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Glossary

Adjustments Budget — Prescribed in section 28 of the MFMA. The formal means by
which a municipality may revise its annual budget during the year.

Allocations — Money received from Provincial or National Government or other

municipalities.

Assessment Rates — Local Government taxation based on an assessed value of a
property. To determine the rates payable, the assessed ratable value is multiplied by the

rate in the rand.

Budget — The financial plan of the Municipality.

Budget Related Policy — Policy of a municipality affecting or affected by the budget, such
as the tariffs policy, rates policy and credit control and debt collection policy.
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Capital Expenditure — Spending on assets such as land, buildings and machinery. Any
capital expenditure must be reflected as an asset on the Municipality’s Statement of
Financial Position.

Cash flow statement — A statement showing when actual cash will be received and spent by
the Municipality. Cash payments do not always coincide with budgeted expenditure timings.
For example, when an invoice is received by the Municipality it scores as expenditure in the
month it is received, even though it may not be paid in the same period.

DORA - Division of Revenue Act. Annual piece of legislation that shows the amount of
allocations from national to local government.

Equitable Share — A general grant paid to municipalities. It is predominantly targeted to help
with free basic services.

Fruitless and wasteful expenditure — Expenditure that was made in vain and would have
been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognized classification system
that facilitates like for like comparison between municipalities.

GRAP - Generally Recognized Accounting Practice. The new standard for municipal
accounting and basis upon which the Annual Financial Statements are prepared.

IDP — Integrated Development Plan. The main strategic planning document of the Municipality

KPI's — Key Performance Indicators. Measures of service output and/or outcome.
MFMA — The Municipal Finance Management Act — no 53 of 2003. The principle piece of
legislation relating to municipal financial management.

MTREF — Medium Term Revenue and Expenditure Framework. A medium-term financial plan,
usually 3 years, based on a fixed first year and indicative further two years budget allocations.
Also includes details of the previous and current years’ financial position.

Operating Expenditure — Spending on the day to day expenses of the Municipality such as
salaries and wages.

SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising
guarterly performance targets and monthly budget estimates.

Strategic Objectives — The main priorities of the Municipality as set out in the IDP. Budgeted
spending must contribute towards the achievement of the strategic objectives.

Unauthorized expenditure — Generally, spending without, or in excess of, an approved
budget.

Virement — A transfer of budget.
Virement Policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council through

an Adjustments Budget.

Vote — One of the main segments into which a budget is divided. In RAY NKONYENI LOCAL
Municipality this means at directorate level.
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3. Executive Summary

The application of sound financial management principles for the compilation of the RAY
NKONYENI LOCAL Municipality’s Budget is essential and critical to ensure that the
municipality remains financially viable and that municipal services are provided sustainability,
economically and equitably to all communities.

The RAY NKONYENI LOCAL Municipality’s business and service delivery priorities were
reviewed as part of this year’s planning and budget process. Where appropriate, funds were
transferred from low- to high-priority programmes to maintain sound financial stewardship. A
critical review was also undertaken of expenditures on noncore and ‘nice to have’ items.

The municipality has embarked on implementing a range of revenue collection strategies to
optimize the collection of debt owed by consumers. Furthermore, the municipality has
undertaken various customer care initiatives to ensure the municipality truly involves all
citizens in the process of ensuring a people lead government.

National Treasury’s MFMA Circular No. 116 were used to guide the compilation of the 2021/22
MTREF which indicates the following amongst other things: guidance on budgeting for
municipalities affected by redetermination of boundaries.

3.1 MFMA Circulars

Since some of the places within the KwaZulu Natal Province was affected by the flooding
in April 2022, the affected Municipalities received Disaster Relief Grant in responding to all
the infrastructure that was damaged. NT has since issued circular 14 (Disaster Events)
in relation to this phenomenon on matters how the municipalities should consider budget
for the projects responding to the Disaster Events. This budget circular is a follow-up to the
one issued on 26 April 2022 and it complements the many other circulars that have been
issued previously. It guides municipalities with their preparation of the 2022/23 Medium
Term Revenue and Expenditure Framework (MTREF) and as with previous annual budget
circulars it should be read within this context. Among the objectives of this Circular, is to
support municipalities with giving effect to National Treasury’s Municipal Budget and
Reporting Regulations (MBRR) within thecurrent economic climate.

3.1.1 Funding the Budget
Section 18(1) of the MFMA states that an annual budget may only be funded from:
¢ Realistically anticipated revenues to be collected.
e Cash-backed accumulated funds from previous years’ surpluses not
Committed for other purposes; and
¢ Borrowed funds, but only for the capital budget referred to in section 17(2).

Achievement of this requirement in totality effectively means that a Council has surplus in its
budget by ensuring that a budgeted outflow does not exceed planned inflows.
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Under old budget formats income generated approach was a key objective and this assisted
in ensuring that outflows were matched by inflows, provided revenue collections were realistic.
However, GRAP compliant budgets necessitate that budget ‘balancing’ be much more
comprehensive.

New budgeting and accounting formats demand that the budgeted Statement of Financial
Performance, the Budgeted Statement of Financial Position and the Budgeted Statement of
Cash Flows must be considered simultaneously to ensure effective financial management
and sustainability.

3.1.2 A Credible Budget
Amongst other things, a credible budget is a budget that:

e Funds only activities consistent with the revised IDP and vice versa ensuring the IDP
is realistically achievable given the financial constraints of the municipality.

e Is achievable in terms of agreed service delivery and performance targets.

¢ Contains revenue and expenditure projections that are consistent with current and
past performance and supported by documented evidence of future assumptions.

¢ Does not jeopardize the financial viability of the municipality (ensures that the
financial position is maintained within generally accepted prudential limits and that
obligations can be met in the short, medium and long term); and

¢ Provides managers with appropriate levels of delegation sufficient to meet their
financial management responsibilities.

A budget sets out certain service delivery levels and associated financial implications.
Therefore, the community should realistically expect to receive these promised service
delivery levels and understand the associated financial implications. Major under spending
due to under collection of revenue or poor planning is a clear example of a budget that is not
credible and unrealistic.

Furthermore, budgets tabled for consultation at least 90 days prior to the start of the budget
year should already be credible and close to the final approved budget.

The main challenges experienced during the compilation of the Budget 2022/23 MTREF can
be summarized as follows:

. The ongoing difficulties in the national and local economy;

. Aging and poorly maintained roads and electricity infrastructure;

. The need to reprioritize projects and expenditure within the existing resource envelope
given the cash flow realities and declining cash position of the municipality;

. The increased cost and electricity (due to tariff increases from Eskom), which is placing

upward pressure on service tariffs to residents. Continuous high tariff increases are
not sustainable - as there will be point where services will no-longer be affordable;

. Wage increases for municipal staff that continue to exceed consumer inflation, as well
as the need to fill critical vacancies;

The following budget principles and guidelines directly informed the compilation of the
2022/23 Original Budget:

. The 2022/23 Budget priorities and targets, as well as the base line allocations
contained in that Draft Budget were adopted as the upper limits for the new
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baselinesfor the 2022/23 draft budget;

. The 2023 Division of Revenue Bill issued in March 2022;

. The Provincial Treasury hereby publishes transfers to municipalities in terms of
Section29(2) of the Division of Revenue Act, 2021There will be no budget allocated
to nationaland provincial funded projects unless the necessary grants to the
municipality are reflected in the national and provincial budget and have been
gazette as required by the annual Division of Revenue Act.

The Original budget approved by council in May 2022 remains the same in all
other aspects except for the inclusion of the Disaster relief grant which has an
impact on revenue, capital expenditure and cashflow detailed below therefore
the remainder of this document is as presented to Council in May 2022 for the
2022/23 financial year. An amount of R8 million was received in June 2022 and
R11 million was received in July 2022.

Original Budget Adjustment Adjusted Budget
Revenue 1,306,988,000.00 19,100,000.00 1,326,088,000.00
Operational Expenditure 1,171,585,000.00 - 1,171,585,000.00
Surplus/(Deficit) 135,403,000.00 19,100,000.00 154,503,000.00
Original Budget | Adjustment Adjusted Budget

Capital Expenditure 180,739,000.00 16,608,726.00 |  197,347,726.00

Original Budget = Adjustment Adjusted Budget
Lilliecrona Road_G46247 - 1,826,091.00 1,826,091.00
Mbotsha Road_G46247 - 956,520.00 956,520.00
Makhanya Road_G46247 - 782,613.00 782,613.00
Bar Road_G46247 - 782,613.00 782,613.00
Kwa Xaba_G46247 - 1,304,352.00 1,304,352.00
Ganyaza Road_G46247 - 782,613.00 782,613.00
Roads:Koloni_G46247 - 956,520.00 956,520.00
uMsikaba_G46247 - 782,613.00 782,613.00
Bham Rd_G46247 - 608,697.00 608,697.00
Kwaluhlaza_G46247 - 782,613.00 782,613.00
Urban stormwater rehabilitation_Spillars_G46247 - 2,173,914.00 2,173,914.00
Urban stormwater rehabilitation_Ray Nkonyeni Road_G46247 - 1,869,561.00 1,869,561.00
Urban stormwater rehabilitation_Carnation_G46247 - 1,304,352.00 1,304,352.00
Urban stormwater rehabilitation_West Roads_G46247 - 1,304,352.00 1,304,352.00
Urban stormwater rehabilitation_Bank Street_G46247 - 391,302.00 391,302.00

- 16,608,726.00 16,608,726.00
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4. Table 1 Consolidated Overview

KZN216 Ray Nkonyeni - Table B1 Adjust ts Budget S Ty -
Budget Year |Budgst Year
022023 ZDHDE-! 21]2425
Description — - - - -
C;::::' Prior Adjustsd | Accum. Funds "::;'i’:” s, | ML TP | ther Agjusts. | Total Acjusts A;:‘;‘;:f “::::: A ';’;:f
1 2 3 4 3 B T 8
R thousands A Al B < D E F G H
Financial Performancs
Property rates 488 £23 - - - - - - - 498 523 520 563 543988
Service charges 253618 - - - - - - - 233518 266,802 278,808
nvestment revenue 5397 - - - - - - - 5397 5635 54888
Transiars recogrised - operational 285,102 - - - - - - - 285,102 304,105 326,923
Other own revenue 131,838 - - - - - - - 131,888 125 960 113,142
Total Revenus (sxcluding capital tranafers and 1174628 - - - - - - - 1,174,828 1,223,084 1278748
contributions)
Employee costs 447 279 - - - - - - - 447279 436 488 AT
Remuneration of councillors 31434 - - - - - - - 31,434 32847 34794
Depreciation & asset imparment 101,619 - - - - - - - 101,619 106,090 110,864
Finance charges 12822 - - - - - - - 12922 13481 14098
nventory consumed and bulk purchases 149,809 - - - - - - - 149 809 155672 162677
Transfers and grants 13,178 - - - - - - - 13,178 12482 13,157
Other expenditurs 445,344 - - - - - (0} {0} 445344 420234 430,647
Total Expenditure 1,171,385 - - - - - [} {0} 1,171,585 1,107 284 1,243,018
Surplusi{Deficit) 1,043 - - - - - 0 0 3,043 25780 157
Transfers and subsidies - capital (monetary allocations)
(National { Provincial and District)
132,350 - - - - 19,100 - 19,100 151,460 113,200 122,348
Transfers and subsidies - capital (monetary allocations)
{Natiomal { Provincial Departmental Agencies, Households,
Mon-profit mstitutions, Private Enterprizes, Public
Corporaions, Higher Educational Instiutions) & Transfers
and subsidies - capital (in-kind - al)
Surplusi{Deficit) after capital franafers & contributions 135,403 - - - - 19,100 ] 18,100 154,503 138,280 158,078
Share of surplus/ {deficil) of associate - - - - - - - - - - -
Surplusl (Daficit) for the year 135,403 - - - - 19,100 (] 10,100 134,503 138,280 1384078
Gapital sxpenditurs & funds sources
Capital sxpenditure 180,739 - - - - 16,609 - 16,609 197,348 138,502 143,488
Transfers recognised - capital 115,052 - - - - 16,609 - 16,609 131,661 98435 106,572
Borrawing 7,166 - - - - - - - 7166 - -
ntemally generated funds 58,521 - - - - - - - 58521 41 D67 42913
Total sources of capital funda 180,730 - - - - 18,600 - 16,800 197,348 138,502 149,488
Financial position
Total curent assats 553,761 - - - - @317 - 3,117) 550,644 92253 902,764
Total nom current assets 1,878,708 - - - - 16,609 - 16,809 1885317 1,893 355 1,061,580
Tatal cument liakilities 321832 - - - - (3,809) - (5,6089) 36,225 566,324 473,378
Tatal non current liabilities 150,842 - - - - - - - 150,842 147823 109,330
Community wealthEquity 1,850,703 - - - - 19,100 0 18,100 1,078,803 2,106,378 2,279,078
Cash flows
Met cash from (used) operating 167,979 - - - - 11,000 - 11,000 178,979 415,400 447 388
Met cash from jused) invesing (179,430) - - - - (16,609) - (16,609) (195,738}, (154,547} (165,553)
Met cash from (used) fimancing (19,098) - - - - - - - {19,098) (1,445) (23.927)
Cashicash squivalents at the year and 112,823 - - - - (5,609) - (5,609) 107,215 386,824 610,804
Gash backingisurplus reconciliation
Cash and investments available 115,523 - - - - (5,609) - (5,609) 109,915 363422 237220
Application of cash and investments {177,167) - - - - (8,100) 20274 12174 (164 993)) 7,314) (188.577)
Balance - surplua (shortfall) 202,890 - - - - 2491 (20,274) (47,783) 274,007 370,736 425707
\Assst Managemsnt
Asset register summary (WDV) 1,878,708 - - - - 16,609 - 16,609 1885317 1,893 356 1,961,580
Depreciation @8,500 - - - - - - - 29,500 103878 108,553
Renewal and Upgrading of Existing Assats 68,927 - - - - 16,609 - 16,609 83,336 50,712 51,398
Repairs and Maintenance 54,115 - - - - - - - 54115 56,488 59629
Fras sarvicas
Costof Free Basic Services provided - - - - - - - - - - -
Revenue cost of free services provided - - - - - - - - - - -
Houssholds below minimum service level
Water: - - - - - - - - - - -
Sanitation/sewerage: - - - - - - - - - - -
Energy: - - - - - - - - - - -
Refuse: - - - - - - - - - - -
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Total operating revenue is R 1,326 billion and increase by R 19.1 million over the 2022/23
MTREF.

Total operating expenditure excluding capital expenditure for the 2022/23 budget will be R
1,171 billion and overall budgeted performance is showing a surplus of R 3.043 million. The
budget performance also includes non-cash item for depreciation and asset impairment to the
value of R 101.619 million.

The Original capital budget funded through transfer’s recognized capital, internal funds and
borrowings was R180.739 million and the current adjustment to the capital budget is R16.609
million the new adjusted capital budget is R197.348 million excluding VAT. The increase is
due to the additional Grant of Disaster Relief funding Ray Nkonyeni Municipality to respond
on the flooding that took place in April 2022.

5. Operating Revenue Framework

For RAY NKONYENI LOCAL Municipality to continue improving the quality of services
provided to its citizens it needs to generate the required revenue. In these tough economic
times strong revenue management is fundamental to the financial sustainability of every
municipality. The reality is that we are faced with development backlogs and poverty. The
expenditure required to address these challenges will inevitably always exceed available
funding; hence difficult choices must be made in relation to tariff increases and balancing
expenditures against realistically anticipated revenues.

The municipality’s revenue strategy is built around the following key components:

. National Treasury’s guidelines and macroeconomic policy;

. Growth in the municipality and continued economic development;

. Efficient revenue management, which aims to ensure a 100 per cent annual collection
rate for property rates and other key service charges;

. Electricity tariff increases as approved by the National Electricity Regulator of South
Africa (NERSA);

. Achievement of full cost recovery of specific user charges especially in relation to
trading services;

. Determining the tariff escalation rate by establishing/calculating the revenue
requirement of each service;

. The municipality’s Property Rates Policy approved in terms of the Municipal Property
Rates Act, 2004 (Act 6 of 2004) (MPRA);

. Increase ability to extend new services and recover cOsts;

. The municipality’s Indigent Policy and rendering of free basic services; and
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The following table is a summary of the 2022/23 MTREF (classified by main revenue source):

Table 2 Summary of revenue classified by main revenue source

KZN216 Ray Nkonyeni - Table B4 Adj ts Budget Financial Performance (revenue and expenditure) -
Budget Year t Year
Description Ref — - - - -
g"um' Prior Adjusted | Accum. Funds M:;';;':IN ul:.:r\m "m';;""" Other Adjusts. | Total Adjusts. “;:‘;':f "':d‘:::' ‘:::3;"
3 4 5 6 7 ] ] 10

R 1 A Al B C 0 E F G H

Revenue By Source
Property rates 2 486623 - - - - - - - 485 623 520,563 543988
Service charges - electricity reverue 2 162,857 - - - - - - - 162,857 192 928 21810
Service charges - water revenue 2 - - - - - - - - - - -
Service charges - sanitafion revenue 2 - - - - - - - - - - -
Senvice charges - refuse revenue 2 70,761 - - - - - - - 70,761 73,874 77,199
Rentdl of faciifies and equipment 2610 - - - 2810 2725 25848
nterest eamed - extemal investments. 5397 - - - 537 5,635 5838
nterest eamed - oulstanding debtors 24 388 - - - 24389 25,462 26,608
Dividends received - - - - - - -
Fines, penalties and forfsits 22158 - - - 22,158 23133 24174
Licences and permits 7524 - - - 7R24 B,168 8536
Agency senices 4694 - - - 4604 5,110 533
Transfers and subsidies 285,102 - - - 285,102 304,105 326923
Ofiher reverue 2 70,013 - - - - - - - 70,013 61,362 55,637
Gaing - - - - - - -

Total Revenue (excluding capital transfers and 1,174 628 - - - - - - - 1,174,628 1,223,064 1,278,749

confributions)

Revenue generated from rates, services charges and transfers from grants forms a
significant percentage of the revenue basket for the municipality. Rates, service charge
revenues and transfers and grants comprise more than two thirds of the total revenue mix.

In the 2022/23 financial year, revenue from rates, services charges, other revenue, and
transfers and grants totaled R 1,174 billion. Property rate revenue increased by 4.8 percent
from R 475.8 million to R 498.6 million, this growth can be mainly attributed to the consumer
price index (CPI), and service charges, investment and other revenue also increased by
the CPI.

Property rates are the first largest revenue source totaling R499 million rand in 2022/23.
The second and third largest sources are revenue from transfers and grants operational
followed by service charges which are R285.1 million and 253.6 million respectively.

