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STATEMENT OF FINANCIAL PERFORMANCE AND THE
IMPLEMENTATION OF THE 2024/2025 BUDGET FOR THE PERIOD
ENDING 28 FEBRUARY 2025

1. PURPOSE

The purpose of the report is to submit to the Mayor the statement of financial performance and
implementation of the 2024/25 Budget of the Ray Nkonyeni Municipality for the period ending 28
February 2025 in line with the statutory requirements of S71 of the Municipal Finance
Management Act (2003).

2. AUTHORITY

Mayor
3. LEGAL / STATUTORY REQUIREMENTS

Municipal Finance Management Act No 56, 2003 Chapter 8, Section 71.

4. BACKGROUND

In terms of Section 71(1), (2) and (3) of the MFMA No 56, 2003 Chapter 8, the Accounting Officer
of a municipality must by no later than 10 working days after the end of each month submit to the
mayor of the municipality and the relevant provincial treasury a statement on the financial
performance of that municipality.

5. EXECUTIVE SUMMARY

The monthly budget statement in terms of section 71 of the Municipal Finance Management Act
for the period ended 28 February 2025 is detailed below. The monthly budget statement is divided
into the following:

5.1 Statement of Financial Performance
5.2 Revenue By source

5.3 Expenditure by Type

5.4 Debtors Age Analysis

5.5 Creditors Age Analysis

5.6 Capital Expenditure

5.7 Transfers and Grants Receipts
5.8 Transfers and Grants Expenditure
5.9 Salaries Expenditure

5.10 Long-term Loans

5.11 Performance Indicators

5.12 Investment Register
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6. MAIN TABLES

6.1. Monthly Budget Statement Summary

6.2. Financial Performance by Revenue and Expenditure
6.3. Capital Expenditure

6.4. Cash Flow

6.5. Financial Position
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5.1 Monthly Budget Statement of Financial Performance

This table provides an overview of the monthly actual, year to date actual and year to date
Budget of revenue by Source and expenditure by type.

KZN216 Ray Nkonyeni - Table C1 Monthly Budget Statement Summary - M08 - February

Descrin 22324 Budget Year 2024125

seription i i ji

” Oucome | Bugel | Bt Vo acta VeaDaets| S0 o ee | Foreemt
R thousands i)

Financial Performance

Property rates 507017 532893 532850 45951 433421 435985 242% 1% 532850
Senice changes 250437 278 556 278503 22024 187 983 195 878 (7 8a5), A% 278503
Investment revenue 11614 1918 13220 BA3 8575 8205 k1)i] 5% 13220
Transfers and subsidies - Operationa 330 198 J2L 656 372138 - 245 385 258470 (11 085) 4% 721318
Other own revenus 169 209 122121 109447 6234 B5 555 TEEE | (11344) -15% -
Total Revenue (excluding capital transfers and 1328475 1270142 1306 138 76082 945928 973446 | (27 518) 3% 1306138
contrbutions)

Employee costs 430 808 497 97 503 252 41 289 kETRb 326514 10840 3% 503252
Remuneration of Councllors 40275 3185 34933 2987 23470 2291 478 2% 3933
Depreciation and amortization 127542 107 839 107 338 - 52104 5TH5 (5.241) 4% 107 839
Inkesesst 2374 11818 10318 4 940 7206 (6 268) 7% 10818
Imventory consumed and bulk purchases 155 851 166 532 166 466 14982 112 080 112 546 (467) 0% 166 466
Transfers and subsidies 18394 17133 15 566 - 11052 a7 2708 1% 15 566
Other expenditure 492 302 414894 462701 3B431 259 679 I elE | (41 928 -14% 2271
Total Expenditure 1338 54 1249 698 1301 630 95 693 79 480 836557 | (40077 %) 1301630
Surplusi{Deficit) (10 029) 20 444 4528 (19 611) 149 448 136890 | 1259 ¥ 4528
Transfers and subsidies - capital (monetary allocations) 12102 132183 135 685 - 50781 BBATS | (36004)-43% 135885
Transfers and subsidies - capital (in-kind) _ _ _ - - - - -
Surplusi(Deficit) after capifal transfers & 110993 152 607 140 213 {19611) 200 729 225765  (25539) A% 140 213
Shiare of curplus! (defict) of associate - - - - - - - -
Surplus! (Deficit) for the year 110993 152 607 140 13 19611) 200 29 225765 | (25539) A1% 140213
Capital expenditure & funds sources

Capital expenditure 263 405 187 ¥4 166 109 16135 85118 121575 (36 456) 3% 186109
Capital transfers recognised 159 231 114524 117 987 656 B19%40 77245 (15305) -20% 117 987
Borrowing - 9000 5000 - 52 6300 (6 048) -B6% 9000
Inteemally generated funde 44397 63634 59122 6479 22926 38030 | (15103) A% M1
Total sources of capital funds 203628 187 ¥4 166 109 16135 85118 121575 | (36 456) 3% 186 109
Financial position

Total current assets 716 900 833735 756 222 907 4@ 756222
Total non cument assets 2325895 2242 159 2404 184 2312 2404 164
Total curment liakities 483817 439175 451995 509 T80 461995
Total non cument liabilities 243330 170711 224 330 243 350 224 380
Community weakth/Equity 2315788 2 466 007 2436 001 251603 2456 01
Cash flows

Mgt cash from (ussd) operating 255638 189 835 175475 (13973) 262 170 181133 | (81037) 45% 175475
Net cash from (used) investing 164 468 (161 114) (152701) (18 269) (103 845) 101355)| 2489 -2% {152701)
et cash from {used) financing {42 200) 3000 5000 - - 3000 3000 100% 9000
Cashicash equivalents at the menth/year end 497 527 151973 98 180 - TH 155183 | (69 548) A5% 95 180
Debtors & creditors analysis 0-30Days | M-60Days | 61-90Days | 91-120 Days | 121-150 Dys | 151-160 Dys 181 1[,);"5'1 Over 1¥r Total
Debtors Age Analysis

Total By Income Sourcs 104 7220 36 700 22124 20182 21037 17819 543635 7338313
Creditors Age Analvsis

Total Creditors - - - - 23 - - 5 28
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5.2 Financial Performance -Revenue by Source

KZMNZ216 Ray Nkonyeni - Table G4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - MOS - February

o o 202X24 Budget Year 202425
Deacription Audited orriginal Adjusted 1D D Full Year

