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Glossary

Adjustments Budget — Prescribed in section 28 of the MFMA. The formal means by
which a municipality may revise its annual budget during the year.

Allocations — Money received from Provincial or National Government or other

municipalities.

Assessment Rates — Local Government taxation based on an assessed value of a
property. To determine the rates payable, the assessed ratable value is multiplied by the

rate in the rand.

Budget — The financial plan of the Municipality.

Budget Related Policy — Policy of a municipality affecting or affected by the budget, such
as the tariffs policy, rates policy and credit control and debt collection policy.
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Capital Expenditure — Spending on assets such as land, buildings, and machinery. Any
capital expenditure must be reflected as an asset on the Municipality’s Statement of
Financial Position.

Cash flow statement — A statement showing when actual cash will be received and spent
by the Municipality. Cash payments do not always coincide with budgeted expenditure
timings. For example, when an invoice is received by the Municipality it scores as
expenditure in the month it is received, even though it may not be paid in the same period.

DORA - Division of Revenue Act. Annual piece of legislation that shows the number of
allocations from national to local government.

Equitable Share — A general grant paid to municipalities. It is predominantly targeted to
help with free basic services.

Fruitless and wasteful expenditure — Expenditure that was made in vain and would
have been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognized classification system
that facilitates like for like comparison between municipalities.

GRAP - Generally Recognized Accounting Practice. The new standard for municipal
accounting and basis upon which the Annual Financial Statements are prepared.

IDP — Integrated Development Plan. The main strategic planning document of the
Municipality

KPI’s — Key Performance Indicators. Measures of service output and/or outcome.
MFMA — The Municipal Finance Management Act — no 53 of 2003. The principle piece of
legislation relating to municipal financial management.

MTREF — Medium Term Revenue and Expenditure Framework. A medium-term financial
plan, usually 3 years, based on a fixed first year and indicative further two years budget
allocations. Also includes details of the previous and current years’ financial position.
Operating Expenditure — Spending on the day-to-day expenses of the Municipality such
as salaries and wages.

SDBIP — Service Delivery and Budget Implementation Plan. A detailed plan comprising
guarterly performance targets and monthly budget estimates.

Strategic Objectives — The main priorities of the Municipality as set out in the IDP.
Budgeted spending must contribute towards the achievement of the strategic objectives.

Unauthorized expenditure — Generally, spending without, or more than, an approved
budget.

Virement — A transfer of budget.
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Virement Policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council
through an Adjustments Budget.

Vote — One of the main segments into which a budget is divided. In RAY NKONYENI
LOCAL Municipality this means at directorate level.

3. Executive Summary

The application of sound financial management principles for the compilation of the RAY
NKONYENI LOCAL Municipality’s Budget is essential and critical to ensure that the
municipality remains financially viable and that municipal services are provided sustainability,
economically and equitably to all communities.

The RAY NKONYENI LOCAL Municipality’s business and service delivery priorities were
reviewed as part of this year’s planning and budget process. Where appropriate, funds were
transferred from low- to high-priority programmes to maintain sound financial stewardship. A
critical review was also undertaken of expenditures on noncore and ‘nice to have’ items.

The municipality has embarked on implementing a range of revenue collection strategies to
optimize the collection of debt owed by consumers. Furthermore, the municipality has
undertaken various customer care initiatives to ensure the municipality truly involves all
citizens in the process of ensuring a people lead government.

National Treasury’s MFMA Circular No. 123 were used to guide the compilation of the 2023/24
MTREF which indicates the following amongst other things: guidance on budgeting for
municipalities affected by redetermination of boundaries.

3.1 MFMA Circulars

NT has since issued circular 122, and 123 in relation to this phenomenon on matters how
the municipalities should consider on tabled annual budget before presented for approval.
This budget circular is a follow-up to the one issued on 09 December 2022, and it
complements the many other circulars that have been issued previously. It guides
municipalities with their preparation of the 2023/24 Medium Term Revenue and
Expenditure Framework (MTREF) and as with previous annual budget circulars it should
be read within this context. Among the objectives of this Circular, is to support municipalities
with giving effect to National Treasury’s Municipal Budget and Reporting Regulations
(MBRR) within thecurrent economic climate.

3.1.1 Funding the Budget

Section 18(1) of the MFMA states that an annual budget may only be funded from:
o Realistically anticipated revenues to be collected;
e Cash-backed accumulated funds from previous years’ surpluses not

Committed for other purposes; and
e Borrowed funds, but only for the capital budget referred to in section 17(2).
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Achievement of this requirement in totality effectively means that a Council has surplus in its
budget by ensuring that a budgeted outflow does not exceed planned inflows.

Under old budget formats income generated approach was a key objective and this assisted
in ensuring that outflows were matched by inflows, provided revenue collections were realistic.
However, GRAP compliant budgets necessitate that budget ‘balancing’ be much more
comprehensive.

New budgeting and accounting formats demand that the budgeted Statement of Financial
Performance, the Budgeted Statement of Financial Position, and the Budgeted Statement of
Cash Flows must be considered simultaneously to ensure effective financial management
and sustainability.

3.1.2 A Credible Budget
Amongst other things, a credible budget is a budget that:

e Funds only activities consistent with the revised IDP and vice versa ensuring the IDP
is realistically achievable given the financial constraints of the municipality;

¢ Is achievable in terms of agreed service delivery and performance targets;

¢ Contains revenue and expenditure projections that are consistent with current and
past performance and supported by documented evidence of future assumptions;

¢ Does not jeopardize the financial viability of the municipality (ensures that the
financial position is maintained within generally accepted prudential limits and that
obligations can be met in the short, medium, and long term); and

¢ Provides managers with appropriate levels of delegation sufficient to meet their
financial management responsibilities.

A budget sets out certain service delivery levels and associated financial implications.
Therefore, the community should realistically expect to receive these promised service
delivery levels and understand the associated financial implications. Major under spending
due to under collection of revenue or poor planning is a clear example of a budget that is not
credible and unrealistic.

Furthermore, budgets tabled for consultation at least 90 days prior to the start of the budget

year should already be credible and close to the final approved budget.

The main challenges experienced during the compilation of the Tabled Budget 2023/24
MTREF can be summarized as follows:

. The ongoing difficulties in the national and local economy;

. Aging and poorly maintained roads and electricity infrastructure;

. The need to reprioritize projects and expenditure within the existing resource envelope
given the cash flow realities and declining cash position of the municipality;

. The increased cost and electricity (due to tariff increases from Eskom), which is placing

upward pressure on service tariffs to residents. Continuous high tariff increases are
not sustainable - as there will be point where services will no-longer be affordable;

. Wage increases for municipal staff that continue to exceed consumer inflation, as well
as the need to fill critical vacancies;

The following budget principles and guidelines directly informed the compilation of the
2023/24 Draft Budget:
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. The 2023/24 Budget priorities and targets, as well as the base line allocations
contained in that Draft Budget were adopted as the upper limits for the new
baselinesfor the 2023/24 draft budget;

. The 2023 Division of Revenue Bill issued in February 2023;

. The Provincial Treasury hereby publishes transfers to municipalities in terms of
Section29(2) of the Division of Revenue Act, 2023 there will be no budget allocated
to nationaland provincial funded projects unless the necessary grants to the
municipality are reflected in the national and provincial budget and have been
gazette as required by the annual Division of Revenue Act;
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4. Table 1 Consolidated Overview

KZN216 Ray Nkonyeni - Table A1 Budget Summary

2023/24 Medium Term Revenue & Expenditure

Description 2018120 2020121 2021122 Current Year 2022/23 Framework
R thousands Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year |Budget Year +1|Budget Year +2
Qutcome Outcome Outcome Budget Budget Forecast outcome 202324 2024/25 2025/26
Financial Performance
Property rates 428308 47301 464 477 498623 492118 492118 492118 509 406 534 367 559 482
Service charges 187 077 195945 214942 253618 236 891 236 691 236 691 245147 257 160 269 246
Investment revenue 4670 3513 5182 5397 7067 7087 7067 8511 8928 9348
Transfer and subsidies - Operational 267 372 288 551 256 804 285102 285279 285279 285279 390026 322807 337979
Other own revenue 58072 135993 141612 131888 118573 118573 118573 98017 102 820 107 852

. . 943 500 1071334 1083016 1174828 11397271 1139721 1139727 1251108 1226081 1283707
Total Revenue (excluding capital transfers and

contributions)

Employee costs 393 829 428 524 448 000 447 279 462 586 482 585 462 586 484 829 508 376 532270
Remuneration of councillors 29809 28 366 26249 31434 31434 31434 31434 31164 32891 34228
Depreciation and amortisation 92725 100 268 93 859 101619 101619 101619 101619 106 706 111935 171%
Finance charges 5606 12479 18831 12822 12802 12902 12802 9958 10446 10937
Inventory consumed and bulk purchases 107 847 120110 136 545 148809 150 151 150 151 150 151 173972 183073 191678
Transfers and subsidies 8486 6635 9890 13178 13078 13078 13078 14 888 15817 16 351
Other expenditure 395 205 306 878 392589 415344 398928 398928 308 928 437320 366 162 370179
Total Expenditure 1033408 1003 261 1125083 1171585 1170 699 1170 699 1170 699 1258 637 1228 300 1272838
Surplusi(Deficit) 89 808) 68073 (42 047) 3043 (30 871) (30 971) (30971) (7 530) (2219) 10869
Transfers and subsidies - capital (monetary allocations) 81858 92 244 158 945 132 360 193 287 193 287 193 287 109 848 201561 211035

Transfers and subsidies - capital (in-kind) 15628 2339 6597 - - - - - - -
7578 162 656 123 494 135403 162316 162316 162316 102318 199 342 221904

Surplus/(Deficit) after capital transfers & contributions
Share of Surplus/Deficit attibutable to Associate - - - - - - - - - -
Surplus/(Deficit) for the year 7578 162 656 123494 135403 162 316 162316 162316 102318 199 342 221904

Capital expenditure & funds sources
Capital expenditure 183 490 184 889 210823 180739 230756 230756 230 756 116 319 120194 125843
Transfers recognised - capital 158739 83793 138 668 115052 168 076 168 076 168 076 95520 98376 103 000
Borowing - - 1867 7166 7976 7976 7976 - - -
Intemally generated funds (18 576) 14517 33256 58521 54704 54704 54704 20799 21818 2284
Total sources of capital funds 140163 98310 173791 180739 230756 230756 230 756 116319 120194 125843
Financial position
Total current assets 350 576 534 358 630 556 553761 672729 672729 672729 663 163 651670 618698
Total non current assets 1776 808 1882418 1987 740 1878708 2116876 2116 876 2116876 1997 352 2005612 2014 259
Total current liabilities 255999 290521 345489 321834 370177 370177 377 303 486 78570 (170 109)
Total non current liabilities 141716 168 642 191699 150 842 176 331 176 331 176 331 191629 191699 191699
Community wealth/Equity 1722090 1906 948 2087 905 1959793 2243087 2243 097 2243097 2185331 2387014 2611388
Cash flows
Net cash from (used) operating 1404 340 873995 362 920 154964 176 314 176314 176314 134 867 55033 57619
Net cash from (used) investing (82.943) (114 488) (185 208) (179130) (237 264) (237 264) (237 264) (138.110) (145 927) (152785)
Net cash from (used) financing (13 246) (16.932) (35.816) (17810) (17 810) (17 810) (17 810) - - -
Cash/cash equivalents at the year end 1391964 742574 284709 101096 52831 52 831 52831 127 347 36453 (58 712),
Cash backing/surplus reconciliation
Cash and investments available 1746 289 1820824 1902 707 1903524 1993834 1993834 1993834 1914526 1838761 1759434
Application of cash and investments (123723) (213007 (405 855) (150 024) (288 794) (2887%4) (299 602) (348 419) (458 328) (622 178)
Balance - surplus (shortfall) 1870013 2033831 2308 562 2053548 2282621 2282627 2293435 2262945 2297 088 2381612
Asset management
Asset register summary (WDV) 1776 808 1882418 1987 740 1878708 2084 689 2084 699 2084 699 1893493 1792805 1687 383
Depreciation 92517 94 351 88480 98500 98 500 99 500 98 500 104475 108 584 114745
Renewal and Upgrading of Exisling Asseis 39990 42404 67 097 68927 18234 18234 118 234 47230 47720 49 983
Repairs and Maintenance 48 463 44148 44 345 54115 60 576 60 576 60 576 193770 111848 17103
Free services
Cost of Free Basic Services provided - - - - - - - - - -
Revenue cost of free services provided 81107 37 76380 89698 84728 84728 84728 90453 94988 99 581
Households below minimum service level -
Water - - - - - - - - - -
Sanitation/sewerage: - - - - - - - - - -
Energy - - - - - - - - - -
Refuse: - - - - - - - - - -

Total revenue is R 1,361 billion including both operational and capital revenue and increase
by R 27.942 million over the 2022/23 MTREF.

Total operating expenditure excluding capital expenditure for the 2023/24 budget will be R
1,258.6 billion and overall budgeted performance is showing a surplus of R 102.318 million.
Included on the budget performance is item for depreciation and asset impairment to the value
of R 106.7 million and it is funded as per the Circular No. 115.

Capital expenditure for the year as per the budget amounts to R 116.319 million. This budget
is funded through national and provincial grants as well as internal funds.
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5. Operating Revenue Framework

For RAY NKONYENI LOCAL Municipality to continue improving the quality of services
provided to its citizens it needs to generate the required revenue. In these tough economic
times strong revenue management is fundamental to the financial sustainability of every
municipality. The reality is that we are faced with development backlogs and poverty. The
expenditure required to address these challenges will inevitably always exceed available
funding; hence difficult choices must be made in relation to tariff increases and balancing
expenditures against realistically anticipated revenues.

The municipality’s revenue strategy is built around the following key components:

. National Treasury’s guidelines and macroeconomic policy;

. Growth in the municipality and continued economic development;

. Efficient revenue management, which aims to ensure a 100 per cent annual collection
rate for property rates and other key service charges;

. Electricity tariff increases as approved by the National Electricity Regulator of South
Africa (NERSA);

. Achievement of full cost recovery of specific user charges especially in relation to
trading services;

. Determining the tariff escalation rate by establishing/calculating the revenue
requirement of each service;

. The municipality’s Property Rates Policy approved in terms of the Municipal Property
Rates Act, 2004 (Act 6 of 2004) (MPRA);

. Increase ability to extend new services and recover costs;

. The municipality’s Indigent Policy and rendering of free basic services; and

The following table is a summary of the 2023/24 MTREF (classified by main revenue source):

Table 2 Summary of revenue classified by main revenue source.

KZN216 Ray Nkonyeni - Table A1 Budget Summary

- 2023/24 Medium Term Revenue & Expenditure
Description 2019720 202021 2021122 Current Year 202223 Framework P
R thousands Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year |Budget Year +1|Budget Year +2
Outcome Outcome Qutcome Budget Budget Forecast outcome 2023124 202425 2025/26
Financial Performance
Property rates 428 308 47331 484 477 498623 492118 492 118 482 118 509 406 534 367 559 482
Service charges 187077 195945 214942 253618 236 691 236 691 236691 245147 257 160 269 248
Investment revenue 4670 3513 5182 5397 7067 7067 7087 8511 8928 9348
Transfer and subsidies - Operational 267 372 288551 256 804 285102 285278 2852719 285279 390 026 322807 337979
Other own revenue 56072 135993 141612 131888 118573 118573 118573 98017 102820 107 852
. . 943 500 1071334 1083016 1174628 1139727 1139727 1139727 1251108 1226081 1283 707
Total Revenue (excluding capital transfers and
contributions)

Revenue generated from rates, services charges and transfers from grants forms a
significantpercentage of the revenue basket for the municipality. Rates, service charge
revenues and transfers and grants comprise more than two thirds of the total revenue mix.

In the 2023/24 financial year, revenue from rates, services charges, other revenue, and
operational grants totaled to R 1,251 billion. Property rate revenue increased from R
492.118 million to R 509.406 million, tariffs have been increased by CPI percentage of
5.3%. The municipality uses the CPI as stated from Circular No. 123 for most of the revenue
items. Services charges-Electricity tariffs have been increased by 18.4%.

Property rates are the first largest revenue source amounting R509 million rand in 2023/24.
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Second and third largest sources are revenue from the operational grants followed by
service charges which are R390.026 million and 245.147 million respectively.

Other revenue’ which consists of various items such as income received from construction
contract revenue, permits and licenses, building plan fees, connection fees, transport fees
and advertisement fees. Departments have been urged to review the tariffs of these items
on an annual basis to ensurethey are cost reflective, and market related.

Table 3 Budgeted financial performance by Municipal Vote

KZN216 Ray Nkonyeni - Table A4 Budgeted Financial Performance (revenue and expenditure)

- ) "
Description Ref | 2019120 2020121 202122 Current Year 2022123 202324 Medium TFE“‘ Revenue & Expenditure
ramework
Audited Audited Audited L Adjusted Full Year Pre-audit Budget Year #1 | Budget Year +2
R th d 1 J
ousan Qutcome Qutcome Qutcome Original Budget Budget Forecast outcome Budget Year 2023124 2024125 202526
Revenue
Exchange Revenue
Service charges - Electricity 2 134 602 141263 157 558 182857 170943 170943 170943 182436 191375 200 370
Service charges - Water 2 - - - - - - -
Service charges - Waste Water Management 2 - - - - - - - - - -
Service charges - Waste Management 2 52 475 54 682 57384 70761 65748 65748 65748 62711 685784 68 876
Sale of Goods and Rendering of Services 5261 64424 53 502 68 150 38303 38303 38303 9571 10040 10512
Agency services 3101 5400 4965 4894 6044 6044 6044 5311 5634 5899
Interest = = = = = = = = = =
Interest eamed from Receivables 4051 4825 5554 3727 377 3727 3far 6982 7324 7 668
Interest eamed from Current and Non Current Assets 4870 3513 5182 5397 7067 7067 7067 8511 8928 9348
Dividends - - - - - - - - - -
Renton Land = = = = = = = = = =
Rental from Fixed Assets 5542 3785 3897 2610 3710 3710 3710 3498 3669 3842
Licence and permits 445 473 269 975 855 855 855 636 667 698
Operational Revenue 1543 3006 2067 1862 2228 2208 2228 1106 1160 1215
Non-Exchange Revenue
Property rates 2 428 308 447 331 464 477 498 623 492 118 492118 492 118 509 406 534 367 559482
Surcharges and Taxes - 10 - - - - - - - -
Fines, penalties and forfeits 6973 16 546 30190 22158 29658 29656 29658 31062 32584 4115
Licences or permits 5703 5094 7870 6849 9056 9056 9056 9628 10099 10574
Transfer and subsidies - Operational 267 372 288 551 256 804 285102 285279 285279 285279 390 026 322807 337 979
Inferest 18 928 2340 25602 20 662 24992 24992 24992 30 164 31642 33129
Fuel Levy - - - - - - - - - -
Operational Revenue - - - - - - - - - -
Gains on disposal of Assets 130 - 0 - - - - - - -
Other Gains 23% 9029 7697 = = = = = = =
Discontinued Oparations. - - - - - = = - - -
Total Revenue (excluding eapital transfers and contriby 943 500 1071334 1083016 1174628 1138727 1138727 1138727 1251108 1226081 1283707
Expenditure
Employee related costs 2 393829 428 524 446 000 447 279 462 586 462 586 462 586 484629 508 376 532270
Remunerafion of councillors 29909 28 366 26249 31434 3434 31434 31434 31164 32691 34228
Bulk purchases - electricity 2 101 930 108129 122720 137074 137074 137074 137 074 162706 170679 178 701
Inventory consumed 8 5716 11981 13825 12735 13078 13078 13078 11265 12394 12977
Debt impairment 3 (118795) (28 876) 23235 = = = = 2231 2341 2451
Depreciation and amortisation 92725 100 2668 93859 101619 101619 101619 101619 106 706 111935 117 1%
Interest 5606 12479 19931 12922 12902 12902 12902 9958 10448 10937
Contracted services 182 898 190 921 2133910 244 881 230936 230936 230936 272493 193 696 189 607
Transfers and subsidies G486 6635 9890 13178 13078 13078 13078 14888 15617 16 351
Irecoverable dehts writien off 189 051 6916 11221 9984 9984 9984 9984 10513 11028 11547
Operational costs 141770 135628 143732 160 480 158 007 158007 158 007 152083 159097 166 574
Losses on disposal of Assets 281 2289 491 - - - - - - -
Other Losses - - - - - - - - - -
Total Expenditure 1033408 1003 261 1125063 1171 585 1170699 1170699 1170 699 1258637 1228300 1272838
Surplus/(Deficit) (89 908) 68073 (42047) 3043 (30971) (30971) (30971) (7530 (2219) 10 869
Transfers and subsidies - capital (monetary [ 81858 92244 158 945 132 360 193287 193287 193 287 109848 201561 211035
Transfers and subsidies - capital (in-kind) 1 15628 2339 6597 - - = = = - -
7578 162 656 123494 135403 162316 162316 162318 102318 199 342 221904
Surplus/(Deficit) after capital transfers & contributions
Income Tax - - - - - - - - - -
Surplus/(Deficit) after income tax 7578 162 656 123494 135403 162316 162316 162318 102318 199342 221904
Share of Surplus/Deficit attributable to Joint Venture - - - - - - - - - -
Share of Surplus/Deficit atfributable to Minorities - - - - - - - - - -
Deficit) attributable to ici TE8 162656 123494 135403 162316 162318 162316 102318 199342 221904
Share of Surplus/Deficit atiributable fo Associate 7 - - - - - - - - - -
Intercompany/Parent subsidiary - - - - - - - - - -
Surplus/(Deficit) for the year 1 7578 162 656 123494 135403 162316 162316 162 316 102318 199 342 221904

Tariff-setting is a pivotal and strategic part of the compilation of any budget. When rates,
tariffsand other charges were revised, local economic conditions, input costs and the
affordability of services were considered to ensure the financial sustainability of the
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municipality. Revenue tariffs have been increased by the CPI rates of 5.3% for the 2024
budget and Electricity service charges has increased by 18.4%.

National Treasury continues to encourage municipalities to keep increases in rates, tariffs,
and other charges as low as possible. Municipalities must justify in their budget
documentation all s more than the 5.3 per cent upper boundary of the South African
Reserve Bank’s inflation target. Excessive increases are likely to be counterproductive,
resulting in higher levels of non-payment. In line with circular 123 guidelines the municipality
implemented a tariffincrement of 5.3%.

5.1. Property Rates

National Treasury’s MFMA Circular No. 58 and 59 deals, inter alia with the implementation
ofthe Municipal Property Rates Act, with the regulations issued by the Department of Co-
operative Governance. These regulations came into effect on 1 July 2009 and prescribe
the rate ratio for the non-residential categories, public service infrastructure and agricultural
properties relative to residential properties. The implementation of these regulations was
donein the previous budget process and the Property Rates Policy of the Municipality has
been amended accordingly.

The following stipulations in the Property Rates Policy are highlighted:

. The first R15 000 of the market value of a property used for residential purposes is
excluded from the rate-able value (Section 17(h) of the MPRA). In addition to this
rebate, a further R85 000 and R50 000 reduction on the market value of a property
forresidential and vacant land categories respectively, will be granted in terms of the
municipality’s own Property Rates Policy;

. 100 per cent rebate will be granted to registered indigents and child headed
householdin terms of the Indigent Policy;
. For pensioners, physically and mentally disabled persons whose household income

egual 2 state pensions, 4 state pensions and 6 state pensions will receive a rebate
of 75%, 50% and 25 % respectively in terms of Rates policy.

. Indigents, in terms of the indigent policy are exempt from paying rates if the value
of the property is less than R350 000.00.

The categories of rate-able properties for purposes of levying rates the proposed rates
increase for the 2022/23 financial year is 5.3 per cent and the table below reflect individual
municipality tariff for rates since the new valuation and new tariffs will be implemented in
2023/24 budget year.

5.1. Sale of Electricity and Impact of Tariff Increases

The service charges electricity budget for 2023/24 is R 182.436 million. The consumer tariff
was increased by 18.4 per cent as per NERSA guidelines to offset the additional bulk
purchase cost from 1 July 2022. Furthermore, it should be noted that given the magnitude of
the tariff increase, it is expected to depress growth in electricity consumption, which will have
a negative impact on the municipality’s revenue from electricity.
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5.2. Waste Removal and Impact of Tariff budget

The Service charges waste removal budget for 2023/24 is R 62. 711. The municipality has
implemented a solid waste strategy to ensure that this service can be rendered in a
sustainable manner over the medium to long-term. The main contributors to solid waste are
maintenance on vehicles, increases in general expenditure such as petrol and diesel and
the cost of remuneration. Waste removal tariffs have been increased by CPI of 5.3%for the
2024 budget year.

5.3. Waste Removal and Impact of Tariff Increases

The municipality has implemented a solid waste strategy to ensure that this service can be
rendered in a sustainable manner over the medium to long-term. The main contributors to
solid waste are maintenance on vehicles, increases in general expenditure such as petrol
anddiesel and the cost of remuneration. Waste removal tariffs have been increased by CPI
of 5.3% for the 2024 budget year.

5.4. Other Tariff of Charges

Other tariff of charges such licenses and permits, town planning, fines and other revenue
havebeen increased by 5.3 per cent and tariff of charges is attached as annexure.