Other revenue’ which consists of various items such as income received from construction
contract revenue, permits and licenses, building plan fees, connection fees, transport fees
and advertisement fees. Departments have been urged to review the tariffs of these items
on an annual basis to ensure they are cost reflective and market related.
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Table 3 Budgeted financial performance by Municipal Vote

KZN216 Ray Nkonyeni - Table B3 Adjustments Budget Financial Performance (revenue and expenditure by municipal vote) -

. 02123 mvﬁl 2;2%315 Year
'Vote Description
Ref Eg‘;‘:’: Prior Adjusted| Accum Funds "c”:;{':l‘" poeore. | Mt 2 POV | other Adjusts |Total Adjusts: “glj'::f “;IJJ“‘;‘:’ ’g‘j‘ﬁ:’
[nsert departmental structure etc] 3 4 5 (] 7 B 9 10
R thousands A Al B C o] E F G H
Revenue by Yote 1
Wiote 1 - Mayor and Coundil 260845 - - - - - - - 260,646 Pl 302772
Viote 2 - Finanoz and Admiristration 530,657 - - - - - - - 530,657 553520 578753
Vote 3 - Internal Audit - - - - - - - - - - -
Viote 4 - Community and Social Services 15739 - - - - - - - 15,739 15,780 18475
Viote 5 - Sport and Recreation 45 - - - - - - - 45 50 52
Viote & - Public Safety 24871 - - - - - - - 24,871 26,069 24z
Vote 7 - Housing 58,832 - - - - - - - 56,832 53,665 4732
Vote & - Healfh - - - - - - - - - - -
\ote 3 - Planning and Development 132124 - - - - - - - 132124 117,129 120454
Vote 10 - Road Transport 10,944 - - - - 12,100 - 19,100 30,041 11422 11936
Vote 11 - Emironment Protection 2 - - - - - - - 392 408 428
Viote 12 - Energy Sources 189,193 - - - - - - - 168,183 184,323 209067
Wote 13 - Ofher 4228 - - - - - - - 4,228 4412 4613
Vote 14 - Waste Water Management - - - - - - - - - - -
Vote 15 - Waste Management 81216 - - - - - - - 61,218 78,448 B1.878
Total Revenue by Vote 2 1,306,366 - - B - 19,100 - 19100 1326088 | 13%264| 1401097
Expenditure by Vote 1
Viote 1 - Mayor and Coundil 42 854 - - - - - - - 42854 4738 48753
Vote 2 - Finance and Admiristraon 334,780 - - - - - - - 334,760 30,778 5573
Vote 3 - Internal Audit Teg12 - - - - - - - 76,612 79,983 B3582
ote 4 - Community and Social Senices 36T - - - - - - - 39,877 4183 43505
ote 5 - Sport and Recreation 5424 - - - - - - - 5,424 5,663 587
Viote 6 - Public Safety 91,220 - - - - - - - 91,280 100526 105,050
Vote 7 - Housing 68212 - - - - - - - 66,272 5713 52108
Vote & - Healfh - - - - - - - - - - -
Vot 3 - Planning and Development 51948 - - - - - - - 51,946 53781 55781
Vote 10 - Road Transport 89644 - - - - - - - 69,044 90,798 9508
Vote 11 - Emironment Protection 7 g9 - - - - - - - 27,593 B2 023
Viote 12 - Enengy Sources: 184,112 - - - - - - - 164,112 171,032 178,783
ote 13 - Ofher 8515 - - - - - - - 6,515 6,602 708
Vote 14 - Waste Water Management - - - - - - - - - - -
Viote 15 - Waste Management 174,385 - - - - - - - 174,365 182418 180627
Total E iture by Yote 2 1,171,585 - - - - - - - 1,171,365 1,197 284 1,243018
Surplus! (Deficit) for the year 2 135,403 - - _ - 19,100 - 19,100 154,503 135,960 158,079
Bafrancan

Tariff-setting is a pivotal and strategic part of the compilation of any budget. When rates,
tariffsand other charges were revised, local economic conditions, input costs and the
affordability of services were considered to ensure the financial sustainability of the
municipality. Revenue tariffs have been increased by the CPI rates of 4.8% for the 2023
budget. Considering the state of the economy and the Covid-19 pandemic it was sensible
to limit the revenue increment to the current CPI.

National Treasury continues to encourage municipalities to keep increases in rates, tariffs,
and other charges as low as possible. Municipalities must justify in their budget
documentation allincreases more than the 4.8 per cent upper boundary of the South African
Reserve Bank’s inflation target. Excessive increases are likely to be counterproductive,
resulting in higher levels of non-payment. In line with circular 108 guidelines the municipality
implemented a tariffincrement of 4.8%.
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5.1. Property Rates

National Treasury’s MFMA Circular No. 58 and 59 deals, inter alia with the implementation
ofthe Municipal Property Rates Act, with the regulations issued by the Department of Co-
operative Governance. These regulations came into effect on 1 July 2009 and prescribe
the rate ratio for the non-residential categories, public service infrastructure and agricultural
properties relative to residential properties. The implementation of these regulations was
donein the previous budget process and the Property Rates Policy of the Municipality has
been amended accordingly.

The following stipulations in the Property Rates Policy are highlighted:

. The first R15 000 of the market value of a property used for residential purposes is
excluded from the rate-able value (Section 17(h) of the MPRA). In addition to this
rebate, a further R85 000 and R50 000 reduction on the market value of a property
forresidential and vacant land categories respectively, will be granted in terms of the
municipality’s own Property Rates Policy;

. 100 per cent rebate will be granted to registered indigents and child headed
householdin terms of the Indigent Policy;
. For pensioners, physically and mentally disabled persons whose household income

egual 2 state pensions, 4 state pensions and 6 state pensions will receive a rebate
of 75%, 50% and 25 % respectively in terms of Rates policy.

. Indigents, in terms of the indigent policy are exempt from paying rates if the value
of the property is less than R350 000.00.

The categories of rate-able properties for purposes of levying rates the proposed rates
increase for the 2022/23 financial year is 4.8 per cent and the table below reflect individual
municipality tariff for rates since the new valuation and new tariffs will be implemented in
2022/23 budget year.

5.1. Sale of Electricity and Impact of Tariff Increases

The service charges electricity budget for 2022/23 is R 182.857 million. The consumer tariff
was increased by 7.47 per cent as per NERSA guidelines to offset the additional bulk
purchase cost from 1 July 2022. Furthermore, it should be noted that given the magnitude of
the tariff increase, it is expected to depress growth in electricity consumption, which will have
a negative impact on the municipality’s revenue from electricity.

5.2. Waste Removal and Impact of Tariff Increases

The Service charges waste removal budget for 2022/23 is R 70. 761. The municipality has
implemented a solid waste strategy to ensure that this service can be rendered in a
sustainable manner over the medium to long-term. The main contributors to solid waste are
maintenance on vehicles, increases in general expenditure such as petrol and diesel and
the cost of remuneration. Waste removal tariffs have been increased by CPI of 4.8%for the
2023 budget year.
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5.3. Waste Removal and Impact of Tariff Increases

The municipality has implemented a solid waste strategy to ensure that this service can be
rendered in a sustainable manner over the medium to long-term. The main contributors to
solid waste are maintenance on vehicles, increases in general expenditure such as petrol
anddiesel and the cost of remuneration. Waste removal tariffs have been increased by CPI
of 4.8% for the 2023 budget year.

5.4. Other Tariff of Charges

Other tariff of charges such licenses and permits, town planning, fines and other revenue
havebeen increased by 3.9 per cent and tariff of charges is attached as annexure.

6. Operating Expenditure Framework

The Municipality’s expenditure framework for the 2022/23 budget and MTREF is informed
bythe following:

» Budget constraint (operating expenditure should not exceed operating revenue)
unlessthere are existing uncommitted cash-backed reserves to fund any deficit;

» Funding of the budget over the medium-term as informed by Section 18 and 19 of
theMFMA;

» Operational gains and efficiencies will be directed to funding the capital budget
andother core services;

Table 5 Summary of operating expenditure by standard classification item

KZN216 Ray Nkonyeni - Table B4 Adj Budget Financial Performance {revenue and expenditure) -
Budget Year t Year
- il
Description Ref — - . - -
(;':I‘;';' Prior Adjusted [Accum. Funds M'c‘;';;':lr l:"n”a':';:i "“';;""" Other Adjusts. | Total Adjusts A;’J‘;:f A;dl:;:: A;‘:::"
3 4 5 ] 7 ] 8 10
R thousands 1 A Al B c D E F G H
Expenditure By Type
Employes related coste 47779 - - - - - - - 7779 456,489 7728
Remuneration of councillors. 4 - - - HAM 32817 M2
Diebt impairment 9984 - - - 9,984 10,423 10,832
Depreciafion & assst impairment 101,619 - - - - - - - 101,619 106,080 110,884
Finanoe charges 12922 - - - 12,922 13481 14,098
Bulk purchases - elechicity 137.074 - - - - - - - 137,074 142321 148726
rveritory consumed 12735 - - - - - - - 12735 13351 13951
Confracted services 244 881 - - - - - - - 244 881 245035 247504
Transfers and subsidies 13178 - - - 13,178 12482 13157
Ofher expenditure 160,480 - - - - - W] {0 160,480 164,776 172,181
Losses - - - - - - -
Total Expenditure 1,171,385 - - - - - 0 L] 1,171,585 1,197,284 1,243M8
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Empl relat ts and Remuneration of ncilor

KZMN216 Ray Nkonyeni - Supporting Table SB11 Adjustments Budget - councillor and staff benefits -

22023
Summary of remunsration el c:[s;' Pricr Agjustsd|Accum. Funds Hil;—:;a uUnT:nr:';:ll M';;“mv' Ofner Adjusts. | Total Adjusts. ﬁ;‘g:: nn;:ge
5 B T 8 8 10 n 12

R thousands A Al 8 [ o E F G H

Councillors [Poliical Office Bearers plus Other
Basic Salaries and Wages 28,393 - - - 28353 | 00%
Pension and UIF Convioutions - - - - -
Medical Ajg Contributions - - - - -
Maotor Vehice Aliwance - - - - -
Caiiphone Allwanca 3,042 - - - 3,042
Housing Allowances - - - - -
Oithier benefits and alowances - - - - -

Sub Total - Councillors 31,434 - - - - A 0%
% increase (1] -

Senior Managers of the Municipality
Basic Salaries and Wages 4393 - - - 4383 | 0%
Pension and UIF Contributions 183 = = - 183 | 0%
Medical At Contributions 78 = = - T&| 0%
Overtime - - - - -
Perfomance Bonus 1,059 = = - 1063
Miodor Vehicie Aliowance 1,158 - - - 1,155 00%
Caliphone Allowance 115 = = - 15| 00%
Hiousing Alicwances 3,488 = = - 3485
Other benefits and alowances 0 - - - 0
Payments in el of leave - - - - -
Long service awards - - - - -
Postsetirement benefit obigations 5 - - - - -

Sub Total - Senicr Managers of Municipality 10,481 - - - - - 10481 | 0.0%
% increase m -

Other Municipal Staff
Basic Salaries and Wages 276,977 - - - 276977 | 0%
Pension and UIF Confrioutions 51,553 - - - 51555 | 00%
Mieical Ajd Contributions 20,813 - - - ME13 | 0%
Overtime 14,685 - - - 14685 | 00%
Persommance Bonus 23,805 - - - 23,805
Maoior Vehice Aliowancs 18,637 = = - 18637 | 00%
Cliphone Aliowance 1,046 = = - 1,045 [ 00%
Hiousing Allowances 3,945 = = - 3548
Other benefits and alowances 3,006 - - - 3,006
Payments in lies of leave 4,200 - - - 4200 ( D%
Liong service awards 2770 = = - 2370 | 0%
Post-retirement benefit obigations 5 15,852 - - - 15852 [ 0%

Sub Total - Other Municipal Staff 436,798 - - - - - - - £673E | 00%
% incraass

Total Parent Municipality 478,713 - - - - - - - 4T8.713 | 0.0%

The budget for employee related cost and remuneration of councilor's amounts to R 489.4
million for  2022/23 financial year. Employee related cost amounts to 37.2% of total
operating budget in line with treasury guideline of 35%-40%. An increase in employee
related cost in 2022/23 versus 2021/22 is due an increment as per SALGA ‘s collective
agreement of 4.9%, the municipality has also considered the decisions undertaken in the
strategic session and have made a provision of R6 million rand in our budget towards filling
some of the key posts to address service delivery concerns in departments such as community
services, public safety, and technical services.

Other operating expenditure
Other expenditure includes items such as audit fees, subsistence and travelling,

professionalfees, legal fees, bank charges, Budget Road shows, municipal running cost
and all other expenditure forms part on the above-mentioned categories of expenses.
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verall expenditur t

KZN216 Ray Nkonyeni - Table B4 Adj Budget Financial Performance {revenue and ex|
Budget Year t Year
@z s ks
Description Ref — - . - -
(;':I‘;';' Prior Adjusted [Accum. Funds M'c‘;';;':lx l:"n”a':';:i "“';;""" Other Adjusts. | Total Adjusts A;’J‘;:f A;dl:;:: A;‘:::"
3 4 5 ] 7 ] 8 10
R thousands 1 A Al B c D E F G H
Expenditure By Type
Employee related coete 447279 - - - - - - - 447,279 456,489 477281
Remuneration of councilors 3144 - - 344 T 34294
Det impairment 9984 = - 9984 10423 10,882
Degpreciation & asset impairment 101,619 - - - - - - - 101,619 108,080 110,884
Finance charges 12922 = = - 12922 13481 14,088
Bulk purchases - electricity 137,074 - - - - - - - 137,074 142,321 148,728
riverttory consurned 12735 - - - - - - - 12,735 13,351 1381
Contracted sefvices 244,881 - - - - - - - 244881 245,035 247594
Transfers and subsidies 13,178 - - 13,178 12,482 13,157
Qther expenditure 160,480 - - - - - (0] 0) 160,480 164,776 172,181
Losses - - - - - -
Total Expenditure 1,171,585 - - - - - o) ] 1171585 1197284  1243M8

The overall operational expenditure budget for 2022/23 amount to 1,172 billion.

It must also be appreciated that the consumer price index, as measured by CPI, is not a
goodmeasure of the cost increases of goods and services relevant to municipalities. The
basket of goods and services utilized for the calculation of the CPI consist of items such as
food, petrol, and medical services, whereas the cost drivers of a municipality are informed
by itemssuch as the cost of remuneration, bulk purchases of electricity, petrol, diesel,
chemicals, cement etc.

The current challenge facing the municipality is managing the gap between cost drivers
and tariffs levied, as any shortfall must be made up by either operational efficiency gains or
servicelevel reductions.

The percentage increases of Eskom bulk tariffs of 9.6% are far beyond the mentioned
inflation target. Given that these tariff increases are determined by external agencies, the
impact they have on the municipality’s electricity and in these tariffs are largely outside the
control of the municipality.

6.1 Depreciation and Amortization

Provision for depreciation and asset impairment has been informed by the Municipality’s
Asset Management Policy. Depreciation is widely considered a proxy for the measurement
of the rate asset consumption. Budget appropriations in this regard total R 101,619 million
for the 2022/23 financial and equates to 9 per cent of the total operating expenditure. Note
that the implementation of GRAP 17 accounting standard has meant bringing a range of
assets previously not included in the assets register onto the register. This has resulted in
a significant increase in depreciation relative to previous years.

6.2 Repairs and maintenance
During the compilation of the 2022/23 MTREF operational repairs and maintenance was

identified as a strategic imperative owing to the aging of the municipality’s infrastructure
and historic deferred maintenance especially roads. The municipality has an infrastructure
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maintenance plan to ensure that assets are in good condition.

Repairs and maintenance comprise of amongst others the purchase of fuel, diesel,
materialsfor maintenance, potholes, cleaning materials and chemicals. This group of
expenditure hasbeen prioritized to ensure sustainability of the municipality’s infrastructure
especially potholes.Budgeted Repairs budgeted amount for 2022 amounts to R56.6 million
which translates to 4.7% of the operating budget.

6.3 Bulk purchases

Bulk purchases are directly informed by the purchase of electricity from Eskom. The annual
price increases have been factored into the budget appropriations and directly inform the
revenue provisions. The increase is 9.6 per cent as per NERSA Guidelines and budgeted
R137.074 million for 2022/23.

6.4 Contracted services

Contracted services equal to 22.9 per cent of the expenditure budget and has been
budgeted at R 244.9 million. Contracted Services made up of 3 categories n namely,
Consultants and Professional Services, Contractors, and Outsourced services.

6.5 Free Basic Services: Basic Social Service Package

The social package assists households that are poor or face circumstances that limit their
ability to pay for services. To receive these free services the households are required to
register in terms of the Municipality’s Indigent Policy and the policy is reviewed annually.
The cost of the social package of the registered indigent households is largely financed by
nationalgovernment through the local government equitable share received in terms of the
annual Division of Revenue Act.

6.6 Finance Charges

Finance Charges amounted to R 12.9 million and that includes the finance charges of the
new DBSA loan with an amount of R 7.1 million expected to be received in the financial year
2022/23 and the new financial lease Vehicles

6.7 Other expenditure

Other expenditure comprises of various line items relating to the daily operations of the
municipality. This group of expenditure has also been identified as an area in which cost
savings and efficiencies can be achieved. The salient features of general expenses have
beenthe following:
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7. Capital Expenditure Framework
Capital Expendizure Budget by wote and funding -

KZM216 Ry Micnyeni - Table 55 Adj
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The main source of funding of the 2022/23 Capital budget of R 115.052 million is transfers
recognized capital from National and provincial departments, followed by internally
generated.The capital budget is aimed to facilitate service delivery where it is essential and
address historical backlogs of our country.
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Capital Budget

e Integrated Urban Development Grant
Neighbourhood Grant
Disaster Relief Grant
Energy Efficiency and Side Management
Borrowing
Internally generated funds

PART 2 MAIN BUDGET TABLES

8. Annual Budget Tables

R 70, 747 million
R 40,000 million
R 19,100 million

4,035 million
7,166 million
R 58,521 million
R 197, 348 million

R
R

The following are the main budget tables as required in terms of section 8 of the Municipal

Budget and Reporting Regulations.

Table 8 MBRR Table B1 - Budget Summary

KZMN216 Ray Nkonyeni - Tabla B2 Adjustments Budget Financial Performance (functional classification) -
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P Budget Year |Budget Year
Standand Deccription Ref 202324 22825
g:g;‘:' Prioe Adjusted |Accum. Funds| ""m‘;'!:" pnfore. | M3 2P Other adusts | Totat Adjusts. ":’J‘;’!: ‘;{]‘;‘9’;":’ “Bd_j.‘;:’
E 6 T 8 ] 10 " 12
R thousands 1,4 A a1 B (5 o E F G H
Eevenue - Funcsonal
Governance and sdiministration TH. 23 - - - - - - - THI0 B34 58 BELSH
Erecutive and councl 260 646 - - - - - - - 260,546 280634 w22
Firaance and sdministration 530,657 - - - - - - - 530,657 553,200 978,799
Ineenal audt - - - - - - - - - - -
Community and public safety LTS - - - - - - - TATHS 8,678 G440
Community and socal sersices 15,739 - - - - - - - 15738 15,720 16475
Sport and recresfion L - - - - - - - 48 0 62
Public saficty 176 - - - - - - - 176 18 152
Housing 6832 - - - - - - - 6832 3,655 a2
Hesith - - - - - - - - - - -
Econamic snd smironmental services 188,284 - - - - 18,400 - 19,100 1E735 154,846 158,368
Planring and development 32,12 - - - - - - - 132,124 R ERE] 120454
Rosd trmnzpor - - - - 18,100 - 18,100 5835 7 307 36,505
Emvircnmerninl protection - - - - - - - 382 48 425
Trading Senvices - - - - - - - A T 201 046
Energy sources - - - - - - - 189,193 184,323 209,067
Waber management - - - - - - - - - - -
Wasée waler mansgement - - - - - - - - - - -
Waséz management 81,218 - - - - - - - B1218 TH 448 B1,578
Other 4.2 - - - - - - - 4228 4414 LE3
Total Revenue - Funczional 2 1,306,503 - - - - 210 - 19,100 1,326,088 1,306,254 1401087
Expenditure - Fungsional
Governance and sdiminisiration £36,093 - - - - - - - 456093 &57 407 aTT s
Executive and councl &7 - - - - - - - “4m 45,658 48,768
Finznce and adminisiration 35,353 - - - - - - - 583 EIERED 389538
Infernal sudt 36,035 - - - - - - - 039 7 625 138
Community and public safety 180,187 - - - - - - - TE0.167 155,750 154546
Community and social sersicas 38,56 - - - - - - - 32965 40,630 2 511
Sport and recresiion G4 - - - - - - - 3424 5683 5817
Puskic ssfety 48,505 - - - - - - - 43505 1,684 5400
Housing B6 272 - - - - - - - 66272 T ) 52,108
Heslih - - - - - - - - - - -
Econamic and emviromentsl sendoes 210,333 - - - - - - - 10333 223 B85 34032
Pianring and development Al - - - - - - - 0,101 s 53,766
Fosd tranzport 132,540 - - - - - - - 12540 143,551 150,053
Emnvircnmental proi=clion 7 683 - - - - - - - 27583 8812 W3
Trading senvices na4am - - - - - - - A 348 68440
Energy sources 184,112 - - - - - - - 164,012 e 178,783
Winber mamagement - - - - - - - - - -
Wiesiz water mansgement - - - - - - - - - - -
Wasie management 174,385 - - - - - - - 174,365 182418 180,827
Oghar 6,515 - - - - - - - E518 682 7008
Total Expenditure - Functional 3 1,171,585 - - - - - - - 1471585 1,197,284 1243 HE
Surplus! [Deficit) for the year 135,403 - - - - 12100 - 19,100 154503 138,540 156,078




e Table Bl is a budget summary and provides a concise overview of the municipality’s
budget from all of the major financial perspectives (financial performance, capital
expenditure and funding sources, financial position, cash flow, MFMA funding
compliance and asset management).

e The table provides an overview of the amounts approved by Council for operating
performance, resources deployed to capital expenditure, financial position, cash and
funding compliance, as well as the municipality’s commitment to eliminating basic
service delivery backlogs.