pe auteoms ELgmt ;‘mm Montiy achua YearTD achia | vearTDbudget| cT | Forscast
R thousands b
Revenus
Exchangs Revenus
Senvice Cranges - Elecinicty 187 231 20722 207 168 15639 130100 131w (81T) % 207 168
Senice Cranges - Wansr - - - - - - - -
Senvice CrEnges - Waste Waler Management - - - - - - - -
Senice Cranges - Waste managament 53 206 71335 71335 6385 57 882 57741 151 1] 71335
Salie of o003 and Rendering of Senvices 48555 22615 12768 853 2443 9678 (235) % 12763
Agency senices 5531 f632 oz Iz 3184 4521 (1457 3% 7022
TEES] - - - - - - - -
TESES] SATIEN #0M Recefables 8155 #:202 5956 504 6711 5819 2] 1% 95856
mirest #om Current and Mon Cument Assets &4 11916 13220 853 8575 8205 3 5% 13220
Dividends - - - - - - - -
Rent on Land - - - - - - - -
Rental from Fixsd Assets 4145 5203 5246 5 2952 3976 (1024) -26% 5246
Licence and pemmits 585 37 &2 T 23 435 (1185) -26% 472
Cperaional Revere 343 1091 2135 357 2102 1885 216 1% 2135
Nor-Exchange Revanue -
Property rmles Cin 532883 532850 45 561 434 £35935 242 1% 532850
Surchipges and Taes - - - - - - - -
Fines, penalies and forfeits 20538 2812 25246 k) 12709 20381 (7 833) 3% 25246
Licence and permits 9060 11856 11952 /5 4916 TE70 (3053 35 11852
Transfers and suzsidies - Operational 380199 324656 372 138 = 245385 236470 (11085) A% 372138
TEES] 31858 32 615 34648 3106 2325 2130 1085 4 34 648
Fusl Levy - - - - - - - -
Operatonal Revene - - - - - - - -
ains on disposal of Assets - - - - - - - -
(Other Gains 36055 = = = = = - =
Discontinued Operations - - - - - - - -
Total Revenus {axciuding capital transfers and coniribufions] 1328 475 1270 142 1306 158 76 082 45508 WIME | (TE5E|  -% 1306 158
Exponditure By Typs
Empicyes relaied costs £30805 497 297 03252 41289 E<r 26514 10840 F 503252
Remuneation of coundiiors 4075 34185 34988 2987 23470 el 479 i) 34 958
Bk prChiarEes - elecyicity 42830 153550 123550 14219 14388 102 357 2188 Fa 153550
MIVENIDTy COMEUMmEd 12T 12882 12916 TEZ T4 10180 (2 835) -26% 12916
Debt impairment - 11280 11200 - - - - 11290
Depreciaion and amontisation 127 342 107 838 107 839 = 52104 T35 (3241) % 107 839
mierest TH 11818 10818 4 0 T205 (5 265) % 10818
(Comransd senices 218213 227033 275145 22956 151087 B85 (30 590) -17% 275145
Transfers and sutsidies 153 17133 15 566 = 1neEz 537 2705 fors 15.566
Teoverable debils Wiitten of 76 645 5000 5000 621 3423 3333 ] % 5000
Cperational costs 84 551 171571 171267 12 854 105 158 16587 [ 11428 A% 171 267
Losses on Disposal of Assets 2766 - - - - - - -
Other Losses 118 = = = = = - =
Total Expanditurs 1355 5 1249658 1301630 95 693 TS5 430 B36 557 (40 07T) -3 1301 630
SurplusdDefict) {10 oz 20444 4528 (19 611 145 448 136 830 1255 % 4528
Transfers and susidies - capital (manetary allocations) 121022 132 163 135685 = 50781 85875 (35 o) A% 135685
Transfars and subsidies - capital (in-kind) - - - - - - - -
SurplustDiaficat) after capital ransfers & confrioutions Toeas 152 607 140213 (19 &1} 20029 25765 140213
MCOimeE Tax - - - - - - - -
SurplustDiaficat) after income tax Tosas 152 607 140213 (19611} 20029 25765 140213
Share of SurplusDefict atiibutable 1 Joint Ventre - - - - - - - -
Share of SuplisDeficit atiibutable 1o Minorties - - - - - - - -
surplusiDeficit) atiributable fo municpality 110 33 152 607 140 213 (19 611) 200 239 225 765 140 213
Share of SuplesDefict afinbutable 1o Associate - - - - - - - -
miercompanyiFarent subsidiary ransactions || - - - - - - - -
Surplusl {Defict) for the year 10983 152 607 140213 (19611} 200 29 25785 140213

The above revenue by source and expenditure by type can be explained in detail as per the table
below:
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Revenue

This table provides an overview of the monthly actual, year to date actual and year to date Budget
of Exchange and Non-Exchange Revenue and details explained below.

KZNZ16 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - MO8 - February

- f 2023 Budget ¥aar 202425
Deacription Rs Audited Original Adjusied YTD Y10 Full Year
Oubcoms Bugqat :un:lmt Monfhly achial) YearTD achial  YearTD buagel variangs | variancs Foreast

R thousands %

Ravanus

Exthangs Revenus

Senvice ChENgEs - Electicty 187 231 207 22 207 168 15 639 130 100 135157 (5057 % 207 168
Senvice Chonges - Wae - - - - - - - -
Senvice CTENgES - Waste Waler Management - - - - - - - -
Zenvice CENgES - Waste management 53205 71335 71335 6385 5782 57741 151 % 71335
Sl of (00 and Rendering of Semvices 43555 22615 12760 863 9443 9578 (235) % 12 768
Bgency senices 533 6832 7022 372 3164 451 {1457 2% 7022
e - - - - - - - -
mierest sarned #om Receiabies 5155 8202 5955 504 671 5513 =] 15% 5955
mizrest #om Curent and Mon Cument Assets 1614 1916 13220 863 5575 525 370 % 13220
Dividends = = = = = = - =
Rent on Land - - - - - - - -
Remal fiom Fixsd Assess 4145 5203 5245 55 252 3975 {1024 2% 5245
Licenca and penits £ 737 &2 4 m 453 (115) 2% 472
Cperational Reverue 3243 1091 2135 362 2102 18555 215 1% 2135
Nor-Exchange Revenue -

Eeoperty m@ies 507 017 532 B33 532850 45 961 45541 £35 95 242 1% 532 850
51':u'ges and Taxes = = = = = = - =
Fines, penalies and forfeits 2055 32812 25 246 7 12708 20351 (7653 % 25 246
Licenca and penits 9080 11 856 11952 5 4916 7970 (3053 % 11852
Transfers and subsidies - Oparational =018 324 655 372 138 - 535 X470 [ (1083 4% 372 138
TEres 31558 32 615 34648 3108 bF< 2150 1085 % 34 648
Fuel Levy - - - - - - - -
Operatonal Revenue - - - - - - - -
Gains on disposal of Assets - - - - - - - -
(Other Zains 36 066 - - - - - - -
Discontinued Operations - - - - - - - -
[Tofal Revenus (exciuding cpital ransfers and confributions| 1325 475 1270 142 1306 158 76 082 w538 IuE | (mHE| 3w 1306 158

Revenue from Exchange Transactions

Service charges - Electricity

The YTD Actual for electricity billing for the period ended 28 February 2025 is R130.1 million and
the YTD Budget is R138.1 million. This results in a 6% variance, which is in line with projected
billing. The variance indicates that electricity billing for residential, industrial, and commercial
consumption is slightly lower than expected, but it falls within the acceptable range of deviation.
This could be due to factors such as lower-than-expected consumption. The variance is in line
with projections because it is less than 10% which is within the acceptable range, which suggest
that the overall budget forecast is still accurate, and this deviation is not a major concern at this
point.

Service charges — Waste Management

The overall YTD actual billing for refuse removals is R57.9 million and the YTD Budget billing is
R57.7 million, with a variance of R151 thousand which is in line with the projected YTD billing.
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Sale of goods and Rendering of Services

The YTD actual amounts to R9.4 million with a YTD budget of R9.6 million and a variance of R235
thousand in line with the adjusted projected revenue.

Agency Services

Agency services comprise of driver’s license application, learners license application and renewal
fees, this is the commission earned by the municipality on the services performed by the
municipality on behalf of the Department of transport and commission from financial institutions
for services rendered by the municipality on their behalf. The annual projected revenue is R7
million, the YTD actual is R3.2 million vs the YTD budget of R4.6 million showing a variance of
R1.5 million, Traffic department has been closed for four months due to unrest that has been
going on hence we have received less commission, however we are anticipating more revenue
now that things are back to normal. It was adjusted in the adjustment Budget to R7 million because
we anticipate more commission for the remainder of the year.

Interest earned from receivables

The YTD budget amounts to R5.8 million compared to the YTD actual amount of R6.7 million,
YTD actual showing a positive variance of R893 thousand variance which indicates an increase
in outstanding debtors as the municipality over the first half of the financial year an averaged a
collection rate of 83% lower than the 95% the municipality aims to achieve debt collection
strategies. Consumers have not been paying their accounts due to some services not being
rendered such as Refuse, that might have been the cause of an increase in Receivables.

Interest from Investments

The YTD actual is R8.6 million and a YTD budget of R8.2 million. This shows a positive variance
of R370 thousand since there was more interest earned from the investment accounts.

Rental from fixed assets

Rental of facilities amounts annual budget is R5.8 million, this is the rental of fixed asset revenue
such as halls, airport hangers, skip hire and garages. The YTD actuals for the rental of facilities is
R3 million compared to YTD budget of R4 million, resulting in a R1 million negative variance. The
mid-year assessment has prompted an adjustment in the revenue from rental of fixed assets.
Rental revenue is contingent of rental applications and therefore budget versus actual will vary
throughout the financial year.
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Licenses and Permits

Licenses and permits for exchange revenue actual to date amount to R323 thousand with a YTD
budget of R438 thousand resulting in a negative variance of R116 thousand. The YTD actual
mainly comprises of public driver permits and taxi rank fees and have performed less than
anticipated as permit revenue is contingent on application in each reporting period.

