12 Investment Register
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6. MAIN TABLES

6.1. Monthly Budget Statement Summary

6.2. Financial Performance by Revenue and Expenditure
6.3. Capital Expenditure

6.4. Cash Flow

6.5. Financial Position
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5.1 Monthly Budget Statement of Financial Performance

This table provides an overview of the monthly actual, year to date actual and year to date
Budget of revenue by Source and expenditure by type.

KZN216 Ray Nkonyeni - Table C1 Meonthly Budget Statement Summary - MO1 July

204122 Budget Year 2022123
Description Audited Original Adjusted Maonthly YearTD actual YearTD \"TD \‘:TD Full Year
Outcome Budget Budget Actual budget variance | varance Forecast
R thousands %
Financial Performance
Property rates 464477 496623 - 418 4313 44933 {1860) 4% 458 623
Service charges H4an 253618 - 16743 16743 lTh (4928) -23% 253818
Imvestment reveriue 4737 5347 - 17 W LEL 429) 6% 5397
Transfers and subsidies 256 804 285102 - 101651 101 651 83| 101568 | 121882% 285102
Other own revenue 118800 131888 - 4297 4797 1037 {6 740) H1% 131888
Total Revenue [excluding capital transfers and 1058758 1174628 - 165831 165 831 BN 7610 1% 1174628
contributions)
Employee costs 445668 447279 - 37516 37 516 43 62 % 447279
Remuneration of Councillrs 26249 44 - 2367 2367 2620 (252) -10% 4
Depreciation & asset impairment 103310 101619 - - - 9950 {9 %50) -100% 101619
Finance charges 338 12922 - 0 0 3 (2) 43% 12922
Imventary consumed and bulk purchases - 149809 - 2 0 2150 {1930) 9% 149809
Transfers and subsidies 5840 13178 - - - 963 963) -100% 13178
Other expenditure 36963 415344 - 203% 22036 30308 (8271 2T% 41534
Total Expenditure 932418 1171 585 - 62 140 62 140 83446 | (M1 306) 26% 1171 585
Surplus/{Deficit) 127 30 3043 - 103 692 103 692 (5225| 108916 | -2085% 3043
Transfers and subsidies - capital (monetary allocations) 146850 132 380) - - - - - 132 360
(Mational | Provincial and District)
Transfers and subsidies - capital (monetary allocations)
(National / Provincial Deparimental Agencies,
Househaokls, Non-profit Institutions, Private Enterprises,
Public Corporatons, Higher Educational Institutions) &
Transfers and subsidies - capital (inkind - all)
17958 - - - - - - -
Surplus/{Deficit) after capital transfers & 292178 135403 - 103 692 103 682 (5225| 108916 | -2085% 135403
contributions
Share of curplus/ (defict) of azzociate - - - - - - - -
Surplus/ (Deficit] for the year 292178 135403 - 103 692 103 692 (5225) 108916 | -2085% 135403
Capital expenditure & funds sources
Capital expenditure 189 040 180739 - 10 102 10 102 10884 (752) T% 180739
Capital transfers recognised 144172 115052 - 10 068 10 068 9150 918 10% 115052
Borrowing 1876 T 166 - - - - - T 166
Internally generated funds 23645 5851 - H M 174 [1670) 98% 58 51
Total sources of capital funds 169 694 180739 - 10102 10102 10834 (752) T% 180739
Financial position
Total current assets 0T 617 553 761 - 768 223 553 761
Total non cumrent assets 1885761 1878708 - 1835863 1878 708
Total current liabilities 31180 e - 370 M9 ey
Total non current liabilities 20109 150842 - 209567 150 842
Community weakh/Equity 202145 1958793 - 2084 169 1959793
Cash flows
Met cash from (used) operating 259664 167 979 - 130 294 130 294 (12260)| (142555) 1163% 167 979
Met cach from (used) investing (185 208) {(179130) - (13 278) {13 278) (6 508) 6769 -104% (179130)
Met cash from (used) financing {36 087) (19098) - (3697 (3647 [2178) 1519 -T0% (19038)
Cashicash equivalents at the monthiyear end 181482 112823 - - 250 607 122125 | (12B482) 105% 107 038
Debtors & creditors analysis 030Days | 3160Days | 6190Days | 94120 Days | 121450 Dys | 151180 Dys | '®1 ,Er"” OveriVr | Total
Debtors Age Analysis
Total By Income Source 66130 8890 4% 15062 13523 1273 Ghied | 1B 503171
Creditors Age Analysis
Total Creditors - - - - - - - - -
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5.2 Financial Performance -Revenue by Source
KZN216 Ray Nkonyeni - Table C4 Monthiy Budges Stasment - Financial Performance (revenue and expenditure) - M0 July

poirglrr] Budgal Yemr HTNTY
‘#zie Damcriptic Ae | mardted drginel B uwied Moty P b “tiei] ¥ih 1)) Full
Cautroerm gt Hudps LT udget wadmon | varEncs Frrecm?
A icamandy k-
Exwyoge O ooy
Frparty ol BELANT 1|8 En - £15E L] 4 (e 4% 458 B
Earven chergm - e rren L -] 182 mf - R nan IR Ve 1B B
arvee cherpm - seir reveree - - - - - - - -
Harvee charpm - smnizion e - - - - - - - -
Earven e - el rena L ] bk | - a&n LE 13 oy - JE It
Hmim of i o eipmeri Jimt ry il - o g F s [al} 1, 2 160
ek aured - psmmal mesrrh &3 =3 - ¢ L] Lo | R =k 1
It swmed - cubsiardng debdon - -] i 35 - Fia- Fay -] rfot ] [ % FLE -]
LDisiores recmreed - - - - - - - -
Frem. el ond Faiefs SAIE Pl - e -] 1M [ '3
Lo ad pormity B P EM - ah ard E41 e - o
ATEY BT LS -] - aom 40 L] - p Ly ]
Irarsiers o2 watmciem o Fi -4 - i B 11 31 3| SR | ITE a5
L rowwnm - 13l ] A - T 5 =81y [i-1-1n ALOm
s {41 - - - - - - -
iXs s 1184 e - TR = A HFEID| NI 114 a8
| =il Frsmnsa wing cxcinl bamafan el coabrbalioan
Eazsngiors Dy Tioy
Ergires rusine ooty Lo -1 -] I - - 13- 11 I SE s [~ 1, 2 LR |
Herunarsiion o ik g ] - e 2 2 EX] | IR b ]
Ll prrps et LL ] bl - 554 - - 56| R L]
Lmenicr b o meamed ok 108 £ - - - 1 (1 | o 11 ER
e chergm = e - L 1] | | A 138
Bk, prurcheme - iy - 155 04 - - - =0 ] 1| -l 15 0
Isveriory coraurmed - L 71 - AT rr.i) e | 4% 1258
Loniraciesd s rirg -] d44 B¢ - an wan B Criam| S Lo d-
Iraralery ore watociem L =] 31/ - - - 5] | -100% 1218
L mpareiian -t} o] 160 31 - . ] b || T3 4 CIEEE - 164 &3
K. ] 28 - - - - - - =
| zisl Expanvdbure pErg il 117 5 - .3 E o El 44 Al T 1151 58
S urplaa T e prig ] 101 - S pol o By TEWE ] 1
Irersiery ore sutcie - ol | romiay slocseors) Fiorm
T Prowmcial and il i -] 123 - - - - - 123
Ireradery ord yumcio - mpdal | rorsley slocsiors)) Faare
i Frowncal Jeperirerial Ageewes Fousshoady Hoa-pedi
lifadors. Frvale Enieprem, Fubic Corporslom Highee
Do eifaiions| frde i 1] - - - - - - -
| rarsiery ore’ st - oapdal [r-bing - ol San - - - - - - -
SurplasTOeNcE) e cozial rwrafers B contribe orm r. r 4] 13 411 - S 1= [ e 138 &0
| - - - - - - - - - -
SurplaaT0eNcE) il otion r- r )] 13 411 - S 1 [ Iy 132 40
Airtuinbi = rierim - - - - - - -
GurplaaToeficE, it Iz ruricpally r. r 4] 13 411 - S 1= [ e 138 &0
e ol sarphod (el of pxeosle - - - - - - =
] L% lar r= ] 15 411 - S 15 TR [ I 135 80

The above revenue by source and expenditure by type can be explained in detail as per the table

below:
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Revenue by Source

This table provides an overview of the monthly actual, year to date actual and year to date Budget
of revenue by Source and details explained below.