Table 9 MBRR Table B2 - Budgeted Financial Performance (revenue and expenditure
by standard classification)

KZN216 Ray Mkonyeni - Table B2 Adjustments Budget Financial Performancs (functional classification) -
T Budget Year |Badget Year
Seamdard Description Ref i 2L
05:5;‘:-' Pricr Adjusted |Azcum. Funds ';;E” _:J:::’ ‘I:'Lg;:‘nv. (Dther Adjus:s | Tosal Adjusts. “:i:;‘: A';i:{:f A:i:;::’
§ 3 7 L} 9 10 n 12
R thousands 1.4 & at B c 1} E F & H
Eevenue- FuscSonal
Governance and adiministration 9,303 - - - - - TH303 EJ4.554 BE1LENM
Executive and councl 260548 - - - - - 260,645 280,534 302,772
Finance and adminisinaticn 530657 - - - - - 530,657 553,930 57B,758
Imernal sudt - - - - - - - - -
Conrunity and public safety 7279 - - - - - 72795 8,679 64040
Community and socal services 15,739 - - - - - 15738 15,720 1EATS
Spert and recresfion 2 - - - - - 48 0 52
Public safsly 176 - - - - - 76 182 19
Housng 56,532 - - - - - 56832 53,8685
Hesith - - - - - - - -
Economic sed environmental services 168,251 - - 15100 - 19,100 167,35 154,146 158,868
Plarring and development 132124 - - - - - 1321 17,129 120454
Rosd trnzport HTE - - 2100 - 19,100 5835 07 35,386
Emsrenmenial proleciion *2 - - - - - 382 409 42
Trading senvices e - - - - - AN mm 20,046
Energy sources 128,153 - - - - - 188,183 184,333 208,067
Wisber mammgement - - - - - - - - -
Woazde warler management - - - - - - - - -
Waste managemerk g8 - - - - - B1218 TB448 81,378
Oher 4.5 - - - - - 4228 4414 4E3
Total Revenue - Functional 2 4,306,583 - - 15400 - 9,400 1,326,088 1,336,264 1.404.097
Expenditurs - Funczional
Gevernance and administrafion 456,093 - - - - - 456,003 57,407 47780
Executive and councl 4 - - - - - “4m 46,828 4B 768
Finance: and adminisiration 553 - - - - - WA 313,13 388,538
Iniz=nal zudit 36,089 - - - - - 0w 37,835 B3
Community and public safety 180,167 - - - - - 160167 155,750 154 546
Commurity and social semvices e - - - - - 38065 40,850 25
Eport and recresfion 5424 - - - - - F422 5,683 5917
Puisic safiely 48,505 - - - - - 45505 1,584 00m
Housing £6,272 - - - - - 88272 51,723 52,108
Hestth - - - - - - - - -
Economic sod envronmental servioes 0,333 - - - - - H0333 203,855 234032
Plarring and development 20,101 - - - - - s0.1m 1,38 53,768
Fiosd bmn=port 132,540 - - - - - 132,540 143,551 150,063
Ermsirenmeninl prolection 27 583 - - - - - 7 593 8912 o3
Trading sonvices a7 - - - - - A 33,450 362,410
Energy sources 1684112 - - - - - 164,112 1m,m:32 178,783
Wister mamsgement - - - - - - - - -
Waste water mansgemant - - - - - - - - -
Woazbe maragement 174,35 - - - - - 174,365 182418 190,627
Ot 6,515 - - - - - 8515 6,502 7,408
Total Expenditure - Functional 3 1,174,585 - - - - - 1,171,585 1,197,284 124318
Surplusi [Deficit) for the year 135433 - - 18,100 - 19,100 154503 138,530 158078

Explanatory notes to MBRR Table B2 - Budgeted Financial Performance (revenue and
expenditure by standard classification)

e Table B2 is a view of the budgeted financial performance in relation to revenue and
expenditure per standard classification. The modified GFS standard classification
divides the municipal services into 15 functional areas. Municipal revenue, operating
expenditure and capital expenditure are then classified in terms if each of these
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functional areas which enables the National Treasury to compile ‘whole of government’
reports.

e Note that as a general principle the revenues for the Trading Services should exceed
their expenditures. The table highlights that both Electricity function and Waste
management function are able to finance its services. As both service charges are
reflecting a surplus.

» Other functions that show a deficit between revenue and expenditure are being
financed from rates revenues, other revenue sources and transfers recognized
operational from both National and provincial departments.

Table 10 MBRR Table B3 - Budgeted Financial Performance (revenue and expenditure
by vote)

KZN216 Ray Nkonyeni - Table B3 Adjusiments Budgst Financial Performance (revenus and expenditure by municipal vois) -

il
Vote Descripsion
et E;"j';:l' Price Adjusted | Aszum. Fundz ":;?:I” pitore [ M P e adjuate. | Toral e ‘;i';;‘:: A;‘;’; ‘B"l‘]';‘:f
Niesert depardmentsl structure eft] 3 4 ] & 7 - ] i

R thewsands A a1 <] c B E F G

Bevenue by Wote
Woke 1 - Mayor snd Counci 260 645 - - - - 250,646 280,634 w2
Wobe 2 - Finance and Administration 530,657 - - - - 230,857 553,920 578,758
Woke 3 - Infemal Audd - - - - - - - -
Wobe 4 - Commurity and Socal Senices 15738 - - - - 15,738 15,780 16ATS
\obe 5 - Sport and Recreation 48 - - - - 48 0 =2
Wobe B - Public Safety 97 - - - - M5 ., DE8 T M2
Wobe 7 - Housing 56,832 - - - - 56232 53,665 473
Wobe B - Health - - - - - - - -
Wobe 9 - Planring and Development 132,124 - - - - 132124 117,129 120454
Woke 10 - Read Transport 0841 - - 19,100 - 19,900 30,041 4z 1536
Wobe 11 - Envirorment Protection 3z - - - - 392 48 42
Woke 12 - Enesgy Scumes 189,153 - - - - 183,193 184,323 209 067
Wobe 13 - Other 423 - - - - 4228 4414 4513
Wobe 14 - Wazte Wailer Mansgement - - - - - - - -
Wobe 15 - Washe Mansgement B1.218 - - - - 81,218 T A48 81578

Total Revenue by Wobe 2 1,306,963 - - 19,100 19,100 1.326.088 1,336,264 1.404 097

Expendiurs by ote
Wobe 1 - Mayor snd Council 4183 - - - - 4zEss 4473 4675
Wobe 2 - Finance snd Administrtion 334,780 - - - - 334,780 330,778 M55T3
Wobe 3 - Intemal Audi 76,612 - - - - TEE12 79,983 B3zE2
Wobe 4 - Community and Social Serices k. o - - - - BETT 41631 43305
Wobe 5 - Sport and Recrestion 542 - - - - 5424 5,653 5817
ok 6 - Public Safiety 91,290 - - - - 91,290 100,528 105,050
Woke 7 - Housing 65,272 - - - - 66,272 LTy 52,108
Wobe B - Health - - - - - - - -
Wobe 8 - Flarring and Development 51948 - - - - 51,548 53,281 55,781
Wobe 10 - Road Trarsport B9824 - - - - Ba a2 93,798 85018
Wobe 11 - Envirorment Protection 27 653 - - - - I3 2912 30213
Wobe 12 - Enesgy Scumes 154,112 - - - - 164,112 171,032 178,783
Wobe 13 - Other E513 - - - - E315 £ 7,104
Wobe 14 - Wasle Waler Mansgemest - - - - - - - -
Wobe 15 - Wasle Menagement 174,365 - - - - 174 365 162418 180,527

Total Expenditure by Votz 2 1.474,585 - - - - 1,471.585 1.157.284 1.243 18

Sarphus [Deficit) for the year 2 135,403 - - 19,100 19,100 154,503 134,983 158,079

Table B3 is a view of the budgeted financial performance in relation to the revenue and
expenditure per municipal vote. This table facilitates the view of the budgeted operating
performance in relation to the organizational structure of the Municipality. This means it is
possible to present the operating surplus or deficit of a vote.
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Table1l1l MBRR Table B4 - Budgeted Financial Performance (revenue and expenditure)

KZN216 Ray Mkonyeni - Table B4 Adjustmants Budgst Financial Performancs (revenus and sxpenditura) -

Budget Year |Budget Year
083 !U;J?‘Ei ?‘]Bﬂ?’;ﬁ
Descripgan Ref - - - - -
0523;"; Pricr Adjusted | Azcum. Funds .:;:c?::l? U'::::d H:Lgro:‘nv. Dther Adpusts. | Total Adjusts ":i';i: A;i::: A;:II;"::
3 4 5 E T ] 9 10
R thousands a a1 B c E F G H
|Eveaue By Soures
Property rates 2 458 623 - - - - - 488E23 520,553 543 382
Service charges - elachicily revenus 2 182,857 - - - - - 182,857 152,228 2 510
Service charges - waler reverue 2 - - - - - - - - -
‘Benice chames - saniation revenus 2 - - - - - - - - -
‘Benice chames - refuze revenuz 2 0, TE - - - - - 70,761 73574 71
Rierial of facfibes and squipment 2510 = = 2510 2725 2542
rierest camed - exiemal mvestments 5387 = = 5387 5,635 5,552
mierest samed - outsisnding debioes 24, 389 = = 24 389 25482 26508
Diwidends received = = = - = =
Fines, penalies and forfeis 22 158 = = 22158 3133 24174
Licences and permits 7,824 = = TE24 8,158 B,536
Agency serices 4.8 = - 4784 5110 5,339
Transfers and subsidies 285,02 - - 85102 304,108 306,923
ither revenue 2 3 - - - - - nmI 51,382 55,637
Gainz = = = - = =
Total Revenue |excluding capstal transfers and 1,174,562 - - - - - 1474828 1,223,064 1,278,748
comtribations)
Expenditure By Typs
Employes relafed cosés 447 I8 - - - - - - &rIme 456,439 477 281
Fiemureration of counclloes 3a = = - R g7 32
Dbl impaimest 5,954 - - - 2304 10423 10,552
Crepreciation & smsel mpaimnent 101,618 - - - - - - 01,518 106,050 110,564
Finance charges 12,92 - - - 12322 13450 14,058
Bulk purchases - leciricity 137,074 - - - - - - 137,074 142,331 148,72%
rwertory corsumed 12,735 - - - - - - 12,738 133 13351
Centracied senices 244,881 - - - - - - 244381 245035 247 534
Transfers and subsidies 13,178 - - - 3,178 12482 13,157
Other expanditue 160,480 - - - - ) 0 160,480 1684776 172,151
Losses - - - - - - -
Total Expenditare 471,585 = - - = [ W[  14T1s8s | dfarmma| 1243018
Surplus/{Defici) 304 - - - - L] (] I3 5730 B/IH
Transfers and subsidies - capdsl |monelsry alocafore)
{Mafional | Provincal and District) 132,360 = 19,100 = 9,100 151,460 113,200 122 348
Transfers and subsidies - capisl |monetsry alocsfons)
{Maicnal | Provincasl Deparimenial Agencies, Households,
Mion-profi Instiutions, Priveie Enterprises, Public
Cerporaions, Higher Edusational Insihisons| - - - - -
Transiers and subsidies - capdsl (in-kind - o) = = = - - = =
Surplus/{Deficit) before taxation 135,403 - - - 19,100 L] 19100 154503 138,530 158,079
Tamsfon - - - - - - -
Surplus/{Deficst) after taxation 135,403 - - - 19,100 L] 19100 154503 138,530 158,079
Abirbutable fo minorfies - - - - - - -
Surplus/{Deficis) attributable to municpality 135,403 - - - 19,100 L] a.400 154503 138,530 158,079
Shere of surphus/ [defic) of associate = = = - - = =
Surplus/ [Deficit) for the year 135,403 - - - 19,100 L] 2100 154 503 138,230 158,079
Explanatory notes to Table B4 - Budgeted Financial Performance (revenue and
expenditure)
1. Total operating revenue is R1,174 billion and total capital revenue is R 132.3 million

in 2022/23

2. Total revenue for 2022/23 financial year is R1.306 billion.

3. Revenue to be generated from property rates is R498.6 million in the 2022/23
financial year therefore remains a main funding source for the municipality.
4, Transfers recognized — operating includes the local government equitable share
and other operating grants from national and provincial government amounts to
R285.1 million. It needs to be noted that in real terms the grants receipts from
national government are growing rapidly over the MTREF. The municipality is not
grant dependent since major part of revenue is own funding however we still must
ensure that we collect every single cent that is due to us.
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Table 12 MBRR Table B5 - Budgeted Capital Expenditure by vote, standard
classification and funding source

EZM2 6 Ray Mionyeni - Tabde 35 Adj Capitzl Expenditare Budget by wote and fanding -
— gt Yemr | Eusige? Your
P - AT A
m‘ Frize Acated| dzun, Funda “:ﬂ':l' u"::;"_ M;':'“ ot Acdjunts | Total Acfusmia. ":: A;'::’ "g:::
§ ] T £ i 1 1 2
i A & 5 & ] E F ] 4
Cackul sxcereitors - zin
Willyee s pereifure b be ecfmted ]
Vol 1 - M i Courcl - - - - - - - - - - -
vl 3 - Firafos aad Admnauies - - - - - - = - - - -
Vol 3 intarrl Al - - - - - - - - - - -
vt 4 - Cormrunlly ard Seom Sevion - - - - - - = - - - -
ot & St vl Resaak - - - - - - - - - - -
Vo £ - Publ: Salely - - - - - - - - - - -
Vol 7 - Fsiing - - - - - - - - - - -
Vol £ - itk - - - - - - - - - - -
Vo § - Mg and Devesprme! - - - - - - = - - - -
Vol 18 - Fiosed Trireapert - - - - - - - - - - -
Vol 11 - Ersfurreest Promdtios - - - - - - - - - - -
Vol 13 - Enesy Seurom - - - - - - - - - - -
Vol 13 - e - - - - - - - - - - -
v 14 - i Ve gt - - - - - - - - - - -
ot 15 - Vi Uiragarer] - - = - - = - - - - -
izapkal rulbyeer sxpenditus wit-ioisl E] - - - = = = = - - - -
|Eirgge-ymar wrwibum b be mfuatnd 2
Vol 1 - M i Courcl - - - - - - - - - - -
vl 3 - Firafos aad Admnauies - - - - - - - TS 138
Vol 3 intarrl Al - - - - - - - i e
vt 4 - Cormruslly ard Seom Sevion m - - - - - - - 20 - -
ot & St vl Resaak - - - - - - - - - - -
Vo £ - Publ: Salely 5440 - - - - - - - S0 5Em
Vol 7 - Fsiing m - - - - - - - eI u
Vol £ - itk - - - - - - - - - - -
Vo § - Mg and Devesprme! CTh ] - - - - - - - T a1 aar 84 £7
Vol 18 - Fiosed Trireapert 55 oA - - - - 8 g0 - 18 pi HAS 45 44500
Vol 11 - Ersfurreest Promdtios - - - - - - - - - - -
Vol 13 - Enesy Seurom 5 548 - - - - - - - 1538 1440 180
Vol 13 - e - - - - - - - - - - -
v 14 - i Ve gt - - - - - - - - - - -
ot 15 - Vi Uiragarer] 1504 - = = - - - = 1,800 1383 143
izapkul abvgie yea: napmreditcre su-lolal 181 - = = - .80 - e 187,388 3,53 LA
Total Caphtal Expndiiue - Vo 181 - = = - .80 - e 187,388 3,53 LA
Cagltal ure - Funtional
Seemance wed sdrmaan: 138 - - - - - - - 3,58 P 1im
Exgafive arel e ] - = - =] 2 ]
Finivn il il vk mion 1505 - - - L1 2955 3=
i Pl i 1] - - - ] L m
Sorerun iy ad pabic urfely 5511 - - - - - - - EL 435 ai8
oty ard oo sveRs m - = - a0 - -
o el e - - - - - - -
Pl sty EE - - - 53 5575 SEA
iy n - - - M 4 =
ol - - - - - - -
Erzeniz iz esonmeela! s 154,488 - - - - LT - 180 171,904 126,425 132,815
Framng ard desmcran! i 38 - - - PR a1 988 a4 £15
Fioes Firmgat 5510 - LT - 18 pi HIE 45 4450
Extvil w3 o - - - - - - -
Frmding serricea i - - - - - = = 17,182 2848 a3n
Envarggy i R A - - = 1558 1487 A5
Ve TmrageTer - - - - - - -
Vi v raregaTer] - - - - - - -
Vase Tmragemen! 1804 - - - 1800 1382 148
fie— - - - - - - -
Total Capltal Expmndiiue - Funcienal 3 R - - - - ] - EA 18T, 38 [T ]
|Fundeed b
Panboml Gowarmen 15,08 - LT - 18 pi 131,881 51
Proviom o aeml - - - - - - -
Ceiffad Murepaily - - - - - - -
Trarnders arel s - cupllal | Forelry akorbos|
Pt ! Pl Doy ental Ageom: -sefons
Piordl it Fovls Eviesrian e
Copoeim tighe Blealonl reton)
Trartsfors recog=hed - capiisl i 115,08 - - - - £ - 1R A 131,881 =TT o]
Borrowisg (R} - - = T - -
Irtnraily pereraled fusds S45H - - = SaEH A41,087 &35
Total Cagital Funding [H] - - - - ] - 18 A 197,388 5 AR
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Explanatory notes to Table B5 - Budgeted Capital Expenditure by vote, standard classification
and funding source

Explanatory notes to Table B5 - Budgeted Capital Expenditure by vote, standard
classificationand funding source

e Table B5 is a breakdown of the capital programme in relation to capital expenditure
bymunicipal vote (multi-year and single-year appropriations); capital expenditure by
standard classification; and the funding sources necessary to fund the capital
budget, including information on capital transfers from national and provincial
departments.

e The MFMA provides that a municipality may approve multi-year or single-year
capital budget appropriations.

e Single-year capital expenditure has been appropriated at R 197.348 million (Excl.
VAT) forthe 2022/23 financial year.

e Unlike multi-year capital appropriations, single-year appropriations relate to
expenditure that will be incurred in the specific budget year such as the procurement
of vehicles and specialized tools and equipment. The budget appropriations for the
two outer years are indicative allocations based on the departmental business plans
as informed by the IDP and will be reviewed on an annual basis to assess the
relevance of the expenditure in relation to the strategic objectives and service
deliveryimperatives of the municipality. For the purpose of funding assessment of
the MTREF,these appropriations have been included but no commitments will be
incurred againstsingle-year appropriations for the two outer-years.

e The capital programme is funded from capital and provincial grants and transfers
andinternally generated funds.

e Capital Projects expenditure and funding in Table B5 have been budgeted for
excluding VAT.