Revenue from non-exchange transactions

Property Rates

Property rates comprise of multiple categories under the jurisdiction of Ray Nkonyeni Municipality,
the bulk revenue is billed on three categories: Residential properties, Business and Commercial
properties as well as State owned properties. The annual budget for Property rates is R532.9
million and the YTD actual billing is R438.2 million, compared to the YTD budget of R436 million
and a variance of R2.4 million due to an increase in the application of annual rate payers for public
benefit organizations, residential properties, and state-owned entities in the current financial year.

Fines

Fines, Penalties, and forfeits are derived from Building fines, illegal connections, overdue books,
and the bulk budget being on traffic fines and the total budget being R25.2 million. The YTD actual
is R12.7 million compared to a YTD budget of R20.1 million. The negative variance of R7.6 million
is mainly caused by low fines issued as fines are contingent on infringements identified.

Licenses and Permits

Licenses and permits for non-exchange revenue performance to date amount to R4.9 million with
a YTD budget of R8 million, with a negative variance of R3 million. The negative variance of 38%
is caused by the four-month halt in municipal services, however we anticipate a positive impact
now that things are starting to take positive shape.

Transfers and Subsidies -Operational

The YTD as of 28 February 2025 for operational grant recognized /received to date amounts to
R245.4 million, YTD Budget is R256.5 million with a variance of R11 million. Operational
conditional grants are recognized as revenue when conditions are being met as per the set
guidelines which results in the YTD variance.
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Interest on Property Rates

The YTD actual amounts to R23.2 million compared to YTD budget of R22.1million. The item is
in line with budget projections. The 5% variance indicates an increase in outstanding debtors as
the municipality has over the first half of the financial year an average collection rate of 83% lower
than the 95% the municipality aims to achieve through its various debt collection strategies.

Total Revenue

The YTD Actual revenue excluding capital transfers is R946 million for the period ending 28
February 2025, YTD Budget is R973.4 million, the variance is caused by the differences within
the different revenue streams as stated above and how they have been performing.

5.3 Expenditure by Type
KZMN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M0 - February

- ; 202324 Budgel Year 202425
Daacription s Audited Criginal Adjusied YTO YTO Full Year
Outcoms Bugqst E?u-clm{ Mantnly actizi| YearTD achual| YearTD budget variance | variancs Forscast

R thousands k0

. - . AT e —— — p— P o ——
Expenditurs By Type
Empioyes relmsd costs £30 605 £07 297 503252 41 289 337 154 306 514 10540 % 503 252
Remunaration of councliors 40275 34 185 34988 2547 Z3470 = 473 % 34088
Balk purchiases - elecinicity 42550 153550 153 550 14 115 104 336 102 3657 2183 s 153 550
FTYERIDTY COREUMED 12771 12982 12916 763 7544 10150 (2535 25% 12 916
Dt imgairment - 11200 11200 - - - - 11200
Depreciation and amorisation 1272 107 839 107 839 - 52104 STHS 5241) % 107 839
et 23734 11818 10 818 4 40 7 206 {5258) 7% 10 818
Conracsd senices 218213 227033 275 145 22 956 151 057 151857 (30 530 -1T% 275 145
Transfers and subsidies 1554 17 133 15566 - 11 052 aM7 2705 2% 15 566
Tecoverabls o=0es wiitten of 75 5465 51000 51000 621 3423 3333 & k] 51000
operational costs 194 561 171571 171267 12 854 105 158 1ME387 [ (11428 -10% 171 267
Losses on Disposal of Assets 2766 - - - - - - -
Oiher Losses 118 - - - - - - -
Todal Expendibars 1335 504 1240 655 1301 630 95 683 TSh 430 B3 557 {40 07T) % 1301 630

Employee related costs and Remuneration of Councillors

The YTD actuals for employee related costs amount to R337.1 million as of 28 February 2025
which comprises of salaries, bonuses and various allowances amongst other items that are
directly attributable to employee remuneration. Remuneration of councilors for YTD actuals is
sitting at R23.5 million. Employee-related cost is further detailed under table 5.9 Expenditure
Salaries Details.

Contracted Services

Contracted services are made up of various operational projects such as Repairs and
maintenance and typical work stream. Contracted services YTD actuals for the period ended 28
February 2025 amounts to R151 million, the YTD Budget is R181.7 million. The R30.6 million
variance attributed to project set to be implemented in the third and fourth quarter which includes
grant funded expenditure related to disaster recovery.
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Inventory Consumed

YTD Inventory consumed amounts to R7.5 million as of 28 February 2025 with the YTD Budget
being R10.1 million. The variance in inventory consumed is attributed to the halt in municipal
services over the past four months which resulted in lower consumption of inventory.

Depreciation and Amortization

The YTD actual depreciation amounts to R52.1 million compared to the YTD budget of R57.3
million. The variance between the budgeted figure and the actual figure is due to depreciation
being accounted for on assets that are currently in use, and the budget being based on additional
assets planned to be procured during the financial year.

Transfers and Subsidies

Transfers and subsidies relate to donations made by the municipality to fund local economic
development such as SMME development, Cooperative’s development, and poverty alleviation
projects with the jurisdiction of Ray Nkonyeni Municipality. The YTD actual for February 2025
stands at R11 million with a YTD budget of R8.3 million, SMME development projects were
implemented in the second quarter of the financial giving rise to the R2.7 million variance between
the YTD budget vs actual. The annual budget for transfers and subsidies is R15.6 million.

Overall expenditure budget

The overall expenditure YTD Actual is R796 million, YTD Budget is R836.5 million. There is a R12
million variance, due to the trends of different types of expenditure as explained above such as
operational costs and contracted services which reflect a large variance compared to YTD budget.

Surplus/ (Deficit)

Total Revenue less Total Expenditure equals to Surplus (Deficit). The YTD Surplus excluding
capital transfers is R149.4 million compared to the YTD Budget surplus of R136.8 million due to
the performance of the various line items detailed above.
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5.4 Debtors Age Analysis

KZN216 Ray Nkonyeni - Supporting Table SC3 Monthly Budget Statement

- aged debbors - M08 - February

Description Budagst Yaar 202425
NT Total Ac!uzl Bad Debts Impu"l:l‘nbﬂi -Bad
Code 0-30 Days 31-60 Days 6130 Days | 91-120Days | 121-150 Dya | 151180 Dys | 181 Dys-1¥r Ower 1¥r  |Tolal over 50 days W'I'I‘l:lnn off Debts I..Lo )
against Debtors  |Council Policy
R thousanda
Debiors Age Analysis By Income Sourca
Trade and Other Receables #om Exchange Transacsions - 'Waler 1200 = 7 5 4 5 5 5 1oa2 1114 1102 = =
Trade and Other Receivables #om Exchange Transactions - Electicty 1300 = 18538 s 2164 1676 2258 107 18558 52796 2573 = =
Receivables #om Non-Excange Transactions - Property Rates 1400 0 42142 0368 13482 nmns 12699 1434 J2es0 424912 362370 1 =
Regeivables #om Exchange Transactons - Waste Water Management 1500 - - - - - - - ] 0 1] - -
Recenables #om Exchange Transacdons - Waste Management 1600 - 6488 3632 2562 2H32 1979 1824 B0TIE 79413 69 295 = =
Recemables #om Exchange Transacdions - Property Rental Debiors 1700 - - - - - - - - - - - -
ereston Amear Debior ACCounts 1810 5 3570 g 32 3648 3599 3339 137891 180123 152280 = =
Recoverable unauthosised, imequiar, Suiess and wasteful expenditure 1820 - - - - - - - - - - - -
Other 1500 0 1077 3 168 T 436 118 12536 13418 14085 0 =
Todal By Income Source 2000 4 72220 BT 2124 20132 n@r 17 819 543 635 7483 624 308 1 -
2023024 - totals only EEEH 32908 0D 13438 22576 14433 35 217 MM 7377 525 295 = =
Debiors Age Analysis By Cusbomer Group
Organs of Siate 2200 1 2548 1187 &n 565 2357 04 B1523 70257 6E425 = =
Commercial 2300 il 26198 173 5355 457 5263 5342 e 152 837 a7z = =
Househoids 2400 = 87T A 15898 1478 1347 nin 387 796 10738 43 1 =
Ciher 2500 - - - - - - - - - - - -
Tolal By Cusiomer Group 2600 4 72220 36 T 214 20 182 nmr 17819 543 835 T B3 624 305 1 -

Details on the consumer debtors are presented under revenue section report and detailed
presentation is done by the revenue management.