KZM216 Ray Mkomyeni - Tabds C4 Monthly Budget SaEment - Financial Performancs jrevenus and sxpsndifurs) - MO July

Loy ) Eaudget Year 208N
Vione Desaipdon Red | Audited Original Adjused Mormy [ oo et T "D Full fear
Cartooime Budget Budget LT TH brudiget NaaneE | varanos Fomesast
R fwusands %

Peoperty raies a8 87T 44 1 = 43111 a1 &2 {1 888 -4 L ]
Basice chasges - miachichy seymnie 157 528 B2 BT - 1z 1z 3 738 pom| o 1831 257
Bemifice charges - waler s2venue = = = = = = - =
Barifice charges - saniinfion revenee = = = = = = - =
Bemice e - rEfEE PR 57 383 EL L = 542t 547 A433 1012y - ™
Fenisl of fecili=s and Spaipment R Ty 25m - = ) m i1 2810
It amesd - eviemi Evesiment LRED ' - L0 T = 225 SNT
Iyt amesd - otstending debéors 3155 4 - by | b o o 15% M =R
Diwidends reosived = = = = = = - =
Fimzs, penasibes s dorfed= 15618 21 = 4 | 1 38 1898y s 22 158
Licenoes orel permii= 813 TEM = ] 552 =3 T % T
Egercy sesdoss 20 4 B = i1 47 ik = b 454
Transfers and subckdes 258 BDA ES 1R = 10 BSt 1 g5t [ 07588 | 124882% 255 982
Ofer mne sara moa - EE ] e 3T SEETEN B [i-d-a k]
cars 110 - - - - - - -

1 b3 TE4 1174 &8 - 165 Bt 185 g3t -4l arai e ] 11 28

Tota Revenus iexobing sepral translers and soniribations|

Property Rates

Property rates comprise of multiple categories under the jurisdiction of Ray Nkonyeni Municipality,
the bulk revenue is billed on three categories: Residential properties, Business and Commercial
properties as well as State owned properties. The annual budget for Property rates is R498.62
million and The YTD actual billing is R43.12 million, compared to the YTD budget of R44.98
million. The R1.86 variance which is 4% less than the YTD Budget.

Electricity Revenue

The YTD Actual for the electricity billing for the period ended 31 July 2022 is R11.32 million while
the YTD Budget is R 15.24 million. There is a variance of R3.92 million between the YTD actual
and YTD budget. This variance is due to low usage of electricity resulting from the recent spurs of
increased load shedding which has had an impact on the electricity consumption.

Refuse Revenue

The overall YTD actual billing for refuse removals is R5.42 million and the YTD Budget billing is
R6.43 million, with YTD variance of R1.01 million. Some of the customers are billed in August.
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Interest on Investment

Investment revenue is the amount of interest earned on the amount invested with various financial
institutions registered with South African Banking Council. The investment revenue YTD Actual
is R17 thousand, YTD budget is R446 thousand, and there is a variance of R429 thousand. The
municipality did not manage to generate the estimated interest in its investments due to the Iw
amount invested and the fluctuation of repo rate of the country caused by the current economic
status of the country.

Interest earned on arrear debtors

The interest charged on arrear debtors to date is R2.72 million, 35% more compared to the YTD
budget of R2.02 million and this is due to an increase in our debtors and has yielded more interest
charged than anticipated which is in line with our revenue enhancement strategies.

Agency Services

Agency services comprise of driver’s license application, learners license application and renewal
fees, this is the commission earned by the municipality on the services performed by the
municipality on behalf of the Department of transport and third parties on payroll section. The
annual projected revenue is R4.8 million, with the YTD actual of R433 thousand against YTD
Budget of R 405 thousand. This shows that the municipality is doing very well in collecting
revenues on behalf of their principals and earns more commission than estimated.

Fines

Fines, Penalties, and forfeits are derived from Building fines, illegal connections, overdue books,
and the bulk budget being on traffic fines for R21.48 million and the total budget being R22.16
million. The YTD actual is R18 thousand, there is a 99% variance which was a result of less fines
charged in the month.

Licenses and Permits

Licenses and permits actuals to date amounts to R574 thousand, Annual Budget is R7.8 million
and there is a 12% variance against year-to-date budget of R 649 thousand which shows that the
municipality is on the right track with this item.

Rental of Facilities

Rental of facilities amounts annual budget is R2.6 million, this is the rental of fixed asset revenue
such as halls, airport hangers, skip hire and garages. The YTD actuals for the rental of facilities
is R223 thousand, with the actuals of R 222 to date.
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Other revenue

Other revenue is made up of numerous miscellaneous items (e.g., town planning fees, market
income, cemetery fees, clinics subsidies, etc.) and gains on disposal of assets are included. Other
revenue also includes construction contract revenue that is revenue recognized on receipt of
funding for housing projects with a budget of R56 million, this revenue is contingent on the actual
expenditure as the funding is based on claims for work done on the various housing projects. The
actuals of other revenue to date are R334 thousand, YTD Budget is R5.91 million. The municipality
has not received any payment from the Department of Human Settlement.

Qverall revenue YTD budget to date

The YTD Actual revenue excluding capital transfers is R 165.83 million for the period ending 31
July 2022, YTD Budget is R78.22 million, the variance is caused by the differences within the
different revenue streams and how they have been performing.

5.3 Expenditure by Type

KZM216 Reay Mkomysni - Tabls C4 Monthly Budget Staisment - Financial Performanics jrevenus and axpenditurs) - MO1 July

i Euaget Year J0E2EA
Vot Desaripdion Rl pugitd | ongnd | Adused | Moty [ o | Yam | YD | YO | Felfer
Ouome | Budget Budpet Aot butget | vartnoe | varanes | Foeesant
R fusands %
Empenditure By Toge
ETpeees miyed coets 43 i u4ym - IT5W 37 51 L B R 4rme
Remureration of coarclions i s = 237 13 211 25y - 43
Deht mpaiment 4424 e - o o - 38 | 20T i
Depracirior 4 peos ITpaimen| 103 310 10 B9 - - - J9ac WS -100% palal]
Fisance chamges 4 1262 = a a 3 iz A% jrdd
Bl parchenes - Sacnicly = 137074 = = = e W3 -1k e
Imisiosy Coneaamedd = 1278 = e, | Fia. s el A% 1735
Conirscisd seadoes 212385 Al B = a2 a2n 3 DR 44 85
Transfers and subsides W ER 13178 = = = K el -0 12178
Offer expendius 129 3 100 430 = 12.2M 2 2 pER {1083y iM% YI04ED
LOESES 21 - - - - - - -
Total Expendiure 2413 1171 B35 - 214 214 f= (21308 % 111 BE

Employee related costs and Remuneration of Councilors

The YTD actuals for employee related costs amount to R37.51 million as of 31 July 2022, YTD

Budget is R37.45 million. Remuneration of councilors YTD actuals are sitting at R 2.37 million with
YTD Budget of R 2.62 million and there is a 10% variance. Employee related cost is further
detailed under table 5.9 Salaries Expenditure Details.
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Contracted Services

Contracted services are made up of various operational projects such as Housing, Repairs and
maintenance and typical work stream. Contracted services YTD actuals for the period ended 31
July 2022 amounts to R9.21 million, the YTD Budget is R16.36 million and there is a 44% variance.
The variance in contracted services is mostly attributed by the housing projects, the annual budget
on housing projects amounts to R56 million with the nil YTD actual.