6. Operating Expenditure Framework

The Municipality’s expenditure framework for the 2023/24 budget and MTREF is informed
bythe following:

» Budget constraint (operating expenditure should not exceed operating revenue)
unlessthere are existing uncommitted cash-backed reserves to fund any deficit;

» Funding of the budget over the medium-term as informed by Section 18 and 19 of
theMFMA;

» Operational gains and efficiencies will be directed to funding the capital budget
andother core services;
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Empl relat ts and Remuneration of ncilor

KZN216 Ray Nkonyeni - Supporting Table SA22 Summary councillor and staff benefits

Summary of Employee and Councillor remuneration (Ref 201520 202021 2021122 Current Year 2022123 2023124 Medium T:;nﬂi:\:: ue
R thousand Audited Audited Audited Original Budget Adjusted Full Year Budget Year |Budget Year +1
Dutcome Dutcome Outcome Budget Forecast 202324 2024125
A B [+ [ E F G H
Councillors (Political Office Bearers plus Other)
Basic Salaries and Wages - - - 281393 26393 28393 18040 19 973
Pension and UIF Contributions: - - - - - - 758 795
Medical Aid Contributions - - - - - - - -
Motor Vehicle Allowance - - - - - - - -
Cellghone Allowance - - - 3042 3042 3042 2815 2953
Housing Allowances - - - - - - 5853 6245
Other benefits and allowances - - - - - - 2599 2726
Sub Total - Councillors - - - 31434 344 31434 31164 32691
% increase 4 - - - - - (0.9%) 49%
Senior Managers of the Municipality 2
Basic Salaries and Wages BamT 5124 7328 413983 3537 3537 3846 4138
Pension and UIF Contributions - () 1] 189 192 192 192 2
Medical Aid Contributions - - 72 78 230 230 230 242
Overtime - - - - - - - -
Performance Bonus @57 760 o6 1058 1058 1058 1058 1110
Maotor Vehicke Allowance 3 - - 485 158 S84 964 1080 1112
Cellphone Allowance 3 0 102 108 115 114 114 114 120
Housing Allowances 3 - - 1425 3483 2774 2774 3275 3435
Other benefits and allowances 3 - - 0 0 1 1 1 1
Payments in liew of leave - - 28 - 3312 332 332 343
Long senvice awards - - - - - - - -
Post-refirement benefit obligations [ - - - - - - - -
Sub Total - Senior Managers of Municipality 10043 B985 10615 10 481 9203 9203 10209 10 709
% increase 4 (10.5%) 18.1% (1.3%) (12.2%) - 10.9% 49%
Other Municipal Staff
Basic Salaries and Wages 252 033 262 827 274 958 275847 275 808 275 808 269 70 303 959
Pension and UIF Contributions 47 048 45393 49 382 51783 52372 52372 50 480 52933
Medical Aid Contributions 18 154 18779 18 889 20813 20384 20384 20688 21681
Qvertime 14484 18011 18959 14 695 19385 19395 16 885 19915
Performance Bonus 20478 20948 21372 23805 21 807 21807 22473 23574
Motor Vehicle ABowance 3 15833 16999 17 850 18637 19154 19154 18 975 19 905
Cellphone Allowance 3 671 1115 %3 1048 1125 1125 1007 1056
Housing Allowances 3 387 3964 am 3946 4125 4125 4058 4358
Other benefits and allowances 3 7682 5325 5512 3956 6953 6953 6950 7290
Payments in lieu of leave 12754 4453 3802 4200 13 591 13591 22480 23582
Long service awards 3080 6412 5264 2270 2819 2819 2751 2 836
Post-refirement benefit obligations [ (12 262) 12312 14 654 15 852 15 852 15 852 15 852 16 628
Sub Total - Other Municipal Staff 383 78T 419539 435 385 436 798 453 383 453 383 474 420 497 667
% increase 4 9.3% 8% 0.3% 38% - 4.6% 49%
Total Parent icipali 393 829 428 524 446 00 478713 434 01 494 021 515794 541 063
8.8% 41% T.3% 3% - 44% 49%

The budget for employee related cost and remuneration of councilor's amounts to R 484.4
million for  2023/24 financial year. Employee related cost amounts to 38.5% of total
operating budget in line with treasury guideline of 35%-40%. An increase in employee
related cost in 2023/24 versus 2022/23 is due an increment as per SALGA ‘s collective
agreement stating that employe related costs in terms of the agreement, all employees covered
by this agreement shall receive with effect from 01 July 2023 an increase based on the projected
average CPI percentages for 2023 according to the Reserve Bank’s Monetary Committee
Statement for January 2023 of 5.4%, the municipality has also considered the decisions
undertaken in the strategic session and have made a provision of R 2.34 million rand in our
budget for increasing number of internship programmes to assist the unemployed graduates
within the jurisdiction of Ray Nkonyeni municipality.

Other operating expenditure
Other expenditure includes items such as audit fees, subsistence and travelling,

professionalfees, legal fees, bank charges, Budget Road shows, municipal running cost
and all other expenditure forms part on the above-mentioned categories of expenses.
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verall expenditur t

The overall operational expenditure budget for 2023/24 amount to 1,259 billion.

It must also be appreciated that the consumer price index, as measured by CPI, is not a
goodmeasure of the cost increases of goods and services relevant to municipalities. The
basket of goods and services utilized for the calculation of the CPI consist of items such as
food, petrol, and medical services, whereas the cost drivers of a municipality are informed
by itemssuch as the cost of remuneration, bulk purchases of electricity, petrol, diesel,
chemicals, cement etc.

The current challenge facing the municipality is managing the gap between cost drivers
and tariffs levied, as any shortfall must be made up by either operational efficiency gains or
servicelevel reductions.

The percentage increases of Eskom bulk tariffs of 18.6% are far beyond the mentioned
inflation target. Given that these tariff increases are determined by external agencies, the
impact they have on the municipality’s electricity and in these tariffs are largely outside the
control of the municipality.

6.1 Depreciation and Amortization

Provision for depreciation and asset impairment has been informed by the Municipality’s
Asset Management Policy. Depreciation is widely considered a proxy for the measurement
of the rate asset consumption. Budget appropriations in this regard total R 106,706 million
for the 2023/24 financial and equates to 8.5 per cent of the total operating expenditure.
Note that the implementation of GRAP 17 accounting standard has meant bringing a range
of assets previously not included in the assets register onto the register. This has resulted
in a significant increase in depreciation relative to previous years.

6.2 Repairs and maintenance

During the compilation of the 2022/23 MTREF operational repairs and maintenance was
identified as a strategic imperative owing to the aging of the municipality’s infrastructure
and historic deferred maintenance especially roads. The municipality has an infrastructure
maintenance plan to ensure that assets are in good condition.

Repairs and maintenance comprise of amongst others the purchase of fuel, diesel,
materialsfor maintenance, potholes, cleaning materials and chemicals. This group of
expenditure hasbeen prioritized to ensure sustainability of the municipality’s infrastructure
especially potholes.Budgeted Repairs budgeted amount for 2024 amounts to R193.77
million which translates to 15.4% of the operating budget and 12% against Carry Value of
PPE using the latest audited Annual Financial Statements.
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6.3 Bulk purchases

Bulk purchases are directly informed by the purchase of electricity from Eskom. The annual
price increases have been factored into the budget appropriations and directly inform the
revenue provisions. The increase is 18.4 per cent as per NERSA Guidelines and budgeted
R162.706 million for 2023/24.

6.4 Contracted services

Contracted services equal to 21.6 per cent of the expenditure budget and has been
budgeted at R 272.5 million. Contracted Services made up of 3 categories n namely,
Consultants and Professional Services, Contractors, and Outsourced services.

6.5 Free Basic Services: Basic Social Service Package

The social package assists households that are poor or face circumstances that limit their
ability to pay for services. To receive these free services the households are required to
register in terms of the Municipality’s Indigent Policy and the policy is reviewed annually.
The cost of the social package of the registered indigent households is largely financed by
nationalgovernment through the local government equitable share received in terms of the
annual Division of Revenue Act.

6.6 Finance Charges

Finance Charges amounted to R 9.9 million and that includes the finance charges of DBSA
loan and the interest of financial leas.

6.7 Other expenditure

Other expenditure comprises of various line items relating to the daily operations of the
municipality. This group of expenditure has also been identified as an area in which cost
savings and efficiencies can be achieved. The salient features of general expenses have
beenthe following:
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7. Capital Expenditure Framework

KZN216 Ray Mkonyeni - Table A5 Budgeted Capital Expenditure by vote, functional classification and funding

Vats Deseription Ref | 2018020 2020i21 W22 Currsnt Year 2022123 2023(24 Medium Term Revanus & Expenditurs
Framswork
Auditad Audited Audited Adjustad Full Yaar Pre-audit Budgst Yaar |Budgst Year +1 | Budgst Year 2
R thousand ! Outcoms Outcoms Outcoms Original Budget BLJI d Forscast outcoms 20923&-1 290244’25 EMS.I‘ZS
Capital sxpenditurs - Vots
Multi-year expenditure fo be appropriated 2
Vote 1 - Mayor and Council - - - - - - - - - -
Vote 2 - Finance and Administration - - - - - - - - - -
Vote 3 - Intermal Auwdit - - - - - - - - - -
Vote 4 - Community and Social Services - - - - - - - - - -
Vote 5 - Sport and Recreation - - - - - - - - - -
Vote & - Public Safety - - - - - - - - - -
Vote 7 - Housing - - - - - - - - - -
Vote & - Health - - - - - - - - - -
Vote 9 - Planning and Development - - - - - - - - - -
Vote 10 - Road Transport - - - - - - - - - -
Vote 11 - Environment Protection - - - - - - - - - -
Vote 12 - Energy Sources - - - - - - - - - -
Vote 13 - Other - - - - - - - - - -
Vote 14 - Waste Water Management - - - - - - - - - -
Wote 15 - Waste Management - - - - - - - - -
Capital multi-year sxpenditure sub-total T - - - - - - - - - -
Singls-ysar sxpenditure to be appropriated 2
Vote 1 - Mayor and Council 1093 448 130 - 400 400 400 - - -
Wote 2 - Finance and Administration 1203 50 828 38 405 3075 6125 6125 6125 3sm Jea7 £174
Vote 3 - Intemal Audit 439 46 115 185 185 185 185 200 20 220
Vote 4 - Community and Social Services 58384 21706 5881 200 - - - - - -
Vote 5 - Sport and Recreation a7 ] - - - - - - - -
Vote 6 - Public Safety 651 26 T4 S440 2675 2875 2675 4340 4553 4767
Vote T - Housing 8262 50 115 er] 353 383 353 180 189 198
Vote & - Health - - - - - - - - - -
Vote 9 - Planning and Development 21381 35461 98 653 99 409 131 367 131 367 131 367 93990 96 771 101 319
Vote 10 - Read Transport 88270 45219 51752 55 006 BB 963 68962 B8962 11809 12387 12969
Wote 11 - Environment Protection 6 12%) ] - - 00 500 500 - - -
Vote 12 - Energy Sources 11497 (B 886} 2599 15348 15380 15380 15380 2000 2088 2497
Vote 12 - Other 2612 10 ERL - B00 800 800 - - -
Vote 14 - Waste Water Management - - - - - - - - - -
Vote 15 - Waste Management 24 213) 2674 2052 1804 T 3807 EEI - - -
Capital single-ysar sxpsnditure sub-total 163 400 164 880 210823 180730 230 756 230 756 230756 116319 120 194 125843
Total Capital Expenditurs - Vots 163 400 164 880 210823 180730 230 756 230 756 230756 116319 120 194 125843
Capital Expenditurs - Functional
Governance and administration 2803 60 233 W 705 3z 6740 6740 8740 400 4197 4304
Executive and counc 1251 494 186 | 430 430 430 - - -
Finance and administration 164 59 698 39427 3078 6125 6125 6125 e 387 4174
Intemal audit - 46 a2 185 185 185 185 200 210 220
Community and public safety L 22038 12521 se13 2728 2728 2728 4300 4T 4984
Community and social services 58373 21706 S881 200 - - - - - -
Sport and recreation a7 %50 - - - - - - - -
Publc safety 206 brr] 6525 5340 2375 2375 2375 4340 4553 4787
Housing 8262 50 115 273 353 153 353 180 189 198
Health = = = = = = = = = =
Economic and environmental services 103813 80702 150 838 154 405 201 3 20 301 201 301 105 708 100 158 114288
Planning and development 21203 35414 98 587 99 3839 131 837 131 537 131537 93990 96 T71 101 319
Read transport 88736 45293 52244 55 106 69263 69263 69263 11809 12387 12969
Environmental profection (6 126) 1] - - 500 500 500 - - -
Trading services 12718) (5092) 4850 171382 10 188 19188 19188 2000 2008 2107
Energy sources 11497 (B B6E) 2599 15348 15380 15380 15380 2000 2088 2497
Water management - - - - - - - - - -
Waste water management - - - - - - - - - -
Wasie management 24213) 2674 2052 1804 3807 3807 807 = =
Orther 2612 Bo3e 3108 - B00 800 800 - = -
Total Capital Expenditurs - Functional 3 163 400 164 880 210823 180730 230 756 230 756 230756 116319 120 194 125843
Fundad by:
Nafional Govemment 153 262 48 831 123 164 115052 131 661 131 661 131 661 93 781 98 376 103 000
Provincial Govemment 5417 26 485 4818 - 36415 36 415 36415 1739 - -
District Municpality - - - - - - - - - -
Transfers and subsidies - capital (n-kind) - 8407 10 885 - - - - - - -
Tranafers recognised - capital 4 158739 8373 138 688 115052 168 076 168 076 168076 85300 08 376 103 000
Bomowing B - - 1867 7168 7976 7976 7976 - - -
Internally funds {18 578) 14 517 33 256 5851 54 T4 54704 54704 2079 21 818 22 844
Total Gapital Funding T 140 163 o8 30 1737 180738 230 736 230 756 230756 116 319 120 194 125 843

Total Capital Expenditure amounts to R 116.319 million. The main source of funding of the
2023/24 Capital budget of R 93.781 million is transfers recognized capital from National, R
20.799 million funded internal and R 1.739 million from provincial governments.The capital
budget is aimed to facilitate service delivery where it is essential and address historical
backlogs of our country.
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Capital Budget (Excl. Vat)

e Integrated Urban Development Grant R 77,260 million
¢ Neighbourhood Grant R 16, 521 million
e Margate Airport R 1,739 million
e Internally generated funds R 20,799 million

R 116,319 million

PART 2 MAIN BUDGET TABLES
8. Annual Budget Tables

The following are the main budget tables as required in terms of section 8 of the Municipal
Budget and Reporting Regulations.

Table 8 MBRR Table Al - Budget Summary
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KZN216 Ray Nkonyeni - Table A1 Budget Summary

Deacription 201920 2020021 202122 Gurrent Year 2022123 202324 Medium T;:"‘“::;"“e & Expenditurs
R thousands Audited Audited Audited Original Adjusted Full Year Pre-audit Budgst Year |Budget Year +1|Budget Year +2
OQutcoms OQutcoms OQutcoms Budget Budgst Forscast outcoms 2023724 2024125 202526
Financial Performance
Propesty rates 478 308 447 331 464 &TT 408 623 492 118 492118 492 118 509 408 534 367 559482
Sesvice charges 187077 185945 214942 253618 236 691 236 691 236 691 245147 257 160 269 245
nvestment reverue 4870 33 5182 5397 7087 7 0BT 7067 a5 ez 9348
Transfer and subsidies - Operafional 267 372 288 551 255 804 285102 285279 2852719 285279 330 026 322 807 3T ame
Other own revenue 56072 135993 14 812 131 388 118573 118573 118573 28 047 102 820 107 652
Total Revenus (sxcluding capital tranafers and 943 500 1071 334 1083 016 1174628 1138727 1130727 1138727 1251 108 1226 081 1283707
Emgloyee costs 393829 428 524 445 000 447 279 452 586 462 586 462 586 484 629 508 376 532270
Remumeration of councillors 29309 28 366 26 249 3434 3434 3434 3434 3184 azem 34 228
Depreciation and amortisation 92725 100 268 93 859 101 619 101 619 101 619 101 619 106 708 111935 117 196
Finance charges 5806 12479 19321 12922 12802 12902 12902 gas8 10445 10837
mvertory consumed and kaulk purchases 107 847 120 110 136 545 149 809 150154 150151 150151 i73emn2 183073 191 678
Transfers and subsidies B4 6635 9890 13178 13078 13078 13078 14 888 15617 16351
Other expenditure 385205 305 878 392 589 415344 398 228 Jgg ez 398928 437 3M 356 162 3ro1Te
Total Expenditure 1033 408 1003 264 1125 063 1171 585 1170699 1170 699 1170699 1258 637 1228 300 1272838
Surplual[Deficit) (82 908) 63073 142 047) 3043 (30 974) (30471) {30ar1) 7 530) (2219) 10 869
Transfers and subsidies - capital (monetary allocations) 81858 &2 244 158945 132 360 193 287 193 287 193 287 109 848 201 564 211035
Transfers and subsidies - capital (in-kind) 15628 2338 6 587 - - - — - - -
7578 162 656 123 284 135403 162 316 162 316 162316 102318 199 342 221 004
Surplua![Deficit) after capital transfars & contributions
Share of SuplusDeficit attributable to Associate - - - - - — — — — -
Surplual{Deficit) for the year 7578 162 656 123 284 135203 162 316 162316 162316 102318 199 342 221 902
Capital sxpenditurs & funds sources
Capital expenditure 163 480 164 839 210823 180739 230756 230756 116219 120 194 125843
Transfers recognised - capita 158738 B3ve3 138 668 115052 168 078 168 076 95 520 98 376 103 000
Bosrowing - - 1887 7166 7978 7976 - - -
ntermally generated funds (18 576} 14517 33256 58 521 54 704 54704 20799 21818 22844
Total sources of capital funds 140 162 %3310 173791 180739 230756 230756 116219 120 194 125843
Financial position
Total current assets 350 576 534 358 630 356 553 781 672729 672729 672729 B83 163 B51 670 618 688
Total mon current assats 1776 808 1882418 1987 740 1878708 2116 876 2116 8T8 1997 352 2005612 24259
Total current liakilities 255999 290 521 345488 321 834 70T 0T 70T 303 486 78570 (170 109)
Total non current liabilities 181716 168 642 191 699 150 842 176 331 176 331 176 331 191 689 191 698 191 689
Community wealth/Equity 1722090 1905 348 2087 205 19853793 2243 097 2243 097 2243 097 21853 2387 014 2811368
Cash flows
Net cash from [used) cperating 1404 340 873995 362 920 154 964 176 314 176 214 134 86T 55033
Met cash from (used) investing (B2 343) {144 438) {185 208} (179130} (237 264} (237 264) (138 140) (145 927)
Met cash from [used) financing (13 248} {35 816) [17 810} (17 810) (17 810) - - -
Cashlcash squivalents at the year end 1391 964 284708 101 096 52831 528H 127 247 36453
Cash backi plus iliation
Cash and investments avaiable 1745 280 1820 824 1902 707 1903 524 1993 834 1993838 1993834 1914 526 1838 761 1750434
Application of cash and investments (123723} {243 007) 405 855} (150 024) (288 794} (288 T4) (298 602) (348 419) (458 328) (622 178)
Balancs - surplus [shortfall) 1870012 2033831 2308 562 2053548 2782 627 2782 627 2733435 2762 945 2297 068 2381612
Assst managsment
Asset register summary (WDV) 1776 808 1882418 1987 740 1878708 2084 699 2084 699 2084 699 1893403 1792805 1887383
Depreciation 9237 94 351 B8 490 %3 300 99 500 99 500 99 500 104 473 109 534 114 743
Renewal and Upgrading of Existing Assats 39990 47 404 &7 097 68927 116 234 116234 116234 47 230 47720 49 953
Repairs and Maintenance 45 463 44 148 44345 4115 B0 576 60 576 60 578 193770 111 846 117103
Eres services
Cost of Free Basic Services provided - - - - - - - - - -
Revenue cost of free services provided 81107 TaNT 76 380 B9 698 84728 84728 84728 20453 94 983 99 581
Houssholds bslow minimum servics level -
Water: - - - - - - - - - -
Sanitation/zewerage: - - - - - - - - - -
Energy: - - - - - - - - - -
Refusa: - - - - - - - - - -

e Table A1 is a budget summary and provides a concise overview of the municipality’s
budget from all the major financial perspectives (financial performance, capital
expenditure and funding sources, financial position, cash flow, MFMA funding
compliance and asset management).

o The table provides an overview of the amounts approved by Council for operating
performance, resources deployed to capital expenditure, financial position, cash, and
funding compliance, as well as the municipality’s commitment to eliminating basic
service delivery backlogs.
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Table 9 MBRR Table A2 - Budgeted Financial Performance (revenue and expenditure
by standard classification)

KZN216 Ray Nkonyeni - Table A2 Budgeted Financial Performanee (revenue and expenditure by functional elassification)

Functional Classification Description Ref | 2019720 202021 w21 Current Year 2022723 2023124 Medium 1:[':;1':5::”” & Expendiiture
Audited Audited Audited . Adjusted Full Year Budget Year |Budget Year +1|Budpet Year +2
Rthousand ! Outcome Outcome | O18inal Budget B:dget Forecast 2:233.'24 gozms ggzm
Revenue - Functional
Governance and administration 685 361 T62 313 751 083 791303 792 237 T92 237 840 943 BE2130 92361
Executive and council 205945 267 278 234071 260 646 260 646 260 B46 285 237 268214 Mazm
Finance and administration 479 416 435036 517012 530857 531581 531591 555 706 562 336 610334
Internal audit - - - - - - - - -
Community and public safety 45373 72143 63193 T2793 43 986 43 983 19203 20143 21090
Community and social senices 13 855 14724 16 336 15739 15939 15939 16 243 17039 17 840
Sport and recreation 44 42 63 45 45 43 34 35 i
Public safety 481 418 B6 176 176 176 150 158 165
Housing 3393 56 961 43708 56 832 27 524 27824 2775 29 3048
Healfh - - - - - - - - -
Economic and environmental services 102 428 16 717 200 239 168 251 240071 240071 242674 254 565 266 529
Planning and development 7827 &7 076 156 851 132124 174 508 174 508 113 160 118705 124 284
FRoad fransport 94 454 28 206 42 598 35735 B5 145 65 145 128172 135501 141 870
Emvironmental protection M7 435 411 382 418 418 342 359 378
Trading services 200 544 206 813 230 855 270 411 255 835 255835 257 557 T 282 875
Energy sources 143 403 142122 162773 169183 177 279 177 279 183 943 192 356 202 025
Water management - - - - - - - - -
Waste water management - - - - - - - - -
Waste management 57144 &4 63 63 081 B1218 76 556 78 556 73613 T B0 850
Other 4 4379 7928 1166 4328 583 883 579 60T 636
Total Revenue - Functional 2 1040 986 1165917 1248 557 1 306 988 1333 M3 1333015 1 360 956 1427 642 1494 742
Expenditure - Functional
Governance and administration 570193 367 857 442 651 456 093 466 858 466 838 377091 395 568 414 160
Executive and council 146 481 119933 4241 44701 50 859 50 859 B2 B17 65885 66 #92
Finance and administration 392220 223841 369223 375353 376 105 376 105 27443 287 878 301 408
Internal audit 31482 24282 32187 36039 39 534 39 894 33843 41785 43759
Community and public safety 32T 136 323 150 781 160 167 130 054 130 054 136 697 143728 150 483
Community and social senices 26 424 674 34743 38 966 e s 61281 64628 67 688
Sport and recreation 5243 4714 5037 5424 5206 5206 5274 5532 5782
Public safety 45 237 35193 50 559 49 505 45140 45 140 52057 54608 57175
Housing 50 888 67 742 60442 BB 272 36 888 36 838 18075 18 %60 19 851
Healfh - - - - - - - - -
Economic and environmental services T T2 192 766 210874 210333 219035 23035 336 507 FIEE k] 266 684
Planning and development 32878 36003 43238 50101 42323 42323 44 164 46328 48 505
FRoad fransport (22 205) 140 304 142 373 132540 148 643 142 648 287 507 215265 225382
Emvironmental protection 17059 16458 25264 27693 27 083 27083 24 B35 12222 127497
Trading services 299 783 301 868 7742 338417 348 045 B 043 380 462 406 921 412 834
Encrgy sources 128 314 131 308 154214 164112 168 415 168 415 198 700 208 436 218233
Water management - - - - - - - - -
Waste water management - - - - - - - - -
Waste management 171 489 170 560 163528 174 365 179630 179 630 181 762 198 484 194 621
Other 4 2929 2447 3Ma 63515 6 685 6 633 3 650 397 6 206
Total Ex diture - F i 3 1033 408 1003 261 1125063 1171 585 1170 699 1170 699 1256 406 1225958 1270 387
Deficit) for the year 7578 162 636 123494 135403 162 316 162 316 104 550 201 683 224 354

Explanatory notes to MBRR Table A2 - Budgeted Financial Performance (revenue and
expenditure by standard classification)

Table A2 is a view of the budgeted financial performance in relation to revenue and
expenditure per standard classification. The modified GFS standard classification
divides the municipal services into 15 functional areas. Municipal revenue, operating
expenditure and capital expenditure are then classified in terms if each of these
functional areas which enables the National Treasury to compile ‘whole of government’
reports.

Note that as a general principle the revenues for the Trading Services should exceed
their expenditures. The table highlights that both Electricity function and Waste
management function can finance its services. As both service charges are reflecting
a surplus.