5.5 Creditors Age Analysis

KZN216 Ray Nkonyeni - Supporting Table SC4 Monthly Budget Statement - aged creditors - M03 - February

. Budget Vear 2024125 Pricr year folnks
Descripiion NT N
Code - 3- B - - 2 - 15 - 181 Diarys - Orver Tatal fior ch:-ll [zame

R thousands 30 Days 60 Diays o) Days 120 Days 150 Day= 130 Days 1 Year Year pericd)
Creditors Age Analysic By Customer Type
Bulk Eleciricity o100 = = = = = = = = - =
Bulkc Wl=r w2 = = = = = = = = - =
PAYE deductions 300 = = = = = = = = - =
WAT (oufpud lass inpul) 400 = = = = = = = = - =
Persions [ Relrement deductions 00 = = = = = = = = - =
Losn repayments =00 = = = = = = = = - =
Trade Crediors aTon = = = = 23 = = 5 3 1220
Budilor General =00 = = = = = = = = - =
Ofker 00 = = = = = = = = - =
Total By Customer Type 1900 - - - - 23 - - 5 Fi 1230

Details on outstanding creditors are presented under expenditure section report and detailed
presentation is done by the expenditure management.
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5.6 Capital Expenditure

KZM216 Ray Nkonyeni - Table &5 Monthly Budgst Statemant - Capital Ex

penditure (municipal vots, functional classification and funding] - M08 - February

. HI3 Budget Tear 200005

Vot Dezcripdon Ao audned | Ovigial | Adwsd |Wowdhy szl VearlDacmal | YearTD | VI | V1D | FallVear
R thousands 1 %
M-V ear e ifure iagon 2
Wolz 1 - Mayor and Councl - - - - - - - -
Wole 2 - Finance smd Adminisinebion - - - - - - - -
Woke 3 - Inbemal Audit - - - - - - - -
Wolz 4 - Community and Socal Services - - - - - - - -
Wolz 5 - Eport and Recreation - - - - - - - -
Wk 6 - Public Saizly - - - - - - - -
Wele 7 - Housing - - - - - - - -
ole B - Health - - - - - - - -
'Wolz 9 - Planning and Development - - - - - - - -
Wolz 10 - Fioad Transpost - - - - - - - -
Wiz 11 - Environment Prolecion - - - - - - - -
Wolz 12 - Energy Sowross - - - - - - - -
Wolz 13 - Ofher - - - - - - - -
Wolz 14 - Wasie Waker Wanagement - - - - - - - -
Wolz 15 - Wasie Management - - - - - - - -
Total Capital Muls-year expendisare 47 - - - - - - - -
|Single Year expendinire appropriation 2
ole 1 - Mayor and Councl E] kLT 15 - - [=8) 13
Wole 2 - Finance snd Adminsinsbon E3 860 7 30 3403 ] 1249 4009 381
o= 3 - Inbeemenl Audit 3 210 ] - - TS =
Wolz 4 - Community and Socal Services ek k] - - - - - -
Wole 5 - Eport and Receation - - - - - - -
Wole f - Public Safsly - 4 B 2300 - 519 2 &7 2 300
Wole T - Housing 122 L =5 - - 55 L
ole B - Health - - - - - - -
Wole 3 - Planning and Cevelopment 146 065 120428 141 %8 6126 42 29963
o= 10 - Rosd Trarspost ] 1590 17 578 - (2 1
Wole 11 - Environment Prolecion - B B0 - 432 483
Wole 12 - Erergy Sowces - 15 W7 1597 - 5T 10 365
Woke 113 - Other - a8 30e3 - - a7 30
Wl Wasie Waker Wanagement - - - - - - - -
ole 15 - Wasie Mansgement 455 1400 1000 - T 20 [ - 1 0K
Toil Capital single-year expenditure 4 23405 187 558 186 109 6135 B 118 111575 | (#6458 -30% 186 109
Toil Capital Expendiore 23405 187 558 135 109 16135 E5 118 1HSTS| (458 0% 186 108
C E fiture - Functi —
Governanca and sdminfstration &4 106 T a7 3516 9 2249 4026 A 358
Exegutive snd counci 23 357 15 = = (=] 100 13
Finance and administrion 3860 7 30 3403 | 23249 4009 -44% 340G
rbemal skt 3 al] ] = = T 100 =
Community and publc safy 22465 4655 235 - 549 2§62 Bl 2358
Communiy and social services 23 = = = = = - =
Spad and recresfion = = = = = = - =
Public sty = 4 600 230 = 519 2807 3% 2 30
Housing 12 = = = = 55 100 =
Heakn = = = = = = =
Economic and snvironments) ssrvices 176 138 157 125 160 147 16126 B1HE 102 166 21% 160 147
Plarning and developmend 146 068 180425 141 28 16 126 742 B8 563 -15% 141 969
Road krnsport 3020 15 000 17 578 = 552 170 i 17578
Ervironmenisl proiscice = B B0 = 432 493 -5 ]
Trading ssrvicos 496 17 357 16 997 - 1334 11 385 i 6 W7
Energy sources = 1597 15967 = =T 10 965 -35% 59T
Werler mansgement = = = = = = =
Waslz weisr management = = = = = = =
Wk management 455 1400 1000 = 7S 220 -15% 100
Odfvar = aBS 3083 = = a7 100 3 0Ed
Totl Capial Expernditore - Functional Clssiication 3 253 405 487 558 185 109 16135 Es 148 1M 575 3% 186 109
Maioral Gowsmment 1381 114280 118842 YESE E1240 TH433 -19% 11484
Provincal Gowsrment = 4 M3 = = 2 100 33
Disinic] Municipelify = = = = = = - =
Transiers and subsidies - capilal [monelsy alocafions) [Mak § Frov Deparim Agencies - - - - = = - =
Transfers recogrised - capisl | 158 234 e uxd 147 87 LS8 B4 240 TT 25| (15305 % 47 967
Borrowing ] = 9 0 9000 = 252 & 300 (5 043y -35% 9 00
Intemally genzrased funds 42307 63 634 |12 6479 EREI6 303D | 15 00E -4 5812
Totl Capieal Funding 203 628 187 553 185 109 16135 ES 148 1M 575 | [eE5458) -30% 186 108

The above table give details of YTD actual capital expenditure and the funding. The YTD Actual
capital expenditure is R85.1 million, the YTD budgeted is R121.5 million and there is R36.4 million
variance. R 85.1 million of YTD actuals for capital expenditure, R61.9 million is funded by national
grants, and R22.9 million from internally generated funds
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5.7 Transfers and Grants Receipts

A

RAY NIONYEN
Liwcar ]

KIN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER

FEERUARY 2025

KIN214 RAY NKONYENI MUNICIPALITY GRANT REGISTER

P - op = P - Capital
Name of grant ‘Opening Balance as at Receipls (Revenue (Revenue Internaly Funded Closing Balance as at
Recognised)/GRAF 23 Recognised)/GRAF 23
NTEGRATED UREBAN DEVELOPMENT (IUDG) B_S1731000[ R - R 6791062510 | B 16179 625.10 | B -
MEIGHBOURHOOD GRANT R 25000000 | R B 2 050 B52.36 R 20 040 147.54
EMERGY EFFICIENT & DEMAND SIDE MANAGANEMENT R 5500000 R - R 475 501 R 5024 49950
EXPANDED PUBLIC WORKS PROGRAMME [EPWE) R 3255000|R 58663530 |R - = 6113907 [ -
MUNICIPAL DISASTER RESPONSE R 20740000| R 7023 688 | R R R 15731 312.39
MUNICIPAL DISASTER RECOVERY B 771157 |R - |® 553731 |R R - |® 226599
NTEGRATED NATIONAL ELECTRIFICATION PROGRAMME [INER) [ 3435 (B 2000000 | R £.440 108 [ ® 4376673 (R -
FINANCIAL MANAGEMENT GRANT [FMG R 100000 R 1474428 |R R B 425 571.84
PROVINCIALIZATION OF LIBRARY GRANT B 12754000| R 18158087 R " 204080 [ -
CYBER CADET GRANT R 2120000 R 1545833 |R R R 57416690
COMMUNITY LIBRARIES GRANT | MOB B 367000 | B 167 486 | R R - |® 221 514.13
R 497000 (R 1931615 |R R 1434615 | ® -
B 747000 R - [ R B E 747 000.00
3 43015 |p 500000 | B [ 3 ® 543 014.50
R 1377 516 [R - |r - | - |r - |® 1377 516.23
R 2255163 [R 129343000 [ ® 41261 508 | R 70436 978 [ R 27 606 337 | ® 47 704 DOF

Transfers and Grants Receipts

The total grants received to date for period ending 28 February 2025 amounts to R129.4 million,
which include R51.7 million from IUDG, Neighborhood Development Grant, R25 million, R5.5
million from Energy Efficient and Demand Site, R3.3 million from Expanded Public Works
programme, R22.8 million from Municipal Disaster Recovery, R2 Million from Integrated National
Electrification Programme.R1.9 million from Financial Management, R12.9 million from Library
Grant, R2.1 million from Cyber Grant, R389 thousand from Community Libraries, R497 thousand
from Museum Grant, R747 from Modular Libraries and R500 thousand from Airport Grant.