Table 13 MBRR Table B6 - Budgeted Financial Position
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KZM216 Ray Nkonyeni - Table BE Adjustments Budget Financial Position -

Budget Year | Budget Year
nam e wazs
Deszription Ref — - - -
g:ﬂ:‘;l Prior Adjusted [Accam. Funds ":L:{:" JUN'::‘D": - "‘LG°; i"’" Other Adjuste. | Total Adjesec "3"1‘::: A:i‘;;":f A:-J;‘;:l"
3 4 5 & 7 ] ] 10
R thousands A a1 B C 1] E F & H
ASSETS
Cument assets
Cash {6,525} - (5,609} - 15,609) {12,138) 1 M 115,168
Callinvesiment deposis 1 122,051 = - 12208 122051 122,051
Consumer debines 1 84 403 - - - - - - - 204 403 363,228 434832
Other debioes 140,330 = 2,401 = 249 142,551 192,081 23347
Curment portion of long-term receivables i = - 14 143 143
Ivaeriioey 3,301 - - - - - - 33 3,656 407
Total curnesit ascets 553,761 - - - - 3417) - [3.117) 550,644 922,53 o089 78
Hon current assess
Lomg-beemm raceivailes = = - - = =
Imesiments = = - - = =
Imuesiment property 05,741 = - 205,741 205,741 205,741
Imvestment in Asscciate = = - - = =
Froperty, plani snd equipment 1 1,568,360 - - - - 16,509 - 16,608 1,685,068 1,680,822 1,746,857
Eiclogical = = - - = =
Infangisle 2 436 = - 243 472 Tm
Other non-curent aszels 2,071 = - 2m 2m 207
Total non cumrent ascets 1,878,708 - - - - 18,609 - 16,608 4,895,317 1,803 356 1,561,530
TOTAL ASSETS 2432 860 - - - - 13494 - 1348 2,445,561 2,815,347 2,871,344
LIABILITIES
Cument Kabiities
Bank cverdmft = = - - = =
Bomowing 1,378 - - - - - - - 1378 E,510 6,520
Consumer degosis 33,452 = - 33A5 33,514 3350
Trade and other payables 247 9739 - - - - [3.609) - 15,609) 242370 45T 463 400253
Provisions 39,025 = - 39,025 30,005 0,005
Total curnest liabilities: 3,834 - - - - [5.609) - |5.608) 316,225 566,524 479378
Mon current lisbilities
Burowing 1 5,7 - - - - - 26,74 bl H (14,778)
Provisons 1 124,108 - - - - - - - 124 108 124,108 124,108
Totl non current Eabifities 150,842 - - - - - - 150,842 147323 109330
TOTAL LIABILITIES ATL6T6 - - - - [5.609) - 15608 457,067 4447 SEETIE
HET ASBETS 2 1,959,183 - - - - 13,100 - 19,100 4,978,859 2,00 441 2282536
COMMUNITY WEALTHEQUITY
Accumulaled Surchusi{DeficE) 1,248 143 - - - - 18,100 o 18,100 1,867 243 1,984 733 2167432
Reserves 111,644 - - - - - - - 111,544 111544 111544
TOTAL COMMUNITY WEALTHIEQUITY 1,959,183 - - - - 13,100 ] 19,100 4,978,859 2,106,373 2279076
Refrences

Explanatory notes to Table B6 - Budgeted Financial Position

e Table B6 is consistent with international standards of good financial management
practice and improves understand ability for councillors and management of the impact
of the budget on the statement of financial position (balance sheet).

e This format of presenting the statement of financial position is aligned to GRAP1, which
is generally aligned to the international version which presents Assets less Liabilities
as “accounting” Community Wealth. The order of items within each group illustrates
items in order of liquidity; i.e. assets readily converted to cash, or liabilities immediately
required to be met from cash, appear first.

« Call investments deposits;

» Consumer debtors;

» Property, plant and equipment;

« Trade and other payables;

* Provisions non-current;

+ Changes in net assets; and

* Reserves

The statement of financial position shows that the municipality is financially health as assets
exceeds liabilities.
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Table 14 MBRR Table B7 - Budgeted Cash Flow Statement

KZN216 Ray Mkonyeni - Tabls B7 Adjustmients Budgst Cash Flows -
Budget Year  (Budget Year
200223
202324 prirlle=d
Descripion Ref
Origial o Fan| MR Usfore. | MatorProw. |00 | | Adisied Adusted Adjusted
Budget e um. P capial Unavsid Gowt merAdueE. | 1ol AREE | Budget Budget Budget
3 4 § B 7 B 9 0
R thousands ) a1 8 c o E F & H
CASH FLOW FROM GPERATING ACTIVITIES
Receits
Froperly reies 465,731 = = - 468,731 488,355 11,376
Earvice chames 238256 - = - 228256 22 253174
Other peverue METT = - - 42877 3 ga2 3377
Transfers and Eubsidies - Opessficns 1 E T - - - MET 351438 367300
Transfees: ared Subsidies - Capial 1 132,360 = 11,000 = 11,000 143,360 13,200 122348
Infemrest 5397 = = - 5397 5835 5885
Dwiderds - - - - -
Fayments
Supphers and employees 11,027,019 = = - (1,027 019 [792,582) (19,779
Firance chames (12922 - - - (12822} [13,481) (14,098
Tranzfer= and Granbs 1 [13,178) = = - 13,178} {11,979) [12,518)
NET CASH FROMIUSED) OPERATING ACTIVITIES 167979 - - - - 11,000 - 11,000 178879 5400 447368
CASH FLOWS FROM INVESTING ACTIVITIES
Receits
Procesds on disposal of PPE - - - -
Decresse {increase) in non-qument receivebles = = = -
Decresse (increase] in non-qument imvesiments = = = -
Payments
Cogitel aazets [179,130) = {16,509 = [16,509] [195,739) [154,587) [165,558)
NET CASH FROMIUSED) NWESTING ACTIVITIES [A7R.130) - - - - {16,609) - 16,509} 195,735 [454.547) 165,555
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short berm loans = = = - - =
Ecrrowing kong lermirefirancing 7576 = - - 1976 2452 -
Incresse (decrense] in consumer deposis 1412 - - - 1412 1475 1541
Payments
Reepaymest of borrowing [28,485) = = - (28,486 [24371) [25,458)
NET CASH FROMIUSED) FINANCING ACTIVITIES (15058 - - - - - - - [19.05%) [1.445) [23.82m)
NET WCREASE [DECREASE] IN CASH HELD [30.285) - - - - [5.609) - [5.608] (35457} 5040 5T RBE
Cashicash equivalerts ul the ysar begin 2 143072 - - - 143072 107 215 352918
Cashicash equivalents ol the ysar end: 2 12823 - - - - (5,508} - [5,£08) 107 215 366624 E10804
Radonras

Explanatory notes to Table B7 - Budgeted Cash Flow Statement

Adjustments to the statement of financial position

The municipality has received an amount of 11 million that was not included on the
initials budget.

1. The budgeted cash flow statement is the first measurement in
determining ifthe budget is funded.

2. It shows the expected level of cash in-flow versus cash out-flow that is
likely toresult from the implementation of the budget.

3. The cash levels of the Municipality are not stabilized overthe MTREF and
prior years.

4, In 2022/23 the cash flow starts to turn around and improvesagain.

5. The 2022/23 MTREF has been informed by the planning principle of
ensuringadequate cash reserves over the medium-term.
6. Cash flow reflect a positive balance after defraying all the expenditure for

thefinancial year.
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Table 15 MBRR Table B8 - Cash Backed Reserves/Accumulated Surplus Reconciliation

KZN218 Ray Nkonyeni - Table B Cash backed reserves/accumulated surplus reconciliation -

B t Year |Budget Year
nam Nl.zdg;l 2\1:3;5
Description Ref — - -
zg‘;‘; Prior Adjusted | Accum. Funds "'::’:" i’:’:;;_ "“G‘" m’“"" Other Adjusss. | Total Adjusts. ‘;’i:;:’ ‘:i::f ‘;-:;:
3 4 4] [ 7 & 9 n
R thouzands A a1 B T o E F G H
Cash and imvestments available
Cashicash squivslents ot he yearand 1 11223 - - - - (=509 - (5609 107 215 366,524 B10504
Other cument investments = 90 deys 2,700 - - - - - - - 700 [3,20) [37T3.554)
Non urrend azsels - Investments - - - - - - -
Cash and imvestments available: 115523 - - - - 5.609)| - [5/609)) 109,245 334 AN
Applications of cash and nvesmments
Unsperk condibonal fransfers 48336 - - - - 8,100 - (8,100 40,236 48,336 [54,580)
Unzper bormwing - -
Sisbukory requiemeris 19765 {18,781 (18,76%) 4 0,03 Ea g
Céher working capisl mquirements (205 £34) an 4m (205,233) (56,009} {163 267}
Other provisions 38,025) 38,025 B0 ] [39,025) (38,025)
Long ferm irvastma i commitied - - - - - -
Rezerves o be backed by cashiinvestments (] L & 0 {E08) (E08)
Total Applhcation of cash and investments: {TTAET) A 24 12474 (154.583) L] (188.577)
Surplus|shordzl) 225 2.4 120,274 17.763) 47 3T0.736 435797

Explanatory notes to Table B8 - Cash Backed Reserves/Accumulated Surplus

Reconciliation

a.

b.

.

The cash backed reserves/accumulated surplus reconciliation is aligned to the
requirements of MFMA Circular 42 — Funding a Municipal Budget.

In essence the table evaluates the funding levels of the budget by firstly forecasting
the cash and investments at year end and secondly reconciling the available funding
to the liabilities/commitments that exist.

The outcome of this exercise would either be a surplus or deficit. A deficit would
indicate that the applications exceed the cash and investments available and would be
indicative of non-compliance with the MFMA requirements that the municipality’s
budget must be “funded”.

Non-compliance with section 18 of the MFMA is assumed because a shortfall would
indirectly indicate that the annual budget is not appropriately funded.

From the table the municipality is operating at a surplus.

Considering the requirements of section 18 of the MFMA, it can be concluded that the
adopted 2022/23 MTREF was funded as it reflects a positive balance in funding
measurement.

This reflects that the budget will be able to pay it expenditure for the current year and
be able to pay it obligations. It is assumed that all grants will be spend 100% and if not,
it is cash backed since our budget reflect a positive after all the current years
expenditure paid and its liabilities.

As part of the budgeting and planning guidelines that informed the compilation of the
KZN216 Ray Nkonyeni - Table B8 Cash backed reserves/accumulated surplus
reconciliation - 2022/23 MTREF the end objective of the medium-term framework was
to ensure the budget is funded aligned to section 18 of the MFMA.

Table 16 MBRR Table B9 - Asset Management
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KZIN218 Ray Mkonyeni - Table B® Azast Management -

Budget Year |Budget Year
2222 2[0?24 EIIH?;S
Bescripion et Driganal Multi-year Unfzre Maz. or Prew. Adpusted Admusied Adjuszed
Budget Prior Adjusted | Accum. Funds capital mea -‘Smﬂ. Oever Adjusts. | Total Adjusts. Eﬁdgn il‘ldg‘l‘. i.nlg.zl.
T B ] 10 1 12 13 “
R thowsands A a1 B c o E F & H
CARITAL EXPEMDITURE
Total Mew Assets fo be adjusted 1 4812 - - - _ _ - _ a2 %8089
Roads infrastnciure 24407 - - - _ _ _ _ 708
St water infasfachme 2508 - - - - - - - 2346
Efecirical Infrastrusdure 12,435 - - - - - - - 5550
Waler Supply Infrastruciure - - - - - - - - - - -
Sandsdion lnfastuctie - - - - - - - - - - -
Sobd Waste Infmstuchee - - - - - - - - - - -
Rad Infrasiruciure - - - - - - - - - - -
Constal Infrasiracine - - - - - - - - - - -
Infarmadion and Communicadion infasiuce - - - - - - - - - - -
infrastnichure - - - - - - - 3,861 38456
Cammuniy Facllizs - - - - - - - 10,870 2388
Sport and Recresfon Facifies - - - - - - - 393 33
ity Amsets - - - - - - - 14,783 12,908
Hardage Aesetz - - - - - - - - - - -
Revenue Gererting - - - - - - - - - - -
Nom-revanue Gemering - - - - - - - - - - -
nwesiment propertie: - - - - - - - - - -
Qpemtional Buidings B2 - - - - - - - BEd a2
Hiousing - - - - - - - - - -
Oar Aznein 5 8,261 - - - - - = _ BEa a1z
Biclogical or Culfivated Axsets - - - - - - - - -
Senitudes - - - - - - - - - -
Licences and Rights 2150 - - - - - - - 2285
ks ngitle Axxets 2180 - - - - - - - 2 386
Compuier Equipment 5,258 - - - - - - - 4488
Furrikure and Office Equipmert 1,748 - - - - - - - 150
Machinery and Equipment - - - - - - - 1,796
Trarsgort Azsels - - - - - - - 16740
Larsd - - - - - - - - - - -
Zea's, Marine and Nom-biclogical Animals - - - - - - - - - - -
Xatal Bencwsl of Exrsting Asgets o be adjusted 2 27,847 - - - - 16,609 - 16,609 4,156 A6 14770
Ry Infrastnuciure 15,03 - - - - 9,55 - 9,565 24,509 13,535 T
Stomm weter inFasusiire - - - - - 7043 - 7,043 7,043 - -
Elrcinical Infrasinsciure 283 - - - - - - - 2813 - -
Wder Supply Infrasinsciiune - - - - - - - - - - -
Sandsdion lefosbuchie - - - - - - - - - - -
Sohd Waste Infstucke B,556 - - - - - - - & 636 - -
Rail Infrasiruciure - - - - - - - - - - -
Cowstal Infrastructoe. - - - - - - - - - - -
Infarmadion end Communicadon infesiuckne - - - - - - - - - - -
nfra=truciure 26,652 - - - - 16,608 - 15,608 13,535 T
Communiy Facilies £ - - - - - - - 626 =]
Sport and Recresfion Facifies - - - - - - - - - - -
Communiy Asssts B3 - - - - - - - B3E E26 =]
Hertage Assets - - - - - - - - - - -
Revenue Gemeraing - - - - - - - - - - -
Nom-revanue Gemering - - - - - - - - - - -
nwesiment propest - - - - - - - - - - -
Olparaticeal Buidings - - - - - - - - - - -
Hiousing - - - - - - - - - - -
Crirer Azsels 6 - - - - - - - - - - -
Biclogical or Culfivated Axsets - - - - - - - - - - -
Senitudes - - - - - - - - - - -
Licences and Rights - - - - - - - - - - -
ninngisle Asets = = = - - Z z - - Z -
Compuler Equismest - - - - - - - - - - -
Fumnilure: and Oiffice: Equipmeni - - - - - - - - - - -
Machinery and Egquipmeni - - - - - - - - - - -
Trarspor Azsels - - - - - - - - - - -
Larsd - - - - - - - - - - -
Zaa's, Marine and Non-ticlogical Animals - - - - - - - - - - -
Tetal Upgrading of Existing Assets o bé adjusted 2 41,30 - - - - - - - £,380 36551 I EH
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Ronds Infrastnsiune 24,m2 - - 4,702 22319 22336
Stprm water infesuchme - - - - - -
Eleciical Infrasinsiune - - - - - -
Wder Supply [nfrasiniciure - - - - - -
Sandstion Infestuchie - - - - - -
Solid Washe Infastuchie - - - - - -
il Infemstnciue - - - - - -
Coastal infrastrucire - - - - - -
Infarmadior and Communicadon infrasivcre - - - - - -
infraztmichurs 24,2 - - 24,102 2336
Communiy Faciiies 16,156 - - 16,156 13503
‘Spoet and Recresfion Faciites a2 - - §22 469 430
Community Axssés - - 5875 W PE]
Hertage Amsets - - - - - -
nvestment sropedies = z - - Z -
Qperetional Bulldings - - - - - -
Heusing - - - - - -
Oher Azsels E - - - - - -
Bickogical or Culfvated Assets - - - - - -
Sendudes - - - - - -
Licence:s and Rights - - - - - -
inturgisle Asets - - - - - -
Comguter Equipmest - - - - - -
Fumilure and Offce Equisment - - - - - -
Michinery and Squpmant - - - - - -
Transger Assels - - - - - -
Land - - - - - -
Zoa's, Marine and Nor-biclogical Animals - - - - - -
Issal Capital Expendiure o be sdiusied 4 180,739 16,508 138,502 149 488
Ronds Infrastnsiune B4,153 9,565 70,090 72,161
Stprm water infesuchme 2609 7,043 2Bd6
ERcirical Infrasiructune 15,348 - 6330
Waer Suppiy Infastruciure - - - - - -
Sandsdion Infasiuchee - - - - - -
Solid Waste Infasiuchie B,96 - - & 636 - -
\Red Infrasiructune - - - - - -
Coazial infrasirucin: - - - - - -
Infarmadior and Communicadon infrasivcre - - - - - -
infraztruchurs 110,515 16,608 1,608 B1357
Communiy Facities 7,520 - - L 24348
3pert mnd Rlecresfion Faciies 4435 - - 4835 4982
Communiy Ausebs 32,356 - - 32,356 25408
Herage Amsels - - - - - -
Revenuz Gererming - - - - - -
Mon-revenue Geremting - - - - - -
invesiment properties - - - - - -
Operational Buldings B,261 - - 261 B 902
8,261 - - 281 528 9012
Bickgical cr Cultwsted Assets - - - - - -
Sendudes - - - -
Licences and Rigfris - - 2389
intangile Arsets - - 2324
Comguter Equigment - - 4530
Fumilure and Office Bquisment - - 157
Michinery and Squpmant - - 1576
Tranzport Azsels - - 19553
Land - - - - - -
Zoa's, Marine and Nor-biclogical Animals - - - - - -
TOTAL CAPITAL EXFENDITURE & be sdiusted 4 180,739 16,609 16,608 157 346 138,502 148 438
ASSET REGISTER SUMMARY - PPE [WOW) ] 1,578,708 16,608 1,608 | 55 31T 1,883,356 861,580
Ronds Infrastnsiune 18,265 9,565 T3RE3 TEE 446
Storm water infesiucimne M43 60,598 63,744
Eecirical [nfrasinsctune - 8E005 07 282
Wider Supply Infrasiniciune - 5 kX1
Sandsdion Infasiuchee - - = =
Sobd Waste Infastuche 24103 - 15408 15408
Red Infrasinssiune - - = -
Coastal infrastrciue: - 1084 1,054
Informadion and Communicadion Infresiuchre - - - - =
infrastrichurs 06457 16,609 16,608 923,086 20738 956,880
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Community Assets 582,573 - - - 582873 |13 582805
Herfage Azsets 2 = = - 2m 2071 20T
Invesiment properties 205,741 = = - 205741 205741 205741
Ofrer Asmels 19,528 = = - 15,588 21,226 22837
Siokgical or Culfivafed Aszels = = = - - = =
intangicle Axsety 2436 - - - 2436 4722 1
Compuler Equipment 6553 - = - &,BE3 Lo 1367
Fureilure and Office Equisment 5128 - - - 5,128 458 4483
Machinery and Equipment 3,718 - - - 3718 4070 4 556
Trarsport Azsels 61,627 = = - B1,627 1,176 154
Land 72,188 = = - 2 185 72,185 2,185
Zoa's, Marine and Nor-biological Animals = = = - - = =
TOTAL ASSET REGISTER SUMMARY - PPE (WDY) 5 1,878,708 - - 16,609 - 16,608 1825317 1,893 356 1,961 530
EXPENDITURE OTHER ITEMS
i 99,500 - - - - - 95,500 103278 108553
Fepairs and Maintenance by sszet class 3 54,115 - - - - - 54,115 56485 59629
Roads Infrastneciure 2387 - - - - - a3m7 24365 25984
Storm wefer infasfucame - - - - - - - - -
Elecirical Infrasinicture 38 - - - - - 33857 3496 425
Wisder Supplly Infrasinscfure - - - - - - - - -
Sandadion Infesucke - - - - - - - - -
Solid Wasie lnfisucke - - - - - - - - -
R Infrasinciure - - - - - - - - -
Coastal Infrasirciure - - - - - - - - -
lefarmadion and Communicedion infre siuckme - - - - - - - - -
nfrastrociune 7174 - - - - - e 28,361 0137
Communiy Faclilies =5 - - - - - 985 1028 1074
Sporl and RecresSior: Faciies - - - - - - - - -
Commanity Assel 15 - - - - - 985 1028 1074
Heritage Assets - - - - - - - - -
Fievenue Genemiing - - - - - - - -
Mien-revenue Genemiing - - - - - - - -
nvestment propertics - - - - - - - - -
Opemtional Buldings 10,140 - - - - - 10,140 10,386 11063
Heusing - - - - - - - - -
Other Aszets 10,140 - - - - - 10,140 10,586 1083
Biglegical or Cukivated Assets - - - - - - - - -
Senitudes - - - - - - - -
Licences and Righls - - - - - - - -
ntangible Azsets - - - - - - - -
Computer Equipment - - - - - - - - -
Furmiture and Office Equipment 0 - - - - - 300 HI 2
Machinery and Equipment 2,8 - - - - - 2546 2560 2,19
Transport Assets 12,568 - - - - - 12,969 13580 14,148
Land - - - - - - - - -
Zono's, Marine and Non-biclogical Asimals B - - - - - - - - -
TOTAL EXPENNTURE OTHER ITEMS fo be adpusted 153,645 - - - - - 153,615 160,366 168,182
Renewal and upgrading of Existing Assets as % of Btal capex ;1% 0.0% EEN 4% 345
Rinewal and upgrading of Existing Assets as % of deprecn” f2.3% 0.0% BE.0% 585 3%
REM a5 & % of PPE 25% 0% 29% v 0%
Renewal and upgrading and REM as & % of PPE 5% 0.0% TR iM% i

Explanatory notes to Table B9 - Asset Management

1 Table B9 provides an overview of municipal capital allocations to building new assets
and the renewal of existing assets, as well as spending on repairs and maintenance
by asset class.