Other functions that show a deficit between revenue and expenditure are being
financed from rates revenues, other revenue sources and transfers recognized
operational from both National and provincial departments.
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Table 10 MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure
by vote)

KZN216 Ray Nkonyeni - Table A3 Budgeted Financial Performance {revenue and expenditure by municipal vote)

Vote Description Ref | 201920 202021 w2122 Gurrent Year 2022123 2025024 Medium Tem Revenue & Exgendture
ramework
Audited Audited Audited - Adjusted Full Year Budget Year |Budget Year +1| Budget Year +2
R thousand Outcome Outcome Outcome | O719inal Budget B:ldget Forecast 2002&13.124 dgzms dgzm
Revenue by Vote 1
Viote 1 - Mayor and Counc 205834 267 278 2340M1 260 846 260 846 260 846 285237 299 214 M3izm
Vot 2 - Finance and Administration 479416 435036 5172 530 657 5315 53151 555706 582 936 610334
Vote 3 - Intemal Audit - - - - - - - - -
Viote £ - Community and Social Services 13855 14724 16338 15739 15939 15939 16098 16 837 17 881
otz 5 - Sport and Recreation 44 42 63 43 43 43 - - -
Viote B - Public Safsty 10 157 19295 30879 2497 320 32081 33156 34T 36416
Vot 7 - Housing 33993 56 961 46708 56832 7824 27624 2214 232 2432
otz 8 - Health - - - - - - - - -
Viote 3 - Planning and Development 74938 87 076 156 851 132 124 174 508 174 508 113 160 118 705 124 284
\ote 10 - Road Transport 84779 10329 12204 10941 kxpodl 33244 96 166 100 878 105819
Viote 11 - Emvironment Protection 347 435 M 392 413 413 M2 359 376
Viote 12 - Enengy Sources 143403 142 122 162773 189 193 177 279 177 279 183 %43 192 %56 202025
Viote 13 - Cther 4279 7928 1168 4728 833 833 578 87 836
otz 14 - Waste Water Management - - - - - - - - -
ok 15 - Waste Management 57141 B4 6 68 081 81218 78 556 78 556 73613 ma 80850
Total Revenue by Vote 2 1040 986 116597 1248 557 1306 988 13335 13335 1360 216 1 426 866 149398
Expenditure by Vote to be appropriated 1
Viote 1 - Mayor and Counc 144 394 115621 39390 42854 48201 43201 B0 %94 63982 66 990
Viote 2 - Finance and Administration 361 106 188 206 32946 334780 329234 32924 226611 23775 243 883
Vofe 3 - Intemal Audit 62 606 58018 72 064 76812 86 766 86 766 87663 9198 96 280
Viote £ - Community and Social Services 28783 31152 35429 39877 7915 7915 61541 B4 B30 67340
Vot 5 - Sport and Recrsation 5243 4714 5037 5424 5206 5206 5074 532 5572
Viote B - Public Safsty (64 &801) 91343 97 698 91280 99 800 99 600 106 464 11 831 116 230
Viote 7 - Housing 50 866 B7 742 B0 442 66 272 33838 33838 18075 18 %60 19851
otz 8 - Health - - - - - - - - -
Viote 3 - Planning and Development 34965 40315 45088 51943 4381 4391 4597 43 240 50 508
Viote 10 - Road Transport 90274 83676 94 550 89844 98 085 98095 232850 157 929 185 352
Viote 11 - Emvironment Protection 17 059 16458 25 ;4 27683 27083 27083 24835 12222 12797
Viote 12 - Enengy Sources 128 314 131 308 154214 184 112 168 415 163 415 198 700 208 436 21821
ot 13 - Other 2929 2447 3Ms B515 6685 (13 5850 597 6206
otz 14 - Waste Water Management - - - - - - - - -
Viote 15 - Waste t 171 469 170 560 163 528 174 365 179 630 179 630 181 762 198 434 194 821
Total Expenditure by Vote 2 1033 408 1003 31 1125063 1171 585 1170 699 1170 699 1256 206 1225750 1270168
(Deficit) for the year 2 7578 162 636 123494 135 403 162 316 162 316 10410 201 117 223762

Table A3 is a view of the budgeted financial performance in relation to the revenue and
expenditure per municipal vote. This table facilitates the view of the budgeted
operating performance in relation to the organizational structure of the Municipality.
This means it is possible to present the operating surplus or deficit of a vote.
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Table1l1l MBRR Table A4 - Budgeted Financial Performance (revenue and expenditure)

KZN216 Ray Nkonyeni - Table A4 Budgeted Financial Performance ) and diture)
2023724 Medium Term Rer & Expenditul
Description Ref | 2018720 2020024 20212 GCurrent Yar 2022123 um Ferm Revenus ure
Framework
Auditsd Audited Audited . Adjusted Full Ysar Pre-audit Budget Year +1 | Budpet Year +2
R thousand 1 outcome Outcome Outcome | OT0nal Budget] o ooy Forecast outcome | SU0ISt Year202324| o0, s 202526
Revsnus
Exchange Revenus
Sarvice charges - Electrcity 2 134502 141263 157 558 182 857 170 843 70943 70943 182436 191 375 200370
Service charges - Water 2 - - - -
Service charges - Waste Water Management 2 - - - -
Service charges - Waste Management 2 52473 54682 57384 70 781 B3 748 63748 65748 62711 65784 68 BT6
Sale of Goods and Rendering of Services 5281 64424 53502 68130 38302 38308 3830 85M 10040 10512
Agency senices 310 5400 4865 4894 s04 B4 B4 53N 5634 5899
riterest - - - - = = = = - -
interest eamed from Receivables 4051 4825 554 afm amm amm i 6982 T TE88
interest eamed from Current and Non Current Assets 4870 3xa 5182 S537 7 087 7087 7087 B511 B9z8 9343
Dividencds - - - - - - - - - -
Rent on Land - - - - - - - - - -
Rental from Fixed Assets 5542 3Tes 3gar 2810 ario amo aTo d4me 3669 g2
Licence and permits 445 473 269 @75 8% 855 855 B35 667 =2
Operational Revenue 1343 3008 2067 1862 2218 228 2228 106 1160 1215
Non-Exchangs Revenus
Propesty rates 2 428 308 447331 464 477 408 623 492118 492118 432118 509406 534 367 559482
Surcharges and Taxes - 10 - - - - - - - -
Fines, penaliies and forfeits 8973 16545 30 190 2138 29658 29658 29658 31082 azse4 #1115
Licences or permits 5703 5094 TETD 5848 2056 905 903% olv) 10099 10574
Transfer and sulbsidies - Operational 267 372 288551 256 804 285102 285779 285279 2852719 80028 322 807 37T
ntenest 18928 23401 75602 20 862 28 937 24982 24992 30184 31842 1319
Fuel Levy = = = = = = = = = =
Operational Revenus = = = = = = = = = =
Zains on disposal of Assets 130 - o - - - = = = =
Orher Gains 2396 9029 TEaT - - = = = = -
Die i Operations - - - - - - - - - -
Total Revenus (sxcluding capital transfers and contribq 843 500 107134 1082 M6 1174628 119727 113870 1138707 1231108 1226 081 1283707
Expanditura
Emgloyee related costs 2 Jg3am 428524 445 000 47 779 462 386 462 385 482 585 484629 508 376 532270
Remuneration of councillors 29909 28385 26249 a4 34m 34 4 31184 azem 34228
Bailkc purchases - eleciricily 2 101930 108129 12720 137 074 137 074 137078 137074 162 708 170879 78T
irveritory consumed 8 5716 11981 13825 12735 13078 13078 13078 11265 12384 12977
Dkt impairment 3 (118795) (28878) 23735 = = = = 223 234 2451
Depreciafon and amorfsation 92725 100268 93859 101 619 101 619 101619 101619 106 706 111935 1T 19
mterest 5606 12479 19831 1222 12 902 12902 12802 95 10 435 10@37
Contracied services 182 808 130921 2310 242 281 230 W36 230936 230936 4@ 193696 189607
Transfers and subsidies Bags B33 agel 13178 13078 13078 13078 14888 15617 16351
rrecoverable debis writien off 189051 6%16 11221 9a84 gap G984 G934 10513 11028 11547
Operational costs 141770 135628 143732 160 480 138007 138 007 138007 152083 150 097 166 574
Losses on dsposal of Assets 281 29 43 - - - = = = -
(Crer Losses - - - - - - - - - -
Total i 1033 408 1002281 1123063 1171 585 1170 600 1170 802 1170 602 1238 837 1228 300 1272838
Surplusi{Defici) 188 908) 88073 (42 047) 043 [30971) [30971) [30871) (7530) 2219 10888
Transfers and subsidies - capial (monetary 6 81858 22244 138 945 132 350 193 287 193 287 193 287 08848 201 561 211035
Transfers and sulbsidies - capiial [in-kind) 3 15628 233 B 54T = = = = = = =
T8 162 656 123404 135 403 162 M6 162316 162318 102318 190342 221904
Surplusd Deficit) after capital transfera & contributions
mcome Tax - - - - - - - - - -
Surplusd| Deficit) after incoms tax T8 162 656 123404 135 403 162 M6 162316 162318 102318 190342 221904
Share of Surplus/Deficit atiriowtable to Joint Venture - - - - - - - - - -
Share of Suplus/Deficit atirioutable to Mnoriies - - - - - - - - - -
plus{ Deficit) to T8 162 656 123404 135 403 162 M6 162316 162318 102318 190342 221904
Share of SurplusDeficit attriowtable to Associate 7 - - - - - - - - - -
mtercompany/Parent subsidiary - - - - - - - - - -
Surplusd| Deficit) for the year 1 T378 162 656 123404 135 403 162 216 162 316 162 318 102318 190342 221904

Explanatory notes to Table A4 - Budgeted Financial Performance (revenue and
expenditure)

1.

Total operating revenue is R1,251 billion and total capital revenue is R 109.8 million

in 2023/24

Total revenue for 2023/24 financial year is R1.360 billion.

Revenue to be generated from property rates is R509.4 million in the 2023/24
financialyear therefore remains a main funding source for the municipality.

Transfers recognized — operating includes the local government equitable share
and other operating grants from national and provincial government amounts to
R390.0 million. It needs to be noted that in real terms the grants receipts from
national government are growing rapidly over the MTREF. The municipality is not
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grants dependent since major part of revenue is own funding however we still must
ensurethat we collect every single cent that is due to us.
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Table 12 MBRR Table A5 - Budgeted Capital Expenditure by vote, standard
classification, and funding source

KZN216 Ray Nkonyeni - Table A5 Budgeted Capital Expenditure by vote, functional classification and funding

Vats Description Ref | 2018020 202021 W Currsnt Year 202223 2023124 Madium Term Revanus & Expenditurs
Framework
. Auditad Audited Audited . Adjustad Full Year Pre-audit Budget Year | Budgst Year +1 | Budgst Year +2
R thousand Outcome | Outcomo | Outoome |0 BUHE g et Forscast outsome 207324 2004125 2025128
Capital sxpenditure - Vots
Multi-year expandi o be iated 2
Vote 1 - Mayor and Council - - - - - - - - - -
Vote 2 - Finance and Administration - - - - - - - - - -
Vote 3 - Intemal Audit - - - - - - - - - -
Vote 4 - Commumity and Social Services - - - - - - - - - -
Vote 5 - Sport and Recreafion - - - - - - - - - -
Vote B - Public Safisty - - - - - - - - - -
Vote 7 - Housing - - - - - - - - - -
Vote 8 - Health - - - - - - - - - -
Vote 8 - Planning and Development - - - - - - - - - -
Vote 10 - Road Transport - - - - - - - - - -
Vote 11 - Enviromment Protection - - - - - - - - - -
Viote 12 - Energy Sources - - - - - - - - - -
Vote 13 - Other - - - - - - - - - -
Vote 14 - Waste Water Management - - - - - - - - - -
Vote 15 - Waste Management - - - - - - - - - -
Capital multi-year expenditura sub-total T - - - - - - - - - -
Single-year axpenditurs fo be appropriated 2
Vote 1 - Mayor and Council 1063 443 130 - 400 400 400 - - -
Vote 2 - Finance and Administration 1203 SoEs8 39405 3073 6125 6125 6125 3sm 3ea7 4174
Vote 3 - Intemal Audit 439 46 115 185 185 185 185 200 210 220
Vote 4 - Commumity and Social Services 58384 21706 3881 200 - - - - - -
Vote 5 - Sport and Recreafion a7 ] - - - - - - - -
Vote B - Public Safisty 651 296 704 5440 2675 2675 2675 4340 4553 4767
Vote 7 - Housing 8262 50 115 m 35 353 353 180 189 19g
Vote 8 - Health - - - - - - - - - -
Vote 8 - Planning and Development 21361 35451 %8653 38408 131 567 131 567 131 567 93 980 96771 101 318
Vote 10 - Read Transport 88270 45219 51752 55008 6B 953 B8 963 B8 963 11809 12387 12969
Vote 11 - Ervironment Protection 6 128) 1] - - 500 500 500 - - -
Vote 12 - Energy Sources 11487 (B 666} 2399 15348 15 380 15380 15380 2000 2088 2197
Vote 13 - Dther 2612 6938 3108 - B0O 800 800 - - -
Vote 14 - Waste Water Management - - - - - - - - - -
Vote 15 - Waste Management (24 213) 2674 2052 1804 387 3807 3 807 - - -
Capital single-ysar sxpanditure sub-total 163 400 164 880 210 823 180739 230 756 230 756 230 756 116 319 120 184 125843
Total Capital Expenditure - Vots 163 400 164 888 210823 180738 230758 230 756 230 756 116 318 120 184 125843
Capital Expenditurs - Functional
Governance and administration 2803 &0 238 W75 3280 6740 6740 6740 40 4197 4304
Executive and counc 1251 494 186 0 430 430 430 - - -
Finance and administration 1641 58 688 39427 3075 6125 6125 6125 3801 Jea7 4174
Irtemal audit - 46 a2 185 185 185 185 200 210 220
Community and public safety G6888 22038 12351 5813 2728 2728 2728 4520 474 4984
Commanity and social services 58373 21708 S881 200 - - - - - -
Sport and recreation a7 L] - - - - - - - -
Fublic safety 206 2 6525 5340 2375 2375 2375 4340 4 553 4767
Housing 8262 50 115 273 35 353 353 180 189 19g
Healh - - - - - - - - - -
Economic and environmental services 103 813 80708 150 838 154 405 20130 201 301 201 301 105 708 100 158 114 288
Planning and development 21203 35414 o8 597 99 389 131 537 131 537 131 537 93 990 96 771 101 319
Road transport 88T 45293 52244 55108 69 263 69263 69263 11809 12387 12969
Ervirsnmental protection (6 126) 0 = = 500 500 500 = = =
Trading services {12718) (632 ] 4850 17152 18 188 19188 19188 2000 2098 21a7
Energy sources 11497 (8 656 2599 15348 15380 15380 15380 2000 2098 21497
Water management - - - - - - - - - -
Wasie water management - - - - - - - - - -
Waste management {24 243) 2674 2052 1804 g7 3807 3807 - - -
Other 2612 6998 3108 = 800 200 200 = = =
Total Capital Expenditurs - Functional 3 163 400 164 880 210 823 180739 230 756 230 756 230 756 116 319 120 184 125843
Funded by:
Mational Govemment 153 262 48831 123 164 115082 131661 131 661 131 661 93 781 98 376 103 000
Provincial Govemment 5477 26435 4618 - 36415 36 415 36 415 1738 - -
District Muricipality - - - - - - - - - -
Transfzrs and subsidies - capital in-kind) - B AT 10 885 - - - - - - -
Transfars racognised - capital 4 158 730 83783 138 668 115052 168078 168 076 168 076 95 520 98376 103 000
Bomrowing B - - 1867 7186 T 976 7976 7 976 - - -
Internally generatsd funds {18 576) 14 517 33256 5851 54 T4 54704 54704 2079 21 818 22844
Total Capital Funding 7 140 163 @8 310 17370 180 739 230 756 230 756 230 756 116 319 120 184 125 843

Explanatory notes to Table A5 - Budgeted Capital Expenditure by vote, standard classification,
and funding source
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Explanatory notes to Table A5 - Budgeted Capital Expenditure by vote, standard
classification,and funding source

Table A5 is a breakdown of the capital programme in relation to capital expenditure
by municipal vote (multi-year and single-year appropriations); capital expenditure
by standard classification; and the funding sources necessary to fund the capital
budget, including information on capital transfers from national and provincial
departments.

The MFMA provides that a municipality may approve multi-year or single-year
capital budget appropriations.

Single-year capital expenditure has been appropriated at R 116.319 million (Excl.
VAT) forthe 2023/24 financial year.

Unlike multi-year capital appropriations, single-year appropriations relate to
expenditure that will be incurred in the specific budget year such as the procurement
of vehicles and specialized tools and equipment. The budget appropriations for the
two outer years are indicative allocations based on the departmental business plans
as informed by the IDP and will be reviewed on an annual basis to assess the
relevance of the expenditure in relation to the strategic objectives and service
deliveryimperatives of the municipality. For funding assessment of the MTREF,these
appropriations have been included but no commitments will be incurred against
single-year appropriations for the two outer-years.

The capital programme is funded from capital and provincial grants and transfers
andinternally generated funds.

Capital Projects expenditure and funding in Table A5 have been budgeted for
excluding VAT.
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Table 13 MBRR Table A6 - Budgeted Financial Position

KZN216 Ray Nkonyeni - Table A6 Budgeted Financial Position

202324 Medium Term Revenus & Expenditure

Deacription Ref 201020 202021 021z Current Year 202223 Framawork
Auditsd Audited Audited - Adjusted Full Year Pre-audit Budget Year | Budget Year +1 | Budpst Yaar +2
R thousand Outcoms OQutcoms Outcoms Original Budgst B\J_ldmt Forecast outcoma 2092342»1 2902&'5 dg;z&zn
[ASSETS
Current assets
Cash and cash egquivalents 101 204 142813 1318 115523 67 025 67025 BT 23 85313 (49 834) (190 945)
Trade ard other receivables from exchange transactions 1 ToE14 B3305 94 49 11954 121845 121845 121645 143554 195377 40837
Receivables from nor-exchange transactions 1 145183 233843 285 899 47026 356 307 356 307 356 307 3084 3327 434879
Current portion of non-curent receivables - 143 - 143 - - - - - -
Irventory 2 3142 2008 7058 3 7108 7109 7109 (4 207} (18 802) {20579)
VAT 27 680 B3 0% 107 281 65303 117493 117493 117 493 121 348 136 105 151555
Other current assets 27 3248 ELT 2972 3151 3151 31 B 31 3151
Total current assats 350 578 534 338 630 558 BITE 672720 812720 672 720 683183 831 670 618 608
Non cument asssts
Imvesimenis = = = = = = = = = =
Irvestment property 200 147 290 226 307 811 20574 307 B11 307 B11 307 811 307 811 307 811 307 811
Propesty, plant and equipmenit 3 1574 471 1389 705 1676 867 1 668 460 1805 164 1805 164 1805164 1885640 1693 018 1700743
Bidiogical assets - - - - - - - - - -
Living and norHiving resources - - - - - - - - - -
Heritage assats 1820 2m 2205 20m 205 2205 225 2206 225 2205
Intongible assets 3 416 857 243 1887 1897 1687 1697 257 s
Trade and other receivables from exchange fransactions - - - - - - - - - -
Nor-current receivables from nor-exchange fransactions - - - - - - - - - -
Other non-current assets = = = = = = = = = =
Total non current assets 1776 2028 1882 412 1987 740 1878708 2116876 2116 876 2116 876 1907 352 2005 612 21423
TOTAL ASSETS 2127 383 2416778 2618 285 2 432 459 2788 603 2 789 603 2788 803 2 680 313 2 637 282 26832957
LIABILITIES
Current liabilities
Bank overdraft = = = = = = = = = =
Financial lidkilities gae i Lval 14 580 1318 10798 10738 i07ae 12 546) (41 003) {70 796)
Consumes deposits 061 320m 2846 3452 Hme e 258 2848 e 32845
Trade ard other payables from exchange transactions 4 129 290 127 667 134016 150028 176 278 176 278 176 278 17189 5015 (125624)
Trade and other payables from non-exchange transactions 5 | aTe 42624 49 378 483386 iz LS n172 513% (32 959) (121 205)
Provision e 34658 35473 34632 BT 3H473 BH473 35473 35473 35473
VAT 10093 40543 T4 576 40 543 T4 576 T4 576 T4 378 T45T6 T4 576 T4 576
Other current liabiites 4678 4373 4622 4373 4622 4622 4622 4622 4822 4822
Total current liabilities 235 |0 200 31 345480 2184 7T T T 303 485 78 570 (170 109)
Non curment liabilities
Financial lidkilities B 2543 4450 43 160 26734 J3mez 3372 B2 43160 43180 491860
Provision 7 29453 314 41 487 33114 41487 41487 41487 41 487 41 487 41487
Lang term parfion of trade payables = = = = = = = = = =
Other non-current ligbilties el 90 954 101 052 00394 101 052 101 082 101 052 101 052 101 052 101052
Total non current liabilitiss 141718 168 642 101 609 150 842 176 331 76 331 178 331 101 809 121 600 101 609
[TOTAL LIABILITIES WIS 458183 537 188 472 678 546 508 546 508 546 508 05184 270 280 21588
NET ASSETS 1720 668 1957 612 2081 107 1850703 2243007 2243097 22307 21853H 238704 2611388
COMMUNITY WEALTHEQUITY
Accumulated sunplus! [defict] 8 1610 426 1906948 2087 905 B4B 149 2243097 2243097 2243 097 218531 2387 014 2611368
Reserves and funds 9 111 844 - - 111644 - - - - - -
Other
[TOTAL COMMUNITY WEALTH/EQUITY 10 1722 080 1906 042 2087 M5 1050703 2243097 2243097 223097 21853H 2387014 2611388

Explanatory notes to Table A6 - Budgeted Financial Position

e Table A6 is consistent with international standards of good financial management
practice and improves understand ability for councillors and management of the impact

of the budget on the statement of financial position (balance sheet).

e This format of presenting the statement of financial position is aligned to GRAP1, which

is generally aligned to the international version which presents Assets less Liabilities

as “accounting” Community Wealth. The order of items within each group illustrates
items in order of liquidity; i.e. assets readily converted to cash, or liabilities immediately

required to be met from cash, appear first.

+ Call investments deposits;
« Consumer debtors;

» Property, plant and equipment;

+ Trade and other payables;

« Provisions non-current;
» Changes in net assets; and

 Reserves

The statement of financial position shows that the municipality is financially health as assets

exceeds liabilities.
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Table 14 MBRR Table A7 - Budgeted Cash Flow Statement

KZN216 Ray Nkonyeni - Table A7 Budgeted Cash Flows

Deacription Ref | 201820 2020121 202122 Gurrsnt Year 2022123 2023124 Medium T:':""::am"“" & Expenditurs
Rih d Audited Audited Audited Original Bud Adjusted Full Year Pre-audit Budget Year |Budget Year +1 | Budget Year +2
ouaan Dutcoms Outcoms QOutcome riginal Budgat Budgst Foracast outcome 202324 2024125 2025026
GASH FLOW FROM OPERATING ACTIVITIES
Recsipts
Property rates M 406 074 437 643 468 731 449 404 441 404 441404 483 936 507 649 531508
Semvice charges 181072 200532 212 962 228 256 213022 23022 213022 232 890 244302 255784
Other revenue 59364 63 997 228121 42 67T 47718 47718 47718 26 628 27932 29245
Transfers and Subsidies - Operationa 1 283702 386 761 4043 M ETT H27% 32796 312796 382190 327175 342552
Transfers and Subsidies - Capital 1 128 451 92509 159 345 132 360 17823 178233 178 233 109 848 11521 120 646
ntzrest - - 1520 5397 7047 7047 7047 8511 8928 9343
Dividends - - - - - - - - - -
Paymants
Suppliers and employees 380 418 (275 &78) (983 453 {1040 034} (997 804) (997 206) {897 806)| (1141 178) (1 165738) {1 220 527)
Financs charges = = (338) (12922 (12922) {12922 (12922) {9 958) [10445) (10 837)|
Transfers and Subsidies 1 - - 6 913) (13178} 13 178)| {13 178)| (13 178)| - - -
NET CASH FROMNUSED) OPERATING ACTIVITIES 1404 340 873 985 362 820 154 964 176 314 176 314 176 14 134 867 35033 57619
GASH FLOWS FROM INVESTING ACTIVITIES
Recsipts
Proceeds on disposal of PPE - - - - - = = - - -
Decrease (increase) in non-current receivables - - - - - - - - - -
Decrease (increase) in non-current investments - - - - - - - - - -
Paymants
Capital assets (B2 943) (114 488) (185 208)| {179 130} (237 264) (237 264) {237 254)| {139 110) (145 927) {152 785)|
NET CASH FROMNUSED) INVESTING ACTIVITIES (82 943) (114 488) (185 208)| {179 130) (237 284) (237 284) {237 264)| (138 110) (145 827) {152 783)|
GASH FLOWS FROM FINANCING ACTIVITIES
Recsipts
Shart ferm loans - - - - - - - - - -
Borrowing long termirefinancing - - = 7976 T 9TE TETE T 976 - - -
ncrease [decrease) in consumer deposis - - - 2700 2700 2700 2700 - - -
Paymants
Repayment of karrowing (13 245} (16937)| (35 B16) (28 486)| (28 486 (26 488)| (28 48) - - -
NET CASH FROMHUSED) FINANCING ACTIVITIES (13 246) (16 832) {35 818)| (17 810) (17 810) {17 810) (17 810) - - -
MET INCREASE! {DECREASE) IN CASH HELD 1308 152 742 574 141 896 (41976) (78 760) (T8 760) (78 760) {4 244) {90 804) (85 168)|
Cashicash equivalents at the year begin: 2 83812 - 142 813 143072 131 50 13151 13151 131 501 127 347 36 453
Cashicash squivalents at the year end: 2 1301 964 742574 284708 101 098 52 81 52 831 3281 127 347 36453 (38 T12)|
Explanatory notes to Table A7 - Budgeted Cash Flow Statement
1. The budgeted cash flow statement is the first measurement in
determining if the budget is funded.
2. It shows the expected level of cash in-flow versus cash out-flow that is
likely toresult from the implementation of the budget.
3. The cash levels of the Municipality are not stabilized overthe MTREF and
prior years.
4. In 2023/24 the cash flow starts to turn around and improvesagain.

5. The 2023/24 MTREF has been informed by the planning principle of
ensuringadequate cash reserves over the medium-term.
6. Cash flow reflect a positive balance after defraying all the expenditure for

thefinancial year.
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Table 15 MBRR Table A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation

KZN216 Ray Nkonyeni - Table A8 Cash backed reserves/accumulated surplus reconciliation

Description Ref | 2010020 2020121 202122 Gurrant Yaar 2022123 2023124 Medium Term Revenus & Expenditurs
Framswork
R thousand Audited Audited Audited Original Budget Adjusted Full Year Pre-audit Budgst Year |BudgstYear +1 [ Budget Year +2
Dufcome Outcome QOutcome Budgst Foracast outcome 202324 202425 025026
Gash and investments available
Cashicash equivalents at the year end 1 1381 964 742574 284709 101 096 5284 52831 528 127 M7 36453 (58 712)|
Other current investments > 80 days {1220 145) (511 455) {58 B59) 133 968 135839 135839 135839 101 539 109 289 117 404
nvesiments - Property, plant and equipment 1 1574 471 1589 705 1 676 86T 1 668 460 1805 164 1 805 164 1805 164 1 683 640 1693 018 1700 743
Cash and investments available: 1746 280 182084 1902 707 1003 524 109284 1903834 1003834 1014526 1838761 1730434
| Application of cash and investments
Trade payakles from Non-exchange transactions: Other - - - o (100} 100) (100} - - -
Unspent baorrowing 4791 29543 42 102 15679 10808 10808 9726 29759 15151
Statutory regquirements 2 24818 52 462 32 552 19765 42764 42 764 42764 45 619 61376 TE B26
Other working capital requirements 3 {191 347} (334 035) (520 604) {225 101} (382 380) (382 380) (382 380) (444 858) (589 555 (754 248)
Other provisions a7 407 39025 40034 39025 40084 40034 40084 40094 40034 40034
Long term investments commithed 4 - - - - - - - - - -
Reserves to be backed by cashinvestments 5 608 - - 608 - - - - - -
Total Application of cash and i 123723 (213 007) (405 855) {150 024) (288 T84) (288 T04) (200 602) (248 419) (458 328) (622 178)|
1870013 203284 2308 562 2053 548 2282 8271 2282 827 2203435 2 262 845 2297 g8 2381612

Explanatory notes to Table A8 - Cash Backed Reserves/Accumulated Surplus
Reconciliation

a. The cash backed reserves/accumulated surplus reconciliation is aligned to the
requirements of MFMA Circular 42 — Funding a Municipal Budget.

b. In essence the table evaluates the funding levels of the budget by firstly forecasting
the cash and investments at year end and secondly reconciling the available funding
to the liabilities/commitments that exist.

c. The outcome of this exercise would either be a surplus or deficit. A deficit would
indicate that the applications exceed the cash and investments available and would be
indicative of non-compliance with the MFMA requirements that the municipality’s
budget must be “funded”.

d. Non-compliance with section 18 of the MFMA is assumed because a shortfall would
indirectly indicate that the annual budget is not appropriately funded.

e. From the table for the municipality is operating at a surplus.

Considering the requirements of section 18 of the MFMA, it can be concluded that the

adopted 2023/24 MTREF was funded as it reflects a positive balance in funding

measurement.

g. This reflects that the budget will be able to pay it expenditure for the current year and
be able to pay it obligations. It is assumed that all grants will be spend 100% and if not,
it is cash backed since our budget reflect a positive after all the current years
expenditure paid and its liabilities.

As part of the budgeting and planning guidelines that informed the compilation of the

2023/24 MTREF the end objective of the medium-term framework was to ensure the budget

is funded aligned to section 18 of the MFM.