Opening Balances -Grant Register

The total unspent grants as of 30 June 2024 is R2 255 163.

They are shown on the register as the Opening balances. The committee should note that the
municipality has applied for a rollover of funds for these grants. Following is the list of the unspent

grants:

e Disaster Recovery Grant — R771 197
¢ Integrated National Electrification Programme (INEP) — R63 435
e Airport Grant — R43 015

o Market Stalls Grant — R1 377 516
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5.8 Transfers and Grants Expenditure

A

RAY MIONYEN
KZIN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER
KIN21& RAY NKONYENI MUNICIPALITY GRANT REGISTER
FEBRUARY 2025
Expenditure: Operafing Expenditure: Capital
Name of grant Opening Balance as af Receipls [Revenus (Revenue internaly Funded |  Closing Balance as at
Recognised)/GRAF 23 Recognised)/GRAP 23
INTEGRATED URBAN DEVELOPMENT (IUDG) R 51731000 | R - R 67 P10 625.10 | B 16177 625.10 | R -
NEIGHBOURHOOD GRANT R 25000000 R R 2 050 B52.36 R 20 D4R 147.64
ENERGY EFFICIENT & DEMAND 5IDE MANAGANEMENT L3 5500000 | R - R 475 501 R 5024 457.50
EXPANDED PUBLIC WORKS PROGRAMME (EPWP] ] 3255000| R 38556330 |R 2 61133017 (R
MUNICIPAL DISASTER RESPONSE R 22760000 (R 7028688 |R R R 15731 312.39
MUNICIPAL DISASTER RECOVERY R 771197 |R - R £58 931 |R R - R 112 245.99
INTEGRATED NATIONAL ELECTRIFICATION PROGRAMMIE (INEP) R 53435 [R 2000000 | R £ 440108 |R R 4375673 | R -
FINANCIAL MANAGEMENT GRANT {FMG| R 1900000 | R 1474428 |R R - R 425 571.84
PROVINCIALIZATION OF LIBRARY GRANT ] 12964000 | R 16158087 [R R 5204089 [ R -
LYBER CADET GRANT L3 2120000 | R 15456833 |R B - R 574 16650
COMMUNITY LIBRARIES GRANT { MOB| 1] 3B9000| R 157 486 (R L] - R 221 514.13
R 457000 | R 1731615 |R R 1434615 (R
2] F47000 | R - 2] 3 - R
R 4405 R S00000 (| R R R R
-3 1377516 |R - 3 - R - 13 - R
R 2255143 |R 127343000 [ R 41 261 508 (R TO436 778 [ R 27804 332 [R

Transfers and Grants Expenditure

Grants are monitored monthly, and Grant’s register is communicated/ shared with management
to ensure effective management of grants and 100% expenditure. As of 28 February 2025, there
is R41.8 million operating expenditure recorded and capital expenditure amounting to
R70.4million.

Grant’s expenditure

» Integrated Urban Development Grant (IUDG)

An amount of R51.7 million has been received to date for the IUDG. This is a capital grant
and the YTD actual for the period ending 28 February 2025 is R67.9 million and has been
spent on various capital projects. R16.1 million has been funded internally and will be
reconciled when additional tranches have been received.

« Neighborhood Development Partnership Grant
An amount of R25 million has been received for the Neighborhood Development

Partnership Grant. This is a capital grant and the YTD actual for the period ending 28
February 2025 is R2 million.
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e Energy Efficient and Demand Side Management

An amount of R5.5 million has been received for the Energy Efficient and Demand Side
Management Grant. This is a capital grant and the YTD actual for the period ended 28
February 2025 is R475 501.

« Expanded Public Works Programme
An amount of R3.3 million has been received for the EPWP grant. This is an operational
grant and the YTD actual for the period ended 28 February 2025 is R3.9 million with R611

thousand funded internally and will be reconciled when additional tranches have been
received.

e Municipal Disaster Response
An amount of R22.8 million has been received for the Municipal Disaster Response, This
is an operational grant and the YTD actual for the period ended 28 February 2025 is R7
million.

« Disaster Recovery Grant

An amount of R771 197 has been received for the disaster grant. This is an operational
grant and YTD actual for the period ending 28 February 2025 is R658 931.

e Integrated National Electrification Programme
e An amount of R2 million has been received for INEP. This is an operational grant and YTD

actual for the period ending 28 February 2025 is R6.4 million with R4.4 million Internally
Funded.

« Finance Management Grant
An amount of R1 950 000 has been received for the FMG grant. This is an operational
grant and the YTD actual for the period ending 28 February 2025 is R1.5 million.

e Provincialization of Library Grant
An amount of R12.9 million has been received for the Library Grant. This is an operational

grant and the YTD actual for the period ended 28 February 2025 is R18.2 million, R5.2
million Internally Funded.
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e Cyber Cadet Grant
An amount of R2.1 million has been received for the Cyber Cadet Grant. This is an
operational grant and the YTD actual for the period ending 28 February 2025 is R1.5
million.

e Community Library Grant
An amount of R389 thousand has been received for the Community Library Grant. This is

an operational grant and the YTD actual for the period ended 28 February 2025 is R167
thousand.

¢ Museum Subsidy Grant
An amount of R497 000 has been received for the museum grant. This is an operational

grant and the YTD actual for the period ending 28 February 2025 is R1.9 million, with R1.4
million being internally funded.
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5.9 Salaries Expenditure details

KZN216 Ray Mkonyeni - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - M08 - February