Inventory Consumed

YTD Inventory consumed amounts to R220 thousand as of 31 July 2022 with the YTD Budget
being R1.21 million and the 8% variance is attributed to cost containment measures put in place
by the Municipality.

Other operating expenditure

Other expenditure includes items such as audit fees, subsistence and travelling, professional fees,
legal fees, bank charges, Budget Road shows, municipal running cost such as electricity
consumption and water services. YTD Actuals for Other operating expenditure are R12.26 million,
YTD Budget is R13.94 million and there is a 12% variance. The variance is a result of cost
containment measures implemented by the municipality to ensure that the financial resources of
the municipality are used efficiently, for example the use of Microsoft teams to attend meetings
and trainings.

Depreciation and Asset Impairment

Depreciation has not been calculated for the new financial year since the Asset section is still busy
with the Fixed Asset Register for the last financial year for the Annual Financial Statements.

Debt Impairment

The YTD actuals for Debt Impairment amounts to R564 thousand, Annual Budget of R 9.98
million. No budget was allocated for first month.

Transfers and Subsidies

Transfers and subsidies relate to donations made by the municipality to fund local economic
development such as SMME development, Cooperative’s development, and poverty alleviation
projects with the jurisdiction of Ray Nkonyeni Municipality. The annual budget for transfers and
subsidies is R13.18 million. No donations was paid in the month of July.
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Overall expenditure budget

The overall expenditure YTD Actual is R62.14 million as of 31 July 2022, YTD Budget is R83.45
million. There is 12% variance, due to the trends of different types of expenditure as explained
above such as contracted services having housing projects that have been directly paid by the
department of human settlements reducing the expenditure incurred by the municipality on behalf
of the department of human settlements, as well as some of the cost containment measures in

other items of expenditure.

Surplus/ (Deficit)

Total Revenue less Total Expenditure equals to Surplus (Deficit). YTD Surplus excluding capital
transfers is R103.69 million compared to the YTD Budget deficit of R5.23 million due to budget

spread over the months.

5.4 Debtors Age Analysis

KZN216 Ray Nkonyeni - Supporting Table SC3 Monthly Budget Statsment - 2

ed deblors - MO1 July

Desaription Buget fear 23
NT Toal Azl B Debtz Impmere - Bad
Code | #3003 | 360Dzys | 64900ays | 044200ays | 4244500y | 154800y | 48 Dyst ¥r | Overfir |Tomd over 0 daye | Hizen OF Debes ito
against Debtors | Counel Poicy
R thowsands
[Debtors Age Analysi By Income Source:
Tradle s Dfee Regsivsbles fom Exchangs Transactions - Waber 1200 & EL % '] Erf » ] 7 e £ - -
Tradle and Ofee Ressbles fom Exchangs Transachions - Bechicty 1300 1775 474 1376 95 109 [1H] 3297 975 B 15778 - -
Razaiumsies from Noranchangs Trarsscions - Proparty Fiaies 1400 39586 51 " 985 564 7R ME0 18548 26 430 256262 - -
Recehmibies fom Exchange Trarsaciions - Viesis Waier Mansgement 150 = = = = = = = 2 [ 2 = =
Fagivmsies fom Exchangs Trarsaciions - Wissis Maragament 1500 5523 5 3 162 1479 1348 5623 E1- 2567 4706 - -
Racanvmsius fom Excrange Trarsactions - Faoperty Flarial Debloes 1700 - - - - - - - - - - - -
Inizmst cn maas Disbior Ascouris 1810 2786 2798 T2 2683 25m 25% 11638 A W2 E5T M| - -
Recouemble unsuthorised, imeguiar, fruiliess and wasisful expendiue 180 = = = = = = = - - = =
D 1500 434 T n = 13 =) 4 LEll 11130 El) - -
Total By Income Scarce 2000 55130 B 890 4295 15082 1393 2743 55864 396 204 503474 2385 - -
[ 2023T3 - notals oy - -
[Debiors Age Analysis By Cusiomer Group
Drgans of Slsie 20 330 50 E= | 841 w5 552 il 013 4553 - -
Carrmencisl 230 BT 2043 1034 31 298 2545 1182 554 03 584 76,380 - -
Housshaids 2400 39473 5258 263 F] 10086 931 39158 232180 4035 301933 - -
Db 250 - - - - - - - - - - -
Total By Castomer Group 500 513 B 890 4295 15082 13923 274 55864 326 294 503471 2385 - -
Details on the consumer debtors are presented under revenue section report and detailed

presentation is done by the revenue management team.
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5.5 Creditors Age Analysis

. Budgst Yaar 2022123
Deacription NT
Code 0- H- 8- of- 121 - 1 - 181 Days - Ower 1 Total
R thouaands 30 Days 60 Daya a0 Days 120 Daya 150 Days 180 Days 1 Yaar Year
Creditors Age Analysis By Guatomer Typs
Bulk Electricity 0100 - - - = = = - - -
Eulk Waizr 0200 - - - - - = = = -
PAYE deductions 0300 - - - - = = - - -
VAT [ouiput |ess inpui o400 - - - - - = = = -
Pensions | Refrement daductions 0500 - - - - = = = - -
Loan repayments D00 - - - - - = = = -
Trade Crediiors 0700 52 20 - - - - - 320 k|
Audifor General 000 - - - - - = = = -
Ofiver 0%00 - - - - = = = = =
Total By Customer Typs 1000 32 20 - - - - - 320 I

Details on outstanding creditors are presented under expenditure section report and detailed

presentation is done by the expenditure team.
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5.6 Capital Expenditure