-
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Table 16 MBRR Table A9 - Asset Management

KZN216 Ray Nkonyeni - Table A9 Asset M

Deacription

R thousand

20120

2021122

Currsnt Year 2022/23

202324 Madium Term Revenus & Expenditurs

Framework

Audited

Audited
Outcoms

Original Budgst

Adjusted
Budgst

Full Ysar
Forecast

CAPITAL EXPENDITURE
Total New Asssts

Roads Infrastructurs
Storm water Infrastructure
Blectrical Infrastructure
Water Supply Infrastructure
Sanitation Infrastructure
Solid Waste Infrastructurs
Rail Infrastructure
Coastal Infrastructurs

ion and
Infrastructure
Community Facilties
Sport and Recreation Fadlities
Community Assets
Heritage Asasts
Revenue Generating
Nom-revenue Generating
Investment properties
Operational Buildings
Housing
Other Asssts
Biological or Cultivated Asssta
Servitudes
Licences and Rights
Intangible Aassta
Computer Equipmant
Furniturs and Office Equipment
Machinery and Equipmeant
Tranaport Assets
Land
Zoo's, Marine and Mon-biclogical Animals
Mature
Immiature

Living Resourcas

Total Renewal of Existing Asssts
Roads Infrastructurs
Storm water Infrastructure
Blectrical Infrastructure

ply Infrastructue

Sanitation Infrastructure

Solid Waste Infrastructurs
Rail Infrastructure
Coastal Infrastructurs

g ion and
Infrastructurs
Community Facilties
Sport and Recreation Fadlities
Community Assets
Haritags Asasats
Revenue Generating
Nom-revenue Generating
Investment properties
Operational Buikdings
Housing
Other Asssts
Biological or Cultivated Asssta
Servitudes
Licences and Rights
Intangible Aassta
Computsr Equipment
Furniture and Offics Equipment
Machinery and Equipmeant
Tranaport Assets
Land
Zoo's, Marine and Mon-biclogical Animals
Mature
Immiature

Living Resourcas
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123 500
51270
13882
10893

143726
74 206
44722
1083

111812
44417
2609
12433

1143522
43475
4608
12719

14522
43475

Budgst Year
2023724

Budget Year +1
2024725

Budgst Year +2
2025026

60 088
35758
4609
1500

72474

37511
4834
157

75880
38274
5062
1647

2634

61303
17 651
3913

21 564

17 087

15833

17 087

15 833

a0

(40 048)
(2 838)
(13 613)
36144

10018
1630
1008

51340
2400

008
15720
1620
4641
18 674

6184
2480
2041
14950

6104
2480
a4
14 950

5840
3
1660

6126
k1
1741

6414
418
1823

20901
679

305

(2083

(0}

12255

10812

27547
15043

2613

8696

45204
26109
7043
2661

8696

500

20 500
17 500

1500

30 946
18338

32400
18220

1647

20 801

26 652
896

45009
196

43 009
196

866

196

196




Total Upgrading of Existing Asssts
Roads Infastructurs
Storm water Infrastructure
Blecirical Infrastructurs
Water Supply Infrastructure
Sanitation Infrastruchue
Solid Waste Infrastructurs
Rail Infrastructure
Coastal Infrastructure
Information and Communication Infrastructure
Infrastructure
Community Facifties
Sport and Recreation Faciities
Community Assets
Heritage Asasta
Revenus Generating
Nor-ravenue Generating
Investment propertiss
Operational Buildings
Housing
Other Asssts
Biological or Cultivated Asssta
Servitudes
Licences and Rights
Intangible Asssts
Computsr Equipmant
Furniture and Offics Equipment
Machinery and Equipment
Tranaport Assets
Land
Zoo's, Marine and Mon-biclogical Animals
Mature:
Immature

Living Resourcas

Total Capital Expsnditure
Roads Infastructurs
Storm water Infrastructure
Blecirical Infrastructurs
Water Supply Infrastructhure
Sanitation Infrastruchue
Solid Waste Infrastructurs
Rail Infrastructure
Coastal Infrastructure
Information ommunication Infrastructure
Infrastructure
Community Facifties
Sport and Recreation Faciities
Community Assets
Heritage Asasta
Revenus Generating
Nor-ravenue Generating
Investment propertiss
Operational Buildings
Housing
Other Asssts
Biological or Cultivated Asssta
Servitudes
Licences and Rights
Intangible Asssts
Computer Equipmant
Furniture and Offics Equipment
Machinery and Equipment
Tranaport Assets
Land
Zoo's, Marine and Mon-biclogical Animals
Mature:

Immature

Living Resourcas

19 088
3048

30149

56485
17115

163 490
B3 989
13882
11188

(2083

1054

210823
93279
4422
2576
7492

180738
84163
2609
15348
8696

230756
1 886
11652
15380

500
500

116 319
64 259
4808
3000

120194
67 408
4834
3147

125843
70576
5062
3265

103 050
63028
13399

107 770
3425
3763

110815
il val
4433

128 614
66 574
3913

T 427
o

a4
134

32356

70487

2325

15833

8261

4261

2385

15833

a0

8261

2190

4281

840

(40 048)
(2 830)
(13613)
36144

008
2310
1629
4641
18874

2160
5298
1748
2120
179350

840
6184
2460
2041

14950

5840
381
1660

6126
k1
1741

6414
418
1823

TOTAL CAPITAL EXPENDITURE - Assst class

164 889

20823

180738

230 756

230756

116 319

120 194

125 843
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[ASSET REGISTER SUMMARY - PPE (WDV) 5 1776 808 1882418 1987 740 1878708 2084 899 2084 699 1893433 1782 805 1687 383
Roads Infrastructure 700 037 B79 840 T45 646 T18265 785 464 T95 464 594 616 641085 585039
Storm water Infrastructure 49074 55 566 50 %88 5B1TS 71 840 71640 57 458 54 825 52 057
Blectrica structure B6 485 88 368 90 842 103714 106322 106 322 87 w02 B4T13 81374
Water Supply Infrastructure L) 346 345 46 L) 346 346 HE 345
Sanitation Infrastructure = = = = = = = = =
Solid Waste Infrastructurs 15408 15408 22 900 24103 31 596 3 5% 18430 13864 9020
Rail Infrastructure = = = = = = = = =
Coastal Infrasiructure 1054 5763 5763 1854 9763 9763 9053 12525 16 148
n jon and Gt ication Infrast = = = = 500 500 = = =
Infrastructure 852 404 845 280 825 585 906457 1015 632 1015632 86T B85 807 358 743 086
Community Assets 588 736 562 748 33 eie 592873 535 282 535 262 512782 482407 450 779
Heritage Assats 1820 20 2305 207 2205 2205 2305 2205 2205
Investment properties 200 147 290 226 307 B4 205741 307 811 307 81 307 B4 307 814 307 811
Othar Asasts 1077 18077 31396 19588 32565 32565 30759 30091 29 391
Biological or Cultivated Asssta = = = = = = = = =
Intangible Asssts EN 416 as7 2436 1687 1687 1687 25718 35M
Computer Equipment 4495 4443 BE48 6843 9338 9338 B&T7 931 9681
Furnitura and Offics Equipment 4497 5156 5615 5128 5379 6378 4309 2938 1504
Machinery and Equipment 2337 2681 5871 iTe 7812 7812 481 7121 T
Transport Asssts 8736 52054 60624 61627 86 770 66770 51379 41681 31 527
Land 72185 99 208 90 208 72185 99 208 99 208 90 208 @3 208 99 208
Zoo's, Marine and Mon-biclogical Animals - - - - - - - - -
Living Resourcas = = = = = = = = =
TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 5 1776 808 1882 418 1987 740 1878708 2084 600 2084 609 1803 492 1702 805 1687 283
EXPENDITURE OTHER ITEMS 138 980 138 408 132835 153613 160 076 160 078 208 245 2H 231 848
Depreciation T 52517 34 351 88430 98500 &3 500 99 500 104473 104 584 114 745
Repairs and Maintenance by Asset Class 3 46 453 44148 44 345 54115 60 576 60 576 183770 111 848 M7 103
FRioads Infrastrusture 30130 25258 22754 2387 87 29817 162 048 BI65E 87 580
Storm water Infrastructure - - - - - - - - -
Blectrical Infrastructurs 2644 1927 32 3357 6257 6257 11425 11985 12548
Water Supply Infrestructure - - - - - - - - -
Sanitation Infrastructure - - - - - - - - -
Solid Waste Infrastructurs - - - - - - - - -
Rail Infrastructure - - - - - - - - -
Coastal Infrastructurs - - - - - - 2319 2433 2547
g ion and Ci ication Infrast - - - - - - - - -
Infrastructure 32774 27 185 26 036 27174 36 074 36074 175702 95076 102 885
Community Facifties 211 485 BT a5 1111 1111 500 525 549
Sport and Recreation Facilities - - - - - - - - -
Community Assets 211 485 a7 955 1111 1111 &S00 525 540
Heritage Asssts - - - - - - - - -
Revenus Generating - - - - - - - - -
MNon-revenue Generating - - - - - - - - -
Investment properties - - - - - - - - -
Operational Builkdings 2176 SB27 5082 10140 6732 6732 5300 3360 58
Housing - - - — - - - - -
Other Assats 2178 9827 s002 10140 672 a732 5200 5 580 a8
Biological or Cultivated Asssta - - - - - - - - -
Servitudes - - - - - - - - -
Licences and Rights - - - - - - - - -
Intangible Asasts - - - - - - - - -
Gomputer Equipment - - - - - - - - -
Furniture and Office Equipment 2 166 n o 150 150 150 kb vt
Machinery and Equipment 1307 1625 1811 2548 2308 2308 1508 1676 175
Tranaport Assets @903 a0 10 661 12960 14111 1411 10430 5 606 5064
Land - - - - - - - - -
Zoo's, Marine and Mon-biclogical Animals - - - - - - - - -
Mature - - - - - - - - -
Immature - - - - - - - - -
Living Reaourcas - - - - - - - - -
[TOTAL EXPENDNTURE OTHER ITEM3 138 980 138 408 132 835 133815 180 076 160 076 208 245 224 44 231848
Renewal and upgrading of Existing Assets as % of tofal capex 24.5% 25.7% 31.8% 38.1% 50.4% 50.4% £0.6% k- TR
Renewal and upgrading of Existing Assets as % of deprecn 43.2% 44.0% Tig% 60.3% 116.5% 116.8% 45.2% 435% 43.5%
R&M as a % of PPE 3.0% 28% 6% 32% 34% 4% 10.7% 6.6% 6.9%
Renewal and upgrading and R&M as a % of PPE 5.0% 505 6.0% T.0% 8.0% 6.0% 13.0% 9.0% 10.0%

Explanatory notes to Table A9 - Asset Management

1 Table A9 provides an overview of municipal capital allocations to building new assets
and the renewal of existing assets, as well as spending on repairs and maintenance
by asset class.

2 National Treasury has recommended that municipalities should allocate at least 40 per
cent of the capital budget to the renewal of existing assets, and allocations to repairs
and maintenance should be 8 per cent of PPE. However, since there is a lack of
infrastructure in the municipality. Major part of funds is injected to new capital projects,
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it does not meet this recommendation and funds are directed to new and existing
capital asset and while 15.4% to repairs and maintenance.
Table 16 MBRR Table A10 — Basic Service Delivery Measurement

KZN216 Ray Nkonyeni - Table A10 Basic service delivery measurement

2023024 Medium Term Revenus & Expenditurs
201920 202061 2021122 Currant Year 2022123 pan

Description Raf Framawor
‘niginal Adjusted Full Year Budget Year |Budget Year +1) Budgst Year #2
Budgst Budgst Forscast puirslrl] 202425 226

Outcoms Outcome Outcome

Housenodd service targets 1
Water:

Fiped watr inside dwelling - - - - - - - - -
Fiped wat inside yand {but not in dweling) - - - - - - - - -
Using public tap [at least minsenvice evel) 2 - - - - - - - - -
Omer water Supply (3t lEast min service level) 4 - - - - - - - - -

Minimum Senice Leval and Above sub-otal - - - - - - - - -
Using public tap [< min.senice level) 3 - - - - - - - - -
(Omer water supply (< min.savice level) 4 - - - - - - - - -
No water supply - - - - - - - - -

Beiow Minimum Service Level sub-iofal - - - - - - - - -
Total number of households 5 - - - - - - - - -

Sanitation/sewerage:
Flush toilet jconnecied o sewerage) - - - - - - - - -
Flush toilet jwith septic tank) - - - - - - - - -
Chemical toikt - - - - - - - - -
Fit toilet [ventilated) - - - - - - - - -
Omer it provisions (> min senice level) - - - - - - - - -

Minimuny Senice Level and Above sub-total - - - - - - - - -

Bucket toie! - - - - - - - - -
Omer it provisions (< min senice level) - - - - - - - - -

No toilet provisions - - - - - - - - -
Beiow Minimum Service Level sub-iofal - - - - - - - — —

Total numbsr of households 5 - - - - - - - - -

Energy:

ricity (at least min.serdice lever) - - - - - - - - -
Electricity - prepaid {min.service level) - - - - - - - - -
Minimum Sanice Level and Above sub-iotal - - - - - - - - -

Electricity (< min.service level] - - - - - - - - -
Electricity - prepaid |< min. senice keved) - - - - - - - - -
OMEr SRy SOUNES - - - - - - - - -
Bieiow Minimum Service Level sub-iofal - - - - - - - - _

Tofal number of housenalda 5 - - - - - - - - -

Refusse:
Removed 3t least once a week - - - - - - - - -

Minimum Sanice Level and Above sub-iotal - - - - - - - - -

Removed less frequantly han once 3 week - - - - - - - - -
Using communal refuse qumg - - - - - - - - -
Using own refuse dump - - - - - - - - -
Omer rubbish disposal - - - - - - - - -

Mo rubbish disposal - - - - - - - - -
Beiow Minimum Senvice Leved sub-iofal - - - - - - - - -

Total number of households 5 - - - - - - - - -

Househodds receiving Fres Basic Service 7
‘Water (£ Kiloiitres per household per manth) - - - - - - - - -
‘Sanitation {free minimum level senice) - - - - - - - - -
Electricity/other enesgy [S0iowh per household per mont) - - - - - - - - -
Refuse (removed at least once 3 week) - - - - - - - - -
nfommal Settlements - - - - - - - - -

Cost of Free Basic Services provided - Formal Sattlements [R000)

‘Water (€ Kikiitres per indigant nousanold per month) - - - - - - - - -

(#ree sanitation sevice 0 indigent ouseholda) - - - - - - - - -

Ebeciricity/other enesgy [S0kowh per indigent hausehcld per monti) - - - - - - - - -

Refuse jremoved once a week for indigent househoikda) - - - - - - - - -

Cost of Free Basic Services provided - Informal Formal Seftiements (Fo00 - - - - - - - - -

Tofal coat of FES provided -] - - - - - - - - -

Highast leved of fres servics provided per household

Property rates (R vaiue threshoid) 185 000 185 000 185000 220 000 220 000 220000 220000 220000 220 000

‘Water (kiipiitres per housshoid per month) (] ] & 6 B B B B (]

‘Sanitation (xiloftres per househald per mont) - - -

Sanitation (Rand per housenoid per month) 82 [ 82 126 126 126 145 153 163

Edectricity jowh per household per monn) 50 50 50 50 50 50 50 50 £

Refuse (average lires per week) 240 240 240 240 240 280 240 240 240

Fevenus cost of subsidised services provided (R'D00) g
Fropesty rates (tariff adjustment) | impermissable values per section 17 of MPRA) 3085 s 4882 3104 7123 7123 TEST BT 5
Propesty rates exsmptions, reductions and r=dates and impermiasable values in sxcess
of section 17 of MPRA) 7 67 689 70037 5 504 74996 743996 80029 83350 BT 596
‘Water (in sxcess of & alolitres per indigent household per month) - - - - - - - - -
Saniation (in excess of fres sanitation servics to indigent househoids) - - - - - - - - -
Electricityother enesgy fin sxcess of 50 kwh per indigent housahold per montn) - 2 ] - - - - - -
Refuze (in axceas of one removal 3 wesk for indigent housaholda) 658 847 - - 1013 1013 1067 1118 1172
Municipal Housing - rental rebates 1166 1449 1461 1090 1596 1596 1699 1801 1909
Housing - top structure subsidies 3 - - -
omer - - -

Total revenus cost of subsidised services provided B1 107 T3 76 330 58 698 84728 84728 90453 94 388 99 581

Basic Service Delivery Measurement

1 The municipality does not provide services such as water, sanitation, energy and
refuse removal.
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2 Water and sanitation are provided by uGu District municipality, energy is supplied both
by municipality and Eskom.

3 Refuse removal is done in urban area and the rural part of the municipality uses its
own dump site.

4 Service delivery non-financial information is available in the IDP document.

Assumptions used in preparation of the budget over the MTREF

Collection and expenditure rates

Property rates 95%
Penalties and Collection Charges 95%
Electricity 95%
Refuse Removal 95%
Rental of facilities 100%
Interest earned in investment 100%
Interest earned on outstanding debts 80%
Fines 1%
Licenses and permits 95%
Agency Fees 100%
Transfers and Grants — operational 100%
Transfers and Grants — Capital 100%
Other revenue 100%

Expenditure

Employee related cost 100%
Remuneration of councilors 100%
Debt impairment 100%
Bulk Purchases 100%
Finance Charges 100%
Contracted services 100%
Transfers and Grants 100%
Other Expenditure 100%
Other Material 98%
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Part 3: Supporting Documentation

Overview of the annual budget process

Section 53 of the MFMA requires the Mayor of the municipality to provide general political
guidance in the budget process and the setting of priorities that must guide the preparation of
the budget. In addition, Chapter 2 of the Municipal Budget and Reporting Regulations states
that the Mayor of the municipality must establish a Budget Steering Committee to provide
technical assistance to the Mayor in discharging the responsibilities set out in section 53 of
the Act.

The Budget Steering Committee consists of the Municipal Manager and senior officials of the
municipality meeting under the chairpersonship of the MMC for Finance.

The primary aim of the Budget Steering Committee is to ensure:

1 that the process followed to compile the budget complies with legislation and good
budget practices;

2 that there is proper alignment between the policy and service delivery priorities set out
in the Municipality’s IDP and the budget, taking into account the need to protect the
financial sustainability of municipality;

3 That the municipality’s revenue and tariff setting strategies ensure that the cash
resources needed to deliver services are available; and that the various spending
priorities of the different municipal departments are properly evaluated and prioritized
in the allocation of resources.

Budget Process Overview

In terms of section 21 of the MFMA the Mayor is required to table in Council ten months before
the start of the new financial year (i.e. in August 2011) a time schedule that sets out the
process to revise the IDP and prepare the budget.

The Mayor tabled in Council the required IDP and budget time schedule in August 2022. Key
dates applicable to the process were:

July 2022- Prepare joint process plan for IDP, PMS and Budget and advertise draft
IDP review;

August 2022—-Submit process plan to IDP forum, portfolio committees and council.
Liaise with national and provincial governments for planning and budgeting process;
September 2022— Assessment of objectives, strategies and projects against cross
cutting issues. Assessment of alignment of IDP strategies & projects for medium term
in relation to NSDP and PGDF. Determine funding availability & requirements per
sector plan and where relevant prepare business plan/ terms of reference and roll out
accordingly;

October 2022 — Review and confirm objectives, strategies and projects at IDPRF
workshop. Review capital, institutional, operational, maintenance projects. Estimate
available resources and provide guidance for way forward for budgeting;

November 2022—-Submit revised projects to Treasury. Submit first Draft IDP to IDP
steering committee and council for in principle approval
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December 2022 — Submit budget instructions and 2022/23 budget framework to all
relevant persons. Submit draft IDP to COGTA for assessment. Preparation of summary
of available funds (internal and external);

January 2023 - Council considers the 2021/2022 Mid-year Review and Adjustments
Budget;

February 2023 — Assess financial feasibility of proposed new projects based on
existing and potential funds. Consideration of draft budget;

March 2023 - Tabling in Council of the draft 2023/24 IDP and 2023/24 Draft MTREF
for public consultation;

April 2023 — Public consultation;

May 2023 —Finalization of the 2023/24 IDP and 2023/24 MTREF, taking into
consideration comments received from the public, comments from National Treasury,
and updated information from the most recent Division of Revenue Bill and financial
framework; and tabling of the 2023/24 MTREF before Council for consideration and
approval.

There were no deviations from the key dates set out in the Budget Time Schedule tabled in
Council. These are the IDP and Budget process schedule for individual municipalities and both
municipalities did not deviate from processes.

IDP and Service Delivery and Budget Implementation Plan

The Municipality’s IDP is its principal strategic planning instrument, which directly guides and
informs its planning, budget, management and development actions. This framework is rolled
out into objectives, key performance indicators and targets for implementation which directly
inform the Service Delivery and Budget Implementation Plan. The Process Plan applicable to
the fifth revision cycle included the following key IDP processes and deliverables:

Registration of community needs;

Compilation of departmental business plans including key performance indicators and
targets;

Financial planning and budgeting process;

Public participation process;

Compilation of the SDBIP, and

The review of the performance management and monitoring processes.

The IDP has been taken into a business and financial planning process leading up to the
2023/24 budget, based on the approved 2022/23 Budget, Mid-year Review and adjustments
budget. The business planning process has subsequently been refined in the light of current
economic circumstances and the resulting revenue projections.

With the compilation of the 2023/24 budget, each department/function had to review the
business planning process, including the setting of priorities and targets after reviewing the
mid-year and third quarter performance against the 2022/23 Departmental Service Delivery
and Budget Implementation Plan. Business planning links back to priority needs and master
planning, and essentially informed the detail operating budget appropriations and three-year
capital programme.
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Financial Modelling and Key Planning Drivers

As part of the compilation of the 2023/24 budget, extensive financial modelling was undertaken
to ensure affordability and long-term financial sustainability. The following key factors and
planning strategies have informed the compilation of the 2023/24 budget:

Municipality growth

Policy priorities and strategic objectives

Asset maintenance

Economic climate and trends (i.e., inflation)

Performance trends

The approved 2022/23 adjustments budget and performance against the SDBIP
Cash Flow Management Strategy

Debtor payment levels

Investment possibilities

The need for tariff increases versus the ability of the community to pay for services;
Improved and sustainable service delivery

In addition to the above, the strategic guidance given in National Treasury’s MFMA Circulars
89 and 91 has been taken into consideration in the planning and prioritisation process.

Community Consultation

The draft budget will be published after the adoption by council on 28 March 2023.

All documents in the appropriate format (electronic and printed) will be provided to National
Treasury, and other national and provincial departments in accordance with section 23 of
theMFMA, to provide an opportunity for them to make inputs.

Submissions received during the community consultation process and additional
information regarding revenue and expenditure and individual capital projects will be
addressed, as part of the 2023/24 original budget.

Overview of alignment of annual budget with IDP

The Constitution mandates local government with the responsibility to exercise local
developmental and cooperative governance. The eradication of imbalances in South African
society can only be realized through a credible integrated developmental planning process.

Municipalities in South Africa need to utilise integrated development planning as a method to
plan future development in their areas and so find the best solutions to achieve sound long-
term development goals. A municipal IDP provides a five-year strategic programme of action
aimed at setting short, medium and long term strategic and budget priorities to create a
development platform, which correlates with the term of office of the political incumbents. The
plan aligns the resources and the capacity of a municipality to its overall development aims
and guides the municipal budget. An IDP is therefore a key instrument which municipalities
use to provide vision, leadership and direction to all those that have a role to play in the
development of a municipal area. The IDP enables municipalities to make the best use of
scarce resources and speed up service delivery.
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Integrated developmental planning in the South African context is amongst others, an
approach to planning aimed at involving the municipality and the community to jointly find the
best solutions towards sustainable development. Furthermore, integrated development
planning provides a strategic environment for managing and guiding all planning, development
and decision making in the municipality.

It is important that the IDP developed by municipalities correlate with National and Provincial
intent. It must aim to co-ordinate the work of local and other spheres of government in a
coherent plan to improve the quality of life for all the people living in that area. Applied to the
Municipality, issues of national and provincial importance should be reflected in the IDP of the
municipality. A clear understanding of such intent is therefore imperative to ensure that the
Municipality’s strategically complies with the key national and provincial priorities.

The aim of this revision cycle was to develop and coordinate a coherent plan to improve the
guality of life for all the people living in the area, also reflecting issues of national and provincial
importance. One of the key objectives is therefore to ensure that there exists alignment
between national and provincial priorities, policies and strategies and the Municipality’s
response to these requirements.

The national and provincial priorities, policies and strategies of importance include amongst
others:

Green Paper on National Strategic Planning of 2009;
Government Programme of Action;

Development Facilitation Act of 1995;

Provincial Growth and Development Strategy (GGDS);
National and Provincial spatial development perspectives;
Relevant sector plans such as transportation, legislation and policy;
National Key Performance Indicators (NKPIs);
Accelerated and Shared Growth Initiative (ASGISA);
National Development Plan (NDP)

National Spatial Development Perspective (NSDP) and
The National Priority Outcomes.

The Constitution requires local government to relate its management, budgeting and planning
functions to its objectives. This gives a clear indication of the intended purposes of municipal
integrated development planning. Legislation stipulates clearly that a municipality must not
only give effect to its IDP but must also conduct its affairs in a manner which is consistent with
its IDP. The following table highlights the IDP’s six strategic objectives for the 2022/23 Budget
and further planning refinements that have directly informed the compilation of the budget:

IDP Strategic Objectives

2023/24 Financial Year

=

Financial Viability
Basic Service delivery and infrastructure
3. Good governance and public participation

n

4. Local economic Development
Municipal transformation and institutional development
6. Spatial analysis and environmental management

o
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In order to ensure integrated and focused service delivery between all spheres of government
it was important for the Municipality to align its budget priorities with that of national and
provincial government. All spheres of government place a high priority on infrastructure
development, economic development and job creation, efficient service delivery, poverty
alleviation and building sound institutional arrangements.

In line with the MSA, the IDP constitutes a single, inclusive strategic plan for the Municipality.
The five-year programme responds to the development challenges and opportunities faced by
the Municipality by identifying the key performance areas to achieve the five the strategic
objectives mentioned above.

In addition to the five-year IDP, the municipality undertakes an extensive planning and
developmental strategy which primarily focuses on a longer-term horizon; 15 to 20 years. This
process is aimed at influencing the development path by proposing a substantial programme
of public-led investment to restructure current patterns of settlement, activity and access to
resources in the Municipality so as to promote greater equity and enhanced opportunity. It
provides direction to the Municipality’s IDP, associated sectoral plans and strategies, and the
allocation of resources of the Municipality and other service delivery partners.

The 2023/24 Draft Budget has therefore been directly informed by the IDP revision process
and the following tables provide a reconciliation between the IDP strategic objectives and
operating revenue, operating expenditure, and capital expenditure.