Councillors Remuneration

20234 Budget Year 2024125
summary of Employes and Councillor remunaration Ref [ auditea Onginal ‘Agjuated Moty | | TEAITD ¥TD ¥ID Full Year
Oubtcome Budgset Budget actual budget wariance | variance Forecast
R thousands %
1 A B [ o
:ouncillors (Poliical Office Bsarers
Basic Salanes and Wages 25012 18 276 17528 1593 12574 12 102 £72 £ 17 548
Pansion and UF Contribusions 760 725 923 &8 332 545 (13} 2% 923
Medical Aid Confributions - - - - - - - -
Motor Wehice AlCwancs = = = = = = - =
Celiphone Allowarce: 3000 3129 3129 259 2054 2 DBE 32} 2% 3129
Housing Allowances 7582 B9IT 5245 755 5906 6052 {146} 2% 9245
Other benedts and alowances 3020 3048 3743 312 2404 2 206 188 e 3743
Sub Total - Councillora 40 275 185 34088 2987 23470 205 479 T 34 0BB
% increase 4 -15.1% -130% -130%
Senior Managers of the Munisipaliby 3
Basic Salanes and Wages 2720 6584 3320 2228 3573 1345) -3% 3320
Pension and UIF Contribusions Ba 50 Lrr 18 il B2 13 25% L
Medical Ald Contributions 5 a1 85 9 a2 2 9 2% 83
Cwertime - - - - - - - -
Performance Bonus 823 913 547 = = 366 (386} -100% 547
Motor Wehice AlCwancs B85 732 668 92 a1 az7 e e 688
Celiphone Allowarce: 66 63 74 B a5 45 4 e 74
Housing Allowances 1472 1332 1428 1 o4y 917 249 e 1428
Cther Denedts and alowances 0 ] 1 ] 0 ] 0 2% 1
Payments in lieu of leawe {120} 21 21 B 58 12 53 360 21
Long sendice aaands - - - - - - - -
Postratiement benefit olfigatons 2 - - - - - - - -
Erfiestanment = = = = = = - =
Scandty - - - - - - - -
Acting and post related allowance - - - - - - - -
In Kind benedts - - - - - - - -
Sub Tokal - Senior Managers of Municipality STT 9TET &562 611 4016 5 567 {1571} -2B% 6 562
% increase 4 BEE% 132% 132%
Basic Salanes and Wages 282 890 309 362 308672 26 199 203 112 206 D69 {2957} -T% 308 672
Pansion and UF Contribusions 2263 3681 S=ETT 4545 I TS (292} 2% 35677
Medical Aid Confributions 20835 21835 23674 2019 15083 15091 2} e 23874
Oyerime 3T zZ04 23976 1638 16081 15 066 1015 T® 23976
Performance Bonus 23 167 23706 24887 1686 17205 16.076 1128 % 24 987
Motor Vehice Aliowance 20 192 20003 21010 1720 14173 13 587 586 £ 21010
Celiphong AROWENCE 994 1047 1053 B& 562 699 (36} -5% 1053
Housing Allowances 3224 2873 3968 267 3245 2093 1152 55% 3 968
Other benedts and alowances 2894 507 3630 26 4133 3702 431 12% 3630
Payments in lieu of leawe S5a7 5907 5907 1163 15242 3938 11304 20% 5907
Long senice Jaands £ 564 3016 3186 150 2661 3058 {398} -13% 3 186
Postretiement penefit sliigations 2 21 36 17239 17239 458 3479 2541 538 18% 17239
Erertanment = = = = = = - =
Scandty - - - - - - - -
Acting and post related allowance 1212 1263 1511 =] g2 502 21 1511
In kind benesis — — — — — — — —
Sub Total - Other Municipal Staff 474 509 457 510 436689 40 678 333138 320 827 12211 % 496 689
% increase 4 2TR 46% A
Tiotal Parsnt Municipality 20 880 1483 333240 44277 360624 8 505 1119 TN 538 240

The annual budget is R34 million and a YTD actual performance of R23.4 million, in line with the

budget remuneration.

Senior Managers of the Municipality

The head of departments in the municipality including the Municipal manager are classified under
this subheading with a YTD actual of R4 million and a YTD budget of R5.5 million. The variance
is attributed to vacant senior management posts.

Other Municipal Staff

The adjusted annual budget is R496.6 million with a monthly budget of R42 million. The YTD
actual of R360.6 million is in line with the YTD budget of R349.5million.
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5.10 Long-term Loans

RAY NKONYENI MUNICIPALITY
LONG TERM LOANS REGISTER : 28 February 2025

A .
RAY NKONYENI
e

The Game changer of South Coas deveopment

CAPITAL OPENING LOAN LOAN INTEREST LOAN CLOSING

DETAILS %  |REDEEMABLEPROJECT NUMBER BALANCE ADVANCE INTEREST PAID REPAYMENT BALANCE

01 February 2025 CHARGED 28 February 2025
R R R

DBSA R 009[R 47938.00 ] '61007684 -R 925023130 [ R R R R R 925023130
DBSA R 013[R 47809.00 | '61007761 R 681179269 | R R R R R 681179269
TOTAL DBSALOANS -R 1607102399 R R R R R 1607102399
TOTAL LOANS [R 1607102399 [ R [R [R R R 16071023.99

The municipality currently has a structured unsecured loan with the Development Bank of
Southern Africa (DBSA), The Municipality entered into a loan agreement for the funding of Capital
infrastructure projects, in the 2020/21 financial year the first drawdown of R3.5 million was
received, as well as the second drawdown of R8.47, as well as the third drawdown of R7.9 million
and current loan balance outstanding is R16 million as of 28 February 2025. The municipality is
still able to make loan repayments as and when they fall due. The capital projects funded by
borrowings in the 2024/25 financial year have been funded by a portion of unspent borrowing. The
loan agreement from DBSA is spread across four years funding various capital projects.

ANNEXURE B: PROGRANMME/PROJECTS DESCRIPTION

Electricity Meters Replacement
Network infrastructure studies
Electrical Cables Replacement

PROJECTS TO BE INCLUDED IN RNLM BUDGET

11kV Interconne ctor - Marburg to Port
Shepstone Substation
Memorial & Reynolds Sw/Sta Refurbishment

Year 1 Year2 Year 3 Totals

3,000,000 2,000,000 2,000,000 7,000,000
500,000

a 1,000,000 500,000 1,500,000
Mini-substations Replacement - 1,000,000 1,000,000 2,000,000
Inter-switches (RMU) Replacement - 1,000,000 1,000,000 2,000,000
8 Replace Switchgear - 3,476,000 3,476,000 6,952,000
R 3,500,000.00 R 8,476,000.00 R 7,976,000.00 R 19,952,000.00

Totals
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Year4 Total
14,500,000.00
6,952,000.00
21,452,000.00 = 41,404,000.00




5.11 Performance Indicators
HZH 6 Ray Hikonysni - Supporting Tabds SC2 Monthly Budgst Statement - performancs indicators - MOB - February

- . - ] Hudge: Tear oA 55
Biasis of calculation R oo
e P I T |feDama] T
|Eearovring Mamgpemem
Capital Charges o Operaiing Expendiies Irlmenest 5. princical paicDpereting Expendibure 1A% 9% 91% [k 35
Bormowed funding of 'cam’ coapinl =xpendibure Bormowngs'Capiisl expendiure: excl. fransfers and granis 0% 43% 4.3% 158% 10.6%
[Sabety of Capital
Dicbl o Equily Loars, Accounts Paysble, Overdnefl & Tax Prowision/ LR 148 T 165% 170
Gemring _omg Term Eomowing!’ Funds & Rasseses 0% 0% 0.0% 0% o159
Curreri Ralin (Current seocisiourrent finbiities 1 14E2% 189.6% 157.5% TR 15.3%
Liquicity Rabo Monsiary AsseisfCurent Lishillies L= Lt 92% I35% 92%
|Everne Management
fArreml Deblors Collecion Rsie: Lerst 12 Mies: Fleceipis! L=t 12 ke Giling
Owi=t=nding Deblors bn Revenue Toksl Cub=isnding Deblors in Annusl Reverue sy oo 0% 0% e
Long=tanding Debice Recoversd Deiiors = 12 kiths RegoeeredTobsl Debloes - 0% D 0% e e
Crediioes Sy=slem Eficency T of Crediiors Peid Weilkin Tesms (wiltan MPAMA = 55(=]]
Fursfing of Provisons
Prerceninge OF Provisions Mot Funded LUnfunded ProvisionsToksl Provisions
|Other Indicators
Blactwicity Disirlufion Losses & Valume junfls punchamsd snd geneveled bsas unite. 2
soldfunile purchersed snd genereled
Viisker Desbribabion Lomses % Viokame: (units pardhemsed and oem source le=s units 2
soldi Tolal unis paerchasesd and own source
Emgloyes cosls Employes costeTolsl Ressre - capisl revenus I e 345% I56% A5E
Rizpairs & kisinkerance FAMTob Rewerse - capilsl reverue B.1% 107% 1o e 115%
Irlere=i & Deprecafon LT Tkl Remvere - capiinl revenue: Na= B4% 9.1% 1% BT
L Dl covermge i Totsl Cpessbing Revenue - Opersbing Grants)Tiebi
senvice payrrernts dus wihin fnancisl pear]
i. OVE Service Debines fn Reverue Tioksll oudianding service debloes/mrnusl revemue
i Cosf coverage: i Awmilable cash = Imvesiment= imoninly foeed operabonal
Feferences
T. Corsumer debiors = 12 monihs oid s escided fom curend ssseis.
2 Uisfems venances do be explained.
=
Financial fiobifies E1978 24e8 62578 B1578
Tokal Amsel= JEITES 3075904 3162 386 3263161 3162 386
Emgloyes relafed cosis 450506 487 267 sz Jaris e s
Rizpairs & ksini=nance 0E212 13600 153264 B3 155264
Iri=rest finance charges) 23734 11&8 el 520 Lt
Principal paid 42200
De=precanfion 127542 0T Em nTrEm 3 5
Opersting expendiure: 135250 124958 1301630 THEARD 131630
| Tokal Capilsl Expendiures X146 1ET S8 182109 12935 BS 115
Eomowed funding for capiial 9000 000 = S 00
Dbl 2T 365 005 416 382 4oy 418 382
Enuily a 2455 007 2456000 256031 245600
Rizsere=s: andl funds
Eorowing B1578 2428 62578 81578 A2 573
Cagreeril pomedn. TIES0 833736 oI ST 4m TREIX
Cagreerl Bainiibes 4EIEIT 433175 451955 S TR0 481 9565
koretary seset= BE A5 1102 4451 11978 4311
| Tolal Revenue (=mchading czpial bensiers: andl confribufions) 1322475 1Zmoua 130218 S5.908 130215
[Trarsiers: and subsidies - Opersbonal o]
| Transiers and subsidies - copial (monetzry allocabions) 121022 132963 133685 07 13585
Dbl service pawmenis B3R | 116 &g plal
3 deiors ' 43407
Anrunl serices reverue TET 45 E17448 = 563585 E2413
Cimsh + invemsimenis Inciuding LT ime=siments BE A5 151 01 24311 112768 21311
Fooedl opessiionsl expend. {monihly)
Long=te rding debines cutsiseding