2 National Treasury has recommended that municipalities should allocate at least 40 per
cent of the capital budget to the renewal of existing assets, and allocations to repairs
and maintenance should be 8 per cent of PPE. However due to the fact that there is
a lack of infrastructure in the municipality .Major part of funds are injected to new capital
projects, it does not meet this recommendation and funds are directed to new and
existing capital asset and while 3.2% to repairs and maintenance.
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Basic Service Delivery Measurement

1 The municipality does not provide services such as water, sanitation, energy and
refuse removal.

2 Water and sanitation is provided by UGU District municipality, energy is supplied both
by municipality and Eskom.

3 Refuse removal is done in urban area and the rural part of the municipality uses its
own dump site.

4 Service delivery Non- financial information is available in the IDP document.

Assumptions used in preparation of the budget over the MTREF

Collection and expenditure rates

Property rates 90%
Penalties and Collection Charges 80%
Electricity 90%
Refuse Removal 90%
Rental of facilities 72%
Interest earned in investment 100%
Interest earned on outstanding debts 80%
Fines 7.2%
Licenses and Permits 90%
Agency Fees 100%
Transfers and Grants — operational 100%
Transfers and Grants — Capital 100%
Other revenue 40%

Expenditure

Employee related cost 100%
Remuneration of councilors 100%
Debt impairment 100%
Bulk Purchases 100%
Finance Charges 100%
Contracted services 100%
Transfers and Grants 100%
Other Expenditure 100%
Oher Material 98%
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Part 3: Supporting Documentation

Overview of the annual budget process

Section 53 of the MFMA requires the Mayor of the municipality to provide general political
guidance in the budget process and the setting of priorities that must guide the preparation
of the budget. In addition, Chapter 2 of the Municipal Budget and Reporting Regulations
states that the Mayor of the municipality must establish a Budget Steering Committee to
provide technical assistance to the Mayor in discharging the responsibilities set out in
section 53 of the Act.

The Budget Steering Committee consists of the Municipal Manager and senior officials of the
municipality meeting under the chairpersonship of the MMC for Finance.

The primary aim of the Budget Steering Committee is to ensure:

1 that the process followed to compile the budget complies with legislation and good
budget practices;

2 that there is proper alignment between the policy and service delivery priorities set
out in the Municipality’s IDP and the budget, taking into account the need to protect
the financial sustainability of municipality;

3 That the municipality’s revenue and tariff setting strategies ensure that the cash
resources needed to deliver services are available; and that the various spending
priorities of the different municipal departments are properly evaluated and prioritized
in the allocation of resources.

Budget Process Overview

In terms of section 21 of the MFMA the Mayor is required to table in Council ten months before
the start of the new financial year (i.e. in August 2011) a time schedule that sets out the
process to revise the IDP and prepare the budget.

The Mayor tabled in Council the required IDP and budget time schedule on 29 August 2021.
Key dates applicable to the process were:

July 2021- Prepare joint process plan for IDP, PMS and Budget and advertise draft
IDP review;

August 2021-Submit process plan to IDP forum, portfolio committees and council.
Liaise with national and provincial governments for planning and budgeting process;
September 2021- Assessment of objectives, strategies and projects against cross
cutting issues. Assessment of alignment of IDP strategies & projects for medium term
in relation to NSDP and PGDF. Determine funding availability & requirements per
sector plan and where relevant prepare business plan/ terms of reference and roll out
accordingly;

October 2021 — Review and confirm objectives, strategies and projects at IDPRF
workshop. Review capital, institutional, operational, maintenance projects. Estimate
available resources and provide guidance for way forward for budgeting;

November 2021-Submit revised projects to Treasury. Submit first Draft IDP to IDP
steering committee and council for in principle approval

December 2021 — Submit budget instructions and 2021/22 budget framework to all
relevant persons. Submit draft IDP to COGTA for assessment. Preparation of summary
of available funds (internal and external);
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January 2022 - Council considers the 2021/2022 Mid-year Review and Adjustments
Budget;

February 2022 — Assess financial feasibility of proposed new projects based on
existing and potential funds. Consideration of draft budget;

March 2022 - Tabling in Council of the draft 2022/23 IDP and 2022/23 Draft MTREF
for public consultation;

April 2022 — Public consultation;

May2022 -Finalization of the 2022/23 IDP and 2022/23 MTREF, taking into
consideration comments received from the public, comments from National Treasury,
and updated information from the most recent Division of Revenue Bill and financial
framework; and tabling of the 2022/23 MTREF before Council for consideration and
approval.

There were no deviations from the key dates set out in the Budget Time Schedule tabled in
Council. These are the IDP and Budget process schedule for individual municipalities and both
municipalities did not deviate from processes.

IDP and Service Delivery and Budget Implementation Plan

The Municipality’s IDP is its principal strategic planning instrument, which directly guides and
informs its planning, budget, management and development actions. This framework is rolled
out into objectives, key performance indicators and targets for implementation which directly
inform the Service Delivery and Budget Implementation Plan. The Process Plan applicable to
the fifth revision cycle included the following key IDP processes and deliverables:

Registration of community needs;

Compilation of departmental business plans including key performance indicators and
targets;

Financial planning and budgeting process;

Public participation process;

Compilation of the SDBIP, and

The review of the performance management and monitoring processes.

The IDP has been taken into a business and financial planning process leading up to the
2021/22 budget, based on the approved 2019/20 Budget, Mid-year Review and adjustments
budget. The business planning process has subsequently been refined in the light of current
economic circumstances and the resulting revenue projections.

With the compilation of the 2022/23 budget, each department/function had to review the
business planning process, including the setting of priorities and targets after reviewing the
mid-year and third quarter performance against the 20201/22 Departmental Service Delivery
and Budget Implementation Plan. Business planning links back to priority needs and master
planning, and essentially informed the detail operating budget appropriations and three-year
capital programme.

31| Page




Financial Modelling and Key Planning Drivers

As part of the compilation of the 2022/23 budget, extensive financial modelling was undertaken
to ensure affordability and long-term financial sustainability. The following key factors and
planning strategies have informed the compilation of the 2022/23 budget:

Municipality growth

Policy priorities and strategic objectives

Asset maintenance

Economic climate and trends (i.e. inflation)

Performance trends

The approved 2021/22 adjustments budget and performance against the SDBIP
Cash Flow Management Strategy

Debtor payment levels

Investment possibilities

The need for tariff increases versus the ability of the community to pay for services;
Improved and sustainable service delivery

In addition to the above, the strategic guidance given in National Treasury’s MFMA Circulars
89 and 91 has been taken into consideration in the planning and prioritisation process.

Community Consultation
The draft budget was published after the adoption by council on 29 March 2022.

All documents in the appropriate format (electronic and printed) will be provided to National
Treasury, and other national and provincial departments in accordance with section 23 of
theMFMA, to provide an opportunity for them to make inputs.

Submissions received during the community consultation process and additional
information regarding revenue and expenditure and individual capital projects have been
addressed, as part of the 2022/23 original budget.

Overview of alignment of annual budget with IDP

The Constitution mandates local government with the responsibility to exercise local
developmental and cooperative governance. The eradication of imbalances in South African
society can only be realized through a credible integrated developmental planning process.

Municipalities in South Africa need to utilise integrated development planning as a method to
plan future development in their areas and so find the best solutions to achieve sound long-
term development goals. A municipal IDP provides a five-year strategic programme of action
aimed at setting short, medium and long term strategic and budget priorities to create a
development platform, which correlates with the term of office of the political incumbents. The
plan aligns the resources and the capacity of a municipality to its overall development aims
and guides the municipal budget. An IDP is therefore a key instrument which municipalities
use to provide vision, leadership and direction to all those that have a role to play in the
development of a municipal area. The IDP enables municipalities to make the best use of
scarce resources and speed up service delivery.
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Integrated developmental planning in the South African context is amongst others, an
approach to planning aimed at involving the municipality and the community to jointly find the
best solutions towards sustainable development. Furthermore, integrated development
planning provides a strategic environment for managing and guiding all planning, development
and decision making in the municipality.

It is important that the IDP developed by municipalities correlate with National and Provincial
intent. It must aim to co-ordinate the work of local and other spheres of government in a
coherent plan to improve the quality of life for all the people living in that area. Applied to the
Municipality, issues of national and provincial importance should be reflected in the IDP of the
municipality. A clear understanding of such intent is therefore imperative to ensure that the
Municipality’s strategically complies with the key national and provincial priorities.

The aim of this revision cycle was to develop and coordinate a coherent plan to improve the
guality of life for all the people living in the area, also reflecting issues of national and provincial
importance. One of the key objectives is therefore to ensure that there exists alignment
between national and provincial priorities, policies and strategies and the Municipality’s
response to these requirements.

The national and provincial priorities, policies and strategies of importance include amongst
others:

Green Paper on National Strategic Planning of 2009;
Government Programme of Action;

Development Facilitation Act of 1995;

Provincial Growth and Development Strategy (GGDS);
National and Provincial spatial development perspectives;
Relevant sector plans such as transportation, legislation and policy;
National Key Performance Indicators (NKPIs);
Accelerated and Shared Growth Initiative (ASGISA);
National Development Plan (NDP)

National Spatial Development Perspective (NSDP) and
The National Priority Outcomes.

The Constitution requires local government to relate its management, budgeting and planning
functions to its objectives. This gives a clear indication of the intended purposes of municipal
integrated development planning. Legislation stipulates clearly that a municipality must not
only give effect to its IDP but must also conduct its affairs in a manner which is consistent with
its IDP. The following table highlights the IDP’s six strategic objectives for the 2021/22 Budget
and further planning refinements that have directly informed the compilation of the budget:

IDP Strategic Objectives

2022/23 Financial Year

=

Financial Viability

n

Basic Service delivery and infrastructure

3. Good governance and public participation

4. Local economic Development

o

Municipal transformation and institutional development

6. Spatial analysis and environmental management
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In order to ensure integrated and focused service delivery between all spheres of government
it was important for the Municipality to align its budget priorities with that of national and
provincial government. All spheres of government place a high priority on infrastructure
development, economic development and job creation, efficient service delivery, poverty
alleviation and building sound institutional arrangements.

In line with the MSA, the IDP constitutes a single, inclusive strategic plan for the Municipality.
The five-year programme responds to the development challenges and opportunities faced by
the Municipality by identifying the key performance areas to achieve the five the strategic
objectives mentioned above.

In addition to the five-year IDP, the municipality undertakes an extensive planning and
developmental strategy which primarily focuses on a longer-term horizon; 15 to 20 years. This
process is aimed at influencing the development path by proposing a substantial programme
of public-led investment to restructure current patterns of settlement, activity and access to
resources in the Municipality to promote greater equity and enhanced opportunity. It provides
direction to the Municipality’s IDP, associated sectoral plans and strategies, and the allocation
of resources of the Municipality and other service delivery partners.

The 2022/23 Budget has therefore been directly informed by the IDP revision process and the
following tables provide a reconciliation between the IDP strategic objectives and operating
revenue, operating expenditure and capital expenditure.

Table SB1 Budgeted Financial Performance
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HZM218 Ray Nkonyeni - Supporting Table 581 Supporting detail to "Budgeted Financial Performance” -

Deszription

R thousands

N2

Budget Year
N

Budget Year
2425

Original
Budge:

i

Prior Adjusted

Accum. Funds

Mult-year

o o

Unfare.
Unawoid

Nat. or Frov.
Gowt

Other Adjuszs

Tosal Adjusts.

iz

i

Adjuszed
Budget

Adjusted
Budget

Adjuszed
Budget

REVENUE ITEMS

Eropery mizs.
Tetal Property Rstes

Less Revenue Foregone {exsmpdions, reductions and
rubaes and impermissable vaiuves in excess of
socBon 17 of MPRA)

Het Property Rates

Serrice charges - eleciniciy revenuz
Tctal ice charges - sleciricly revernue

Lesz Revenue Faregone {in axcess of 50 kwh per
indigeet household pér month]

Less Cost of Froe Basis Services (50 kuh per
imdigent howsahold per month)

Net Bervice charges - elesirisity revenue

Service charges - water revenus
Ttnl ice charges - walter revenue

Less Revenue Foregone fin expess of 6 kilolives per
indigent heusehald per month)
Liess Cosd of Free Basiz Services (B kifolitms per
indigent howsehold per month}

Het Service charges - water revenus

Service charges - sanitation revenue
Tetal Service charges - sanitsfon revemus
Less Revenue Foregore fin excess of free sanitaion
sendce b indigent househalds)
Liess Cozd of Free Basiz Services (free sanitation
service fo indigent bousshalds)

Het Service charges - sanitation revenue

Service charges - refuse revenue
Total refuze remoul reverue

Total landfll revenus

Liess Cozd of Free Basiz Services (remowed once &
week 1o indigen! househoids)
Wt Service charges - refuse revenue

| Otkeer Revenue By Sourse
Furel Lewy

Ctfer Revence

Total 'Other” Revenue

458,623

520,563

543988

438 613

459 623

543985

182,857

20165W

132,857

162857

192908

201 610

70,764

78,761

T3ET4

77198

0,3

70,3

TE]

T0M3

E1,382

1,362

55637

55637

EXPENDITURE ITEMS
Empioyee related costs
Easic Zalaries arnd Wages
Penzion and UIF CarirbuSars
Medical Aid Contributions
Overiime
Performance Bonus

Mokor Vehick Alownnce
Celighone Allownnce
Housing Alowsnces
Other berefis and sliowsnces
Paymenis in ieu of leave
Long zenice mwerds
Fost-refirernent berefi chigabions
Sudetoda
Le==: Employess cosis capiaized io PPE
Total Employz= refated costs

Deprecition & a5set mparment
Depreciation of Propery, Plart

Equipment
Lemss amcrization
Copilal saset impaiment
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15,882

313380
56,423
2279
18032
y2s
21,596

1267
LR ]
3280

2477
4412

M7.279

477281

1.z

94,500

2118

103,678

2212

77281
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Total Depreciation & zcet impaimment 1 1H 519 - - - - - - - 104,619 106,080 110,864
Bulk purchages
Eleciricly Bulk Purchases 137,074 = = - 137,074 14231 145,726
Total bulk purchases 1 137,074 - - - - - - - 137,074 14234 14726
Transfers and grants
Cash trarsfers and granks - - - - - - - - - -
Mon-cash trrsiers and granés = = = = = = = - - =
Total tramsfers and grass - - - - - - - - - -
Contracted services
Cutsourced Services 105,100 - - 5,100 103,358 WTATS
Consultants snd Professionsi Senices 15,670 = - 15,870 17,087 17818
Coniraciors 123,810 = - 123,810 124 580 122300
Total contracted services 2445 - - - - - 244,881 245035 247594
Dtker Expenditure By Type
Colleciion costs 1,500 = = - 1,500 1,586 1,636
Cortribaions b 'ther’ provisions = = = - - = =
Byl fees 4000 = = - 4000 4178 4384
Ctfver Expenaffune 134,220 = [ {0} 154,980 158,084 166,161
Total Osher Expenditure 1 150,430 - _ - - - [ [ 160,880 184,776 EEE
Repairs and Mainienance
by Expenditare liem 14
Employze refaied costs = = - - =
Imseniory Conzumed (Frajet Mainiznance] = = - - = =
Corlracied Eervices 2115 = - 15 6,438 59529
Other Expendiure = = - - = =
Total Repars and Maintznance Expendsturs 15 54,115 - - - - - - .15 56,438 59528
Imventory Consumed
Imvenicry Consumesd - Water - - - - - - - - - - -
Imvenfiory Consumed - Orthar 12735 - - - - - - - 14735 13,35 13951
Total Inventory Consumed & Other Materil 12,735 - - - - - - - 12,735 13,381 13,951

Explanatory notes to Table SB1 — Supporting detail to Budgeted financial
performance

This is thee supporting table that support the amounts of revenue by source and expenditure
by source in table B4.