Table SA1 Budgeted Financial Performance
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KZN216 Ray Nkonyeni - Supposting Table SA1 Supportinging detail to 'Budgeted Financial Performance”

201920 02021 m Cumment Year 202223 2324 Medium T:"“ Revemue & Expendicare
. ramework
Decription ek
Andited Audied [T PR T Full Fear Preasdit | Budge Vear | Budge: Year H |Budget Tear +2
Outzome Outcome Outzome gnal Busy Budget Forecast sutzome 02324 4n5 20252
R thousand
EEVENUE TEMS:
Non-sxchange revenue by source
Exchange fievenue &
Tekal Frapasty Fiaies 504 535 15020 534 514 54127 567114 SET 114 =71 530435 618317 B4T 378
Less Revenue Foregone (eremptions, reductions and
rebates and impermissable vaiues in excess of section 17
of MPRAJ 67 6% 0037 85504 S 74936 T4EE 0029 3350

Met Property Rates [FE [FT w477 98623 w2118 492118 oz 519 406 534367
Eschange revenue service charges
Fw— - Fectic s

Tekal Sarice changes - Elacrisity 134602 141 365 1 182857 170843 170843 mes 182 436 191375 20037
Lezs Revenue Faregone it excess of 50 kwh per indigeat

hausehold per mongh) = F ] = - - - - -
Less Cost of Free Basis Services (50 kwh per indigent

hausehold per mondh] - - - - - - - - -

Met Service charges - Ekectrisicy 134602 141 263 157 558 182 85T 110343 170 943 170843 182 436 194375 200370
Bervice charges - Water &

Tetal Sarice charges - Wakes - - -
Lezs Revenue Faregone (in excess of 8 klaliires per

irndigent howsebald per mon) - - - - - - - - - -
Less Cosd of Free Basis Services (8 kilolitres per indigent

household per month) - - - - - - - - -

Met Service charges - Water = - = - B = - = = B

Service charges - Waste Water
Tekal Samice charges - Waste Waler Mansgement - - -
Lezs Revenue Faregane (i excess of frve sanitation servics
o indigent bousehoids) = = = = = = = = = =
Less Cost of Free Basis Services fTree sanitafion service o
indigent howsebalis] - - - - - - - - -

Met Service charges - Waste Water Management = - = - - = - = - -

Service charaes - Waste Manzgement 6
Tkl refuss pemayal mvssue 53132 S5E2E 57 384 0761 66761 55 TE1 8 TE1 6778 66903 048
Tl landfil revenue - - -
Lezs Revenue Faregane (in arcess of one ramoval 8 week fo
indigent howsebalds) ] 7 - - 1093 1013 1013 1067 1113 172
Less Cost of Free Basis Services jremoved once 8 wesk t
indigent howsebalis] - - - - - - - - -

Met Service charges - Waste Managemens 52415 FTH GFT 0761 6574 &3 3] R B578L EATE
EXPENDITURE ITEMS:

2 261010 7081 262 266 280210 279345 a5 s 23708 308 098 322578

Paesice and UIF Carisbulions 47046 5313 49461 s1e52 52554 2568 52 564 50 653 53138 55632

Medical Aid Caniszufions 18151 8779 18 941 E ] 20615 M 15 2615 20 9] 21923 22953

Overtime 1488 B0 18 959 14685 9385 19 395 1938 18 %8s 12915 20851

Padaman 21435 nme 239 24863 22885 22 866 2865 2351 24584 25845}

Mckce Vizhicle Allownnce 15833 i1 18 345 19795 20118 20118 2118 20033 o7 22005}

Celphane Mowance 780 1217 1102 1161 1238 123 123 112 1176 123

Houting Alowsnzes 3837 3954 5107 Taa 5308 6808 11 73 7608 B055|

Oiher benefis and allcwances 738 155 4303 279 B042 6042 7] 6 3] 6338 6632

Faymasts i lisu of leaye 127! 1453 4081 4200 REL 13922 138z 22 12 23830 25055]

Lang seniice swards 3080 5412 5254 2270 2818 2518 2751 2886 ELH]

Pasbesiramen basefil coligations 1 [12262) 232 14 654 15852 15852 15 852 15852 15 852} 16628 17 410)

Eréarisinme - - - - - - -

Saarcy - - - - - - -

Acling ard past relaied ellowance 326 550 609 1160 12 912 1z 512 957 1002

In ind benefil - - - - - - -

subtotal | § FEET T 426 524 445 000 warars 462536 452 566 462 56 4629 508 376 532270

Ls Employees cosls capitalised to PPE - - - - = = =
Total Employes related costs 1 FETT 425 524 45000 arare 462536 452 586 462 596 462 508 376 s322M

Deprecisiion of Froperty, Flart & Equipment 2307 9137 @0 93500 R 500 5 500 10859 114745

Lesze amedzstion 210 213 459 - - - -

Capial aazet imzaiment 208 5917 5369 2119 2118 21 2118 2231 2341 2451
Total Depreciation and amortization 1 2725 100 268 93858 101619 101819 1 618 101 618 106 08 111935 117138
Bulk purchazes - elactrizity

Elecicy buk purchazes 101530 108129 122720 137074 137 078 137 074 137 074 162706 10679 17870
Total bulk purchazes 1 11930 108129 1z AT 0Te 137078 137 07k B 182708 1T0678 178 TH
Tnsfers and grants.

Cah ransizes and grants 3008 2987 5081 5378 543 5438 331 13 068 13708 14352

Man-cash fransiers =nd granis 5278 3648 4808 7500 5840 5820 158 1820 1908 1999
Tetal transfers and grantz 1 4486 T3 EE) 13478 13078 13078 192 14388 15617 16351
Imecoversble debts

Outsourced Services 5% 76 (81 105100 11210 1210 11210 109 565 114204 05379

Conzuliznis and Frofessions] Senices 6626 Bag 15670 18030 18030 030 14170 14864 15563

Cantraciors 573 105 881 123910 100806 100 806 100 806 148757 64528 57 665
Total contracted services 182895 190 821 244881 230936 230 536 230 536 oz 483 193 636 168 607
Dperational Costc

Callaction costs - 1023 1401 1500 2380 2380 2280 2508 2631 2755

Carfrzutions ko ‘olher’ provisions - 753 LH - - - - - - -

it 4268 432 4684 4000 4000 4000 40m 4000 413 4393

Ciiver Cperstionsl Cosis 3750 128 520 136 836 154 360 151721 151727 151727 MSTE 152270 158427
Total Operational Costs 1 141770 135 624 143732 160 450 158 047 158 007 156 M7 152 183 159 087 166 574
Repars and Maintenance by Expenditare fem ]

Enmplayee relsied costs - - - - - - - 45082 4730 49524

Imventory Conzumed [Preject Maitenance) - - - - - - - 160 182 158

Candacied Sevicas 45283 Frery 44385 54115 50576 057 60576 136 100 51351 53764

Other Expendiure - - - - - - - 12 398 13006 13617
Total Repairs and Maintznance Expenditure ] 45283 24148 44385 54115 50578 0576 80 575 1937 111845 11718
Inventary Consamed

Iventory Consumed - Waies - - - - - - - - - -

Iventory Consumed - Cher 11662 0T 13278 13078 13078 13078 11265 12334 12477
Total Inwentory Conzumed & Other Material 11 662 10547 13278 13078 13078 13078 11 265 12304 12977
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Explanatory notes to Table SA1 — Supporting detail to Budgeted financial
performance

This is thee supporting table that support the amounts of revenue by source and expenditure
by source in table A4.

Table SA2 Matrix Financial Performance Budget

BZNZ16 Ry Nkonyeni - ing Table 542 Matrix Financial Budgst revenua iturs type and dept )
Vo 1-Mayor | vowez- e Vo4 | WOR 6-3peM | WOWE-FUDNS|  WOMT. | Wowd-Reann|  Woms- | e 10-moad]  wow i Votz 12- | Voue 13- Omer| wone 14 W] voe 08 - Waz|  Tom
- and Council | Finanoe and | memal Ausit | Community Bafery Housing Planningand | Transport | Environment Energy Water Manzgement
Dezarigsion e inistrati and Sosial Deveiopment Froteodion | Sowses Management
Servoes
A thousznd
Aevene 1 H 3 O G O T O O 0 i 0] 0] W 3
Exshange Arvenue
ersce chasges- Seccty - - - - - - - - - - - ez - - - 81428
Zersce chages- et - - - - - - - - - - - - - - - -
Zersce chasges- Waze Wekr enagement - - - - - - - - - - - - - - - -
Zersce chasges- Weze Umagement - - - - - - - - - - - - - - a2 a2
Seleof Goods end Rendesng of Senices - - ] - 200 27 - - uz - £ - ® 2410
Agecy snikces - - - - - - - - 45 - - - - - st
- s - - - - - - - - - 1202 o - 403 e
- EE - - - - - - - - - - - - - g1
= 178 - = - - - - - - = - 7 - 6 1a8m
- - - - - 1 - - - mz - - - - =z e
- 10z - - - - - - - - - - = - - 118
- =0 08 - - - - - - - - - - - - - ol
Fines, sensties nd foretz - - - - - EE] - - 20 - - 45 - - - o
Licenczs orpermis - - - - - azs - - E aTas - - - - - sam
Toarcter and subddies - Cperional ms T 10m - 15457 - - - - - e - - - - sos e
- E T - - - - - - - - - - - - - Y
Bais on dzpsal of Azsets - - - - - - - - - - - - - - - -
Oner Geie: - - - - - - - - - - - - - - - -
Discosseusd Opesstons - - - - - - - - - - - - - - - -
Totl ing uapia rancier i 88 237 BSE T8 — 1808 — 3168 FrT] — 131 38 188 z T 78 - G T
Expengiture
Enmpiayee migied cozts 8 100 @25 £ T E'E] 1me EES I - =7 s - Mz 10 - 0EsEL i
Famue f couscioes E - - - - - - - - - - - - - - T
Eunpurcrases - secmchy - - - - - - - - - - - 182708 - - - 1827IE
Ieverizey corumed - o0 1o o =0 s m - 7 20 n £ m - Tmz 1
Dettimpeiment 1om am - - - - - - - - - - - - - 2
Deseciaton and amostsaten o8 suz - T - - - - - 5100 2510 s040 - - 4410 14TE
ezt - L1 - - - - - - - - - 20 - - - T
Contmcied senice m ;0w oy ] 3850 5 - 247 508 220m 30 13 - sazs mim
Totraters and susdies 0 Ed - - - - - 12818 - - - - - Tt
Imcaverbie St aviten o - a0z - - - I - - - - - - - - - et
Ozemtonel coz 1saz T 10788 2542 m 084 a - 17 1230 - o =0 - 15730 182088
Loszes on dizpasel of Azzes - - - - - - - - - - - - - - - -
on s - - - - - - - - - - - - - -
Tot Expenditure FETT) FIET] B0 08 488 = FiTH
SurplusiDefisi) a7 )| 1o 44| 174 ™1 20| - 2 E78) 114 7ET)|
Tetnaters ad subsidies - gl (moetary
- - - - - - LT - - -
Totnaters ad subsidies - phtl )e-king) = = = = = = = = = -
SurplusiDefick) er azpital Tanzters & 7 283 e8] ) 72 308 G 281] - EED 11476 BT -
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Table SA3 Detail financial position
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Explanatory notes to Table SA3

This table is a supporting table to table A6, and it has detailed information that is
summarized in table A6.

Table SA4 Reconciliation of IDP strategic objectives and Budget

KZN216 Ray Mkonyani - ing Table SA4 iliafion of IDP strategic ohjsctives and budget jrevenus)
straegis Dbjestve aat gaal e ez iz Cument Year 2622:21 202824 Wediam Term Revenue & Expendiaure
code | o
Audned Augiza Rudited il 503 Agjusted Full Tesr | Eudgetvear | Suaget ear=1 Sudget Year =2
R mousang Outsome Owmome Outpome | TS0 g Foresast M no4E Hzam
105 tea TIREET e T T30 (R 1300050 147 4z T Tar
Alosaions 1 other prioities 2
[ ing oapital transters it 1 toases |  tueserr|  ioweesr| 1seee | issasis| 1ssaoie|  ssevem e | 1eea

Table SA5 Reconciliation of IDP Strategic objectives and budget

KZN216 Ray Nkonysni Supporting Table 5A5 Reconciliation of IDP strategic objectives and budgst [operating sxpsnditurs)

. i Gaal 2073724 Medium Teem Sievenus & Evpenditure
Stratagic Okjecsie Goal Cote [ | 20 P proreey Currest Year 202223 5
Budied Budeed o [ T Falewr | Bulge Vear |Budget Vear 71| Budget Tear 72
R thouzand Outcome Outcome Outsome Budget Farecast e 05 20256
1033408 10 21 1125088 | 1171585 106 | 11706 1258657 128300 | 1272888

Te provide socess o basc senices

[Allocations 1o other prorites
#REF

103348 1003 264 1125063 4471 585 1170688 117088 12586837 122830 1272838
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Table SA6 Reconciliation of IDP Strategic objectives

KZN216 Ray Nkonyeni - Supporting Table SA8 iliation of IDP strategic objectives and budget (capital iturs)

Strategic Objective Gaal Geal 204900 0 022 Carrent Year 202723 202324 Mecfm Term levenue & Expendire

Code | . Framework
Budied Rudited Budied [ ] AR Ful Yewr | BudgetVear |Budget Year +1| Budget Year 32

R thousand Ouiame Outcome. Ouzome nas Budger Forecast 202324 202425 20526
T provide access io besic senvices 163430 164 B89 7I0&23 180738 230 756 230756 116318 120184 125643
[Rikecations & sther priorizes 3
[Tosl Capial Expenditure 1 183 430 164 883 20823 180738 FERE BOT% 116318 120 134 125868

Table SA7 Measurable performance objectives

KZN216 Ray Nkonyeni - Supporting Table SAT Measureable performance objectives

2023724 Medium Term Revenus
20820 2020/21 202122 Current Year 2022123

-~ " Framework
Daacription Unit of meaaurament
Audited Audited Audited Original Budgst Adjusted Full Year Budget Year | Budgst Year #1
Outcome Outcome Dufcoms niginal Buage Budgst Forecast 2023124 024125

Vote 1 - vots name
Function 1 - [name)
Sub-function 1 - {name)
Insert measure/s descripfion

Sub-function 2 - {nams)
Insert measure/s descripfion

Sub-function 3 - [nams)
Insert measures descrpdion

Function 2 - [name)
Sub-function 1 - {nams)
Insert measure/s descrpdion

Sub-function 2 - {name)
Inzert measure/s descpdion

Sub-function 3 - {name)
Insert measure/s descripfion

Vote 2 - vots name
Function 1 - [name)
Sub-function 1 - {name)
Inzert measure/s descripdion

Sub-function 2 - {name)
Insert measure/s descripfion

Sub-function 3 - {name)
Insert measure/s descripfion

41 |Page




Table SA8 performance indicators

42| Page

KZN216 Ray Nkonyeni - Supporting Table SASF indicators and benchmarks
2015620 202021 i Currant Year 2022123 23424 Medium Term Revene & Expanditurs
Description of financial indicator Basis of
Audited Augited Audited ‘Original Adjusted Full Year Pre-audit | Budget Year | BudgetYear | Budgst Year
Outcome Cutcome Cutcoms Budgst Budget Forecast outcoms 202324 1202425 | +2 MISD6
-
Credit Rating
(Capital Charges 1o Operating Expendiure Interest & Principal Faid /Operating Expenditure 18% 29% 50% 5% 35% 35% 35% 0F% 0% 0.8%
(Capital Charges 1o Own Revenue Finance changes & Repayment of ormowing % 2T% 51% 5% 16% 36% 36% 0F% 0% 0.8%
rown Revenue
Sormowed funding of cwn’ capital i i excl. transfers 0.0% o 0% 121% 127% 127% 127% 0% 0o% 00%
and grants and conributions
| safaty of Capital
Gearing Long Term Scerowing! Funds & Reseves 0.0% o 0% 0o% 0% 0.0% 0% 0% 0o% 00%
Current Rato Current assetsicurrent liabiites 14 18 18 18 18 18 23 8.3 (1]
(Cument Ratio adjusied for aged dediors Current assefs less debiors > 90 daysicurrent 14 18 18 15 15 18 23 83 25
Eabilties
Liquidity Ratio Monetary AssetsiCurent Liabifies 0E 07 05 05 05 (1] 18 0.3
Fsvenus
Anrual Dedtors Collection Rate (Payment Leved %) |Last 12 Mihs ReceiptsiLast 12 Mins Eiling Bas% 543% 95.8% 927% §9.8% 5% T25% T25% T2.5%
(Cument Debiors Coliection Rate [Cash receipks % of #|0% B5T% 8% 85.0% 85.3% 853% 853% 538% 53.8% 93.8%
Ratepayer 5 Other revenue)
Cutstandging Debioes 0 Revenue [ Total Qutsianding Debtors o Annual Revenue Ik A% 5% 44.4% 69.2% §9.2% BI% BT BE1% 67.4%
Longsianding Debiors Recovered Debiors > 12 Mihs Recovered/Total Debiors >
12 Months Oid
(Creditors Sysiem Efciency % of Creditors Paid Within Terms [within' MFEMA
5 65(e])
Creditors to Cash and Investments 9.3% 172% 7% 1574% 3337% 3837% 333T% S20% 13.8% 214.0%
Other Indicators
Total Violume Losses (KW tecnical
Total Violume Losses (iKW nen technical
Emcrichy Distibuion Lossss (2 Total Covst of Losses (Rand '000)
% Volume (units purchased and generated less
units sokdfunits purchased and generated
Bulk Purchase
‘Water Volumes -Sysiem input Water Yeatment works
Natural sources
[ Total Volame Losses xf)
 Total Cost of Losses (Rand '000)
'Water Distibution Losses [2) ) i
% Voilme {units purchased and generdted less
units soldjunits purchased and generated
Empioyes coss Empioyes costs/Total Revenus - capial HT% 40.0% 412% 38.1% 406% 406% 406% 38T% 415% 4155
reveniE]
Remuneration [ Total remuneration:{ Total Revenue - capital 4a7% 400% 413% A08% £33% 433% 41.2% a41% a41%
reveniE]
Repairs & Manenance REMTotl Revenue exciuding capial reverue) 4% 41% 41% 46% 53% 53% 15.5% 1% 91%
Finance charges & Depreciation FCADI[Total Revenue - capital revanue) 104% 105% 105% 98% 10.0% 100% 10.0% 23% 10.0% 0.0%
10 requiation financil viability indgicators
i Dent coverage [Total Opssating Revenue - Opssating 320 331 331 331 1338 1401 1312 1373
(zantspDebt service payments due within
finandial year)
iLOYS Service Debiors to Revenue Total cutstanding service debtorsiannual 01% 125% 1455% 96.6% 7% 171% 171.1% 1734% 184.3% 154.5%
TevenE received for senices
. Cost coverage [Awmilaiie cash + InvesTments)monthly fixed 53 14 is 13 o7 15 04 o7
|aperational expenditure




Table SA10 Funding measurements

KIMZ1G Table SA1D F: urFEment
rvae amoarm i Corront Your H200%
Do ptizn ae
Eisined ) =) Triginal Edlaied Fall Vome
Doicore I e Bodou el Erxmoms
(Eueslios mesncren
Cambizmt maiveior s o1t pam arwd - 000 1 1 3001 984 TAIETY 384 T8 1 e = g a2E31
b = irvewients ot the 1 e i ascications - 70060 z 1870413 2033631 20e 5 205354 2382 & 2 meen
L e pg—— ] 1 Er 13 aF 7
ey 4 7578 H2E6E 133408 5403 162 38 16239
v chmge ram 5 char go - vmrs TP Ll o s ] HA i i ATH i oo
e e ki) & T BT 108.8% D B3 a1,
Do vt smeres n @ % o ke biladls imemrnm T 5 e aos o [
[ - ——— & saTd B0 [ 0% B [T
B cmipts % of cactsl sxoefits el berien) ® 00% B0 [ 121% 127% 12T
Gt %o Cowt bmgrkateeta et abosatoem 0 a0% o [T
Curre cormurme debtors % change - incridec] WA EL % 0% [T [T n1% 20.7% T
Lung tares S changn - incridec iz HA B e B [ B aps [ e
Pt %-of Propeny Plant & Esuerent 13 0% TE% 25% ) 4w 07% HE% £ [T
Bt o aenn 15 psien bnsckzat 12 izE b 0% = O 195 Ly = 25T
1. Fomlive cont Astarees rulosle of miie comole - sy s 3
2 Cehet 2t and rvmstre amiistios |dufoe] o
3 invcatun of sl lipsi fo ot seme TEev soam Ant
4. inhatun of A oy eborel s et
5 inclioatum of adferaucs b remrzaceess byt o ks 356304 revmsas 1 mveadeble b bg Sapeity et lute i cofoms capamy
P

et o
14, incloafve of o craifie wheancs by ssvel e’ (e sl of el e proects e % of i el prjects - dateled iy - - v probection
e
ey kel sanvios changes ind oo rates) 1E(TI 455 SE% 10T R o D 15% 4o ars
% irncx Pocpmanty T 45 anm TA% 1.5 s B 35 4% a7w
5 inr Sarcaw em s - Bty T 118 1615 L [ D 7% o ars
% iy Sarvics chan g - Wit 1E(TIe Dir s am [T s D aps o oo
L BTl B e ans B [T B aps B [T
5 i S S - Wents Wt B[ Ao waw EEE sy o D 4o ars
%ot i1 Eusbe of Giontn e Prwden o o Barvican: 1E(TIe Dir s am B s D aps o o
LU er—— BTl 15 385 843378 ETB &S ol T B0 TSN 738 B T4 553 7o B o]
e —— 15 385 843378 £75£19 T2 1 738 B06 TEaN 738 B0 54 553 TE 5T ST
Proparty sates 30 24733 454 47T e £33 452 118 i 453 118 00 405 534 57 =
e e ] 1305082 49383 AET 558 e BT 10 e 170941 1o o 161 375 200370
e ——— - - - - - - - - - -
[ —— - - - - - - - -
i b g - tebe wrcval 2475 54883 7 TR 6 TEE £ T a2 & Ted ]
& gy a8 5400 I s sou B0 551 5 £ 3
it e Sew s i capit pee] Lavling a7E1 1088 73165 5 87 &2 g0 £3 680 20 7 i EE A
Lot iz from e 1P ATIENE EIE TS e EE4 2 et TEE 148 a3 453 7 e B1E 5T
[y ap—— WEA1E 07 TE0 43 655 43 655 a3 5 E84 IO
Changs incomurse detions foarenl and ro-cared) W A 5B 111 26 111 2 144 WA 113 105335
Cpmentrn e G Cirmed Aawmeras 580 390 230 TEE AETE 473 G 478 5oE 200 £74 £34 W )
160 430 w4888 e 390 T 3075 e T 130 194 125843
20991 12255 etz 27 547 45 24 4520e 29500 e 400
a0% i [T 0% £ a0 i 0% B a0
= Lo e S0% i [T i Sd% i e
Dofs cagtal
[y —
Esmrg Efficiency and Deraand Eide Mansgarsent Jnant
It st St Fecetirs Prospensrm St
Ml 1kt Gl
Temd
Charss incamurm dettes 2aree! snd mr-cared) W 05485 58 B3 11t 433 111 2 111 22 i W i3 106355
SEEN TaTa TEELE ToeEs Tim T ERE T EREEE TE 758 e TEE T
1 03 408 11003 381 113506 1071588 1170 608 11705 1170 0 1258 g7 1338 300 1 oTram
e 903 T 42 04T 5083 20 871} CHATT BOETT) 7 53 215 0am
o7 57
125% L% a5 [T o AN (o a7
P T AN [ Do acs 45 ars
4o 1.5% 1615 [T o ars 45 ars
A5% 8% LT [T [T T Ao ars
1% 41% [T o TEN (Ea aew
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115N 117 [T D 1ETH 450 ars
sTsaosn | areaTs 453 501,84
o | 4sesaET00 4336658
0% 6% 25% 17% £ 4w £ fTE s [
Aot el ared FAM a0 %ol FRE 50% S0 LT TN B B B 150 S 0
Lot ber iyt %0 Totel Slmtm Fwarse ey 5% AW as D o D A3% [ 0
Aemota Revenew
vl Fambind &L O (08001 e s A4 E4T 33258 ] 54 T ] 54 T8 20799 e 2an
Bhrrowiog (FTI00) - - 1 86T T4 ] Tave 7am = - -
(et Fumaling aed D (0007 158 T a7Ee FE 5 a2 88 o7 e iER T 5 500 58 578 O 300
Lioevily Coirm ] s o Py Tt Furnding 000 000 4T ES1H BT 3 a7 T 000% 000% 100.0%
Ebcrrowing % of Mon Grent Funding [y Dir 53% 08 127% T 127% 0% [ s
rers Furdieg ol Toted Fucding i [ TEEN ELTH T I E THEw B35 1B I
Laphs Eapendiise
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St P 0990 A340d 7 T 8 87 143 183 118254 £ 30 a7 T ]
St e ol Toted Castal 65% &1 3EN 3619 50 4% 50 &% S04% A0S 07 T
L
Comt At o/ Rt F ey L Ofnr B0 ETE TS L2 o e BRI B8 e a8 2%,
Gy Commnangn Pk =9 1136 FTl 132 T ) (1] 147 a4 o
Borowieg
bt e Gl st
Capiel Charges i Dpmrating 1B Tk L1 1 ELY L ELY [ [
e iptn % o Catial 00% Do 0% 121 127% 1T 127% D% s
Fimsm e
romeited ewrves ol andoatie o oot @ sl 1 BT 2033 B3 3 308 56 3 53 548 2 383 g0 Fmoaxt | Jmesas 2367 (88 FE L]
Fres Sorvices
From Seme Gavies @ @ % ol Equtsbis Shers (T i W A B [T B A B [T
Frow Sarvios i a ol Operstng Foesns
[ pe——— 120 L= ars W L s [T 105 0.5 LT
|Hinh Leved Cusoomes of Funding Compliznce:
Tomi Coerming Revesu 843 500 1083 DA 13283 707
Toisd Opermtng Experditare 1033408 1425 pm 13T E3E
Surpam(Cefcty) Sutgeied Cpemeng Statsmart: 1E9 0! M2 07} 10888
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Table SA11 Property rates summary