The above table gives an overview of the financial indicators of the municipality for the period
ended 28 February 2025 and the indicators are broken down below.

19| Page



Borrowing Management

The outstanding amount in the loan from DBSA is currently sitting at R16 071 023.99 as of 28
February 2025.

Liquidity

Current Ratio: is calculated by a total of Current Assets/ Current Liabilities.

Budgeted Current Ratio: R758 222 000/481 995 000=1.57:1

Actual Current Ratio as of 28 February 2025: R907 409 000/R509 760 000 = 1.78:1

The current ratio is a liquidity ratio used to measure whether the municipality has enough
resources to meet its short-term obligations. A good ratio is R1.5-R2 for every R1 owed. The
budget showed a R1.90: R1 ratio and the actual ratio as of 28 February 2025 is: R1.86: R1 which
is above the norm.

Acid test Ratio: Current Assets- Inventory/Current Liabilities.

Budgeted Acid test Ratio: (R758 222 000-16 893 000)/R481 995 000=1.54:1

Actual Acid test Ratio as 28 February 2025:(R907 409 000-R6 701 000)/R509 760 000= 1.76:1

The acid-test ratio, commonly known as the quick ratio, uses an organization’s balance sheet data
as an indicator of whether it has sufficient short-term assets to cover its short-term liabilities. The
acid-test ratio disregards current assets that are difficult to quickly liquidate such as inventory. The
acid-test ratio may not give a reliable picture of an organization’s financial condition if the
municipality has accounts receivable that take longer than usual to collect or current liabilities that
are due but have no immediate payment needed. A good ratio is R1 for every R1 owed. Both
budgeted and actual to date acid test ratio are more than R1:R1 which shows that the municipality
would be able to pay it short term liabilities with its easily liquidated short term assets.
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5.12

Investment Register

et

ot T

RAY NKGHYEN MIMICIPALTY
IWVESTMIENT RECHSTER O THE FERIOD ENDSD 2802025

IKVESTHENT DETALS CURRENT MONTH 1o
ACETUNT HO IRETITURON A TYPE FROJECT HANE | DETAILY WOHTILY TEREST AR WYESTHENT AN IHVESTMEN]
QPEHING CRHERATED HARgEY DEPOAIT WITIDRAWALS | SLURREAT BALANEES Ad AY INIEREST DEPOSITS HITHORAWALS BALANCE AS AT
BALAKGES pLL7 L] EHNI L] TALMICE 7] LT
Hatsnm a0t 7260 e ] a0 e
. . : : ] i i LiALci:]
BTANIARDEANK « CALL 15131821 i THBHLE 11 drnan 200405 n . AL
1 STANDARDBANN - CALL LI e : . : b ik ) 10 {1044 BN it ) B2 K|
STIMMI]M-ML - : g g [13] 112508 .
T . . . . . e W i Bt
STMIJMDW- CatL B fTang 2313 53 M .
e e | . | e s s
LR 1918 L] LT
. . . BaM TSl LETY wa ssaua
T Jumsy k£ 12607
RHE TR ] 1!Iml L 12h 12354 M5 87 ]
. Lol 1185 piE] 508 04T 19
41 to it ?EE'IFI i 1111593409 JEma 3 mmi 1248 73515 4521 111150388
R T T 5Ly s Nl ] 8 wlinn__ imme 1 s
ERL:EHAL AT 98872 | : l 15157 S80A5 2 49160848 14106 20143 AL
REr STADMDBANGCALL | RAH- UNSFENT CORDITICHAL ORANIS : B 1 S8
bk [BTANDARDDAKK.GALL RN GLRE DITATION FLMDS 190 L1 #IAH 5 hH: 2] :
190 . . . B 00 WU Al LR '
ilzmulllﬂ |Fr|l-c.|LL \m-mmrmwm ! AHLIUP 567139 . 1000 5900 1500 0000 HiL T L0036 ICEE 03053 00000 m1umu| EIMN?
| 0309 Hedt 4871 31000 8000 L) s 00 A 626l i nseens | | H
WU [rin ‘FNM! HOUR GASH ACCELERATOR. A0HATOT AR [HIES)] 100EL :Mml EREE]
d oM nadnn ams LiFE] Juivedona 27 8520 | - 4111 50191
=
TAIOHTL W00 NEDAARK [REAEQVES Il THERT ACTORMT ﬂﬂ‘ . Joded 1 20008 00 HTH N AL RTEE] 41161 0006 00000 polrcdill]
_Mr 2310026 [ 1046 11418 000 00000 BinTs M 111 K0S L LT Toooe a0 20728 1
R COTIEA000NT iKWNK [RESERVES FIKED HVES TRENT hCCOHNT L] JiBGETE . . ' SLX1 A 101 4850 nmmmi 781 n
s s R 482 . 201488 000050000 S50
GRAND TOTAL l 14 351 0880 mﬁm - A4 Hiddg ] 500 00000 105911388.42 1045 34 40 o117 11550 mmwu4| mnml.ﬂ[ HEIH K2

The Investment register as of 28 February 2025 has the closing balance of R105.9 million, with
R9.7 million total interest earned in various investment accounts as shown in the above register.
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6.1 Monthly Budget Statement Summary