FZNZ1E Faay Nioorgeni - Table C5 Monthly Budget Statement - Capital Expenditurs jmunicipal vobs, functional clasaification and funding) - M01 July

fr=a [ Sadpet Year S
Wtz Desoripion R —ofen | Orgna | AGm=d | Moy S T o T | Falvear
Cartrame Buiget Basdg=t Bptual brsdgeen Yartanee | varans Forsaast
A thoiesands 1 ]
Capial Expendiure - Funotional Classifisation
50 P R D BONTRE ST B 20 B I8 - - - -] 283 -100% 12K
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Firence s admisizbaion 20 3 3005 = = = -] 38| -100% 7S
Inl==s s " 15 = = = = - iEs
Codmnty and pabilic satony 16 Bl (3E] - ET] ET) . [ I = Ed1a
Carmmunity and socisl semices "R L] i) = = = L1 o | ] 206
Spart and eecemation = = = = = = - =
Fublic zafefy B 525 5349 = ] ) 455 a2 e 5340
Hausing 115 o3 = n f = =l I e m
Heaih = = = = = = - =
Econoane ane sitvien i’ sordes dd B 164 dis - 10 10 D3 BET p S E E4 458
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Fumsd rerepot 52 o 55 100 = 135 1358 25M g 2% 55 108
Ervironmesial proiscion B = = = = = - =
Trdedifng S L3--5] 1T 162 - - - Fo (20 -1 e
EFesgy SOUTES 25 1534 = = = 13 (i35 -100% 15348
Water managament = = = = = = - =
Wiasis weier TTapETEN = = = = = = - =
Wi mangemen 2110 164 = = = = a1 -0 18
Ofvar 3108 = = = = = - =
Total Capital Expenditune - Funational Classifiation 3 168 160 T - 10 12 1013 s (T -Th ETH
|Funded v
astonal Sovernment 12 72 115 082 = 1008 1003 #15 WE % 15052
Frowincial Government 1 = = = = = - =
Dizirict Municipaly - - - - - - - -
Teaesfmes pnd mubkdes, - capital (monetary sloosars)
[ationsi ! Peosincial Desparimesial Apmnides, Houssnokls,
Hrr-peolt imsSutions, Peesie Enfepries, Pubic
Corparsioes, Highs Educrional Insfubiors) 10 EES = = = = = - =
Transiers reaognisad - sapital 1 172 116 0E2 - 10 10 D3 B1s L 1% 11EQE2
SoTmeng B 1EM 710 = = = = - o
L2 cabipy) gl A e 160 134 - 1015 A0 1iE 0 e if4] i HLiH
IwErnl Scuciacg g2 o2 B &5 = E ] E | §um T C]

The above table give details of YTD actual capital expenditure and the funding. The YTD Actual
capital expenditure is R10.10 million, the YTD budgeted is R10.85 million and there is 7%
variance. The R10.10 million of YTD actuals for capital expenditure, R10.07 million is funded by
national grants, and R34 thousand million from internally generated funds.
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5.7 Transfers and Grants Receipts

RAY NKONYENI
Lo

(AT ———

(ZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER

KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER
JULY 2022

Expenditure: Operating

Expenditure: Capital

Name of grant Opening Bal as at R (Revenue Closing Balance as at
ecognised)/GRAP 23 )/GRAP 23
INTERGRATED URBAN DEVELOPMENT (IUDG) R 2,320,901 | R 32,544,000 | R - R 2,922,188 | R 31,942,713
COGTA ELEC GRANT R 784,811 | R - R R - R 784,811
MUNICIPAL DISASTER RECOVERY GRANT R 327,945 R 327,945
MUNICIPAL DISASTER RELEIF GRANT R 8,100,000 | R 11,000,000 | R R R 19,100,000
INTERGRATED NATIONAL ELECTRIFICATION PROGRAMME GRANT (INEP) R - R 2,000,000 R 2,000,000
EXPANDED PUBLIC WORKS PROGRAMME INTERGATED GRANT FOR MUNICIPALITY (EPWP) R 1,519,000 | R 415,170 | R R 1,103,830
INTERMODAL FACILITY R 5,383,380 | R N R - R N R 5,383,380
NEIGHBOURHOOD DEV GRANT R 797,803 | R 22,351,000 | R R 8,379.524 | R 14,769,279
MARKET STALLS GRANT R 7,003,970 | R - R - R 7,003,970
MODULAR LIBRARIES GRANT R 272,452 | R - R - R 272,452
TOTAL R 24,991,262 | R 69,414,000 | R 415170 | R 11,301,712 | R 82,688,380

Transfers and Grants Receipts

The total grants received to date for period ending 31 July 2022 amounts to R69.41 million, which
include R32.54 million from Integrated Urban Development Grant, R1.52 million from Expanded
Public Work Programme, R22.35 million from Neighborhood Development Grant, R2 million from
Integrated National Electrification Programme Grant, and R11 million disaster relief grant.

5.8 Transfers and Grants Expenditure

2

RAY NKONYENI
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(ZN216 RAY NKONYENI

MUNICIPALITY GRANT REGISTER

KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER

JULY 2022
Expenditure: Operating Expenditure: Capital
Name of grant Op as at p (Revenue Closing Balance as at
)/GRAP 23 R ised)/GRAP 23
INTERGRATED URBAN DEVELOPMENT (IUDG) R 2,320,901 | R 32,544,000 | R - R 2,922,188 | R 31,942,713
COGTA ELEC GRANT R 784,811 | R - R R - R 784,811
MUNICIPAL DISASTER RECOVERY GRANT R 327,945 R 327,945
MUNICIPAL DISASTER RELEIF GRANT R 8,100,000 | R 11,000,000 | R R R 19,100,000
INTERGRATED NATIONAL ELECTRIFICATION PROGRAMME GRANT (INEP) R - R 2,000,000 R 2,000,000
EXPANDED PUBLIC WORKS PROGRAMME INTERGATED GRANT FOR MUNICIPALITY (EPWP) R 1,519,000 | R 415,170 | R R 1,103,830
INTERMODAL FACILITY R 5,383,380 | R - |R - |R - |R 5,383,380
NEIGHBOURHOOD DEV GRANT R 797,803 | R 22,351,000 | R R 8,379.524 | R 14,769,279
MARKET STALLS GRANT R 7,003,970 | R - R - R 7,003,970
MODULAR LIBRARIES GRANT R 272,452 [ R - R - R 272,452
TOTAL R 24,991,262 | R 69,414,000 | R 415170 | R 11,301,712 | R 82,688,380

Transfers and Grants Expenditure

Grants are monitored monthly, and Grant’s register is communicated/ shared with management
to ensure effective management of grants and 100% expenditure. As of 31 July 2022, Operating
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and Capital Expenditure has a closing balance of R82.69 million, with YTD spending of R415
thousand and R11.30 million, for operational grants and capital grants respectively.

Grant’s expenditure

» Integrated Urban Development Grant (IUDG)
An amount of R33.54 million has been received to date for the IUDG. This is a capital

grant and the YTD actual for the period ended 31 July 2022 is R2.92 million and has been
spent on various capital projects.

o Expanded Public Works Program (EPWP)

An amount of R 1.59 million has been received for EPWP grant. This is an operational
grant and the YTD actual for the period ended 31 July 2022 is R415 thousand.

» Neighborhood Development Partnership Grant
An amount of R22.35 million has been received for the Neighborhood Development
Partnership Grant together with an unspent amount of R797 thousand which the

municipality needs to apply for rollover. This is a capital grant and the YTD actual for the
period ended 31 July 2022 is R8.38 million.