KZN216 Ray Nkonyeni - Supporting Table SA11 Property rates summary

21820 202021 20242 Current Year 2022/23 2023124 Medium Term Revenue & Expenditurs Framework
Description Ref
;“;::19 :'w:::i g::m Original Budget| Adjusted Budgat | Full Ysar Forscast B":ﬂ%’;;:” B“"g:;:;’” B""g;;;;’ 2
Waluation: 1
Date of valuation: 010712016 072016 0AT72016 20160107 20180107 20180107 20220107 172022
Financial year valuation used 01THE 201818 20820
Muricipal by-aws <6 in placa? [¥IN) 2 YES YES YES ¥ ¥ YES
Muricpal/assistant valuer appainted? [Y/N) Yes Yes YES ¥ Y YES
Muricpal parnership =38 used? [YIN] N N N Y Y N
No. of assistant valuers [FTE) 3 i 14 14 14 14 4 14 14
No. of data collectors (FTE) 3 7 7 7 7 T 7 7 7
Na. of internal valuers (FTE) 3 - - - - - - -
No. of external valuers || 3 7 7 7 7 T 7 7 7
M. of aditional valuers (FTE) 4 - - - - - - -
Vakiation appeal board established? [YIN] YES YES YES ¥ Y YES
Imglementation fime of new valuation rall {mths) &0 B0 60 B0 44933 44933
Na. of propestios 5 41338 41338 42213 45 401 46401 42243 4273 4113
No. of sectional fifle vakes 3 13845 13843
No. of unreasonakdy difficult properties s7(2) - -
Na. of supplementary valuations 1 1 1 (] [ 1 1 1
No. of valuation rol amendments 3 3 3 3 3 3
No. of chjections by rate payers 13 3 13 13 3 13
Na. of appeals by rate payers 1 1 1 B il 1 1 1
No. of successful objections 8 4 4 12 1383 1383 12 2 12
Na. of successf objections > 10% 8 4 4 1 447 442 1 1 1
Supplementary valuation 793 658 000 793 638 000 793 858 000 793 E58 000
Public service infrastructure value (Rm) 5 1] [1] [1] [1] [1] [1] [1] [1]
Muricpality owned property value (Rm) o L} L} L} a i} i} i}
Waluation reductions:
Valuation reductions-public infrastructurs (Rm) 0 0 [1]
Valuation reductions-rature reservesipark (Rm) 0 0 [1] [1]
Valuation reductions-mineral rights (Rmj) - - - -
Vakuation reductions-R13,000 threshold (Rm) 0 0 0 0
Valuation reductions-public worship (Rm) 0 0 [} [}
Valuafion reductions-ofher (Rim) [1] [1] [1] [1]
Total valuation reductions: - - - 0 - - 0 0 0
Total value used for rating (Rm) 5
Total lamd value (Rm) 5
Total value of improvements (Rm) 5
Total market value (Rm) 5
[Rating:
Residential rate used o determine rate for ofher
categories? [YIN) Yes Yes Yes Y ¥ Yes Y Y
DCifferential rates used? [YIN) 5 Yes Wes Yes i i fes i i
Limit om arnual rabe increase (s20)7 [YIN) Yes Wes Yes fes
Special rating area wsed? (YIN) Yes Yes Yes u u fes i i
Phasing-in properties s21 (numiber)
Rates policy accompanying budget Yes Wes Yes i i fes i i
Fixed amount mirimum value |F000;
MNor-residential prescrbed ratio 519
Rats ravenus:
Rate reverue budget (R 000) [ 213 213 213 213
Rate reverue expecied to colect (R'000) ] 393 383 393 393
Expected cash collection rate (%) 95.0% 95.0% 5.0% 95.0%
Special rating areas (R'000) 7 3 3 3 3
Rehates, exemptions - indigent (R'000) 19 19 19 19
Rehates, exemptions - pensioners (R'000) 548 548 848 543
Rebates, exempbions - bona fide farm. (R000) 1218 1218 1219 1218
Rekates, exemptions - other (R00) 3748 3748 3748 3748
Phase-in reducfions/discounts (R'000) - - - -
Total rebates, sxempdns,reductna,discs (R'000) - - - 63 - - 633 3633 63

I
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Table SAl2a Property rates by category

KZM216 Ray Nkonyeni - Supporting Table SA12a Property rates by category (current year)

. Business and Industrizl . . Rasidantial Agricuftural Fublic bengfit | ©Uoficservics | Public service SportClubsand | Sectional Title
Deacription Raf[  commarsial Mining propertiea purposs infrastructurs | Vacant land Garagss
proparties proparties properties organisations Fisids (Bitou only)
propsrties properties propsrties (Draksnstsin only)

Gurrsnt Year 2022123
Valuation

No. of proparties

No. of sectional fe propedy values

Ne. of unreasanably diffcut properties s7
No. of supplementary valuations

Supplemeniary valuation (Rm)
Ne. of valuation roll amendments

No. of ckjections ky rate-payers

Ne. of appeals oy rate-payers

No. of appeals oy rate-payers finaised
No. of successhul okjectons 5
No. of suscessi objectons > 10% 5
Esfimated no. of properies not valusd

Yaars since last valuation (sslsct)

Frequency of valuation [sslect)

Method of vaiuation used {sslsct]

8ase of valuation {aslect)

Phasing-in properfies s21 {rumber)
Combination of rafing types used? [YN)

Flat rate used? (YN}

Is balance rated by uniform raiehvariakle rate?
Valuation reductions;

Valuation reducsicns puslic infrastructure (Rm)
Valuaiion reducticns-natus reservesipask [Rm)
Valuasion reducticns-minesal rights (Rm)
Valuaiion reducions-R15,000 threshold (Rm)
Valuation reducsicns puslic: worship (Rm)
Valuation reducicns-other (Rm) 2
Total valuztion rsductions:

Total value used fo rating (Rm) 6
Totalland vaiue (Rm) 5
Total value of improvements [Rm) 3
Total market value (Rm) [
|Rating:

Average rate 3
Rate revenus budgst (R 1000)

Rate revenue expected o collect (RU00]

Expacted cash coliscion rate (%) 4

rafing areas (RD0)

Speci
Rebates, exemptions - ndigent (R000)
Rekales, exemptions - pensioners [RU00]
Rebatss, exemptions - bona fide famn. (R000)
Relbates, exemptions - other (R000)

Phase-n reducfions/sEscounts (00D}

Total rabates sxempins,reductns, discs [R'000}

References

Table SA12b Property rates category
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KZN216 Ray Nkonyeni - Supporting Table SA12a Property rates by category {curment year)

-, Business and Industrial - § Residential Agricultural Public benefit | FUbic ssrvics | Public service Sport Cluba and | Sectional Title
Deseription Ref|  commercial roparties | Mining propertisa| SR partiss rganiations purpose infrastructure | Vacantland |l fo | Garages
propartiss props prop prep B propertiss propsies (Drakenstsin only)

Current Yaar 2022123
Valuatiot

No. of properties 1327 385 5 33801 1673
No. of sectonal fte property vaues 13845
Mo. of unreasaniakly ificul properties

No. of supplementary valuations 6 6 [
Supplementary valuaiion (Rm) 4486960 728248 7500 28788 847 3235564
No. of valuation roll amendments - - - 3 =
Mo. of okjections ky rate-payers - - 1
No. of appeals by rate-payers - - - 1 =
No. of appeals by rate-payers finalised - - 1
No. of successful objections 5
No. of successhul cbjections > 0% 5
Estimated ro. of propertes not valued
Years sine [ast valusticn [sslect] - = = 3
Frequency of vauation [sslact) - - - 3 -
Method of valuation used (sslect) Markst Markst Market Markst Markst
Base of valuation (scleet) and Limgr iand Gimgr Tand Limpe land Simpt Iand Zimpe
Phasingn properies s21 (mumber) No Mo No No No
Comiination of rating types used? [YN) Yes Yes Yes Yes Yes
Flat rate usex ) No Mo No No No
s balance rated by uniform ratevariable rate? Uniform Uriform Uniform Uniform Uriform

Valuation reductions.
Vaiuation reductions-pubic infrastructure (Rm) = = = = 0
Vaiuation redustions-nature resemeslpark (Rm)

Vaiuation reductions-mineral rights (Rm) = = = - -
Valuation reductions 215,000 teeshold (Rm] = - - 0 _
Vaiuation reductions-public worship [Rm) - - = = -
Valuation reductions-ather (Rm) 2 0 = = 0 _

Total valuation reductions:
Total value used for rating (Rm)
Total lard vaiue (Rm)

Total value of improvements (Rm)
Total market vaiue (Rm)

Rating:
Average rate 3 0.013438 0019438 0.022868 0011434 0.002853
Rate revenue kudget (R 000] 78 " 0 30 13
Rate revenue expecied to collect (R000) ™ " ] 285 13
Expected cash collection rate (%) 4 95.0% 100.0% 100.0% 95.0% 100.0%
Special rating areas (R0} = = = 3 =

Rebates, exempiions - insigent (R000) - - = = -
Rebates, exemplions - pensioners (R'000) - - = [ -
Rebates, exempiions - bona fide farn. (R000) - - = = -
Rebates, exemgfions - cther (RO0D) 7 - = 60 -
Phase-n reductions/discounts (RO00) - - = -
Total rsbatss, sxsmptns reductns disca (R000) 7 - - 66 - - - - N - _
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Table SAl13a Service Tariffs by category

Table SA14 Households Bills
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KZN216 Ray Nkonyeni - Supporting Table SA13a Service Tariffs by category
2023124 Medium Torm Revenus & Expanditurs
. - . Fra %
Description Ref | FrOVide "::'m m".:g 201920 202021 2122 :"m' et Year
structurs whars appropri Budget Year |Budgst Year +1| Budget Yaar +2
NI 2024725 202526
Property ratss (rate in fhe Rand)
Residential properties o0.oie 0.0114 00113 00124 025 amaz ooz
Residential properies - vacant land 00216 0.0229 00239 0.0248 0.0251 0.0265 00265
Formalinfomal setiements
Small holdings - - =
Farm properties - used 0.0027 0.0029 0.0030 0.0031 0u0031 Rkl 0.0033
Farm properfies - not used 0.0031 00033 00033
Inclustial progeries 00183 0.01%2 0.0203 00244 00213 [ikir) o02s
Business and commercial propertiss 00183 0.01%4 0.0203 00211 00213 00225 00225
Communal land - residential ooz oo 0.0013
Communal land - small hoidings 00013 0.0013 0.0013
Communsl fand - form property 0.0013 0.0043 00043
Communal land - business and commercial 00013 oo 0.0013
Communal land - other 0.0011 0.0011 00012 00012 0.0013 0.0013 00013
State-cwmzd properties 00183 0.0184 0.0203 00211 00213 002 002
Municipal properties -
Pulic service infrasruciure 0.0027 0.0029 0.0030 0.0031 0u0031 Rkl 0.0033
Privately owned jowns serviced by the owner
State trust land
Resfitufion and redisirlution properies
Protected areas
Natioral momuments properizs
Proparty ratsa by usage
v commescia
15000 15000 15000 15000 15000 13 000 15000
85000 85000 85000 B5 000 85000 85000 85000
300 000 300 000 300000 300 000 300 000
| Exemptions, reductions and rebates [Rands)
15 000 threskivold rebate
Generdl residential rebate [desorbe stuchere]
Incligent rekate or exemption [filin threshoids)
Pensionarsisocial grants rebiate or (filin thresholds)
Temporary relief rebate or exempition (filin threshoids)
Bona fide farmars rebate or exempion [fill in thresholds)
Other rebates or exempfions 2
Water tariffs
b sic
Basic chargefixed fee (Randsimonth)
Service paint - vacant land (R: )
Water usage - fiat rate tariff (o)
Water usage - life line tarff (il in struchure)
Water usage - Block 1 {ofkl) (fill in struchrs)




KZN216 Ray Nkenyeni - Supporting Table SA14 Household bills

Deacription

Randicent

Ref

201820

2020121

w2122

Gurrent Year 2022123

2023724 Medium Term Revenue & Expenditure Framework

Audited
OQutcoms

Audited
Outcoms

Audited
Outcome

Adjustad

Original Budget| Budgst

Full Year
Forscast

Budgest Year
2023924
% iner.

Budgst Year
202324

Budgst Yaar +1
2024125

Budget Year +#2
202526

y Account for Household - 'Middls Incoms
Rang
Rates and services charges:
Property rates
icity: Basic levy

Water: Basic levy
Water: Consumption
Sanitation

Refuse remaval
Other

sub-total
VAT on Semvices
Total large housshold bill:
% increasel-decraass

Monthly Account for Household - ‘Affordabls Range'
Rates and services charges:
Property rates
- Basic levy
Consumption
Water: Basic levy

Water: Consumption
Sanitation
Refuse remaval
Other
sub-total
VAT on Semvices
Total small housshold bill:
% increasel-decraase

993.20
280.79

9933
28073

138.87

983.20
28079

138.87

5.3%
18.4%

5.3%

1 0B46.67
315.05

113557
32923

141286 1412.86

141288

5.3%

1488.18

1553.66

162358

141286 1412.86

141288

5.3%

1488.18
3%

1553.66
44%

162358
4.5%

Monthly Account for Household - ‘Indigsnt’
H hold receiving fres basic services
Rates and services charges:

Water: Basic levy
Water: Consumption
Sanitation

Refuse remaval
Other

sub-total
VAT on Semvices
Total small housshold bill:
% increasel-decraass

Refamnras
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Table SA16 Investments

KZN216 Ray yeni - Si ing Table SA16 i i
Expiry
. Capital Guasaniee | Variable or Fixed . Commission Paid . Partal | Frematurs
invastmants by Maturity et porion st | L reatnoy ol Intersst Rats pr ot nterust o bereaiea | PEPEREAE | vasiment Topup | ciosing aianse
ot
MName of institution & investment ID 1 ¥rsMontna
parent municipality
‘SN0 Sank - 1 591407355585 Fay Nkeayeni Local Mun| 3 3 ¥ ' s ° 0 ssseee B = = e
Stanaara Sank - 2 591397355985 Ray Nkeayeni Local Mun| s 3 ¥ ' s o 0 - 2 = = 26
Stanaaro Sank - 3 59141/955968 Ray Nkcayeni Local Mur| s 3 ¥ ' s ° 0 - a = = 11198
Standard Bank - 4: 504397358623 Fay Nkoayeni Local Mun| 3 3 v 1 s o 0 - 4 - - sor
fver - 5: 74873852518 Ray Nianyens Local Municialiy 3 3 v 1 s ° 0 - 152 = = 15802
SEn0aro Sank - 6 591117358985 Ray Nkeayeni Local Mun) 3 3 ¥ ' s ° 0 - o = = P
Stanoara Sank -7 5311173 s 3 ¥ ' s o 0 - o = = "
FNS - & 62725514151 Ray Nuonyeni Lo 3 3 v 1 s o 0 - 55t (108 550) 127500 132582
FNS - 574873852518 Ray Nuomyens Local Muniapaly 3 3 v 1 s ° 0 - = = = 13m0
Municipaiity sub-total ree (103 550) TzTs80 (B
roTaL WD INTEREST 1 [z | TETEE0 RESEI
References
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Table SA17 Borrowings

KZN216 Ray Nkonyeni - Supporting Table SA17 Borrowing

Borrowing - Categorised by type

R thousand

Ref

201920

202001

20122

Current Year 2022123

2023124 Medium Term Revenue & Expenditure

Framework

Audited
Outcome

Audited
Qutcome

Audited
Qutcome

Original Budget

Adjusted
Budget

Full Year
Forecast

Budget Year
202324

Budget Year #1
202425

Budget Year +2
202526

Parent municipality
Anruity and Bullet Loans
Long-Term Loans (non-annuity)
Local registersd stock
nataiment Credit
Financial Leases
PPP liabikies
Finance Granted By Cap Equipment Supplier
Marketable Bonds
Mon-Marketable Bonds
Bankers Acceptances
Financial derivatives
Other Securities

Municipality sub-total

Entities
Anruity and Bullet Loans
Long-Term Loans (non-annuity)
Local registersd stock
nstalment Credit
Financial Leases
PPP liabiitiss
Finance Granted By Cap Equipment Supglier
Marketable Bonds:
Mon-Marketable Bonds:
Bankers Acceptances
Financial desivatives
Other Secuities

Entities sub-total

233

Total Bomowing

471

33

42 102

15 679

10 808

10 308

9726

29759

15151

Unspent Borrowing - Categorised by type

Parent municipality
Long-Term Loans (annuity/reducing balance)
Long-Term Loans (non-annuity)
Local registersd stock
nstalment Credit
Financial Leases
PPP liabikies
Finance Granted By Cap Equipment Supglier
Marketable Bonds
Non-Marketable Bonds
Bankers Acceptances
Financial derivatives
Other Securities
Municipality sub-total

Entities

Long-Term Loans (annuity/reducing balance)
Long-Term Loans (non-annuity)

Local registered stock

nataiment Credit

Financial Leases

PPP liabikies

Finance Granted By Cap Equipment Supglier
Marketable Bonds

Mon-Marketable Bonds:

Barkers Acceptances

Financial desivatives

Other Securities

Entities sub-total

4741

2543

42102

15678

10 808

10808

9726

28758

15151

4791

M3

42 102

15679

10 808

10 808

9726

29759

15151

Total Unspent Borrowing

4791

283

42 102

15 679

10 808

10 308

9 726

29759

15151
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Table SA18 Transfers and Grants Receipts

KZNZ16 Ray Nkonyeni - Supporting Table 3A18 Tranafers and grant receipts

. -
Dieseription Sk 2018020 02021 2021022 Current Year 2022123 202324 Medium TF""' Revenus & Expendisure
ramemark
5 e Audaed Audit=d Aadit=d Origina Adusted Fall Vear Budget Tear |Budget Year 1| Budge: Year 2
i Outcome Outzsme Cutcoms Budget Budget Forezazt 2033024 2024035 202526
RECERTS: 1,2
Operating Trassfers and Grants
National Gavernment 218 925 273 225 240 638 268 672 263 722 263 722 374 569 312124 3465
Local Gawsrnment Equistie Shars 205 608 266 928 233 153 260 645 260 646 260 646 285 237 310114 396 82T
Ensrgy Efficizrcy and Demand Side Maragemert El 50 50
Espandzd Pubkc Warks Programme Inbegrated Grast 4208 3048 5538 & o7 £ 076 E076 508
Lozl Gowssnment Finarmcisl Mamsgemest Geant 2 500 2000 1350 1550 1950 1950 1950 1250 2083
Muricipsl Cemarcasion Transition Grant ETY
Muricipal Cizester Grart 1069 @)
Muricipal Dizaster Recavery Geark S03z 328 22 298
PBrovincsal Gevernment 47 253 14 716 45 434 16 430 15 557 15 557 15 45T 16437 AT 45T
Infrazsucture 34 380 a07 1z 127
Capacity Buiding snd Othes 12873 14 309 15 431 16 430 18 430 16 430 15 257 16137 1T 45T
Dizsrics Municipality: 26 - - - - - - - -
Capaciy Buiding and Ofher 26
Otter grant providers: 1 169 &0 T35 - - - - - -
Local Gowemment, Water and Relsted Senice Si 483
Stis Informration Technolegy Age 119
Tramsport, Edussfion and Training 1050
Unspecified 127
Total Operating Transfers and Grants 5 257 372 288 551 256 B4 285 102 285 279 235 279 330 026 328 264 336 372
Capital Tramsfers snd Grants
National Gavernment 73 876 69 924 145 833 132 380 151 410 151 410 107 848 o7 628 85 144
Ensegy Efficizrcy and Demand Side Masagermes 2000 2000 5 000 =) 4050 5920
Integrated Urbar Cevelapm 64 509 96 582 81 360 &1 380 21360 28 BaB TE 656 B0 144
Muricpal 81
Municipal O 12 100 12 100
Muricipal Isfrestruciure Grant 70795
Meigrbourhaod Devsbcgment Barnarzhiz Goant EH 45 04 26 000 25 000 45000 19 000 15000 5 000
Provincial Gavermment 16 210 12 652 7553 - #1 877 41877 2 ooo - -
Infrazgucture 16 210 12 652 755 & A1877 2000
Districs Municipality: 2 400 2 338 - - - - - - -
Capaciy Buiding and Ofher 2400 2338
Otter grant providers: - 9 669 12045 - - - - - -
Eurcpean Linon BT 12015
Totsl Capital Transfers and Grasts 5 97 486 94 584 165 542 132 360 153 787 193 287 109 Bas o7 628 85 144
TOTAL RECENPTS OF TRANSFERS & GRANTS 354 858 383 135 422 345 417 452 478 566 478 566 439 874 425889 421 518

Explanatory notes to Table SA18 Grants and subsidies Receipts

1. This table reflects all expected grants receipts from national, provincial, and other
organization.

2. National treasury and provincial treasury grants are gazette in DORA and provincial
gazette.
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Table SA 19 Grants and subsidies Expenditure

KZMN216 Ray Mkonyeni - Supporting Table 5A19 Expenditure on tranafars and grant programme

202324 Medium Term Revenue & Expenditure:

Framework

Roded Roded =P — Adjead Full Year | Dudge:Vear |Dudget Year 1| Sudget Year 72
R thewsand Dutzoms Dutzoms Outcome | O7gma Budast]  pann Forepast 202324 202425 202528

Descripton Ref 204920 202024 202122 Casrens Year 2023023

EXPENDITURE: 1
DOperating expenditure of Tmnsfers and Grants

Wasional Governmens 244 143 3IZETS 361 331 355 BT6 348 535 348 535 374 569 312 124 318 915
Local Gowesnment Equisbie Shase 725 508 322 857 A TTE 247 BOD 330550 330550 285 237 TRy S16 827
Erargy Effciency 2nd Demand Siie Wansgement 4 40 50 50 50 80
Exzendsd Fublic Werks Frogeamme biegoeied Grant 5 509 5344 o 553 6076 6 076 6 076 s08s
Local Govesnmert Finaccisl Mansgemens Srant 3355 1801 1063 1950 1350 1350 1350 1350 2088
Wluricipal DemarcaSicn Tracsdion Grent 149
Muricipal Dizmsins Grani 1027 1873
Muricipal Dizasine Racoveny Grant -
Muricipsl Infrasbucture Gk
Muricipsl Syséems Improvement Grark 1

Provincial Government: 5
Infestniciure F
Capaciy Bulding =nd Cther 1
Submidy Mein Rosds
Tife Desds Resicraion
Community Desslopment Workees
Community Libmny Senices
Fegionsl Socic- Econamic Froject
Local Gowesnmeart Fublic Emplayment Suzport Grant

1 000 53843 48 3741 656 941 3& 060 3& 060 15 457 16 137 AT 457
== 53651 4E 265 50511 21 830 21 830
T2 oy 1 B2 16430 16 430 16 430 15457 16137 17 457

Thuzang Senice Cenine
\rederizurg Urban Revislissficn
w
WIC Financial Mianagemant Suppast

Financial Maragement Capsisily Grant (WS FRE
Whale of Sociely Apprach [WOSA)

luricipal Elacirical Mastes Dian Geant

Capacity Building =nd Other:COVID food parced g

~ancl Mansgement Cagacly Sulding

Déstrict Municipality: — - - - _ _

Other grant providers: - - - - - - -

Total operating expenditure of Trancfers and Granss: 205 143 38T T23 4190 TH IzET 0 0 390 126 328 261 36372
Capital expendisare of Transfers and Grames
KaSonal Government B2 457 61 452 123 164 145 052 131 &84 131 &84 107 348 97 &28 35144
Erergy Effciercy and Damand Siie Managemen: Grant 2304 2304 2304 5940
Municipal Disasizr Recoveny Grand 50 1S B3 62 TDTAE 7D TSE 7D TSE 88848 TH 685
Municipal Disasier Relef Gent 6 609 6 609
Municipal Infrasbruciurs Grant 62 257 =07
Neighbouhood Dewelopment Parinership Grant 33523 40 000 40 000 40 000 19 000 15 000 5000

EBrovincial Gevernment 3 032
Immstciure 3990
Copaciy Buiding and Cther iz

4513 - 36 445 36 445 2 300 - -
3 85E 36415 36415 2000

Déstrict Municipality: - - - - _ -
Copaciy Bulding snd Ofier

Other grams providers: - - - - - -

Total capital expenditure of Tramsfers and Granis B5 53} T2441 127 TE2 145 052 168 AT6 168 AT6 1090 348 97 E28 35144

TOTAL EXPENDITUSE OF TRANSFERS AND GRANTS 360 673 459 664 536 464 437 BE® 554 771 554 771 499 874 &35 389 £21 546

[EE——
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Table SA20 Reconciliation of transfers, grant receipts and unspent funds

KZN216 Ray Nkonyeni - Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent funds

2023724 Medium Term Revenue & Expenditure

Description Ref 21920 2020021 021122 Current Year 202223 Framewark
Audited Audited Audited . Adjusted Full Year Budget Year |Budget Year +1| Budget Year +2
R thousand Outcome Outcome Outcome _ | 09ina! Budget @g Forecast i g:;ma g;;m
{Operating transfers and grants: 13
National Government:
Balance unspent at beginning of the year 311) 9069 9108 9108 5008 5008
Current year receipts (5 805) 5 949) (15 608) 8 026) 8 0286) 8 028) 374569 2124 318915
Conditions met - transferred to revenue (16 285) 5 988) (11 508) 8 026) 8 076) 8 076) 374569 2124 1§ 915
Conditions =ill to be met - tranzferred fo Babilities 9069 9108 5008 9108 5058 5058
Provincial Government:
Balance unspent at beginning of the year (3519) (3519) {4 577) {4 577) {4817) 4817)
Current year receipts (13 259) (15 774) (22 251) (15 430) [15557) (15 557) 15457 16137 17457
Conditions met - transferred to revenue (13 259) [14716) [22 110) (16 430) [16 557) (16 557) 15457 16137 17 457
Conditions il to be met - transferred to Rabiities [3518) [4577) [4817) [3577) [3817) [3817)
District Municipality:
Balance unspent at beginning of the year
Current year receipts
Conditions met - transferred to revenue - - - - - - - - -
Conditions =ill to be met - transferred to Eabiifies.
Other grant providers:
Balance unspent at beginning of the year
Current year receipts {1050) [2 630) [12015)
Conditions met - fransferred to revenue {1 050) (2 630) (12 015) - - - - - -
Conditions sill to be met - tranzferred fo Babilities
Total transfers and grants revenue [30 594) (23 334) 45 533) [24 456) (24 633) (24 633) 390026 328 261 336 372
Tofal transfers and grants - CTBM 2 5 550 4353 19 5531 1241 1241 - - -
Capital transfers and grants: 13
National Government:
Balance unspent at beginning of the year {0y {13 953) (23 754) (24 082) {16 147) {16 147)
Current year receipts (34 344) 88 509) (142 428) (139 388) (150 388) (150 336) 33781 78729 74038
Conditions met - transferred to revenue (80 391) [78 708) [150 035) [139 386) [156 436) [156 436) 93781 79729 74038
Conditions il to be met - transferred to Rabiities (13953 (23 754) (16 147) (24 082) 8 027) 8 047)
Provincial Government:
Balance unspent at beginning of the year {24 371) {31 176) {23 401) {28 784) {33 419) (33 419)
Current year receipts (8 787) 60 861) (56 790) {1 000) (35 873) (35 873) 1739
Conditions met - transferred to revenue [2982) 68 636) 146 772) _ (41 877) {41 877) 1739 _ _
Conditions il to be met - transferred to Rabiities [31178) (23 401) (33 419) (29 784) (27 415) (27 415)
District Municipality:
Balance unspent at beginning of the year
Current year receipts
Conditions met - transferred to revenue - - - - - - - - -
Conditions <ill to be met - trancferred to abiifies.
Other grant providers:
Balance unspent at beginning of the year
Current year receipts
Conditions met - transferred to revenue - - - - - - - - -
Conditions sill to be met - tranzferred fo Babilities
Total capital transfers and grants revenue [83373) (147 343) [196 807) [139 386) 1200 313) 1200 313) 95520 79729 74038
Total capital transfers and grants - CTBM B 145 129) 47 155) 49 567) (53 866) [35513) [35513) _ _ _
TOTAL TRANSFERS AND GRANTS REVENUE (113 967) (170 678) [242 340) (163 842) [224 946) [224 946) 485546 407 990 40410
TOTAL TRANSFERS AND GRANTS - CTBM 39 579) [42 624) 49 376) 48 336) [34272) [34272) _ _ _

=R
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Table SA21 Grants and Subsidy made by the Municipality