Table SB2 Detail financial position
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HZNZIE Ray Nioryani - Supporting Table 382 Supporting defail to "Financial Position Budgst -

Budget Year  [Bodges Year
awxn 2025724 202425
Descripsion Fef

Original | Mus-year | Unfors. | NatorProv.
B Prior Adjusted |Acour. Funds| : rumer] o

Other Adjusts | Toal st | ‘e ?ﬂ;": iy

-
en
o
-
e

10 n
R Swoamands A G H
ASSETS

Corsumer debtors

=
m
o
(=]
m

]

Consumer deislors
Le==- provision ior deil impaimnent
Totl Consumer debtors 1

Slalance =f fue beginning of the year
Corrbubions io the proison
B debbs wriien of

Balance at end of year

Nehorsl Sources - - = - - = -
Authorzed Conzamption 12 - - - - - - - - - - -
Edlled Authorsed Consumption - - - - - - - - - - -
Billed Metzresd Conzumption - - - - - - - - - - -
Fres Sesic isier - - = - - = -
Submidened] Water - - - - - - =
Fezverue Waler - - - - - = -

Billed Unmtered Consumpsion - - - - - - - - - - -
Fres Sesic isier - - = - - = -
Subeidesed Weier - - - - - = -
Fezverue Waler - - - - - = -
UnBillzd Authorizzd Conzumpsion - - - - - - - - - - -
Wbl el Wiz Cormumiption - - - - - = =
Unibiled Uinmelered Corsumplion - - - - - = -
Wizter Loszes - - - - - - - - - - -
Apparent bogzes - - - - - - - - - - -
Ursuthorized Consumglion - - - - - = =
Cusiomes Meler inscouracies - - - - - = -
Feal losses - - - - - - - - - - -
Lesloage on Teansmizsion and Distribufion Meirs - - - - - = -
Lesloage mrd Cwerflow: o Slomge TanksResenais - - - - - = -
Lesknge on Serice Comnedlions up o e poind of Cusiomer Meler = = - - - = -
Disie Traresier and Maragemrest Srrs = = - - - - -
Urevoidable Anrus Riesl Losses - - - - - = =
hon-revenue Water - - - - - - - - - - -
Cloging Ealance Waner - - - - - - - - - = —

opiculturs]
Opening Balancs = = - - - - -
Buistions - - = - - = -
Iz 13 = = - - - = =
Acfurimarts 1 = = - - - - -
Wrieofs 13 = = - - - = -
Clesing balanes - Agricuitural - - - - - - - - - - _

Corsumables:
Standand Rated
Op=ning Balance = = - 4.8 A3 438
Hxpisiions = = - 13128 13,706 uaz
Izsems 13 = = - (12735 [13,351] [13,951)
Adfusmert 1 = = = - - =
Wirkeoiis 13 = = = - - = =
{Closing balance - Consumables Sandard Rated 4564 - - - - - - - Lt LW ] 4451
Zero Rated
Opening Balance 0545) - - - dase|  posa| s
Aoruisiiors - - - - -
==y 13 = = = - - = =
Adfusmarts 14 = = = - - = =
WVirteoffs 3
Closing balance - Consumables Zero Rated

Finished Goods
Opening Balance (48| - = - {48
Aoistiors = = - - -

lzmums. 13 - - -

'E
&

8/13/2022 10:15:57 AM

Explanatory notes to Table SB2

This table is a supporting table to table B6 and it has detailed information that is summarized
in table B6.
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Table SB4 performance indicators

KZN216 Ray Nkonyeni - Supporting Table SB4 Adjustments fo budgeted performance indicators and benchmarks -

202021 n21m 2022123 02203 Budgst Year mm:’
Description of financial indicator Basis of calcutation
Audited Audited Audited onginal | Adjustad Arjusted Adjusied
Outcome Outcoma Outcoms Budgst djustad) Budgst Budgat Budgst
Borowing Management
Credit Rating Short Eemiong Em rating
Capital Charges i Operating Expendiwe Interest & Princinal Paid Operating 3% 0.0% 35% iM% 3%
Expenditura
Capital Charges i Own Revenue Finance charges & Repayment of Demowing 0ok 0.0% 0% 0.0% ok
10wn Revenue
Bomowed funding of wn’ capital expenditure Borrowing/Cagital expenditure excl rarsfers 1009% 0.0% T2% 0.0% ok
and grans
Safaty of Capital
Geanng Long Term Saemowing' Funds & Reserves 53T% 0.0% 239% 21.3% -132%
Liguidity
Currend Ratio Current assets'current abilites 1721% 0.0% 174.1% 162.8% 185%
Current Ratio adjusted for aged debiors Current assets'current fabifties less deblors > T2 1% 0.0% 0% 0.0% oL
90 daysicuren kanilifes
Ligquidity Ratio Mongtary AssetsiCuTant Liabiities 04 oo a3 13 05
Bevenus Management
Annual Dedinrs Collecion Rate (Payment Level %] |Last 12 Mihs Recesipts! Last 12 Mihs iling
Curment Debiors Collection Rate (Cash recsipls % of
Fan=payer & Omer revenue)
OutstEnding Debors o Revenue Total Cutstanding Detiors 1 Armual Revenue 0% 00% I 458% 2%
Longstanding Detriors Recovensd Debiors > 12 Mihs Recovensd/Total Debiors > Ll oD% 0% 00% o
12 Months Ok
Crediors Management
Creditors Sysem Efiiciency % of Credilors Paid Witin Temms (witin
MFIA S B5(E]]
Creditors 10 C3sh and Investments 2195% 00w 226.1% 133.0% B55%
her Indicators
Toolal Wolume Losses KW}
Electricity Distribution Losses (7)
Total Cost ofLosses (Rand 100)
% Vilume units purchased and generated
les=5 wnits sold)yunits purchased and
generaisd
Totl Voiume Lossas (k)
Water Disviousion Losses
@ Total Cost of Losses (Rand T00)
% Voiume units purchased and generaied
e Wits Sokdpunits purthased and
generated
Employes cost Empioyes costsiTotl Revenue - capil 351% 0.0% 38.1% T A
TEvENUE)
Remuneration Total remunerationf Total Revenue - cpital
TEvENUE)
Repairs & Maimenance R&M/[Total Revenue excluding capital A5% 0.0% 46% 46% 4T%
Tevenug)
Finance charges & Depredation FCADWTotal Revenue - capial revenue) a5k 0.0% 8% 9.8% 2%
10P reguiafion financial viability indicators
i. Dett poverage [Total Operating Reverue - Operating 23494% 0.0% 2348.8% 232.6% 2405T%
Grants)Dent s2nice Payments dus wirin
financial year)
L. V5 Senvice Deblors o Reverue Tedal outsianding servce deblorsfannual 51% 0.0 25.1% A% i
revenue received for semvices
ill. Costcoverage [Argilable cash + Investmentsymenthly fred 0a oo 1] oo 00
operadonal xpenditure
Refrences
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Table SB6 Funding Measurement

KZMNZ16 Ray Nkonyeni - Supporting Table SBE Adjustments Budget - funding measurement -

Description 2020i,H 2001122 022023 Miadium Term Revenus and Expsnditura Framework
Ref | MFMA section|  audited Audited Audited Original erior Adjusts Adustsd | BudgstYsar | Budget Year
N Cutcome Qutcoms outcoms Budiget Budgst 202324 2024125
Funding measurss
Cashicash equivaients at Te year end - RD00 1 1810 112823 - 107,215 355624 E10,804.
Cash + imvestments 31 the yr end ess applications - K000 2 1810 202,690 - 274907 7075 425,797
Cash yaar endmonmily Employesisupplicr payments 3 1810 - - - - -
SurpiusfDefict) exiuding depreciation offsets: ROM0 4 18(1) 135408 - 154,503 135550 158,079
Senvice Charge rev % change - macrs CPIX tanget excusive 5 | 1812 D% n0% 0.0% 3% EE
Cash receipts % of Ratepayer & Other revenue 5 18i1)a,2) 0% oo o B.0% 00% B30% B35% B4.3%
Debi impairment expense as 3 % of odal billable reverue 7 18(1)a,i2) 1.3% 0.0% 1.3% 13% 15%
Capiial paymenis % of capiial expenditre B 18[1)c; 19 99.1% (116:9 iy (13 173
Borewing receipts % of capital expenditure (sxcl trarsfers) L] 181 10.9% 119 T2% 0% 0%
Granis % of Govi legislaledigazeted abocations 10 181a L) 0.0% e ook ok
Curment consumer detriors % change - incridec) 1| 181 70% 20.4%
Long term recaivabiles % changs - incnided) 12 181E ook 0
RA&M 5 of Property Plant & Equipment 13 200 20% 0.0% 0% 0% 0%
Asset renewal % of Gapial budget W 200 15.2% 00% 224% 0% 5%

Explanatory notes to Table SB6 Grants and subsidies Receipts

1. This table reflects all expected grants receipts from national, provincial and other

organization.

2. National treasury and provincial treasury grants are gazette in DORA and provincial

gazette.

Table SB 8 Grants and subsidies Expenditure
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KZN216 Ray Mkonyeni - Supporting Table SBE Adjustments Budget - expenditure on transfers and grant programme -

e e
Desaripton Ref ‘;‘:; Prior Adjuatsd "';'rg" m;:’“ Otner Adjusts. | Tolal Adjusts. A;:;tﬂ ‘;ﬁ A:u':;f
H 3 4 5 5 7
R thousants A A1 B c o E F
EXPENDITURE ON TRANSFERS AND GRANT PROGRAM: 1
Dperating o: iture of Trarsfers and Granks
Mafional Government: B0 - - - - - 8,026 1,950 1250
Expanded Pubiic Wors Programme Inegraisd Grant 6,076 - - - 6,076 - -
Local Govemment Financial Management Grant 1,950 - - - 1,550 1,950 1850
ProvincEal Government: 16430 - - - - - 16.430 .52 2.2
Speciy (A0 gram cesoiption) 1,000 = - - 1,000 - -
Speciy (Add gram desciption) 12,418 - - - 12,418 12,418 12954
Specil (Add gram desciption) 2,563 - - - 2,563 2,563 2576
Speciy (Add gram desciption) am - - - 448 476 487
Sgecily (A0 gran desciption) - - - - - £084 oss
District Municipality: - - - - - - - - -
Ot grant providers: - - - - - - - - -
Total oparafing sxpenaiturs of Tranafera and Grants: 24,456 - - - - - 4,456 23471 24151
(Capital expenditure of Transfers and Grants
National Government: 139,386 - - 19,100 - 12.100 155,486 120,200 1327er
Municipal Disaster Refief Grant = = 15,100 = 18,100 15,100 = =
Eneagy Effcizncy ang Demand Side Management Grant 5,000 - - - 5,000 - 6,000
Meighbourhood Development Partnership Grant 45,000 = = - 45,000 40,000 40,000
Iniegrated Urian Development Grant 81,380 = = - &1,380 73,200 TEHE
Integrated Mational Eleciriéication Programme Grant 7,025 - - - 7,025 7,000 449
Provinezal Government: - - - - - - - - -
District Municipality - - - - - - - - -
ner grant provicrs: - - - - - - - - -
Total capital expenditurs of Tranafers and Grants 138,386 - - 19,100 - 19,100 158,436 120,200 132,787
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS: 163,882 - - 18,100 - 12,100 18242 14367 156,245

Table SB11 Councilors and Staff Benefits
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KZN216 Ray Nkonyeni - Supporting Table SB11 Adjustments Budget - councillor and siaff benefits -

Explanatory notes to Table SB11 Councilors and Staff Benefits

1. The remuneration of councilors and staff are as per the councilor’'s upper limit approved

by the MEC and staff as per SALGA respectively.
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2022123
Summary of rmunzration e ‘;‘:3;' Prios Afjustsd | Accum. Funds “:::;a uunr::;; M.;{:“Prov. other Adjusts. | Total Adjusts. ﬁ;ﬁ;d r.n;g
H B T B 9 0 n 12

R thousands A Al B C D E F G H

Councillors [Polifical Office Bsarers plus Other
Basi: Salanies and Wages 28,393 - - - 28393 | 0l
Pension and UIF Contributions - - - - -
Medical Ald Comributions - - - - -
Miior Vehicie Allowancs - - - - -
Ciphone Alowance 5,042 - - - 3042
Housing Allowances - - - - -
Other benefits and alowances - - - - -

Sub Total - Councillora 3,484 - - - - AN 00%
% incraass 1] -

Sonior Managers of the Municipality
Basi: Salanies and Wages 4,393 - - - 4393 | Q%
Pension and UIF Conributions 183 = = - 18| 0%
Miedical Aid Contributions 78 = = - TE| 00k
Overtime - - - - -
Performancs Bonus 1,059 = = - 1052
Mcior Vehice Albwance 1,158 = = - 1155 | 0%
Celiphone Allowancs 115 = = - 15| 0%
Hiousing Allwances 3,288 - - - 3,
Other benafits and alowances L] - - - o
Payments in lieu of leave - - - - -
Long Senice awants - - - - -
Post-retirement benefit abigations 5 - - - - -

Sub Total - Senior Managers of Municipality 10,481 - - - - - 10451 | 0.0%
% increass 1] -

Othver Municipal Staff
Basi: Salanies and Wages 276,977 - - - ITESTT | D
Pension and UIF Coniutions 51,553 = = - S1853| 00%
Miedical Aid Contributions 20,813 = = - 0E1F | 00%
Overtime 14,695 = = - 14895 | 00%
Performancs Bonus 23,805 = = - 23,805
Mcior Vehice Albwance 18,637 = = - 18637 | 00%
Celiphone Allowancs 1,046 = = - 1045 | 00%
Hiousing Allwances 1,046 - - - 3045
Other benefits and alowances 3,006 - - - 3,006
Payments in lieu of leave 4,200 - - - 4200 | D0%
Long seniice awards 2,370 - - - 2o70 | DO0%
Post-retirement benefit abigations 5 15,852 - - - 15852 | 0o

Sub Total - Other Municipal Staff 436,798 - - - - - - - 4387 | 0.0%
% incraase

Total Parsnt Municipality 478,713 - - - - - - - 478713 | 0.0%




Table SB12 Monthly Revenue and Expenditure

KZN216 Ray Nkonyeni - Supporting Table SB12 Budget - monthly revenue and vite) -
o Msdium Term Revenue and Expenditura
Framawori.
Description Raf
Juty August sapt. October | November | Decsmber | January February March Apit May Juna B“;ﬁ"_‘.;:’ E":ﬂg;;‘“ E”:gg;’
Adjusted Adjusted Adjusted Adjusted Adjusted Adjusted Adjusted Adjusted Adjusted Adjusted Adjusted Adjusted Adjuatad
R thousands outeoms | Qutcome Busget Bunget Bunget Bunget Budget Budget Budget Budgst Budgst Sudgst Budgst Budgst Budget
[Esvenus by Vots
ot 1 - Mayor and Council - - - - - - - - - - - 260,645 260,645 02,772
ot 2 - Finance and Administration - - - - = = = = = = = 30,657 sTaTm
woae 3 - Imnemal Audit - - - - - - - = = - = - - - -
Woie 4 - ComMunity and Sogial Services - - - - - - - - - - _ 15739 s 15780
Vot 5 - Sport and Recneation = - - - - - - = = = = a5 45 0
ot - Fubl; Safety - - - - - - - - - - - 24571 24571 26,068
ot 7 - Housing = = = = = = = - - - - 56,832 s 53665
ot § - Heatn = = = = = = = = - - - - - - -
ot 8 - Planing and Developmant - - - - - - - - - - - 132,124 122,124 17,129 120454
ot 10 - Road Transport - - - - - - - - - - - 30,041 30,041 1422 133
ot 11 - Enwironment Protecion = = = = = - - - - - - 102 s e 8
ot 12 - Energy Scures - - - - - - - - - - - 185,108 189,183 104,323 209067
otz 13 - Ciher - - - - = = = = - - - 4208 4228 4414 4513
ot 14 - Waste Water Management = = = = = - - - - - - - - - -
ot 15 - Waste Management - - - - - - - - - - - 81,218 81218 B8 1578
Total Revenus by Vote - - - - - - - - - - - 126088 | tacs0ss| 1396264 vamnes
Expenditurs by Vats
ot 1 - Mayor and Council - - = = = = = = - - - 575
Vot 2 - Finance and Admiristration - = = = - - - - - - _ asars
ot 3 - el Audit - - = = = = = = - - - sz
ot & - Communiy and Social Senvices - - = = = = = = = - - 43508
Vot 5 - Sport and Recneation = = - - - - - - - - = 5817
ot - Fubl; Safety - - - = = = = = = = = 105,050
ot 7 - Housing - - - = = = = = = = = s2.108
otz § - Heatn - - - = = = = = = = = - - - -
ot 8 - Planing and Developmant - = = = = = = = = - - 51048 51048 53281
ot 10 - Road Transport = = = = = = - - - - - P P e
ot 11 - Enwironment Protection - - - - - - - - - - - 27888 fof=) 8912
ote 12- Enargy Sounas = = = - - - - - - - - 164,112 184,112 171,082
Vot 13- Other - - - - - - - - - - - 6515 6515 6802
ot 14 - Waste Water Management = = = = = - - - - - - - - - -
ot 15 - Waste Management - - - - - - - - - - - 174,365 182,418 190,527
Total Expenditurs by Vots - - - - - - - - - - - 1aTses | taemas| 1200
Surplual [Deficit) - - - - - - - - - - B 154503 138,580 158078
Ere—

Table SB13 Budgeted Monthly Revenue and Expenditure by (functional Classification)
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HZMZ216 Ray Nkonysni - Table 5813 Budgst - monthly revenue and -
Medium Terms Revesus and Expeniturs
amm ety
Desscription - Standard classification. | Ref
Juky Auguet Sept. October | Movember | December |  Janusy Fabruary March Ageil May Jume 3“;?;;;:" 3“:&:{:' 3“:%:_:5“'
Adusted | Adjested | Adjested | Adjsted | Adjusted | Adjused | Adjused | Adjused | Adjumed | Adusied | Adused | Adumied
R thousands Dwzome Duzome Budget Budget Budget Budget Budges Budge: Budge: Budge: Budget Sudget Budget Sudget
[Fevenwe - Funcéonal
Gavernance and admivistration 5754 = T T e 7, 3T BIH TR w7 27 .33 B4
Exssuive ani councl 45,754 =" 26065 25065 %65 %65 2606 6065 26065 2665 o 260546 26053
Finance and sdririshraion - AT ATEGE 51,702 7,556 47 566 47566 765 2683 2509 53057 553,320
il sust - - - - - - - - - - - - - - -
Community and public safety i “ 6205 6285 6748 635 6,285 6265 6285 6285 65 215 64,040
Community 2nd zocel semvices - - 158 158 157 1,58 1,58 158 1588 158 1588 15,738 15475
Sportand recresfion “ : 4 4 4 4 4 4 4 4 % 5
Ptk sty 5 - 15 15 15 15 5 ] 15 ] 176 122
Housing - - 458 455 4608 168 158 4538 - 468 Han s
Heslf: > = - - - - - - - - - - -
Ecomaomic and evvimnmental services 53 = 18,30 18303 8,303 18,30 1630 16303 18,303 17328 4% 67,351 159,858
Planring and deveiopment ] = 13,188 15158 1315 13153 13,183 12818 1258 1321 120458
Finad benspet - k4] 507 5077 507 5077 5077 5077 £
Erumonemanisl prtacion - - 2 ] » ] 2 n 2
Trading services 5841 1] s nzs 275 22751 275 4250 1643
Energy sources - - 1554 15348 5348 15349 15348 16548 15,348
sk maragemant - - - - - - - - - -
iz werker management 5786 w - - - - - - - -
lazia managarart 53 ] TAG TAR T8 40 748 740 oy
Other - - [-] [-] 20 420 420 420 -
[Total Revenue - Functional 250 &5 ] B 123,089 121,48 B ] ]
|Expendinre - Functianal
Gavernance and adminisiration 19,460 1576 4,38 3876 2
Exssuive ani councl 17,006 3976 3542 3719 s
Finance and sdririshraion ERETS - 52 3205 16085
il sust - - 308 305 2%
Community and public safety 7861 - 4,378 1437 13325
Community and sacel seices ] - 330 3359 27
Sportand recresfion L - ar am E- ]
Sushc minhy 3500 - 4T 4m 388
Fousing - - 638 537 [+73
- - - - - - - -
Econamic and snvimnmental services L2 - 8,34 6574 18574 18.324 13,480
Planring and deveiopment T, - 4103 453 1353 4 234
Fioad bmnsped 1581 - 1,52 142 nam 1452 10788
Emvrormensl profection - - 2,789 278 2768 275 -
Trading services 10,785 - =152 .40 Ham A 25967
Energy sources - - %715 1595 15965 15,365 15565
sk maragemant - - - - - - - - - - - - -
iazin waer managamant 10,558 - - - - - - - - - - - -
\iemie maragemant 185 - 1543 15436 15,436 1545 1543 1543 15,436 0z 365 A8 1e0ET
Other - - 612 612 612 612 612 612 512 15 515 802 7008
Total Expenditure - Funcsonal 45,19 1576 (5] 345 106,734 103,45 10353 106.452 103456 T4 ATLS | 14EmA | 120mE
[Surplus Defcit) 1. f 5794 [3.483) 13,58 18032 15,85 [ 1755 15037 1853 5205 17555 [EEH [EET] £
Fieences
Table SB14 Budgeted Monthly Capital Expenditure
KZN216 Ray Nkonyeni - ing Table SB14 Budget - monthly revenue and
Medtium Term Revenus and Expenditurs
Ham Framewoek
pescrpton et Budget Ve | BudgstVear | Gudgst Ve
ity August sept October | Movember | December | January | Februay Marzh April May June. Py Py Pyl
Mdusted | Agusied | Adjusted | Adused | Aduated | AGused | Adusted | Adused | Adustd | Adused | Adustsd | Agusted | Adustd
R thousands Outeome Outcome Budgst EBudgst Eudgst Budget Budgat Buagst Budget Buaget
[ Revenue By Source
Propesty rates 1322 3 15,238 528 15238 1528 15238 528 15238 15,238 15238 350,155 408,623 058
Senice charges - secTiciy reverue. - - - - - - - - - - - Ly 182057 12208
‘DENVCE Carges - Waler ievenue - - - - - - - - - - - - - - -
Senvice charges - sanfsion revenuz 5421 1 6433 543 6433 5433 6433 £433 6433 5433 - {55,889 - - -
Senice charges - e Tevenle. - - - - - - - - - - - 0,761 0761
Renta of fadities and equipment 7 - a5 we 88 L) a8 as a8 ue a5 261
Interest amed - sl investments 2716 2,018 2018 2204 2018 2018 2018 2018 208 2012 5397 588
Imerest Eamed - OUISIENAINg Jemiors. - - - - - - - - - - - 24389 26,608
Dhvidesyis received 18 ] 1,836 2005 183 188 1836 1813 - - -
Fines, penatiss and fofeiss 574 4 8 08 (7] E) 623 538 23138
Licences and permits 433 s 05 a2 05 205 405 205 5168
Agency senices 101,651 - 26,484 28404 28404 Bn 6,404 28404 510
Transkers and susides 334 35 5907 6467 5907 s207 5907 5193 04,105 206,923
OTer rvEnuE - - - - - - - - - - - 61,362 BT
Gains. - - - - - - - - - - - - -
Total Revers 122486 ) 61425 61425 62473 6,425 61425 1425 61425 61425 54239 1230 | 1ams
Empioyse refated costs 2367 - 260 260 2520 200 2620 280 2620 2800 2620
Remunetion of counilors 564 5 245 - - 2486 - - 245 - -
Debtimpairmest - - 5550 EES 5550 EES 3350 EE=S 5350 EE -
Depreciation & assetimpaiment ] - 2 ] 22 £ 2 ] 2 ] 22
Finance crages - - 15,445 845 13445 4,185 13445 45 15445 13445 13445
Buk pUTNasss - electicty =0 - 129 120 1229 1z 1227 127 1227 122 255
Imentory consumed 9311 415 28 275 2755 na 2755 3105 23,004 2275 15012
Contrciet senices - - 4340 £ 559 £ 63 ) 363 £ 88
Transes 300 S0ss 12261 354 15,110 ] 15172 1 14530 8T 14982 1485 7076
Ofer sxpanditure - - - - - - - - - - -
Losses - - - - - - - - - - - - - - -
Total Expentiturs 26 4418 2.1 581 66225 @219 5880 258 56,076 65,880 39,587 562613 | 1471585  1197m4| 124018
97,862 (3525 110,629 [ 374 (=] (4455 (4533 [.451) =) 468 51,758 308 25780 38,73
Transfers and subsides - Gapi (monetry alotions)
[Nations | Provingial ang Distict) = - - - - - - - - - - 151450 151460 13200 12,348
TSI 3 SUDSKIES - CEPA [TCNELEY AIDCIIONS)
[Nationsl | Provincial Departmental Agencies, Househoids,
Nonprodt nstiusions, Prvate Enarpeses, Pubic
Corporans, Higher Educasonal stutions) o = o = o = o = o = o - - - -
Transfers and subsides - capksl in-king - 3 - - - - - - - - - - - - - - -
after capital transiers & 7,862 (3535 {10,529 (4455 3745 (=] (4455 (4533 [T.451) 14455 14652 B 154,503 138,380 158078
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Table SB15 Budgeted Monthly Cash Flow