14| Page



5.9 Salaries Expenditure details

KZN216 Ray Nkonyeni - Supporting Table SC8 Monthly Budget Statement -

councillor and staff benefits - M01 July

HZ122 Budgel Year 02223
Summary of Employea and Councillor remuneration Ref |  Audited orriginal Adjusted Monthly YoarTD 3chul ¥earTD \'TD 'u':ll:u Full Yaar
Outcoms Budget Budget Actual budget vaance | varancs Forscast
R thousands %
1 A B C D
N ” i
Basic Salaries and Wages 23352 28353 - 21256 2126 2366 240 -10% 25353
Pension and UIF Comributions - - - - - - - -
Medical Aid Contributions - - - - - - - -
Motoe Vehicle Allowance - - - - - - - -
Celiphone Aliowance 2 87 3042 = 241 241 253 12) % 304z
Housing Allowances - - - - - - - -
Omer benesis and alowances - - - - - - - -
Sub Total - Councillars 26 249 EIEE - 2 3ET 2367 2620 [252) -10% s
%, incraase 4 19.8% 19.8%
Senior Managers of the Municipality 3
Basic Salaries and Wages 7328 4353 = a4 4 366 g s 4353
Pension and UIF Contributions i) 189 - 16 16 16 0 1% 185
Medical Aid Contibutions 72 78 - 17 17 & 1] 1% i3
Crecrtime - - - - - - - -
Periormance Bonus 865 1058 - - - 8a 88| -100% 1035
Nzt Vehicle Allowance 455 1158 - ] 9g a7 3 % 113
Cellphone Allowance lvc] 115 = 0 10 10 L] 1% 113
Housing Allowances 1425 3488 - 285 285 201 1] 2% 3488
Omer benefts and alowances 1] o = 0 0 o 0 % 0
Payments in lisu of leave 239 - - 40 4D - 40 | &0 -
Long sasvice awards - - - - - - - -
Pastretirement bensfit sbligations 2 - - - - - - - -
Sub Todal - Sendor Managers of Municipality 10 615 10481 - 642 B42 73 {33 -4% 10481
%, increase 4 -1.3% -1.3%
Otmer Municipal Staff
Basic Salaries and Wages 275 565 2T69TT - 23165 3 165 308 BT % 276 97T
Pension and UIF Contributions 40 183 $1553 - 43255 4255 4 296 {41 1% 51553
Medical Aid ConTibutions 18 868 20813 = 164 1634 1734 (1) % 20813
Criertime 168 838 14635 - 144z 1442 1349 &4 T 14 695
Perirmance Bonus 21372 23805 - 1357 1357 1984 (B25) -32% Z3 805
Wighor Vehicle Allowance 17 850 18637 = 15 1521 13553 (3] 2% 18 637
Celiphone Allowance - <] 1045 - B2 8z a7 = A% 1048
Hewsing Allowances am 3945 = 341 341 329 12 4% 3948
Omer benedts and aliowances 5113 3006 - a1z a1z 290 i 42% 3006
Payments in lisu of leave 3480 4200 - 1784 1784 350 1434 410% 4200
Lomg Service Jaards 5264 2270 = 306 306 189 17 2% 2270
Postetirement benefit obligations 2 14 654 15852 - ard ard 131 (947) T2% 15852
Sub Total - Other Municipal Staff 435 053 436798 - 5674 35674 36 580 94 0% 436 T8
% INCrease 4 0.4% A%
Total Parent Municipality 4T 7 4TATI3 - 38 Ba3 32 883 40073 i190) 0% AT8 T3

Councilors Remuneration

The variance on Remuneration of councilors actuals to date is R252 thousand and YTD budgeted
is R 2.62 million with the actual spending of R2.37 million.

Senior Managers of the Municipality

The head of departments on the municipality including the Municipal manager are classified under
this subheading with a YTD actual of R842 thousand and a YTD budget of R873 thousand.

Other Municipal Staff

The municipal staff year to date spending is sitting at R36.67 million against the year to date
budget of R 36.58 million with the only variance of R 94 thousand.
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5.10 Long-term Loans

RAY NKONYENI MUNICIPALITY

LONG TERM LOANS REGISTER : 31 JULY 2022 ﬁ
n
RAY NKONYENI
o
R Sp—
CAPITAL OPENING LOAN LOAN INTEREST CAPITAL CLOSING
DETAILLS % REDEEMABLEPROJECT NUMBER BALANCE ADVANCE INTEREST PAID REPAYMENT BALANCE
01 JULY 2021 CHARGED 30 JUNE 2022
R R R
DBSA 9.36%| __ 31-Mar-31['61007684 R 3,221,820.21 | R 8,476,000.00 R 11,697,820.21
TOTAL DBSALOANS R 3,221,82021 R 8,476,000.00 R - R - R - R 11,697,820.21
TOTAL LOANS [R 3,221,82021 [ R 8,476,000.00 [ R - [R - [R - |R  11,697,820.21

The municipality currently has a structured unsecured loan with the Development Bank of
Southern Africa (DBSA), The Municipality entered into a loan agreement for the funding of Capital
infrastructure projects, in the 2020/21 financial year the first drawdown of R3.5 million was
received, as well as the second drawdown of R8.47 million and current loan balance outstanding
is R11.69 million as of 31 July 2022. The municipality is still able to make loan repayments as
and when they fall due. The capital projects funded by borrowings in the 2022/23 financial year
have been funded by a portion of unspent borrowing and internally generated funds. The loan
agreement from DBSA is spread across four years funding various capital projects the application
was made at the end of last financial year and was received on the 1t month of the financial year.

ANNEXURE B: PROGRAMME/PROJECTS DESCRIPTION
PROJECTS TO BE INCLUDED IN RNLM BUDGET

Year 1 Year2 Year3 Totals Year4 Total
Electricity Meters Replacement 3,000,000 2,000,000 2,000,000 7,000,000
Network infrastructure studies 500,000
Electrical Cables Replacement - 1,000,000 500,000 1,500,000
Mini-substations Replacement - 1,000,000 1,000,000 2,000,000
Inter-switches (RMU) Replacement - 1,000,000 1,000,000 2,000,000
11kV Interconnector - Marburg to Port
Shepstone Substation - - - - 14,500,000.00
Memorial & Reynolds Sw/Sta Refurbishment
&Replace Switchgear - 3,476,000 3,476,000 6,952,000 . 6,952,000.00
Totals R 3,500,000.00 R 8,476,000.00 R 7,976,000.00 R 19,952,000.00 21,452,000.00 = 41,404,000.00
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5.11

Performance Indicators

KZN216 Ray Nkonyeni - Supporting Table SC2 Monthly Budget Statement - performance indicators - M01 July

2021122 Budget Year 2022123
Description of financial indicator Basis of calculation Ref Audited Original Adjusted Full Year
YearTD actual
Outcome Budget Budget Forecast
Bomowing Management
Capital Charges to Operating Expenditure Interest & principal paid \Operating Expenditure -3.9% 9.8% 0.0% 0.0% 38%
Borrowed funding of 'own’ capital expenditure Borrowings/Capital expenditure excl. fransfers and grants 1.0% 40% 0.0% 0.0% 40%
Safety of Capital
Dbt to Equity Loans, Accounts Payable, Overdraft & Tax Provision/ 15.0% 4.1% 0.0% 17.7% 14.1%
Funds & Feserves
Geanng Long Term Borrowing/ Funds & Resemves 5T.0% 239% 0.0% B4 6% 23.9%
Current Rafio Current aseefs/current Babilites 194.8% 1721% 0.0% 207 4% 172.1%
Liquidity Rafio Maonetary Acsete/Current Lizbilities 44 7% 359% 0.0% B9.4% 35.9%
Revenue Management
Annual Debtors Collection Rate Last 12 Mths Receipts/ Last 12 Mihs Billing
(Payment Level %)
CQutstanding Debtors to Revenue Total Qutstanding Debtors to Annual Revenus 43.8% IT 0% 0.0% 304. 2% 37.0%
Lengsianding Deblors Recovered Debtors > 12 Mihe Recovered/Total Debtors » 0.0% 0.0% 0.0% 0.0% 0.0%
12 Months Old
Creditors Management
Crediftors System Efficiency % of Creditors Paid Within Terms (within MPMA = 85(g))
Percentage OF Provisions Not Funded Unfunded Provisions/Total Provisions
(Other Indicators
Electricity Distribution Losses % Volurme (units purchased and generated less units 2
sodd)iunits purchased and generated
Water Dictribution Losses % Volume (units purchassd and own Source |ess units 2
sobd)iTotal units purchased and own source
Employse costs Emgployee cosis/Total Revenue - capital revenue 421% B 1% 0.0% 226% 38.1%
Repairs & Maintenance R&MTotal Revenue - capital revenue 0.0% 0.0% 0.0% 0.0% 0.0%
nterest & Depreciation |1&0iTotal Revenus - capital revenue 9.8% 9.8% 0.0% 0.0% 38%
|IDP regulation financial viability indicators
i. Debt coverage (Total Operating Revenue - Operating Grants)/Debt
service payments due within financial year)
ii. 'S Service Deblors to Revenus Total outstanding service debtors/annual revenus
received for services
iii. Cost coverage (Available cash + Investments)'manthily fixed operational
expenditure

The above table gives an overview of the financial indicators of the

ended 31 July 2022 and the indicators are broken down below.