KZN216 Ray Nkonyeni - Supporting Table SA21 Transfers and grants made by the

Deacripion Ref | 2013m0 020021 20712 Current Yaar 2022123 202324 Medium T:L"“E:“;’r:“‘ E"W"""“"“J
R thousand ‘Audited Audited Audited Original Adjuated Full Year Freaudit | Budget Year |BudgetYear +1) Budget Year +2
Outcoms Outcoms Outcoms Budgst Budget Forecast outcoms 202324 202425 202526
Municipal Entities 1013 a2 - 2140 210 2140 - 1000 - -
Privatz Enterprses 752 2385 513 1158 1081 1081 - 1250 128 1341
Total Cash Transfers To Organisations 1770 3008 513 3298 3z 3z - 2250 1204 1341
Cash Transfers to Groups of individuals
Ingeit descripgion
Todal Cash Tranafers To Groups Of Individuals: - - - - - - - - - -
TOTAL CASH TRANSFERS AND GRANTS [ 1770 3008 913 3288 EF] 3z - 2250 1204 1341
TOTAL TRANSFERS AND GRANTS | [ | 1770 3008 913 3288 EF] 3z - 2250 1204 1341
Table SA22 Councilors and Staff Benefits
KZN216 Ray Nkonyeni - Supporting Table SA22 Summary councillor and staff benefits
Summary of Employee and Councillor remuneration |Ref 2019720 202011 2021722 Current Year 2022123 2023124 Medium l;:e;n"::\fﬂ ue
Audited Audited Audited L Adjusted Full Year Budget Year | Budget Year +1
R thousand Qufcome Outcome Qufcome Original Budget BLJIdQB[ Forecast 2:;;1‘24 g:;mi
A B c 0 E F G H
Councillors {Political Office Bearers plus Other)
Basic Salaries and Wages - - - 28393 268393 28393 19 040 19 973
Pension and UIF Contributions - - - - - - 758 7%
Medical Aid Confributions - - - - - - - -
Motor Vehicle Allowance - - - - - - - -
Cellphone Allowance - - - Jo42 342 342 2815 2953
Houging Allowances - - - - - - 5853 6245
Other benefits and allowances - - - - - - 2589 2726
Sub Total - Councillors - - - 344 3434 31434 31164 32 691
% increase 4 - - - - - (0.9%) 49%
Senior Manay of the Muni 2
Basic Salaries and Wages LT 8124 7328 4393 357 3537 396 4139
Pension and UIF Contributions - (1]} i 189 192 192 192 P
Medical Aid Confribuficns - - T2 78 230 230 230 242
Overtime - - - - - - - -
Performance Bonus 85T 760 886 1059 1058 1059 1059 1110
Motor Vehicle Allowance 3 - - 485 1158 64 964 1060 1112
Cellphone Allowance 3 110 102 109 115 14 114 114 120
Housing Allowances 3 - - 1425 3488 2774 2774 3278 343
Other benefits and allowances 3 - - 0 0 1 1 1 1
Payments in liew of leave - - 238 - 332 332 332 348
Long service awards - - - - - - - -
Post-refirement benefit obligations [ - - - - - - - -
Sub Total - Senior Managers of Municipality 10043 5985 10615 10431 9203 9203 10 208 10 709
% increase 4 (10.5%) 18.1% (1.3%) (12.2%) - 10.9% 49%
Other Municipal Staff
Basic Salaries and Wages 252033 262827 274 958 275817 275 808 275 808 289 760 303 959
Pension and UIF Contributions 47 048 48393 45382 51763 52372 52312 50 480 52933
Medical Aid Confribuficns 18 151 18779 18 869 20813 20384 20 384 20 668 21 681
COvertime 14 484 16011 16959 14695 19395 19335 16 885 19915
Performance Bonus 20478 20943 21372 23805 21807 21 807 22473 23574
Motor Vehicke Allowance 3 15833 16899 17 850 18 837 19 154 19 154 16 975 19 905
Cellphons Allowance 3 [T} 1115 w3 1046 1125 1125 1007 1056
Housing Allowances 3 3837 3964 im 3948 4125 4125 4059 43258
QOther benefits and allowances 3 7862 535 5512 3956 6953 6953 6950 7290
Payments in liew of leave 12754 4453 3802 4200 13891 13 591 22 480 23 582
Long service awards 3080 6412 5264 2270 2819 2819 2751 2836
Post-refirement benefit obligations [ (12 262) 12312 14 854 15 852 15 852 15 852 15 852 16 628
Sub Total - Other Municipal Staff 383 78T 419539 435 385 436 798 453 383 453 383 474 420 497 667
% increase 4 9.3% 318% 0.3% 18% - 4.6% 49%
Total Parent Municipali 393 829 428 524 446 D00 478 713 494 021 494 01 515 794 341 068
8.8% 41% 1.3% 1% - 4.4% 49%
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Explanatory notes to Table SA22 Councilors and Staff Benefits

1. The remuneration of councilors and staff are as per the councilor’s upper limit
approved by the MEC and staff as per SALGA respectively.

Table SA24 Summary of personnel

KZN216 Ray Nkonyeni - Supporting Table SA24 Summary of personnel numbers

Summary of Personnel Numbers

Humber

Ref

12

livalrr]

Current Year 202223

Budget Year 2023724

Posifions

Permanent
employees

Municipal Council and Boards of Municipal Enfities
Councillors (Polifical Office Bearers phus Other Councillors)
Board Members of municipal entiies

Municipal employees
Municipal Manager and Senior Managers
Other Managers
Professionals

Finance
Spafialtown planning
Information Technology

Technicans
Finance
Spafiaifown planning
Information Technology

Clerks (Clerical and adminisirative)
Service and sales workers

Skilled agricuttural and fishery workers
Craft and related trades

Plant and Machine Operators
Elementary Occupaions

L n g

T2

g8

Contract
|_employees

Positions

Permanent
employees

T2

72

@ PR3 ooy @ = e

551

122
307

Contract
employees

Positions

Permanent

Contract

employees | employees

72

3

iz

&

TOTAL PERSONNEL NUMBERS
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SA 25 Monthly Revenue and Expenditure

KZN216 Ray Nkonyeni - Supporting Table SA25 Budgeted monthly revenue and

Table SA26 Budgeted Monthly Revenue and Expenditure

Descrption - Sudget Year 212024 Medium Term ?zzmd Expenditure
R thousand duly Auvgust Sept. Octobsr | Movember | December | Jamuary | February March April May June Bm:’ E“”;;;;;M E“dgn‘;;;;”g
Revenus
Exchangs Revsnue
Senvioe charges - Electicty 15208 15203 15208 15208 15203 15203 15208 15208 15203 5208 15203 15203 182436 191375 200570
Sanvios charges - Water = = = = = = = = = = = - - - -
Sarvios charges - Waste Water Management = s = = = = = = = = = - - - -
Servios charges - Wasts Maragement 5701 11402 571 5701 5701 5701 5701 5701 s = - T8 EE
Sale of Goods and Rendesing of Senvices Tag 88 o8 T8E o8 7o ToE 788 T8 .' 78 10080 10512
Agency senvces 28 a8 28 218 a8 18 428 P a8 a3 a8 5634 EE
interest. - - - - - - - - - - - - - - -
nterest eamed from Recelvables =2 82 82 82 82 82 se2 se2 a2 sa se2 se 552 T304 7668
mterest samed from Current and Non Current Assss e 8 08 e I8 08 Toe T8 708 Tog Tt T 8511 392 EE
Dividends = = = = = = = = = = - - - -
Renton Land = s = = = = = = = = = - - - -
Rental from Fied Assets 21 21 29 291 =1 21 31 291 21 =31 281 291 3438 388 EEE
Licznos ard permits 53 53 5 53 53 5 53 B | 5 ] E = 667 &%
Operational Reverue @ 2 % @2 %2 % 2 % @ 2 @ @ 1106 1180 1215
Non-Exchangs Revenus
Frogerty rtes 6310 92619 26310 46310 @310 6310 48310 310 5310 46310 = - 503406 534 367 53432
Surcharges and Taves = = = = = = = = = = = - - - -
Fines, penalties and foreits 258 2588 2588 2588 2588 2588 2588 2588 23588 2588 2588 2588 1082 258 s
Licenoes or permits a2 2 202 2 2 02 82 s 802 82 s a2 e 1009 10574
Transfer and subsidies - Operafions 32502 32502 2502 32502 202 32502 2502 2802 2 502 @ 2502 2502 380 026 T2 B07 337979
terest 2514 2518 2514 2514 2514 251 2514 2518 2514 2514 251 2318 0184 ez 318
Fuel Levy = S = = = = = = = = = - - - -
Operational Revenue = = = = = = = - = = - - - -
Gains on disposal of Assets = s = = = = = = = = = - - - -
Oher Gains = = = = = = = - = = - - - -
Discomtnued Operaticas = = = = = - = = - - -
Tolal Revenss (sxcluding capital bramsfers and contrib] WESE3|  160604| 63| 1083|183  106w3| (03|  1Aw3| @S|  1mw EES 6583 | 1251108 12807
Expanditure
Empioyes related costs 185 4583 26838 46830 58 26838 45838 588 583 2680 5w 185 p1628 508376 sz
Remuneration of councilors = 3118 3118 3118 3118 3116 3118 3118 311 3116 318 - 31184 2641 #28
Buik purchases - slecriciy = 271 16271 6271 16271 16271 8271 16271 16271 8271 16271 - 162706 10T 178701
ventory consumed a6 1112 1112 1112 1112 1112 1112 1112 112 1112 210 7 1285 239 12677
Deotimpaiment 185 186 185 88 186 185 188 188 185 188 185 188 2231 2381 2451
Dspreciation and amorisation 8706 3706 8706 8706 8706 8706 8706 2705 8706 8706 ER w0e3 105706 111835 117 126
ntevest a8 B3 3¢ B3 [ 3¢ B34 834 83t B4 834 am 958 10426 1083
Coniracied services 1173 25851 25851 5851 25851 25851 51 25851 25851 85 21 668 6980 m2483 193636 189 807
Transfers and subsidies 68 1118 1118 1118 1118 1118 1118 118 4185 1118 1118 4888 5617 16351
mecovershle debis writien of &6 76 E 876 B £ 876 a7 878 876 87 w513 11028 11547
Operaional costs 7312 173 14273 “3 18273 1273 um 13 14273 uor 1163 152083 158 097 166574
Losses on disposal o Assets = = = = = = = = = = = - - - -
Oher Losses = = = = = = = = = = = - - - -
[Tatal Expenditurs 401|  1ei83|  eiE3 |  119483|  11ed83|  Atete3|  1ieq@3|  1ne 13|  imss|  1mom|  niam FIT 1267 |  1zmIn | 1ImER
Surplual(Defics) 78193 [IF] Tios0] (osen)|  (10sem| (10560 N (om0 (a0 (say|  (saem) I L] [EFID) 0868
Transfers and subsidies - capita {manstary
allocatons) 9158 313 9154 9158 3134 915 3154 3134 3134 913 313 9138 109848 201561 211035
Transfers and subsidies - capita (n-kind] - - - - - - - - - - - - - - -
Surplua/{Defic) aftse capitaltransfars & el 50515 (1239) (1438) (1435) (1435) [1435) 11.435) weny|  pram|  psia) 0828 10218 190 322 21004
ncome Tax = = = = = = = = = = = - - - -
Surplual{Defict) after income tax EE EEH 0] &) [ [ 158 wem|  ram| i) 0in TR [CES FAED
Share of SurplusiDefcit atributakie o Joirt Venture = S = = = = = = = = E = = B B
Shave of SurplusDefcit atrioutabie 1 Minarites = = = = = = = = = = = - - - -
Surplus/{Dsfict) atirbutabls to municipaly aTur 50573 [1236) a8 11438) (1236 148 {1439) [T I ) 0 2 3E [T FAET
Shave of SurplusDefcit atrioutabie 1 Assocate = = = = = = = = E E = B B
ntercompany Parent subsidiary bansactions = = = = = = - - - - -
Surplus/Defict) for the ysar aTar EEH (120 &30 [ 1430 ] & 180 Wiz 2 IE [[TF FAED

KZN216 Ray Nkonyeni - Supporting Table SA26 Budgeted monthly revenue and di vote)
Description Ref Budget Year 2023724 Medium Term Revenue and Expenditure Framework
y Budget Year | Budget Year +1 | Budget Year +2
R thousand July August Sept October | November | December | January | February March April Way June PR oz P
Revenue by Vote
Wote 1 - Mayor and Council 2770 2770 2770 2370 2770 27 2770 2770 2770 23770 2770 1770 285237 209214 327
Vote 2 - Finance and Adminisiraion 50168 96478 50 168 50 168 50 168 50168 50 168 50168 50 168 50 168 3858 3888 08 582936 610334
Vote 3 - Intemal Audit = = = = = = = = = = = - - - -
Vote 4 - Community and Social Senices 1342 1342 1342 1342 1342 1342 1342 1342 1342 1342 1342 1342 16098 16887 17681
Vote § - Sport and Recreation = = = = = = = = = = = - - - -
Votz & - Pusiic Safety 2783 2763 2783 2763 2783 2783 2783 2763 2783 2783 2783 2763 3156 781 6416
Wote 7 - Housing 185 185 185 185 185 185 185 185 185 185 185 185 2214 232 2412
Voie - Healin = = = = = = = = = = = - - - -
Vote 9 - Planning and Development 9430 2430 9430 9430 9430 9430 2430 9430 9430 943 9430 940 113160 118705 124284
Vote 10 - Road Transport 8014 8014 8014 8014 301 8014 80 8014 8014 BOM4 801 s0u 9 166 100878 105619
Vote 11 - Environment Protection 2 -] 2 2 2 2 23 2 2 2 29 -] 2 3 I
Vote 12 - Energy Sources 15328 15329 15320 15329 15329 15329 15328 15329 15328 15329 15329 15329 183943 192855 202025
Votz 13- Other ] 4 48 a8 4 '] 48 ] 48 ] ) ] 578 &7 =3
Vote 14 - Waste Water Management = = = = = = = = = = = - - - -
Vote 15 - Wasle Managemert 8610 12311 8610 8810 8610 6610 8610 6610 8610 8610 08 208 73613 ma B0 850
Total Revenue by Vote 117 686 169696 117686 117 686 17 686 117 686 17 686 117686 17 666 17656 GEH 63675 1360216 1426866 1483929
Expenditure by Vote to be appropriated
Wote 1 - Mayor and Council 2417 HiG 5616 5616 561 5615 5616 5616 5616 5616 5616 2417 80 994 63 382 66930
Vote 2 - Finance and Adminisiration 4850 20106 20 106 20108 20 106 20106 20106 20108 20106 35958 20106 4850 28611 27715 246 838
Vote 3 - Intemnal Audit 4878 m 7791 ™ ™ 7791 ™ T ™ 779 7T 4878 87663 91958 96 280
Vote 4 - Community and Social Senvices 2342 5779 5779 5779 5778 5778 5778 5779 5778 5779 5313 1876 61541 64 880 67340
Vote 5 - Sport and Recreation 104 507 507 507 507 507 7 507 S07 507 40 - 5074 5312 5572
Votz & - Pusiic Safety 1728 10562 10562 10562 10 562 10562 10562 10562 10562 10562 9258 2 106454 111881 116430
Votz 7 - Housing = 1807 1607 1807 1807 1807 1807 1807 1807 1807 1607 - 18075 18260 19851
Vote § - Healin = = = = = = = = = = = - - - -
Vote 8 - Planning and Development = 4262 4262 4282 4262 4282 4382 4262 7830 4262 482 - 45967 5240 50508
Votz 10 - Road Transport 4307 2435 2435 2435 243 22435 243 2243 243 243 2381 4253 232850 15798 165352
Vote 11 - Environment Protection 2022 2m 202 2m 20 2222 2222 2222 2222 222 1308 1308 24835 2m 12797
Vote 12- Energy Sources. 420 19786 19766 19786 19786 19786 19786 19786 19766 19786 18768 420 198 700 20643% 218233
Vote 13- Other ] 559 559 558 559 559 559 559 559 559 558 ] 5850 5907 8208
Wote 14 - Waste Water Management = = = = = = = = = = = - - - -
Wote 15 - Waste Management 7084 1773 17731 [Lge1) 17731 1773 17731 17731 773 1773 12671 2204 181762 195 484 194 621
Total Expenditure by Vote 30381 119163 19163 119163 119163 119163 19163 119163 122530 135014 111482 22680 125 206 1225750 1270 168
Surplusi{Defici] before assoc. 87305 50533 [4m) (147 (147 (14m (147 {rem)| (4845) (17 329)] (45 780)| 295 102010 21117 223762
Income Tax - . - N - . - . - _ - _ . . _
Share of Surplus/Deficit atirkutable to Minorities = = = = = = = = = = = - - - -
‘Share of Surplus/Defict aribuiable to Associate - - - - - - - - - - - - - - -
Surplusi{Deficit) 1 67305 50533 1477) {1477 (47| K] (i) [l [(E5] (17 329)| (#5787 295 104010 201117 23762
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Table SA27 Budgeted Monthly Revenue and Expenditure by (functional Classification)

KZN216 Ray Nkonyeni - Supporting Table SA27 Budgeted monthly revenue and expenditure (functional classification)

Descrption et Budget Year 207324 Medium Term F;:;::l:ma:d Expenditure
Budget Year |Budget Year +1] Budget Year 2|
R thousand July August Sept. October | November | December | January | February | March April May June Py 202425 w2526
Revenue - Functional
Govemance and administration 73938 120247 73838 73938 73938 73838 7398 7398 73838 393 768 768 840843 882150 923611
Exzcutive and councl 3 B B am B0 nm bl B am B B 27T 285237 299214 Hazm
Finance and administration 50168 BATE 50168 50 168 50188 50 168 50188 50 188 50 168 50188 3858 3858 555706 582 936 610334
Internal aust = = = = = = = = = = = - - - -
Community and public safety 1600 1600 1600 1600 1600 1600 1600 1600 1600 1600 1600 1600 19203 0143 21090
Commurity and social sevices 1354 1354 1354 1354 1354 1354 1364 1354 1354 1354 1354 1354 16243 17038 17840
Sport and recreaton 3 3 3 3 3 3 3 3 3 3 3 3 * 3 £
Putic cafety 13 3 13 13 3 13 3 13 13 3 13 13 150 158 165
Housing 31 F]] 231 31 2 31 z 21 1 2 231 231 2778 2911 3048
Health = = = = = = = = = = = - - - -
Economic and environmental services 023 023 w23 0223 w2 wm 023 w23 am 2023 w3 022 2674 254 565 266
Pianning and development 9430 9430 9430 9430 9430 9430 9430 9430 3430 3430 9430 3430 113160 118705 124284
Road transport 10764 10764 10764 10764 10784 10764 10764 10784 10764 10764 10784 10784 120172 135501 #1870
Environmental protection 3 ] 2 3 » 3 ] 3 3 ] 3 -] £ 358 ki
Trading services: 21938 763 s 21938 o3 2938 29 %8 28 Ho3e 16237 16237 257 587 m T 282675
Energy sources 15328 15329 15329 15328 15329 15328 15329 15328 15328 15329 15328 15328 183843 182856 22025
Water management = = = = = = = = = = = - - - -
Waste water management = = = = = = = = = = = - - - -
Wasts management 6610 23 6610 6610 6610 6610 6610 6610 8610 6610 %08 908 3613 a2 80850
Other 4 4 4 4 [ ] [ 4 48 [ ) ] 519 607 6%
Total Revenue - Functional TIT 47 9758 | 117747 T 47 TTTT|  T77AT TITT | 1777 7747 TITT7 85737 6737 360856 TaT 64z TR
Expenditure - Functional
Govemance and administration 12144 B 3695 33695 33695 33695 33895 33695 33695 49547 33695 12144 377081 395 568 414160
Executive and councl 2417 5738 5798 5738 5738 5798 5738 5793 5798 5785 5793 2417 62817 65805 6392
Finance and adminictration 8647 212 u1e #4128 212 %128 1% u1 12 39980 #1® B647 74431 207878 01408
Internal aust 1080 3783 3768 3768 3783 3768 3768 3763 3768 3766 3763 1080 39843 47 4375
Community and public safety 3131 EET 132384 13294 1324 13284 1324 1324 1324 13294 12039 1676 136687 143728 150 483
Commurity and social sevices 2321 5758 5758 5758 5758 5758 5758 5758 5758 5756 5292 1855 61291 64628 67665
Sport and recretion 124 527 527 527 527 527 21 527 527 s27 403 - 5274 5532 579
Pic safety 805 5202 5202 5202 5202 5202 5202 5202 5202 5202 4537 2 52057 54608 SIS
Housing = 1807 1807 1807 1807 1807 1607 1807 1807 1607 1807 - 18075 18960 19851
Health = = = = = = = = = = = - - - -
Economic and environmental services 751 BT BT 7 BT M7 M7 BT 37484 M7 3251 5985 356 507 Fiel 3 286684
Pianning and development = 4080 4080 4080 4080 4080 4080 4080 7847 4080 4080 - 4416 %328 48505
Road transport 5370 7815 7815 27815 7815 27815 b2 1 7815 7815 7815 Tz 4677 287507 215265 25382
Environmental protection 2 2m 2222 2m 2 2022 2m 22 2222 2222 1309 1309 4835 1222 12787
Trading services: 7504 5T 757 5T 37517 37517 75T 37 517 3757 75T 32657 264 380 462 406921 42854
Energy sources 20 19786 19786 19786 19786 19786 19786 19786 19786 12786 19786 0 196700 208436 21823
Water management = = = = = = = = = = = - - - -
Waste watzr management = = = = = = = = = = = - - - -
Wasts mansgement 7084 773 773 17731 17731 1773 7731 7731 17731 773 12871 224 181762 198484 184621
Other £ 559 559 559 559 559 559 559 559 559 559 2 5650 5927 6206
Total Expenditure - Functional 0401 19783 119183 119183 19183 119183 119783 | 11918 (] ET G 2660 1256406 12599 1210367
SUrpIUSIDECH) Defore assoc. A EEH REEL] [EE) R KEE] T4%) (RG] wwa)|  ram|  @ia) 0T 4550 268 ZH
subsidiary transactions - - - - - - - - - - - - - -
1 e 0575 (1436)] (1438 {1436)] (1436)] {1436) {1436 @ao3)|  (rsem|  @s7m|  a30ar 104550 2 683 PR
Table SA28 Budgeted Monthly Capital Expenditure (Municipal Vote)
KZN216 Ray Nkonyeni - Supporting Table $A28 Budgeted monthly capital expenditure icipal vote)
. Medium Term Revenue and Expenditure
Description Ref Budget Year 202324 Framework
. Budget Vear | Budget Year +1 | Budget Year +2
R thousand July August Sept. October Nov. Dec. January Feb. March April May June v N5 P
Multi-year expenditure to be appropriated 1

Viote 1 - Mayor and Councl = = = > > - - - - - - _ - - _
Vote 2- Finance and Administration = = = = = = = = = = = - - - -
Vote 3- Infemal Audit - - - = = = = = = - - - - - -
Viote 4 - Community and Social Senvices = = = > > = - - - - - _ - - _
Vate 5- Sport and Recreation - - = = = = = - - - - - - N -
Ve 6~ Publc Safety - - - - - - - - _ _ - R _ _ -
Vote - Housing = = = = = = = = = = = - - - -
Vite B- Heslth - - - - - - - - - - - - - - -
Viote 9- Planning and Development = = = > > - - - - - - _ - - _
Vite 10- Road Transport = = = = = - - - - - _ _ _ _ _
Vote 11- Environment Protection - - - - - = = = = = - - - - -
Viote 12- Energy Sources - - - - - - = = = = = - - - -
Vite 13- Other = = = = = = - - - - - - n _ _
Vote 18- Waste Water Management = = = > > - - - - - - _ - - _
Vote 13- Waste Management = = = = - - - - - - _ _ _ _ _
Capital multi-year expenditure sub-total 2 - - - - - - - - - - _ - _ - Z

Single-year expenditure fo be appropriated
Viote 1 - Mayor and Councl = = = > > - - - - - - _ - - _
Viote 2- Finance and Admiristration - n - - 330 0 - - - - - - 3 %7 4174
Viote 3- Intemal Audit 17 1 17 17 i i 1 17 17 17 7 i 200 pll pril
Viote 4 - Community and Social Senices = = = > > = - - - - - _ - -

Viote 5- Sport and Recreation - - = = = _
Viote b- Public Salety 16 6 K1 6 6 36 K3 76 6 6 /) 2 43 453 AT67

Vote 7- Housing = 8 18 18 18 18 18 18 18 18 18 - 180 188 1%
Vote 8- Healh - - - - N - - - B B - - N - -
Vote 9- Planning and Development - 939 939 93%9 939 939 939 939 939 939 939 - B350 %M 101319
Vote 10-Road Transport .1 1181 1181 1181 1181 1181 1181 1181 1181 1181 1161 - 1808 237 1299
Viote 11- Environment Protection - - - - - - - - - - - - - - -
Vote 12- Energy Sources - 20 m 20 20 0 20 20 20 0 b} - 200 209 297
Viote 13- Other - - - - - - - - - - - - - - -

Viete 14~ Waste Water Management - - - = = = = = - - - _ _ - _
Vote 13- Waste Management = = > > - -
Capital single-year expenditure sub-total 2 2 11490 119 11190 14490 11391 11190 1190 11190 11190 11086
Total Capital Expenditure 2 42 11490 119 11190 14490 1391 1190 1190 11190 11190 11086

116319 120 194 125843
16319 120194 125843
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Table SA29 Budgeted Monthly Capital expenditure

KZN216 Ray Nkonyeni - Supporting Table SA29 Budgeted monthly capital expenditure (functional classification)