KZN216 Ray Nkonysni - Supporting Table SB13 Adjt Budgst - monthly cash flow -
Medium Term Revenue and Expenditore
ez [
Masshly cach Fows Fed
duly Angest Sept. Octber | Movember | December |  January Februzy Mamh gl May June 5“:;;1‘;:" E";?;;:" E";};‘;;"
Adusted Adusted Adjusted Adjusied Adjusied Adjusted Adjusaed Adjssted Adusted Adusted Adsted
R thousands Ouome | Outcome | Budget Budget Budget Budget Budget Budget Budget Budget Budget Budget Budget
Cash e Sourse 1
Broperty s ¥ 1058 3348 1,48 2,205 3085 398 E1) Bpe 409,355 511,376
Semice charges - sleciity revenus 12,364 3904 13714 13714 13714 13714 B 75784 183,685
Semice charges - waier revenuz - - - - - - - - - - - - - - -
Semice charges - saniabizn revenue - - - - - - - - - - - - - -
Semice charges - fuze 2007 157 5307 5307 5, 5307 5307 63585 =]
Rerisl of aciibes and equipment = 1 = 3 22 223 =3 260 2888
nisresi zamed - extemslinvesimeris - - [ 445 485 46 445 5397 5886
nisresi zamed - ouisizndng debiors - - - - - - - - - - - - - -
Dividends mcsh - - - - - - - - - - - - - - -
Fines, penclie: and frfain S 2 133 133 13 133 13 13 = 13 133 5 1670 1785
Licances snd permis &1 = 548 548 k] =] (=] (2] 2] =] 1,298 8168 5536
Lgency senices am 1 05 405 a2 405 405 45 25 205 55 5110 5338
Transfers and Sussidies - Operafional 104120 1825 32779 7 BA7 Ry 327 32778 2me 327m [58,736) 1438 367,500
[ 9810 7 2412 2412 2508 2412 241 2812 2412 1,768 2565 7 13878 14,608
Cash Receipts by Sourse 1210 12,397 A6 %116 95,306 95116 95116 5116 5116 S4421 TeW | 1Me873 | La0asz|  LAT1A1s
Other Cash Flows by Source
Tracsiers and susidies o
{NeBznsl | Bravingil and Disticl) - 2513 10§13 213 L 10513 10,613 10513 10513 143360 13200 12238
Transfers end suzsidies - capial (monsiary alacsfons]
(NsBonal Provingisl Deperimerisl Agencies, Housshoids,
Nerrproft nsfisbcns, Frivale Eréerprises, Pubiic
Corparsions, Higher Educaiionsl Instiusions] - - - - - - - - - - - - - - -
Procesds on Disposslof Fined and inbangitle Assels - - - - - - - - - - - - - - -
Shett beem lnens - - - - - - - - - - - - - - -
Borrowing long ismirefnancing - - - - - - - - - - - TETH 21452 -
ncresse [decraase] i consumer desosis 2743 19 pre) ) 221 131321 [31921) 1921) (31,921) (31.321) 2580 1212 1475 1,581
Decesze (increzaz] i nen-cument recevssles - - - - - - - - - - - - - - -
Decesze (incresse] n nen-qument vesiments - - - - - - - - - - - - - -
Total Cash Receipts by Source LTH 12356 HT [ T6ET TaA0T 7530 TIE0 TIET TRT GEAEE] WOMT | 12MAN | 1256478 | 15304
mgloyes reisied cosis %123 - 40,309 0309 230 40308 2960 343,86
Remunerion of counclors - - - - - - - - - -
Finance charges - - 26 3 3 3 13481
Sulk purcheze: - Backicly 2 178 - 1423 11423 1Az
Hcquaitions - weier other iverloy 3 - - 1088 1082 1084
Contacied senioes - - 478 1478
Trarsfers end grenis - sher muncipalfies - - - - - -
Trmesiers and granis - et - - 41 817 817
Ofrer sxpendiure 40470 13481 12,089 184 184
Cash Payments by Type T8 T35 £ ) [
Ocher Cazh FlowsPayments by Type
Caplal azactz 13278 - 15,552 15487 55N 22 13802 15702 14348 g 195739 165,555
Repayment of borowing 371 - 2504 229 2296 2669 2295 225 225 3,106 28436 25,368
Ofrer Casi Flows Fyments - - - - - - - - - - - - -
Total Cash Payments by Type w97 1348 107555 103749 104284 125271 108045 103970 1025872 375 | 17T mMOTTS | 1asiTa
NET N CASH HELD 145248 [1.435) [z3087) [21.965), [27.506) 51.463) [32738) (30463 (2.559) %574 @sasT)|  sM 3564
Cahicasn equivsienia el be mankyeer begineg: (EED B AR 75356 2338 LTS 153311 120573 EE A 4357 07415 LA
Casticass squiimlanis atie monkipesr i T AR 34346 232,381 153311 120573 20411 9573 107215 ;I8 506 481

Table SB16 Budgeted Monthly Capital Expenditure (Municipal Vote)
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KZN216 Ray Nkonyeni - ling Table SB16 Adjl Budget - monthly capital i ipal vote) -

M3 Weum Term Revenme 3nd Expenditurs Framewerk
Description - Municipal Vot Ref
Juiy Aogust Sept. Octeber | Movember | Desember | January February March il May June Budget Year 22324 B";!;;;:" E"::;;;"
Adgusacd Adgssied Adjusted Adjusted Adjusted ‘Adjusted Adpusicd Adgustcd Adjusted Adjusted Adjusted Budget Adpusned Adjusted
R thousands Ouisomse Ouisome Budget. Budget. Budget Budget Budget Budget Budget Budget Budget Budget Budget Budget
Mult-year erpenditurs approgration 1
oie 1~ Mayer and Cou - - - - - - - - - - - - - - -
Ve 2-Finanse and Admiizirabion - - - = = = = = = - - - - -
Vol 3- niemal Audd - - - - - - - - - - - - - - -
Ve 4 -Communiy zed Sacil Servioea - - - = = = = = = - - - - -
Vae 3 Sport and Rxcremion - - - - - - - - - - - - - - -
Ve & - Public Sefsly - - = = = = = = = - - - - -
\ioie 9 - Planning and Development - - - - - - - - - - - - - - -
Ve 10-Road Trarsget - - = = = = = = = - - - - -
\ote 11 - Emimnment Proiecton - - - - - - - - - - - - - - -
Ve 12- Energy Seurces - - - = = = = = = - - - - -
\iote 13- Other - - - - - - - - - - - - - - -
ol 14 Weske Weker Mansgement - - - - - - - - - - - - - - -
Woie 15 - Wasie Mamagemant - - - - - - - = = = = - - - -
Capital Multyear expenditare subriota 3 - - - - - - - - - - - - - - =
Single-year expendiure spropri
oie 1 - Mayer nd Cau = = = = = = = = = - - - - - -
Vel 2+ Finanse and Admiisiration = = = = - - - - - - R 2078 21ss
Veie 3- sl Audd - - - = = = = = = = = 15 19
Vet 4 - Communiy znd Socil Servioes - - - - - - - - - - - 20 - -
Veie 5~ Spork and Recresion = = = = = < < = = - - - - - -
Vet & Pubc Sefsly - - - - - - - - - - - 5440
Vet 7-Heusing - - = = = = < = = - -
aie 8- e - - - - - - - - - - - - -
Veie 8- Plamn - - = = = = = = = = = 1887
ot 10- Road Tre - - - - - - - - - - - 4mes
Veie - Emimnment Profecicn = = = = = < < = - - - - - - -
aie 12- Energy Sowrces - - - - - - - - - - - 15348 148 5550
Veie 13- Oiher - - = = = = = = = = = - - - -
e 14~ Wasie Water Mansgement - - - - - - - - - - - - - - -
Vee 15 - Wasle Usmagement - - - - - - - - - - - 1804 180 1362 1423
Capital single-year expenditure sub-ial 3 - - - - - - - - - - - 197,348 197,348 138,502 143,488
Total Capital Expendaure 2 - - - - - - - - - - 197,348 137348 133,502 14438
Table SB17 Budgeted Monthly Capital Expenditure (Functional classification)
KZN216 Ray Nkonye: Table SBAT Adjt Budget - monthly capital i ification) -
Medium Trm Risvenus and Expenditre
ez Framework o
Description Ref N s v N
_ aar wr war
Juy August st Ociober | November | December | Jaway | Februay Marzn april May June B“;"}gm ;“m B";ﬂ“m
adjuated ‘adjuatsd ajustad Ajustad Anjusteq Anjusten Anjustea Anjustsa Adjustsa Anjustan Adjusied Adpsied Adjusted
Outoms | Outeoma Suniget Buriget Budget Budget Budgst Budget Budget Budget Sudget Buaget Buaget Buagst
- - 29 7 20 229 a7 28 29 15 735 3280 2368 2476
Execuive-and coundil - - - = = = = = = = Z ) 7 =
Firance and admiristraion - - E 29 ) 29 a9 29 29 - 215 228
ntemal audt - - - =) - - - - - - 15 a2
Community and pubiic cafety ] - 2 551 65 452 462 482 585 5123
communiy 3 5063l sevices - - 7 17 w [ w 7 - -
‘Sport and regreation - - - = = = = -
Funic safely - a5 45 45 45 45 445 5575 586
Housing = = S 8L - = = = = e "
pesith - - - - - - - - - - -
Economic and anvirmnmentsf services - 1258 .35 248 128425 132515
Flarving and devecpment - 748 16,173 a1 1965 84,015
- 5062 5082 504 4548 18,500
- - &2 ] 682 5B 682 a2 w2 &2 1225 [RE] 2848 8373
- - EZ) E=) 23 10,364 521 EZ =) E=) ) 15,348 o 5550
Wastz management - - 158 1= = = 59 159 18 1% 42 1,804 1382 1423
Other _ - - - _ - - - - _ - - - -
Tolal Capital Expandturs - Funchonal 10,102 - Wz [EeT BT 755 18,261 4,962 13912 1332 X5 FTEE) 197,348 138,502 19,488

Table SB18a Capital Expenditure on new assets by asset class
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KZN21i Ray Nkonyeni - Supporting Table 38182 Adjustments Budget - capital sxpanditure on new assets by assef class -

Budget Year | Budgetear
— 22N 20425

Decription Aef( N Musit-year Unfore. Mat or Prow. - - Adusied Adusted Adjusted
Origircal Budget| Prior Adjusted | Accum. Funds cagital Unaveid. Govt Other Adjusts. | Toal Adjusss. Buger Budget Budget

& 10 i 2

o
¥

i
m o

F thousands a L1l

o
ES

Capital expenditure on new assets by Asser Class/Sub-class
Infrasoucture: 461 - - - - - - - 9 4651 I 45505

Fizads Irfmsinucturs T - = - = - = - A HTE EE
Az 5113 - - - 5113 16362 17,508
Flosd Suctums 1030 - - - 19,304 17,368 18115
Faad Funitue - - - - - - -
Capital Spares - - - - - - -

Shorer weres Inhesbuchune 260 - - - - - - - 2608 2
Drminage Cofestor 2609 - - - 2608 H
Bhorm weier Conveyarce - - - - - - -
Herumion - - - - - - -

Blser o I-Fasbunos 12435 - - - - - - - 1243 1487 5950
Bovwer Plariz -

Zbietons - - - - - - -

Y Swtening Stedan - - - - - - -

T  Condustors - - - - - - -

WV Sursimions

WY Siching Siafions S - - - 12M - -

W Ntz - -

Rp——

Capdial Spmres - - - - - = =
Wkzr Sugply Infraskuchins - - - - - - - - - - -
Diam s and Weirs - - = - - = -

Boneholes - - = - - - -
Fesenoiz = - - - - = =
Bump Smfions = = - - - - -
Wrker Tremimend Works - - - - - = -
Bk bming - - - - - - =
Diinbedion - - - - - = -
Disinbudion Points - - - - - = -
PR Sisdions - - - - - - =
Capidal Spares - - - - - = -
Sanskion Infestruche: - - - - - - - - - - -
Bump Seficn = = - - - - -
Feficulsdion - - - - - = =
Wase Wiaer Treatment Wovks = - - - - = -
Outial Sewers - - - - - - =
Toiket Facltes = = - - - - -
Copinl Spares - - = - - = -
Solid Wasle Infrastruchure - - - - - - - - - - -
Lol Sites - - - - - - =
Wasie Transier Stfions - - - - - = -
Wasit Procezsing Faaies = = - - - - -
Wiasie Dmp-o Points = = - - - - -
Wasie Sepevbion Facifes - - - - - - =
Blectvicty Generation Faciffes = - - - - = -
Capidnl Spares - - - - - = -
Flai I-frasiuchre - - - - - - - - - - -
Fisil Linees - - - - - = -
Fiil Biructures - - - - - = -
Rl Furure - - - - - = -
Drainage Coflection - - - - - = -
‘Siom weter Conveyance: = = - - - - -

Lerusiion - - - - - = =
MV Subsisiions - - = - - = -
LV Nigtwpdes - - = - - = -
Capial Spares - - = - - = -
Comsial Infasiruchee - - - - - - - - - - -
Sand Pumps - - = - - = -

Piers - - = - - = -
Fevefments - - = - - = -
Fromenades - - - - - = =

Capilal Spares = = - - - - -
Infamratan aed Commuricaion estuchre - - - - - - - - - - -
D Cortres - = - - - - -
Core Layerz = = - - - - -
Dickrbution Layers = = - - - - -
Capilal Spares = = - - - - -
14783 - - - - - - -

Communily Faciibies 10570 - - - - - - - M0 ET )
Halls 10438 = = - 043 a3
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Creches

Chinicz/Care Canires
Fire'Ambulance Sixfons
Testng Safons
Murseur

Galleries

Theatres

Libmves
Cemeferies'Cremaionia
Police

Prris

Pubiic Ooan Space

Nefure Resenves
Pubiic Abiufion Facides
Mariats
Siallz
Abeinirs
Hirporis
Taai RanksBus Teminals
Copilal Spares
Sport ond Recreabon Facllies
Indoor Faciibes
OQuidoor FaciBes
Copidnl Spanes
Heriage assets
Morumenis
Historc Buslding=
Works of A
Conzenysfion fmes
Ofher Haritnge
Ivvestmens properses
FReverye Genemiing
Imgroved Propery
Unimpred ety
Mer-moenue Genesbing
Imgroved Propery
Unimpred ety
Other assets
Cpertoral Suisings
Momicipal Offices
PayEnguiry Poirfs
Blilding Pian Ofices
Wiz
Vards
Siores
Labosiovies
Tmining Centres
Menufackaing Plard
Depois
Capilal Speres
Heuzing
S Housing
Soginl Howsing
Copidnl Spanes

Eiglogical or Cultivabed Anssts
Inangibie Ascets
Seniudes
Licenoes and Righls
Water Righes
Efuert Licerses
Solid Wasie Licenses
Compuier Sofware and Applcadons
Load Seffement Sofware Arolcaions
Uinspeciied
Computer Equipmen:
Compuber Equipment
Furniture and Office Equipment
Fumiture and Office Equipment
Machi Eoi
Machinery and Equipment
Tmnsporn Asses
Tronzport Axsels
Land
Lend

47 |Page

2420

2120
17350
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FL 1=
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134 1382
2180 23866
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Table SA18b Capital expenditure on renewal of existing assets by class