Borrowing Management

municipality for the period

The outstanding amount in the loan from DBSA is currently sitting at R11 697 820 as of 31 July

2022.
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Liquidity

Current Ratio: is calculated by a total of Current Assets/ Current Liabilities.
Budgeted Current Ratio: R 553 761 000/ R321 834 000=1.72:1

Actual Current Ratio as 31 July 2022: R 768 223 000: R 370 349 000=2.07:1

Current ratio is a liquidity ratio used to measure whether the municipality has enough resources
to meet its short-term obligations. A good ratio is R1.5-R2 for every R1 owed. The budget showed
a R1.72: R1 ratio and the actual ratio as of 31 July 2022 is 2.07:1 which s still above the norm.

Acid test Ratio: Current Assets- Inventory/Current Liabilities.
Budgeted Acid test Ratio: (R 553 761 000-R3 301 000) / R321 834 000=1.71:1
Actual Acid test Ratio as 31 July 2022: (R768 223 000— R6 712 000)/ R370 349 000= 2.05:1

The acid-test ratio, commonly known as the quick ratio, uses an organization’s balance sheet data
as an indicator of whether it has sufficient short-term assets to cover its short-term liabilities. The
acid-test ratio disregards current assets that are difficult to quickly liquidate such as inventory. The
acid-test ratio may not give a reliable picture of an organization’s financial condition if the
municipality has accounts receivable that take longer than usual to collect or current liabilities that
are due but have no immediate payment needed. A good ratio is R1 for every R1 owed. Both
budgeted and actual to date acid test ratio are more than R1:R1 which shows that the municipality
would be able to pay it short term liabilities with its easily liquidated short term assets.
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5.12 Investment Register

KZN216 Ray Nkonyeni - Supporting Table SC5 Monthly Budget - investment portfolio - M01 July
Invastmants by maturity Period of Capital | Variabls or Commission | Commission Opsning Intsrest to ba Partial| Closing
Mams of institution & invastmant ID Ref | Investment | TYPROf | Guaraniss | Fixed intorset InterastRate*| ooy pange) | Recipisnt |EFPINGEOOT| b raalisad Prematurs | Investment ToplUp | g o)
Invaatmant [Yeal No) rate inveatment Withdrawal [4)
R thousands YralMontha
Municipality
STANDARD BANK - CALL -378582884011 cALL 9388 # 8420
STANDARD BANK - CALL -378582634003 cALL 505 3 07
STANDARD BANK - CALL -378562084004 cALL 1003 s 1008
STANDARD BANK - CALL -378582834005 CALL 319 1 320
STANDARD BANK - CALL -378582834006 cALL 12 0 12
STANDARD BANK - CALL -378562684007 cALL 78 0 7
STANDARD BANK - CALL -378582634008 CALL 78 0 7
STANDARD BANK - CALL -378562084002 cALL 1421 5 1427
STANDARD BANK - CALL -378582634010 CALL 141 1 1z
STANDARD BANK - CALL -89140/356988 CcALL 32184 112 32208
STANDARD BANK - CALL -89138/356988 cALL 200 1 21
STANDARD BANK - CALL-89141/356389 CALL 11388 2 11428
STANDARD BANK - CALL-20430/364623 cALL 516 2 18
NVESTEC - CALL-74673852518 cALL 16115 & 16180
STANDARD BANK-CALL-891111356285 CcALL 2 0 10
STANDARD BANK-CALL-891111357722 cALL 1 0 1
FNB - CALL-62726644151 cALL 718 602 23 500) 145000 168 243
FNa-T4ETIES2518 cALL EEI 14 1301
cALL -
Municipality sub-total 124065 803 (23 500) 145000 248 438

The Investment register as of 31 July 2022 has the closing balance of R246 million, with R659
thousand total interest earned for the month from which R893 thousand was made on primary
investment and various investment accounts as shown in the above register including the housing
development fund which in not a part of the interest earned shown on the statement of financial
performance as this in not revenue generated for the municipality but rather interest earned on
unspent housing development funds.
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6.1 Monthly Budget Statement Summary

KZN216 Ray Nkonyeni - Table C1 Menthly Budget Statement Summary - M01 July

W0N172 Budget Year H22/71
Description Audited Original Adjusted Monthly VearTD actual YearTD VTD \':TD Full Year
Qutcome Budget Budget Actual budget variance | variance Forecast
R thousands %
Financial Performance
Property rates 464 477 498 623 - 43123 43123 44983 {1880} A% 498623
Service charges 21491 253618 - 16743 16743 218M (4928 23% 253618
Investment revenus 4737 5397 - 17 " 446 (429) 6% 5397
Transfers and subsidies 256 804 285102 - 101651 101651 83| 10158 | 121882% 285102
Other own revenue 118 800 131588 - 4297 4297 11037 (6 740) £1% 131888
Total Revenue (excluding capital transfers and 1059758 1174628 - 165831 165 831 821 87610 12% 1174628
contributions)
Employee costs 445668 447279 - 37516 37516 37454 62 0% 447279
Remuneration of Councillors 26249 44 - 2367 2367 2620 (252) -10% 44
Depreciation & asset impaiment 103310 101619 - - - 9950 (9950 -100% 101619
Finance charges 138 12922 - ] 0 3 2 A3% 12922
Inventory consumed and bulk purchases - 149 809 - 220 220 2150 (1930) 0% 149809
Transfers and subsidies 9890 13178 - - - 963 963) -100% 13178
Other expenditure 346963 415344 - 2203 22036 30308 (6271) 2% 415344
Total Expenditure 932 418 1171 585 - 62 140 62 140 83446 | (21 306) -26% 1171 585
Surplus/{Deficit) 127 140 jo4l - 103 692 103 692 (5225) 108916 -2085% 1043
Transfers and subsidies - capital (monetary allocations) 146850 132 360 - - - - - 132 360
(Mational | Provincial and District)
Transfers and subsidies - capital (monetary allocations)
(Mational | Provincial Deparimental Agencies,
Households, Mon-profit Institutions, Private Enterprises,
Public Corporatons, Higher Educational Institutions) &
Transfers and subsidies - capital (in-kind - all)
17958 - - - - - - -
Surplus/(Deficit) after capital transfers & 292178 135403 - 103 692 103 692 (5225 108916 -2085% 135403
contributions
Share of surpluz! (deficit) of associate - - - - - - - -
Surplus/ (Deficit) for the year 292178 135403 - 103 692 103 692 (5225) 108916 -2085% 1315403
Capital expenditure & funds sources
Capital expenditure 189 040 180 739 - 10102 10 102 10 854 (752) 1% 180739
Capital transfers recognised 144172 115052 - 10065 10 068 9150 918 10% 115052
Borrowing 1876 7166 - - - - - 7166
Internally generated funds 23645 58 51 - M M 1704 {1 670) -98% 58 51
Total sources of capital funds 169 634 180 739 - 10102 10102 10854 (752) % 180 739
Financial position
Total current assets BT 617 553 761 - 768 223 553 761
Total non current assete 1885781 1878708 - 16895863 1878708
Total current habilites 311809 32184 - 370 M9 32184
Total non current liakiliies 20109 150 842 - 209 567 150 842
Community wealth/Equity 2021045 1959793 - 2084 169 1959 793
Cash flows
Met cash from |used) operating 259684 167 979 - 130 2% 130 294 (12260)( (142 555) 1163% 167 979
Met cash from used) nvesting (185 208) (179 130) - (13278) (13 278) (6 508) 6769 -104% (179 130)
Met cash from (used) financing (36 067) (19098) - (3697) 3 697) [2178) 1519 1% (19098)
Cashicash equivalents at the month/year end 181 482 112823 - - 250 607 122135 | (128 482) A05% 107 038
Debtors & creditors analysis 0-30 Days N60Days | 6190 Days | M1-120 Days | 121150 Dys | 151-180 Dys 181 ,\?:?'1 Over 1¥r Total
Debtors Age Analysis
Total By Income Source 66130 8890 429 15062 13923 127113 Shied | 32294 503 171
Creditors Age Analysis
Total Creditors - - - - - - - - -
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The above table provides a concise overview of the monthly actual, year to date actual of the
operating expenditure, capital expenditure, and age analysis. The full year forecast as seen the
table above takes in the account the original budget less the YTD budget plus the YTD actual, this
therefore gives a projection based on the YTD performance on how the municipality will perform