. Medium Term Revenue and Expenditure
Description Ret Budget Year 2023124 ok
] Budget Year | Budget Vear +1 | Budget Vear +2
R thousand July August Sept October Nov. Dec. January Feb. March April May June Pl 024 03520
Capital Expenditure - Funciional T
Governance and administration 1 £ 17 17 37 27 17 17 17 17 17 17 4001 4197 4304
Execusive and council - - - - - - - - - - - - - - -
Finance and administration = 300 = = 3300 0 = = = = = = 3801 397 4174
Intemal audit 17 17 17 7 17 7 17 7 7 1 7 17 200 210 20
Community and public safety 76 304 I 3% 34 4 34 94 304 4 o 22 4520 4741 4964
Commurity and social services - - - - - - - - - - - - - - -
Sport and recreation - - - - - - - - - - - - - - -
Public safety e 36 3% 316 376 316 376 376 378 376 2 2 4340 453 ATBT
Housing = 18 18 . 18 . 18 18 18 18 8 = 180 189 19
Health - - - - - - - - - - - - - - -
Economic and environmental services: ) 10580 10580 10580 10560 10580 10560 10580 10580 10580 10560 - 105798 109 158 114288
Planning and development - 9399 93%9 9399 9399 9399 939 9399 9339 93%9 939 = 6990 %M 101319
Road transport 2 1181 1181 1181 1181 1181 1181 1181 1181 1181 1181 = 11808 12387 1299
Environmental protection - - - - - - - - - - - - - -
Trading services 20 20 200 20 200 200 200 200 ] L] - 2000 208 2197
Energy souroes - 00 200 200 200 20 200 200 200 0 20 = 2000 208 2197
Water management - - - - - - - - - - - - - - -
Waste water management - - - - - - - - - - - - - -
Waste management - - - - - - - - - - - - -
Gther - - - - - - - - - - - - - -
[Total Capital iture - Functional 2 42 11490 11190 11190 14490 11391 11190 11190 11190 11190 11086 308 16319  120194| 125883 |
Funded by:
Naticnal Govemnment = 9318 9378 9318 9378 9318 9378 9378 9378 9378 9378 = 93781 98 376 103000
Provincial Government = 74 4 174 74 174 7 17 74 14 7 = 178 - -
District Municipality = = = = = = = = = = = - - -
Transfers and subsidies - capitl in-ind) - - - - - - - - - - - - - - -
Transfers recognised - capital - 952 9552 9552 9552 9552 9582 9552 9552 9552 9552 - %520 9306 3000
Borowing - - - - - - - - - - - - - - -
Internally generated funds 412 1938 1638 1638 4938 1839 1638 1638 1638 1638 153 308 0789 21818 22884
[Total CGapital Funding 2 11490 119 11190 14490 (ED] 11190 11190 11190 11190 11086 3% 116318 T P
Table SA30 Budgeted Monthly Cash Flow
KZN216 Ray Nkenyeni - Supporting Table 5A30 Budgeted menthly cash flow
Medium Term Ravenue and Expenditure
MONTHLY CASH FLOWS Buaget Year 202324 Framework
Budget Year | Budget Year +1| Budget Year +2
R thousana Juty August sept. October | Movember | Decsmber January February Marcn April May Jung 2z 2024025 22825
Cash Recsapta By Source 1
Property rates. L0328 0328 08 40328 L0328 40328 43e k-] 43e L] 40328 40328 453 336 507 649 531508
‘Service charges - ity revenue 14443 14443 443 14443 14443 14443 14843 1443 14843 143 14443 14443 173314 181 806 190 351
‘Senvice Carges - Waks fevenue - - - - - - - - - - - - - - -
Senice crarges - SN revEnE - - - - - - - - - - - - - - -
‘Senvice Charges - reduse revenue 4585 4965 4985 4965 4585 4955 4965 4955 4965 4955 4985 4585 58 576 £2485
Rental of facilties and equipment =il 21 ) o = = o = o = 21 = 348 3668
nierest eamed - external invesiments T 08 T 708 T o3 708 08 708 08 T8 7 as11 8528
Mienest eamed - outstanding dettors - - - - - - - - - - - - - - -
Divigends received - - - - - - - - - - - - - - -
Fines, penaities and sorfeits - - - - - - - - - - - - - -
Licences ang permits 855 s 855 s &5 ass &5 ass &5 855 85 10263 10766
Agency services =8 s =8 g 448 242 448 242 s 48 s s 564
‘Transfers and Subsides - Operational 207 an7 207 6870 an7 27 am 324 aum a7 am 398 190 Eraat)
Omer revenue 625 625 &5 625 825 25 825 &5 625 €25 7485 Tee
(Cash Recsipta by Source 5780 86 780 6780 131 365 86 780 6 780 8780 115908 86 780 6 T80 86780 11486 154 1115985
(Otner Cash Flows Dy Source
Transfers an subsidies - capital (menetary alocations) (Mational 1
Provingial and District 36616 - - - 36616 - - - 36616 - - - 109 848 s 120 646
Transfers and subsidies - capital (menetary aliocations) (Nal / Prov
Departm Agencies, Househokds, Non-proft Institutions, Private
Enterprises, Public Corparatons, Highar Educ Insthutions) = = = = = = = = = = = - = = =
Proceeds on Disposal of Fixed and Inangible Assets - - - - - - - - - - - - - - -
‘Shortiem bans - - - - - - - - - - - - - - -
Bomowing long termiresnancing - - - - - - - - - - - - - - -
nerease (decrease) in GoNSUMEr dEpOsts - - - - - - - - - - - - - - -
Decrexse (ingrease) in non-cument receivaies. - - - - - - - - - - - - - - -
Decrease (ingrease) in non-curment investments - - - - - - - - - - - - - - -
Tofal Cash Receipts by Source 154474 6 780 86 780 #6780 167 961 86 780 36 T80 86 780 152 524 86 780 6 T80 86 780 1256 002 1231 218 1289 083
Cash Payments by Typs
Empioyes re@ied costs 47096 &7 096 47096 &7 096 47096 470% 0% 470% 28 47096 486 812 S0 S3a784
Remuneration of councliors - 316 ans 316 e 3116 g 3116 g 316 - Y 2681 34228
Finance charges s 83 e 832 & a4 &3 a4 L 834 L) 998 W 1097
Bulk purchases - electricity - 16271 16271 18271 18271 16271 1827 16271 1827 1521 - 162 706 170 679 178701
Acqusiions - water & other inventory - - - - - - - - - - - - - -
Contracied senices 178 26 576 26576 26576 26 576 26576 26 576 %576 26 576 %576 2801 &1 T 97T 291588 305 303
Transfers and subsidies - other municpalities - - - - - - - - - - - - - -
‘Transfers and subsidies - other - - - - - - - - - - - - - - -
Ofher expendiure. 7265 143 pal 1432 143 143 1437 143 1437 143 17 4654 152 519 158 852 167 512
(Cash Payments by Typs 18858 ws 218 08 214 s 214 08 214 08214 108 214 08214 108 214 124 066 100 929 nsn 1121136 1176183 1231 %64
(Dther Cash FlowsPaymants by Typs.
Capital assets 12 13802 13502 13502 16472 13703 13502 135 13502 135 13338 s 139 110 185927 152788
Repayment of borowing - - - - - - - - - - - - - - -
Omer Cash Flows/Payments - - - - - - - - - - - - - - -
Total Cash Payments by Type 192m 121716 121716 124 688 a7 121716 e 121716 137 568 114 327 a8 1260 245 1322110 1384 249
NET INCREASEJ[DECREASE] IN CASH HELD 135204 (34 936) (34336 nw:s 35 137) [34.936) 34 336 30 808 {50 787)) (27 547) 74500 {8 244) (35 166)
(Cashicash equivalents a1the month/year begn: B E e 1% 623 161 668 204 352 165 846 14310 99974 130782 79955 51443 EE] 36
Casnvcash equivalents 3t the montnvyear end: 266 795 196 623 161688 208 962 165 346 134910 .97 130 782 1995 S8 127 347 127 347
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Table SA34a Capital Expenditure on new assets by asset class

KZN216 Ray NMkonyeni - Supporting Table S5A343 Capital expenditure on new asssts by assst class

Descrption Ref | 201030 200 nm Corrent Year HONZ3 N4 Medium T:"" Revenue & Expenditure
o [ B | B ] B | B e R
Capital sxpenditre on new sssets by Asset ClassBub-class
nfrastruchure T35 T B0 #E 61303 & 303 &1 BB et 45983
Roeds Infrrstnchee S1Z7 352\ 74 206 43475 43473 XTI a7 sn /I
Roads ERErEy 23006 JHEIS 24283 24283 18500 19507 20319
Road Sinchres 1878 10 287 A= 8183 19 123 1738 18 105 18956
Fised Fumire a2 = = = = = = = =
Capis’ Spares - - - - - - - - -
Slorm waber Infrsiruch 11 340 4422 a8 4609 4608 4609 484 SoE2
Drainasge Colfechion -1 = 340 4422 268 4609 4 50 4602 484 SoE
Storm wesler Comveyence - - - - - - - - -
Affenuafion = = = = - - - - -
Becircal Infrasiucihrs 10893 2322} 1963 12435 12719 1z2me 1500 1574 1647
Power Plards - - - - - - - - -
HV Subisdions [233) = - - - - - - -
HV Swiiching Sixfion = = = = = - - - -
HV Transmizsior Conducions = = = = = = = - -
MV Subsinfiorns a2 43 e 155 1375 175 = = =
MV Swiching Siafors 265 803 1280 e 1] 195 1965 0 525 540
M Nedworks - - - - - - - - -
LI Networs S840 (10 5E8) = 77 8479 9479 1000 1048 1098
Capis’ Spares - - - - - - - - -
Wizber Supply InfPastrucure - - - - - - - - -
Dams and Weis = = = - - - - - -
Ecrholes = = = - - - - - -
Resermnirs - - - - - - - - -
Pumg Sisfioms - - - - - - - - -
Wler Trestment Woris - - - - - - = = =
Eulk Mains - - - - - - - - -
D stribucfion = = = = - - - - -
Désiribudion Poinis = = = - - - - - -
PRV Stefions - - - - - - - - -
Capis’ Spares - - - - - - - - -
Sarfaftion Inhesfucure - - - - - - - - -
Pumg Sisfion - - - - - - - - -
Fetodatan - - - - - - - - -
Wasie Water Tresdmend i = = = = = - - - -
Cufinll Seweers = = = = = - - - -
Tode! Facifes - - - - - - - - -
Capis’ Spares - - - - - - - - -
Solid Wasis Infrasiruciue - - - - - - - - -
Lanchl Sifes - - - - - - - - -
Wzl Transfer Sfalions - - - - - - - - -
Waste Droceszing Feoites = = - - - - - - -
Waske Drmp-oif Poinis = = = - - - - - -
Wasle Separsfion Fackbes - - - - - - - - -
Eecinaty Genersfion Facites = = = = - - - - -
Capis’ Spares - - - - - - - - -
FRail Infresbucies - - - - - - - - -
Risil Lives = = = = - - - - -
Fesdl Struchires = = = - - - - - -
Fladl Formitus - - - - - - - - -
Drainage Collecion - - - - - - - - -
orm weler Conveyence - - - - - - - - -
Afferuston = = = = = = = = =
UV Subsiedons - - - - - - - - -
LV Metwores - - - = = = = = =
Capis’ Spares - - - - - - - - -
Comee| -Fresbuduee - - - - - - - - -
Sand Pumps - - - - - - - - -
Bierz = = = = = = = = =
FRevetments - - - - - - - - -
Promenades = = = - - - - - -
Capis’ Spares - - - - - - - - -
Imarmation smd Commuricabon Infrestuchrs - - - - 500 50 - - -
Dein Centes - - - - 500 500 - - -
Core Layers - - - - - - - - -
Dézribudion Layers - - - - - - - - -
Capis’ Spares - - - - - - - - -
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CemetenesCremsions
Polce

Parics

Pubiic Cpen Space
Piztue Reserves
Pubiic Ablsion Faclites

Airports
Tew RanksBes Temmnss
Capisl Spares

Sport and Reoresfion Focities
Indioor Facilites
Cuidioar Fodies
Capisl Spares

Hesitage scsets
Momuments
Historic Suidings
Wiorics of &ist
Corservabon Areas
O Heinge
s smmesnt properties
Fimwmrus Gemessbng
Impmved Sropemy
Uimimsprowes! Property

Limimgprowed Property
Crtver azzees
Crpe mficnal Buldiogs
Burizined OfSce s
Py Enquiny: Poirds
Svdiciing Pimr Offizes
Workshops

Yards

Siclegical or Cultivated Assens
Beglogical or Cultiwsied Sssets
|nmngible Asgees
[ —
Licences ard Sighis
Weader Rigiis
Effent Licenses

Zarputes Szupment

| Furnisere and Office Equipment
Fumiture and Cffice Squipment

| Machinery and Equipmess
Wimchimemy mnd Equizeent

Living resoorces
(TSN
Shzing ma Srdecdon
Fooksgizal plarts mod anitels
[EECTEN
Bobzing sa Srdechon

Zoclogcal plards and animais

Bl 536

14 783

21 554

21 564

13 500

19 287

20319

L= o]
&5
hi-ley )

10 E7D
10435

w

i
1w
bl

11 526

3913

3913

1751
11 526

12000
11000

11 539

6819

6819

13 150
12081

7138

T3

|||||||§||||§|§|ﬁ||||ﬁ||

15333

3264

4264

Zoa's, Marine and Mon-biclogical Snimels

[13 513
(13 513)
35 144
35 144

0 me
0 ma

1630
1630
1028
1088
51340
1340
2200
Za00

15 720
15 720
1629
1629
4541
4521
18 E74
18 &74

2261
957

528
5238

2odd
2541

14950

4261
2857

B2l

]

o

B8

Bst

Bt

923

o2

<18
a18
1823
1823

Total Capital Expenditurs on new asses

123 500

122 485

1475

111 812

114 522

114582

ol

T244

T3 38
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FZHZ18 Ray Nkonyeni - Supporting Tabls 5A34b Capital expenditure on the renewal of exiating assets by asact class

Table SA34b Capital expenditure on renewal of existing assets by class

2023724 Medium Term Revenus & Expendinere
ramework

6l|Page

Deezcription F=f Hriwl PEPWE MM Currens Vear 222003 fa
R thousand ' Endted ;uxm Endted P R Frull'\fear Em:z a..dg;::;n Bodget Year 72
diture on remewl of sccting azsess by Asoet & clazs
InEmstrocture 20 901 7219 7 563 26 652 45 009 45 3o 19 934 20 368
Flosds Infmsivctie 29 &7 6748 1958 15043 26 109 26 W9 18 358 19220
Fnacds 29678 5438 Az 1304 20 570 20870 2 14827
Finad Stnucires - 131 1556 3739 5 239 5 239 2 4393
s Furriure - - - - - - - -
Cmpis! Spares - - - - - - - -

e wmter Ifrmsinuck e - - - - ! 743 - - -
Drminspe Calfection - - - - ! 7 43 - - -
e B35 iy z=13 2 661 =661 1 500 1574 1647

- - - 288 - - 00 525 EEE]
305 B35 sav 1250 2181 2 951 - - -

- - - 1375 00 500 1 000 1049 1098
ReSzmtion - - - - - - - - -
Wirsie Wiker Tresdmend Works - - - - - - - - -
Dutfall Sewars - - - - - - - - -
Tadet Faciles - - - - - - - - -
Cmpiim) Spares - - - - - - - -
Soid et Irfrmstncie @ 063} - £ B 596 8Eos 5 596 - - -
Lot Se= @ 063 - 2 5 526 a0 E1= - - -
Wrasie Trmesdor StaSons - - - - - - - - -
Wiz Processing FaclSes - - - - - - - - -
Wirsie Dirp-off P - - - - - - - - -
Wiasiz Semmrmton Faczifier - - - - - - - - -
ezt Generstio- Feaile: - - - - - - - - =
Cmpiim! Spares - - - - - - - - -
Flmil et chure - - - - - - - - -
Rd Lines - - - - - - - - -
i Struchoes - - - - - - - - -
i Furmiture: - - - - - - - - -
Drminsge Colfection - - - - - - - - -
Sierrm wemter Comayance - - - - - - - - -
AferueSon - - - - - - - - -
MV Sutsimtions - - - - - - - - -
L Petamks - - - - - - - - -
Cmpiim! Spares - - - - - - - - -
Comsis Infrasiucire ] [155) - - £ 500 - - -
Sand Fumps - - - - - - - - -
Sers - - - - - - - - -

i mirnasis - - - - - - - - -
Emansmes - - - - - - - - -
Cmpiim! Spares s8] - - 00 500 - - -
Irfarrradicn and Comour issbion Infrasirucars - - - - - - - - -
Dimin Covires - - - - - - - - -
Come Lapers - - - - - - - - -
Disiribution Layers - - - - - - - - -
Cmpite! Spares - - - - - - - - -

- 5036 2 e 36 195 196 10 S0 11 M5 11532

- 5036 2 120 896 188 196 10 500 1105 1153z

- 5036 2 120 2 195 126 10 500 1105 1153z

Conbres - - - - - - - - -
Créches - - - - - - - - -
Climizz/Came Centes - - - - - - - - -
HreAmbelance Sedons - - - - - - - - -
Tesfing St=fons - - - - - - - - -
Munsums - - - - - - - - -
Sakeres - - - - - - - - -
Thesates - - - - - - - - -




Mdrdorts
Sinliz
Abedinirs
Aotz
T FerdmSus Tewineis
Compis! Spares

Sport and Recnesfon Facifies
Incloor Fackbes
Ouddoor Facidies
Copis! Soares

Heritage sssets

[r=e—

Hizioric: Buiidings

Worics: of St

Conseretion freas

e Heeidmge

Irvestment propertics
Feverus Gerermtng
Unimpaed Broperty
Horrmrs Semersting
Iz Eroerty

Linimproved Property

Dther azzets

Cpersionsl Suldings
Emy Enquin: Poims
uiling Fien DMBces
Whsiops
iarciz
Sderee
Lmbomiodes
Training Cenires
Depeods
Cmpitsl Sparcs

Hausing
Sinff Housing
Socinl Housing
Cmpiel Sparcs

Eiclogical or Cultresbed Sosets

Sandudes
Licarces and Fights
Primter otz
Efuet Licenses
Scli Wesde Lizanses
Carpular Sofwene and deaicetors
Losg SetSemen Sofumre Aoalcstiors
Linzoeciier
s i 114
Compofer Squipmant
Eumiture and Office
Furfur amd Office Squipmeant

Machi and Enui r
Fdmcr nens =od Equizment
Tram=par fssets

Land
Land

Zoo's. Marine and Morrbeclogical dmimals

Zo'=, Miarne and Non-biclogical Animal=s

(TR
Brlizing mom Frotecion
Eooiogical pierds and snimals

Irmnetire
Brlizing mom Frotecion
Enoiogical pisrts and snimals

Toesl Capinal Expenditure on renewal of exdsSng sssets

12 F55

2 SN

2 400

Fancwal of Existng Assets as % of todal capex
ol Msseds o % o -

A%
1208

25 %

25T%
25.2%
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Table SA34d Depreciation by asset class

KTH216 Ray Nkonyeni - Supporing Table SA34d Depreciation 3sset cla=s
Dr=sarigtion Rt anEaraD semar seTuEy Current Year 3023628 2azace T;';“m“. - =
—— [ | amm | rm || e | i | e [ e
Degreciadon be Aceet £d,
lnfrasrusoure 58 169 AT 3EE E0 030 BOD 003 {0 ] &3 8T
Fosds Infreciruciuse SE 180 4T 3ER sa 020 S Da)e 51 aza 53 530
s SE 160 4T 3ER &0 020 20 DOZ 1 @30 53 530
AT S ieree: - - - - -
o Pt - - - - - - -
Capetad Spuese: - - - - -
Boen aretes Infres ruciuse - - - - -
Lrsataga Coecton - - — — -
SN0 e o T O - - — — - —_
SO - - - - - - -
Electscal Irira st - - - - - 5o=a
Foweo P - - - - - - - -
W Suesarenns - - - - - - - -
MY Swecreng Stoan - - - - - - - -
Y Trmos mession Conauctons - - - - - - -
A St oaaomes: - - - - - Eo=a S 28T 5 535
AL St g S - - — — - - -
Fmp Statoos - - - - - - - -
Woror Trarrmant Hios - - - - - - - -
E - - - - - - - -
Cesrrteto - - - - - - - -
Dttt Soats - - - - - - - -
S Simtinns - - - - - - - -
Capital Spares - - - - - - - -
SanERtios [sstuctore - - - - - - - -
- - - - - 4410 & aze 4 Bsa
- - —_ - - 4410 LR+ 4 Bsa
29 s83 27 580 21545 za azp 24 102
20 =53 =7 500 21 345 23 azp 2 102
20 =83 27 500 =87 19 ass 20 G4
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- - = = - - 3170 3 33z Taas
Fbiic Open Spaco - - - - = = = = -
Mot Fasonvas - - - - = = = = -
Sl Abition Cocites - - - - = = = = -

- - - - - - & #30 T T e

- - - - - - 30 B

Eo B L]

Py Enguing Foints = - - - - = = = =
Bl ing Flan Cfficos = - - - - = = = =
Workshops - - - - = - - - -
vards = = = = = = = = =
] = = = = = = = = =

Laborsionas - - - - - - - - -

a0 - - - - - -

=0 13 asp - - - - - -

Lond SetSemant Sofwans Appicatons - - - - - = = = -
inspaceiad - - - - - - - - -

E

Camputer Squipment = 1 580 1 500 1500

2287 1 000

i
;
;

Furnituns and Criffies Eguipment 1
Farniturs Brd Ofce Squipmient 1

= o7  oow

i
;
:

1 000 1 000 1000 1050

1 000 1 000 1000 1950

10 198 2500 B 500

Transport Assets 4 280
Trarsoort fosers 4 280

Zoo's, Masne and Mos-biologice Sl - - - - = = = = -

[YEET - - - - - - - - -
Pokoing and Frotacton - - - - - - - = =
Fookegioa) plants snd aoamuals - - - - - = = = =

Irereetune - - - - - - - - -
Pokoing and Protackon - - - - - = = = =
Fockegecal plants snd ansmals - - - - - = = = =

ITnhl DepreciaSon 1 22 BT 54 351 E3 450 ED 530 5E EOZ =8 B0 104 475 108 584 114 T4E
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Table SA35 Future Financial implications

KZN216 Ray Nkonyeni - Supporting Table SA35 Future financial implications of the capital budget

Vote Description

R thousand

Ref

2023/24 Medium Term Revenue & Expenditure
Framework

Forecasts

Budget Year |Budget Year #1 | Budget Year +2
2023124 2024/25 2025126

Forecast
2026/27

Forecast
2027/28

Forecast
2028/29

Present value

Capital expend-iture
Vote 1 - Mayor and Council

ote 2 - Finance and Administration

Vote 3 - Internal Audit

Vote 4 - Community and Social Services

Vote 5 - Sport and Recreation

\Vote 6 - Public Safety

ote 7 - Housing

Vot 8 - Health

\Vote 8 - Planning and Development

Vote 10 - Road Transport

ote 11 - Environment Protection

ote 12 - Energy Sources

Vote 13 - Other

ote 14 - Waste Water Management

ote 15 - Waste Management

List entity summary if applicable
Total Capital Expenditure

Future operational costs by vote
Vote 1 - Mayor and Council
Vote 2 - Finance and Administration
Vote 3 - Internal Audit
Vote 4 - Community and Social Services
Vote 5 - Sport and Recreation
\fote 6 - Public Safety
ote 7 - Housing
ote & - Health
\fote 9 - Planning and Development
Vote 10 - Road Transport
Vote 11 - Environment Protection
\fote 12 - Energy Sources
ote 13 - Other
ote 14 - Waste Water Management
Vote 15 - Waste Management

List entity summary if applicable
Total future operational costs

Future revenue by source
Exchange Revenue

Service charges - Electricity

Senvice charges - Water

Service charges - Waste Water Management
Service charges - Waste Management
Agency services

List other revenues sources if applicable

List entity summary if applicable
Total future revenue

3 801 3987 4174
200 210 220

4340 4553 4767

180 189 198

93 990 96771 101312
11809 12387 12969

2000 2098 2197

116 319 120194 125843

Net Financial Implications

116 319 120 194 125 843

[
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Table SA36 List of Capital Project

CAPITAL ITEMS Total Capital Budget

ADMIN AND CORP MANAGEMENT SERVICES FURNITURE AND E R 200,800.00
SPG Computers R 189,996.00
Leaf blower R 9,996.00
Margate Airport Upgrade - ward 6 R 1,739,130.00
INSTALLATION OF NEW STREET LIGHTS R 1,000,000.00
UPGRADE OF MAIN HARDING ROAD R 6,000,000.00
Upgrade of Reynold Street R 5,000,000.00
Outdoor Facilities:OUTDOOR GYM FACILITIES R 1,000,000.00
SPORTSFIELD MBENI (WARD 31) R 4,000,000.00
Outdoor Facilities:Tatane Sportfield R 2,500,000.00
Community Park in Ward 5 R 1,000,000.00
REHABILITATION OF COLLEGE ROAD SOUTHBROOM WARD 2 R 5,000,000.00
Rural Roads and Stormwater Rehabilitation R 8,000,000.00
Ward 34 Gravel Road R 500,000.00
MARGATE HALL RECONSTRUCTION WARD 2 R 8,000,000.00
ZG Hall Roof Repairs R 1,500,000.00
Renovations: Izingolweni Halls R 1,000,000.00
Ward 36 Nkulu community hall R 4,000,000.00
DUMEZULU COMMUNITY HALL Phase 2 R 4,000,000.00
Nkulu Community Hall Ward 25 R 3,000,000.00
MBHELE PEDESTRIAN BRIDGE R 500,000.00
MAZUBANE PEDESTRIAN BRIDGE (WARD 21) R 3,000,000.00
MAZUBANE/DIKWE PEDESTRIAN BRIDGE WARD 20 R 3,000,000.00
MVUZANE ROAD AND VEHICULAR BRIDGE WARD 14 R 5,000,000.00
MADALA TO MDLUNGWANA VEHICULAR BRIDGE WARD 24 R 759,130.00
PEDESTRIAN BRIDGE EXTENSION 3 WARD 6 R 3,500,000.00
NKANGENI VEHICULAR BRIDGE WARD 25 R 500,000.00
Bhayiya Vehicular Bridge R 500,000.00
Nhlangeni Vehicular Bridge R 500,000.00
WARD 28 WALKWAYS AND GUARDRAILS (THEMBA NGUBELANG R 1,000,000.00
WARD 12 PEDESTRIAN BRIDGE (OVER SUGAR MILL ROAD) R 3,000,000.00
2019 RATIONALISATION OF OFFICE SPACE (UVONGO) R 469,570.00
NGQUMBELA ROAD AND CAUSEWAY WARD 7 R 2,500,000.00
ROADS RESEALS R 3,000,000.00
LONJANI TO KHUMBUZA ROAD R 4,000,000.00
Bomvini School Road R 500,000.00
Nkanyezini Road R 500,000.00
Mandla Mzelemu Road R 500,000.00
Corner House Ring Road R 500,000.00
UPGRADE NELSON MANDELA DRIVE R 3,521,740.00
Control Room Software R 840,000.00
CCTV Microwave linking R 2,000,000.00
INSTALLATION OF CCTV CAMERAS R 1,500,000.00
CFO Furniture R 130,000.00
COMPUTER EQUIPMENT R 200,000.00
SCM Computers R 100,000.00
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SCM Industrial Shredder

70,000.00

Road Reseals

7,000,000.00

ROADS URBAN STORMWATER

4,608,590.00

POWER FACTOR CORRECTION EQUIPMENT 500,000.00
11kV INTERCONNECTOR - MARBURG TO P.S. SUB 500,000.00
MV INFRASTRUCTURE REFURBISHMENT & UPGRADES 500,000.00
MY NETWORK RING CONNECTIONS 500,000.00
Office Computer Equipment_Technical Services 50,000.00
Furniture and Equipment_Technical Services 50,000.00
Small Tools_Technial Services 80,000.00

I T Equipment

3,300,000.00

AR R IR RO R|D R DD

116,318,952.00

Legislation compliance status

Compliance with the MFMA implementation requirements have been substantially adhered to

through the following activities:

In year reporting

Reporting to National Treasury in electronic format was fully complied with monthly. Section
71 reporting to the Executive Mayor (within 10 working days).

Internship programme

The Municipality is participating in the Municipal Financial Management Internship programme
and has employed five interns undergoing training in various divisions of the Financial
Services Department, of the five interns four have been appointed permanently. The remaining
two are still under the training and municipality has an obligation to replace the vacant

positions of the three interns.

Budget and Treasury Office

The Budget and Treasury Office has been established in accordance with the MFMA.

Audit Committee

An Audit Committee is shared with other municipalities within the district and is fully functional.

Service Delivery and Implementation Plan

The detail 2022/23 draft SDBIP document will be compiled and will be tabled before council.

Annual Report

Annual report is compiled in terms of the MFMA and National Treasury requirements
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