KINHE Ray NMkonyeni - Supporting Table 5618b Adjustments Budget - capital expenditure on nenewal of existing assets by asset class -
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By Your o
— o | sk
Buariplen o Ciigirml Buiget | Prier Adjuste | Ancers Forcs ""I:': u"':"p;_ “‘;.:‘-'.L-‘ Other Addjustn. | Totsl Acfenta ‘:: ‘;‘;: ‘:_‘;:"
T a2 8 0 n 12 :] H
R houmisk A A B & a E F 1] H
| oy aoendire on corewl of mibyd o gvests by Aseel Clmsfub-cioms.
ik mitata - - - - L] - L] 41280 15558 WA
Fuswd ket atan - - - - 055 - 056 24 B0 1358 Wi
Rzt - 055 - 055 050 plivn | 808
[ E— = = = 173 B354 15K
Fizad Fusdire - - - - - - -
Coertal S - - - - = - -
Sxarr el Irfmtrecus - - - - - Tk - T - -
Cnmhage Colledion - - T - T - -
Sty walw Carvipics - - - - - - -
Aty - - - - - - =
Sacval iknatse 2 - - - - - - - P - -
Frswwr Phards - - - - - - =
HV Salblaliors = = = - - = =
HV Sy Sl - - - - - - -
HV Trwarssion Combrserns = - = - S = =
Wy Gudad e 1350 - - - 1250 - -
W Gy Sl - - - - - -
[Fayree— 1376 - = . = -
LW Wt - - - - - - -
Copriel Sparwn. - - = - - - -
Wi Gaiply elhimbuctun - = = = = = = - - = =
Duve e Wi - - - - - - =
Eareie = = = = = = =
Fimamrvoads - - - - - - -
Purp: Slafive - - - - - - -
Wier' Ty Wil - - - - - - -
Bl b - - - - - - -
Db - - - - - - =
Dbt Pt - - - - - - -
PRV Sialiees - - - - - - =
Cagal Spares = = - . - . _
Sanidive helrscton - - - - - - - - - - -
g Slalion = = = . - . _
Fimiuon - - - - - - -
Whisis Wl Traativoml Wosler - - - - - - -
Cutal v - - - - - - -
Tided Faiiins - - - - - - -
Copriel Sparwn. - - = - - - -
ERp ey ——— B = = = = - - . 3586 . _
Ll S B - - - 8 55 = =
Wiy Tramsif Slalistn - - - - - - -
Wi Py Pl - - - - - -
Wty Croppecell Py - - - - - - -
Wsds S s P = = - . - = _
Bty Gasarafion Facliles - - - - - - -
Copriel Sparwn. - - = - - - -
|t - - - - - - - - - - =
Findl i - - - - - - =
Rl St - - - - - - -
Rl Fursrm - - - - - - -
Camhage Collection - - = - - - -
[ — = = - . - = _
Afauein - - - - - - -
MY Gobed s - - - - - - -
LW Wt - - - - - - -
Copriel Sparwn. - - = - - - -
Cantal irthmiuchn - = = - = = = - - = =
Sl Pl = - = = - - -
Fines - - - - - - =
[ ] = = = - - = =
Frormme = - - - = = =
Cagal Spares = = - . - . _
Iekration ahd Conruncalion i slvacie - - - - - - - - - - =
Dol St - - - - - - =
o] = = = = = = = B ] 1]
) - = - = = - = 3 3 F)
-] - - - B -] B3




Carmbaien Ui - - - - -

Pl - - - - -

Fur - - - - -

Fuitdi: Dgwn Spae - - - - -

Wkry Feasius - - = = =

Fuadic Al o Faciilies - - - - -

et - - - - -

Sowfy - - = - =

Abaltwrs - - - - -

Adpts - - - - -

Tias RamirSus Tt - - - - -

Coprte Spnarwr - - = = - -

Spot ] Prcronatin Facil s - - - - - - - - - =

Ik Pl - - - - -

Ot Filfie - - = - =

Coprlad Sprarmz - - - - -

{w Exon swwwis - = - - - = - - - =

enstors - - = = =

Hieri: i - - - - -

ootk o En - - - - -

Corcevalion Aam - - - - -

(e Horim - - = - -

Swren sa Carerntnyg - - - - - = = = = -

\ngroved Poparty - - - - -

Lintrgwmvad Fropaty - - = = - -

Sorrmvaree Gemreing - - - - - = - = = -
i Fropaity - - -

Unirgrzvmd Fropay - - - - -

LT - - - - - - - - - -

Dpaatcnil Bsldeg = = = = = = = = = =

[r—r - = - - . _

Py ity Powts. - - - - -

Busbiing Plan Cfficns - - - - -

Wby - - - ~ =

Vardki - - - - -

Sy - - - - -

Laboralrin - - - - -

Trureiry Contren - - = - -

b g Pt - - - - -

Loz = - - = -

Coprlal Spares - - - - - -

Hiaarg - - - - - - - - = =

el Heassing - - - . -

Soctal Housleg - - - - -

[y —— = - - . _

(Eistogical oy Cofesend Savety - - - - - - - - - -

Siggisnl o D lfbewioed Asety - - - - -

i-targitle dumeia - - - - - - - - - -

Servikom - - = = = =

Licanoms ard Figh - - - - - = - = = -
Wl ighls - - -

i [Ewisis - - - - -

Sl Whanite Li-aresns - - - - -

Compater Sowwrs i Ayskcalico - - = = =

Lomt Safiermed Solwws dopliation - - = - -

Lisapucilad - - - - -

|t Eolprmnd - - - - - - - - - -

Dusrviten Equiprmet - - - - -

Est oty ared Offe Epormert - - - - - - - - - -

Euribrn ard O Erwgrmnd = - - — —

(Mpchivery ged Eguicrent - - - - - - - - - -

Mixhinery erd Frupreet - - = - -

Tensmgort Acats - - - - - - - - - =

Tearager Ammts - - = = =

L = = = = = = = = = =

Liared - - - - -

|Zx'y Wy v g No-biveney dymal - - - = - - - - - -

Tooc'y, lebariren i Men-biokgend Aniewi - - = - -

Tl Caglal Capardiine o= recere sl o mbliog rmes 0o De sdhoded 1 ) - = = =. ] L] % 14,181 W

Table SB18c Repairs and Maintenance by asset class
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KM 16 Ray Mionyeni - Supporing Table S818c Adjusiments Budigst - expenditure on repairs and maintenance by aset class -

snm Sudget Year | Budget Year
1 0TI vl e

Dezarigtion Wulfiyear Uritore. i [ — Adusied Adusird Adiusied

originat Susger| Priorasurmea | sowum. manzs | 1R : pul Sut : Sucet
T E
R fhousands a a1 E
|Fiepairs andl maini=ranse sxpendiue by Asset Claco Subolass

it FoRec) - - - - - - -

€ oW
o
m
n
W@
T

Azads Impestuches TR - - - - - = -
ek TET = - -
i Spuchiures: = - - - - - =
R FRuitise = - - - - - =
Capiiel 5 parms = = - - - - -

‘e el Infestepce - - - - - - - - - - -
DCrainage Colscfian = = - - - = =
S0aT i Sy s = - - - - - =
Aveain = - - - - - =

Becrical Infresinuciee 3357 - - - - - - -
Fwa Pl 9 - - -
RV Substas = = - - - = =
R Seeting el = = - - - - -
B Tearesniision Condininm = = - - - - =
WV Subatalio = = - - - = -
MY Saloang St = = - - -
W Htacrhs 1580 - - - ;080
LV Nafirceks L0E0 - = - 1,88
Cuiial Sparas = = = - - = -

k= Szl Infesrucire - - - - - - - - - - -
D e s = - - - - - =
Bk = = - - - = -
Rieser = = = - - = =
Py Sl = = - - - = =
Water Temaioent Wonls = = - - - - -
Bul Mt = - - - - - =
Crairdicizn = = - - - = =
Cindribesion Prits = = - - - - -
FRY Slalv = = - - - = -
Capiiel 5 parms = = - - - - -

Sanfiion Intestcue - - - - - - - - - - -
Py Slafon = = = - - = -
Fefizshation = - - - - - =
Wiite Walsr Troalmat Works - - - - - = =
ol Sowern = - - - - - =

Todel Facibfes - - - - - - -

Capiiel 5 parms = = - - - - -
Solid Wesie Infrersiucise - - - - - - - - - - -
Lot St = - - - - - =
Wi Tanshor Steffons = - - - - - =
[ = = - - - - -
Waside Drog-off Points = = - - - = =
Wit Sl Facillies = - - - - - =
oty Gateinalion Fidiliah = - - - - - =
Copital 5 pias = = - - - = =
Rl iiresructes - - - - - - - - - - -
Rl Linas = = - - - = =
Rl Siutsrss = - - - - - =
Rl Familos = = - - - = =
DCrainage Colscfian = = - - - = =
‘ST e Sy s = - - - - - =
Aeralivn = = - - - = -
WV Eobefafions = - - - - - =
L Matworks = = - - - = -
Capiiel 5 paras = = - - - - =
Comsinl nfrersiuciues - - - - - - - - - - -
St P = = - - - - _
A - - - - - - -
Revalmants = = - - - = =
Fromenades = - - - - - =
Cpited 5 puvms = = - - - - -
Inoemation end Commusicagon infasirechure: - - - - - - - - - - -
Duwtr Cantrens = = - - - - =
Coie Layat = - - - - - =
Cindribeior Layars = = - - - - =
Copitad 5 parms = = - - - - -

Communiy Fecites s - - - - - - - = 1028 I
[res - - - - - - -
Contemi - - - - - - -
Crietias - - - - - - -
Chwen/Care Sanke = = = - - = =
FralAndulins S - - - - - - -
Tt Siations - - - - - - -

List of Capital Project
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Project Names Original Budget | Adjustment Budget | Adjusted Budget
ASSET MANAGEMENT COMPUTER ASSETS 35,000.00 - 35,000.00
ASSET MANAGEMENT FURNITURE AND EQUIPMENT 15,000.00 - 15,000.00
ASSET MANAGEMENT MACHINERY & EQUIPMENT 10,000.00 - 10,000.00
ADMINISTRATIVE AND CORPORATE SUPPORT CUMPUTER ASSE 250,000.00 - 250,000.00
ADMIN AND CORP MANAGEMENT SERVICES FURNITURE AND K 150,000.00 - 150,000.00
Data Analytics Software: Internal Audit 150,000.00 - 150,000.00
INTERNAL AUDIT: FURNITURE AND OFFICE EQUIPMENT 35,000.00 - 35,000.00
OATLANDS LANDFILL SITE UPGRADE 8,695,652.00 - 8,695,652.00
Ward 31 Sportfield (Mbeni) 3,478,260.00 - 3,478,260.00
Tatane Sportfield Ward 25 434,784.00 - 434,784.00
Community parkin ward 5 434,783.00 - 434,783.00
MLB Offices 1,739,136.00 - 1,739,136.00
Municipal Vehicle Pound 4,347,816.00 - 4,347,816.00
ZG Hall Roof Repairs - Ward 28 695,652.00 - 695,652.00
Margate Airport Upgrade - ward 6 503,910.00 - 503,910.00
Ward 36 - Nkulu Community Hall 3,478,260.00 - 3,478,260.00
Dumezulu Community Hall Phase 2 (Ward 8) 3,478,260.00 - 3,478,260.00
Nkulu Community Hall Ward 25 3,478,260.00 - 3,478,260.00
2019 RATIONALISATION OF OFFICE SPACE (UVONGO) 869,570.00 - 869,570.00
UPGRADE OF MAIN HARDING ROAD 24,267,388.00 - 24,267,388.00
Outdoor Gym Facilities 521,736.00 - 521,736.00
Rural Roads and Stormwater Rehabilitation (IlUDG) 7,826,088.00 - 7,826,088.00
Repairs to Mbhele Pedestrian Bridge 869,556.00 - 869,556.00
Mbili Pedestrian Bridge Ward 22 130,428.00 - 130,428.00
Mazubane / Dikwe Pedestrian Bridge Ward 20 2,173,908.00 - 2,173,908.00
Banana Beach Pedestrian (Ward 16) 173,916.00 - 173,916.00
Bar to Ngwemabala Pedestrian Bridge Ward 24 2,173,908.00 - 2,173,908.00
MADALA TO MDLUNGWANA VEHICULAR BRIDGE 1,304,352.00 - 1,304,352.00
Mbecuka Vehicular Bridge Ward 29 173,916.00 - 173,916.00
Msikaba Vehicular (Ward 25) 869,568.00 - 869,568.00
NKANGENI VEHICULAR BRIDGE WARD 25 869,568.00 - 869,568.00
Bhayiya Vehicular Bridge - Ward 33 434,784.00 - 434,784.00
Nhlangeni Vehicular Bridge - Ward 9 434,784.00 - 434,784.00
Valley Road Vehicular Bridge Upgrade - Ward 18 434,772.00 - 434,772.00
Ngqumbela Road and Causeway Ward 7 3,478,260.00 - 3,478,260.00
LONJANI TO KHUMBUZA ROAD 2,026,084.00 - 2,026,084.00
Mzenge Road and Bridge - Ward 34 434,784.00 - 434,784.00
Bomvini School Road - Ward 35 434,784.00 - 434,784.00
Nkanyezini Road - Ward 10 434,784.00 - 434,784.00
Mandla Mzelemu Road - Ward 10 434,784.00 - 434,784.00
Corner House Ring Road - Ward 27 434,784.00 - 434,784.00
UPGRADE NELSON MANDELA DRIVE 14,782,608.00 - 14,782,608.00
Port Shepstone Civic Centre: Furniture 500,000.00 - 500,000.00
Control Room Software 840,000.00 - 840,000.00
CCTV Microwave linking 3,000,000.00 - 3,000,000.00
INSTALLATION OF CCTV CAMERAS 1,500,000.00 - 1,500,000.00
REVENUE COMPUTER ASSETS 150,000.00 - 150,000.00
REVENUE FURNITURE AND EQUIPMENT 120,000.00 - 120,000.00
EXPENDITURE COMPUTER ASSETS 150,000.00 - 150,000.00
EXPENDITURE FURNITURE AND EQUIPMENT 35,000.00 - 35,000.00
BUDGET AND TREASURY FURNITURE AND EQUIPMENT 150,000.00 - 150,000.00
FMG Funded Computer Equipment 100,000.00 - 100,000.00
Furniture and Equipment 60,000.00 - 60,000.00
Medical equipment 2023 60,000.00 - 60,000.00
Margate hall reconstruction ward 2 200,000.00 - 200,000.00
OFFICE WATER TANKS 869,568.00 - 869,568.00
FURNITURE AND OFFICE EQUIPMENT 100,000.00 - 100,000.00
COMPUTER EQUIPMENT 100,000.00 - 100,000.00
Staff Depot Ablution Facilities - Phase 3 1,304,352.00 - 1,304,352.00
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SUPPLY CHAIN COMPUTER ASSETS 120,000.00 - 120,000.00
STREET CLEANSING COMPUTER ASSETS 100,000.00 - 100,000.00
STREET CLEANING TOOLS AND MACHINERY 400,000.00 - 400,000.00
GRADERS 8,600,000.00 - 8,600,000.00
REHAB OF COLLEGE ROAD SOUTHBRROM WARD 2 3,478,260.00 - 3,478,260.00
Lilliecrona Road_G46247 - 1,826,091.00 1,826,091.00
Mbotsha Road_G46247 - 956,520.00 956,520.00
Makhanya Road_G46247 - 782,613.00 782,613.00
Bar Road_G46247 - 782,613.00 782,613.00
Kwa Xaba_G46247 - 1,304,352.00 1,304,352.00
Ganyaza Road_G46247 - 782,613.00 782,613.00
Roads:Koloni_G46247 - 956,520.00 956,520.00
uMsikaba_G46247 - 782,613.00 782,613.00
Bham Rd_G46247 - 608,697.00 608,697.00
Kwaluhlaza_G46247 - 782,613.00 782,613.00
Ntshomela Pedestrian Bridge (Sgodaneni) Ward 32 2,608,692.00 - 2,608,692.00
Esidlidlini Pedestrian Bridge (Dlovinga) 130,428.00 - 130,428.00
Kwasithole Pedestrian Bridge (Ward 21) 347,832.00 - 347,832.00
Mazubane Pedestrian Bridge (Ward 21) 2,173,908.00 - 2,173,908.00
Ngwane Pedestrain Bridge ward 20 86,952.00 - 86,952.00
Mvuzane Road and Vehicular Bridge Ward 14 3,478,260.00 - 3,478,260.00
PEDESTRIAN BRIDGE EXTENSION 3 WARD 6 869,568.00 - 869,568.00
WARD 28 WALKWAYS AND GUARDRAILS (THEMBA NGUBELANC 1,130,424.00 - 1,130,424.00
WARD 12 PEDESTRIAN BRIDGE (OVER SUGER MILL ROAD) 2,608,692.00 - 2,608,692.00
Road Reseals 3,478,260.00 - 3,478,260.00
Road Reseals 7,000,000.00 - 7,000,000.00
LOUISIANA RING ROAD (WARD 15) 6,956,521.00 - 6,956,521.00
TIPPER TRUCKS 4,350,000.00 - 4,350,000.00
Compactor 5,000,000.00 - 5,000,000.00
Urban stormwater rehabilitation_Spillars_G46247 - 2,173,914.00 2,173,914.00
Urban stormwater rehabilitation_Ray Nkonyeni Road_G46247 - 1,869,561.00 1,869,561.00
Urban stormwater rehabilitation_Carnation_G46247 - 1,304,352.00 1,304,352.00
Urban stormwater rehabilitation_West Roads_G46247 - 1,304,352.00 1,304,352.00
Urban stormwater rehabilitation_Bank Street_G46247 - 391,302.00 391,302.00
ROADS URBAN STORMWATER 2,608,692.00 - 2,608,692.00
Merlewood streerlights 347,832.00 - 347,832.00
MEMORIAL & REYNOLDS SW/STA REFURB & REPLACE SWITCHG 1,466,010.00 - 1,466,010.00
POWER FACTOR CORRECTION EQUIPMENT (NDP GRANT)?????7 287,500.00 - 287,500.00
11kV INTERCONNECTOR - MARBURG TO P.S. SUB (NDP GRANT) 287,500.00 - 287,500.00
MV INFRASTRUCTURE REFURBISHMENT & UPGRADES (NDP GR/ 187,500.00 - 187,500.00
MV NETWORK?? RING CONNECTIONS (NDP GRANT) 187,500.00 - 187,500.00
Installation of new Streetlights 1,304,390.00 - 1,304,390.00
Energy Efficiency DSM 4,304,348.00 - 4,304,348.00
Meter replacement DBSA funded 2,000,000.00 - 2,000,000.00
Cable Replacement DBSA funded 1,000,000.00 - 1,000,000.00
BULK ELECTRICAL SUPPLY TO NEW DEVELOPMENTS (WITHIN DIS 1,274,999.00 - 1,274,999.00
Inter switch replacements DBSA funded 1,450,000.00 - 1,450,000.00
Mini sub replacement DBSA funded 1,250,000.00 - 1,250,000.00
HOD's Office Computer Equipment 183,500.00 - 183,500.00
INFORMAL SETTLEMENT HOUSING ADMIN FURNITURE AND EQU 89,000.00 - 89,000.00
Informal traders Card Machine 200,000.00 - 200,000.00
TOWN PLANNING COMPUTER ASSETS 250,000.00 - 250,000.00
TOWN PLANNING FURNITURE AND EQUIPMENT 415,000.00 - 415,000.00
Facial recognition intercom 30,000.00 - 30,000.00
Techno Hub Computers 30,000.00 - 30,000.00
Techno HUB installation of Automated Gate 10,000.00 - 10,000.00
Electronic building plan submission 1,200,000.00 - 1,200,000.00
MUNICIPAL MANAGER FURNITURE AND EQUIPMENT 20,000.00 - 20,000.00
I T Equipment 799,992.00 - 799,992.00

180,739,367.00 16,608,726.00 197,348,093.00
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Legislation compliance status

Compliance with the MFMA implementation requirements have been substantially adhered to
through the following activities:
In year reporting

Reporting to National Treasury in electronic format was fully complied with on a monthly basis.
Section 71 reporting to the Executive Mayor (within 10 working days).

Internship programme

The Municipality is participating in the Municipal Financial Management Internship programme
and has employed five interns undergoing training in various divisions of the Financial
Services Department, of the five interns four have been appointed permanently. The remaining
two are still under the training and municipality has an obligation to replace the vacant
positions of the three interns.

Budget and Treasury Office

The Budget and Treasury Office has been established in accordance with the MFMA.

Audit Committee

An Audit Committee is shared with other municipalities within the district and is fully functional.

Service Delivery and Implementation Plan

The detailed 2022/23 SDBIP document will be compiled and will be tabled before council
separately.

Annual Report

Annual report is compiled in terms of the MFMA and National Treasury requirements.
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