for the financial year in terms of the original budget
6.2 Statement of Financial Performance (Revenue and Expenditure)

KZM216 Ray Mkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M0 July

2012 Budget ¥ear 2022123
vote Description Ref | Auditad Original Adjusted Montnly | actu| TR ¥T0 ¥TD Full Yaar
Outcoma Budgst Budgat Actual budgat varianee | variance Forecast
R thousands %
Revenus By Source
Property rales 45 477 4598 523 = 43123 43123 44 583 (1 850) ] 458 623
Service chames - eleciricity reverue 157 558 162 &7 = 132 11322 1523 (3 915) -26% 182 B5T
Service changes - water revenue - - - - - - - -
Service chames - sanitation revenus - - - - - - - -
Serice charges - refuse revenue 57 383 0761 - 5421 541 6433 (1012} -16% TOTE1
Rental of faciities and equipment 3887 2810 - xx 222 r3 i1 0% 2610
Interest eamed - extemal investments 4737 537 = 17 17 a5 (429} -96% 5397
Interest eamed - cutstanding debaors 3155 24359 = 2715 2716 2ms =] Wh 24 389
Dividznds received = = = = = = - =
Fines, penaliies and fofeis 13 815 22 158 = 18 18 1835 (1 818) a5 2 158
Licences and permits §138 TExs = T4 374 643 [73) -12% T 824
AENCY SETVICES 4565 452 = 433 433 405 25 % 4834
Trarssers and subsidies 255 804 285 102 = 101 631 101651 &3 101 558 | 121862% 285 102
Orther revenue M T8 003 - st 334 5807 (5 573) -84% Tom3
Gains 110 - - - - - - -
1058758 1174 628 - 165 831 165 831 T8 I &7 610 1M2% 1174 628
Tolal Revenus (sxcluding capital fransfars and contributions)
Expanditurs By Typs
Empicyes relatad costs 445655 447 279 - 3T 516 37516 4 a2 % 447 279
Remuneration of councilors 25243 432 = 2367 2367 26m (232) -10% a4
Deot impairment 4424 954 - o5 564 - 55| 2D 9084
Depreciation & asset impaiment 103 310 101619 - - - 9850 (9550} -100% 101 619
Finance charges a8 12922 = 4] o 3 i) 3% 12022
Bulk purchases - eleciricity - 137 074 - - - 5] (38} -100% 137 074
Inventary consumed - 12735 - o i) 220 112 {992} -82% 12735
Contracied semvices 212385 284 851 = aIn 9211 16 354 (7 153} 4% 244 B81
Transsers and subsidies 9 g0 13178 - - - &3 (983} -100% 13 178
Orther expenditure 129 943 160 450 = 12251 12 261 13 544 (1683) -12% 160 260
Losses M1 - - - - - - -
Total Expenditure 93z 418 1171 585 - 62140 62140 53 446 (21 J06) -26% 1171 585
SurpluaiDeficit) 127 M40 343 - 103 632 103 692 (5225 | 108916 o 3043
Trarssers and subsidies - capital (monstary alocations) (National
i Provincial and District) 145 850 132 350 - - - - - 132 360
Trarssers and subsidies - capital (monstary alocations) (National
I Provingial Departmentsl Agencies, Househoids, Non-profit
Instituticns, Private Entesprizes, Public Corporatons, Higher
Educational Institutions) 12 M35 - - - - - - -
Trarssers and subsidies - capital (in-kind - all) 5672 - - - - - - -
Surplusi{Deficit) after capital transfers & confributions 25z 178 135 403 - 103 882 103 642 (5 225) 135 403
Taxation - - - - - - - -
Surplusi{Deficit) after tazation 22178 135403 - 103 652 103 692 5 225) 135 403
Aftrivutatee 10 minorities = = = = = = =
SurplusiDeficit) attributabis to municipaity 202 178 135 403 - 103 §82 103 602 (5 225 135 403
Share of surphus! [defict] of associaie - - - - - - -
Surplusl (Deficit) for the year 292 178 135 403 - 103 622 103 692 (5 225 135 803

The table provides an overview of the monthly actual, year to date actual and year to date Budget
of revenue by Source and expenditure by type for the period ended 31 July 2022. The full year
forecast provides a guideline in terms of overall performance, and it gives an overview whether

the municipality will be able to spend as per budget.
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6.3 Capital Expenditure

KZN216 Ray Mkonyeni - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - M01 July

202122 Budgst Year 2022123
Vote Description Raf

Audited original Adjusted Monthily YearTD achsl YearTD ¥TD YD Full Year
Oubcoms Budigat Budget Actual budigat vanance | variance Faracast

R thousands 1 %

Multi-¥ear sxpenditure appropriation 2
Vot 1 - Mayor and Council - - - - - - - -
Vot 2 - Finance and Admirestration - - - - - - - -
Wote 3 - Intemal Audit - - - - - - - -
Vote 4 - Community and Social Senices - - - - - - - -
Vale 5 - Sport and Recreation - - - - - - - -
Waote & - Public Safely - - - - - - - -
Wobe 7 - Housing - - - - - - - -
Vaole § - Heam - - - - - - - -
Waote 9 - Planning and Development - - - - - - - -
Waote 10 - Road Transpor - - - - - - - -
Waote 11 - Environment Protection - - - - - - - -
Vobe 12 - Enargy Sources - - - - - - - -
Wobe 13 - Other - - - - - - - -
Wobe 14 - Waste Water Management - - - - - - - -
Waole 15 - Waste Managemeant - - - - - - - -

Total Capital Mulfi4sar sxpanditurs 47 - - - - - - - -

Single Year sxpenditure appropriation 2
Waote 1 - Mayor and Council 130 - - - - - - -
Waobe 2 - Finance and Adminisiration 20 671 3075 - - - 59 [288)] -100% 3075
Wote 3 - Intenal Audit 115 185 - - - - - 185
Vot 4 - Community and Social Senvices 9 006 200 - - - 17 {17 -100% 200
Vol 5 - Sport and Recreation - - - - - - - -
Waote & - PUBic Safety 6 953 5440 - 24 i N 455 [431) -95% 5440
Wobe 7 - Housing 115 73 - 10 1 - 10| &Diveol 7
Wole & - Healn - - - - - - - -
Waote 9 - Planning and Development ap 372 559 405 - BTIT 77 7790 1427 20% 93 409
Waote 10 - FRoad Transpord 53138 55006 - 1351 135 2 506 {1155) -26% 55 005
wobe 11 - Environmesnt Protection 803 - - - - - - -
Wole 12 - Engrgy Sources 2520 15 348 - - - 138 [138)| -100% 15 48
Wole 13 - Other 3 108 - - - - - - -
Wobe 14 - Waste Water Management - - - - - - - -
Waole 15 - Wasbe Managemeant 2110 1504 - - - 159 [159)] -100% 1804

Total Capital single-year sxpanditura 4 158 040 180 739 - 10102 10 102 10 854 752} -THh 150 738

Tetal Capital Expandibure 180 040 180 739 - 1010m2 10102 10 854 752 -TH 180 732
This table provides an overview of actuals to date of the capital expenditure on monthly basis of
the municipality for the period ended 31 July 2022.
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6.4 Statement Cash Flow

KZN216 Ray Nkonyeni - Table C7 Monthly Budget Statement - Cash Flow - M0 July

2021122 Budget Year 202223
Deacription Ref ™ Audited Onginal Adjusted Monthly | | YeATD ¥TD YT Full Year
Outcoms Budgat Budgst Actual budgst varance | varance Forecast
R thousanda 1 %
CASH FLOW FROM OPERATING ACTIVITIES
Receipia
Property rates 437 642 468 731 - 12767 12767 30045 (26 281) -67% 455 T3
Serice chames 212 952 228 256 - 14371 1437 19021 {4 851) -2a% ¥28 256
Oiher revenue 2T 495 24 677 - 10548 10 848 s T 2T 1584% 44677
Transsers and Subsidies - Operasonal A= 6T - 104 121 104 121 6714 97 406 1451% H1ETT
Trarssers and Subsidies - Capital 158 345 132 360 - 67 &5 &7 855 10613 57 282 S40% 132 360
Interest 1520 5397 - - - 445 [446)) -100% 5387
Dividends - - - - - - - -
Paymenta
Supgiiers and empioyees {1086058)| (1027 019) - (79 707) {79 707) Eios) (1| 13% {1 027 019
Finance charges [3386) {12827) - - - (3) (3| 100% [12927)
Transiers and Grants (6 913} {13 178) - - - {B17) @7 100% [13 178)
MHET CASH FROMYUSED] OPERATING ACTIVITIES 250 64 167 279 - 130 224 130294 (12 260)| (142 555) 1163% 167919
CASH FLOWS FROM INVESTING ACTIVITIES
Recaipis
Proceeds on disposal of PPE = = = = = = - =
Decrease (increase) in non-cument recehables - - - - - - - -
Decrease (increase) in non-cument mvestmants - - - - - - - -
Paymanta
Capital assels [185 305) (175 130) - (13 278) {13278) {6 508) 6 760 -104% (179 130)
NET CASH FROMHUSED] INVESTING ACTIVITIES [155 205} {179 130 - {13 278) {13278} {6 508} 6760 | -104% {179 130)
CASH FLOWS FROM FINANCING ACTIVITIES
Recaipis
Shert temm loans = = = = = = - =
Borrewing long termirefinancing - 7876 - - - - - TOTE
Increase (decrease) in consumer depesits 40 1412 = 54 5 118 53| -54% 1412
Paymanta
Repaymer of bomowing (36 715} |28 4BE) = {3 751 [3781] (2 295} 1455 -B3% [25 485
MET CASH FROMYUSED] FIMANCING ACTIVITIES (36 07 {19 008 - 3 6a7) [3 687) (2 178} 1519 | -T0% [12 095)
NET INCREASE! (DECREASE) IN CASH HELD 38 410 {30 248 - 113 320 13310 (20 347) [30 245)
Cash'cash equivalents at beginning: 143 072 143072 - 137 286 143 072 137 286
Cash'cash equivalents at month'year end: 181 452 112523 - 250 607 122125 107 035

A cash flow statement provides data regarding all cash inflows a municipality receives from its
ongoing operations and external investment sources. As of 31 July 2022, Cash received from
operations YTD actual is more than the anticipated cash collection due to that the municipality
received more grants on the first month of the financial year.
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6.5 Statement financial Position

KZN216 Ray Nkonyeni - Table C6 Monthly Budget Statement - Financial Position - M01 July

2021122 Budget Year 2022/23
Description Ref| Audited Original Adjusted VearTD actul Full Year
Outcome Budget Budget Forecast
R thousands 1
ASSETS
Current assets
Cash 16 696 (6 526) - 14930 (6 528)
Callinvestment deposits 120 590 122051 - 242 090 122 051
Congumer debtors 284 677 294 403 - 323345 294 403
Other debtors 179210 140 390 - 181 145 140390
Current portion of long-term receivables - 143 - - 143
Inventary b 443 33N - 6712 33N
Total current assets 607 617 553 761 - 768 223 553 761
Mon cumrent assets
Long-term receivables - - - - -
Investments = = = = =
Investment property 205 141 205741 - 205714 205741
Investments in Associate = = = = =
Property, plant and equipmenit 1676 958 1668 460 - 1687036 1668 460
Biological - - - - -
Intangible 857 2436 - 831 2436
(Other non-current assets 2205 20M - 2205 20M
Total non current assets 1885 761 1873708 - 1 895 863 1878708
TOTAL ASSETS 2493378 2432 469 - 2 664 086 2432 469
LIABILITIES
Current liabilities
Bank overdraft = = = = =
Borrowing (31 736) 1378 = (35 507) 1378
Consumer deposits 32 688 33452 - 32743 33452
Trade and other payakles 2113 247979 - 331680 247979
Provisions 39753 39025 - 41434 39025
Total cumrent liabilities 311809 321834 - 370 349 321844
Mon current liabilities
Borrowing 63 690 2673 - 72 166 267
Provisions 137401 124108 - 137 401 124108
Total non current liabilities 20109 150 842 - 209 567 150 842
TOTAL LIABILITIES 512 900 472676 - 5719 916 4T2 676
MET ASSETS 2 1 980 478 1959 793 — 2 084 169 1950 793
COMMUNITY WEAL THEQUITY
Accumulated Surplus/(Deficit) 1909 401 1848 149 - 1972525 1848 149
Reserves 111644 111 644 - 111644 111 644
TOTAL COMMUNITY WEALTHEQUITY 2 2021 045 1959 793 - 2 084 169 1950 793
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The statement of financial position indicates the financial health of the municipality as the assets
and liabilities are listed to measure the solvency of the municipality for the period ended 31 July
2022. Total assets are R2.08 billion over the total liabilities of R576 million this therefore mean the
municipality is still able to meet its financial obligations.
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