KZM216 Ray Mkonyeni - Table G1 Monthly Budget Statement Summary - MOS - February

202324 Budget Year 2024725

o el N [ e ey I O O B
A thousands %
Fmancial Performance
Propery mies s07T o7 s328: 532 850 45857 4384 435395 2426 1% 32850
Service charges 250437 278 556 278 503 Z2 024 167993 195 878 [7 &85] -4 Ires0a
Inwesiment revenue 11614 11916 13220 BE3 BEIS B 25 370 5% 13220
Trarsiers and =ubsidies - Cpertionsl 3580199 324656 ETER KL - 245385 256 470 {11 085] -4 72134
CEher own pevenue 163 209 122134 108 447 £234 65555 76 839 11 344) -15% -
Totl Revenue (excluding capil ransiers and 1328 475 1270 142 136 153 T DE2 S45026 973 446 |27 548) -1% 1 306158
contributions|
Employee costs 480 E06 497 297 503 252 41283 EErn 326 514 10 e % 3z
Remunembon of Councllors &) 275 34185 34958 2057 23470 22 991 479 ris 3 34938
Cepreciafion and amerization 127 542 107 839 107 838 - 521 57345 |5 241} % 107 838
inlerest 23734 11 518 10812 4 220 T HE |6 266} A% 1018
Imeerioey conzumed and bulk purchases 155651 166 532 166 466 14 852 112082 112 346 [467) TR 166 456
Translers and subsidies 15394 17133 15 566 - 11052 537 2706 ITw 15 356
e r expendiure 482 302 412582 4527 * 43 259679 31 08 {21 928) -14% 46270
Total Expenditure 1338 504 1249 638 1.3 634 &5 653 T26 480 36 557 {40 37T) -i% 1 301 630
Surplusk Deficit) (¥ 229] 20444 455 (19 611) 140 448 136 390 12 559 2% 4528
Transiers and subsidies - capiinl (monefary alocations) 121022 132163 135635 - 50 TE1 B3 75 38 ) 43% 135685
Trarosiers snd subsides - capial {in-knd] - - - - - - - -
Surplus)Defsity after capial mansfers & 110393 152 607 140 213 113 611) 200228 25765 | (25534 1% 140 213
Share of surplus’ (deficl] of associate - - - - - - - -
Surplus) [Defisit) for the pear 110 993 152 6I7 140 213 (19 611) 200228 25765 (25 535) -A1% 140 243
Capil expendizure & funds sources
Capital expenditure 263 405 187 558 136 109 16 135 B5116 12 575 |36 456) 3% 186109
Capisl tran=fer recognised 152231 118924 117 967 9656 51940 77245 {15 305] -20% 117 987
Beerowing - 9000 9000 - 52 & 300 |6 08} S8 9000
imizrnally genersted fund= 44387 63 64 |z & 479 22026 38030 (15 103] -40% 8432
Totl seurces of capital funds n3sm 187 558 136 109 16 435 ES{1E 121 575 |36 4585] 3% 186139
Ferarcial posiion
Toinl current pazels 716300 23373 T 2z 507 409 it el
Teéal non cuerent axsets 2325885 2242158 2404184 2361772 2404182
Tikal cument Enbidins 483 617 439175 451 935 508760 481995
Todal non cuerent liabiites 243350 o 24 390 243390 224 330
Community westhEquiy 235788 I 466 0T 2456 DA 5160 2 456 0H
Cash lows
Mt cazh from [uzed) opersting 255638 189 835 (13973 262170 181 133 {81 037] 45% 175475
Mt cazh fom [used) mvesing 168 468 (161 114} (18 263 (103 845) {101 355} 2480 - (152 7o)
Mt cazh from [u=ed) firancing {42 200} 9000 - - 2000 2000 W% 9000
Cashicash equivalenis at the monthiyear end 497 527 154973 - 2247TH 155 183 |68 48] -45% LERE]
Debbors & creditors anahysss 0-30Days 34-60 Days #4090 Days | #4120 Days | 124450 Dys | 454-180 Dys 181 :r,s-i Ovwer 4%r Total
Debbors Age Analysis
Teéal By Income Eource 102 T22ZH) 36 700 Z2 1M 20192 21037 17E19 | 543635 TI3EHR
Crediors &g Analysis
Teéal Credioes - - - - 23 - - 3 28

The above table provides a concise overview of the monthly actual, year to date actual of the
operating expenditure, capital expenditure, and age analysis. The full year forecast as seen the
table above takes in the account the original budget less the YTD budget plus the YTD actual, this
therefore gives a projection based on the YTD performance on how the municipality will perform
for the financial year in terms of the original budget
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6.2 Statement of Financial Performance (Revenue and Expenditure)

KZN216 Ray Mkomyeni - Table G2 Monthly Budgst Statement - Financial Parformancs (functional classification) - MO2 - Fabruary

. Az Year 202425

Descripsion e | Reded | Orgnd | Adeed Moy ﬁfﬁm VYealD | V@@ | VIO | FalVear
R thousands %
Revenu: - Functional
Govomante and adminl sration a2 321 408 B THE HT: TIE 163 TH 100 40E3 % 4 TH
Exrasbie and councl 255 237 aTA 02T - 227 035 26609 42 i3 32T
Finance: and sdminshation 5 673 oyl w200 NTHE A1 474882 J6IT % =200
il mudt - - - - - - - -
Community and pubilc safoly 2 NBI 3209 3 16385 M A5 [a4om -2 2HY
Commurnity and soca semices 16142 1732 HpeE Lk} 13503 19745 (o -a% pulal
Zpodl and recresficn 56 i 0 16 2 L mf 2% 5
Public safely 2167 175 15 13 L 3 W S% 15
Hinusing By 1] 2085 ) 283 138 1434 105% 2885
Heah - - - - - - - -
Ecanamic and snvimnmental services 245 5346 63 32 H4361 173 T448 126097 | (S3EET)| L% 24 34
Flanning and development 126 514 13T 145303 M 28 M) Az % 145 33
Fload ot 196 700 433 E8BED [ 71 3493 BT (2| -3% 8 E60
Emvironmentsl prolechion 13 A8 ¥ - Iz 26 33 -13% ¥4
Trading sardzos 55 BE2 306320 BT 36 23032 148 558 A6 | MY % 7 36
Eremrgy sources 12845 4G 150 15833 132 1% 1B (12715 % 215 088
Wister maragement - - - - - - - -
Wasts water managamet - - - - - - - -
st management 76 37 BlhL g T30 f5 44 52740 1704 Fo3 g
Dthar 4 6 fa2 2473 ] 1842 228 L 2473
Total Revere - Functional 2 1448 87 1402 W5 1 441 883 T6 2 o T 1062332 | BSEy &% 1441 33
Expenditure - Funciionsl
Govomanoe and admin siration 536 M6 29137 451 349 FIEE 247 47 66| (4133 % 451 19
Exrasbie and councl B4 B2 B1218 EQ B i 4118 4036 Tar - B0 952
Finance snd sdminiskafion 428 BET T H2088 20748 1z 105501 (53 8% 258
Imizrmal mudi 2019 B 37367 293 X173 25TE4 409 -1 EE 7
Communiy and puilc safely 176 85 1825 158 200 RETS 1H 380 102 450 [imm 1% 158 o
Commurnity and soca semices 66 TH 71658 1640 2508 44108 45435 [ 71640
Spod and recresfion 5353 534 3% 4733 J612 3745 N3 4% 536
Public safely Ll m5h BT 757 CLT 486 410 I i3 T
Hiusing 47133 13385 12207 106 6578 914 B % 47
Heakh - - - - - - - -
Eranomic and envimnmental servives eryifies] Hi 8 M2 23746 1495 325 HImET| [(Tad) 2% 5 B
Flanning and development 45717 T4 %54 7475 JBET b 438 {172 4% ET 473
Fioad trarepoet 195907 208152 HoZ 17945 135 146863 | (133 % e
Emvironmentsl prolechion a5 27 666 20 586 2108 087 22 %7 [21Em|  -10% 20 566
Trading sarvices ME TR 365 60D 150 MER 2814 E-T R (o 2% 3815
Eremrgy sources 16228 1B5 a2 12565 16175 1288 123502 B 1% 125 6
Waler managemert - - - - - - - -
Wasts water managamert - - - - - - - -
Hlasiz managament & &7 958 12345 B 126331 130 626 A3 % 123 4%
Dthar 50 581 f 637 Ha 2672 524 [25M| -4 &7
Total Expenditure - Functional K| 1 336 54 1 249 B8 13H 630 95643 T 451 E36 557 [-l-[ll]Tl']l L 13 &5
Surplus! [Deficit] for the pear 1H0m3 151 6T 140213 G T AR IR [TEE

The table provides an overview of the monthly actual, year to date actual and year to date Budget
of revenue by Source and Expenditure by Type for the period ended 28 February 2025. The full
year forecast provides a guideline in terms of overall performance, and it gives an overview of
whether the municipality will be able to spend as per budget.
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6.3 Capital Expenditure

EZNZ16 Ray Mkonyeni - Table C5 Monthly Bodget Statement - Capital Expenditure [munscipal wote, Fanctional classification and funding) - 893 - February

[ Easdige] Tear Saolak
Audned Triginal REpEwd  |Mondiy awhal TearTO achdl | TEaTD o IO Full Tear
1 L]
a7 - - - - - - - -
= o 15 - - =) o
T H0 i) ] i Efce] S4%
=m ] - - 75 10
- 460 2300 - s53 2807 -B0%.
1= = 55 - - 55 100
142088 SIS 141 a0 6 128 B a ]
5 00 17 =8 - 11T o4t
- E0d B0 - 403 %
- g 15 BT - ST7 10085 {8337 25
- 435 i o - - EGT )| 100
=22 1400 1 000 - 757 = 3 ] 7 0
4 B2 535 ar 558 16 108 A6 135 £ 1Z8 575 FIE &5E) ] 138 e
ZED 43 T B3 168 108 18 HE 121 BT6 FIE 455 3% 138 i
B o TET EEBIE (] 1248 S4% 1
it =y 15 - - -1 15
L=g: THEH 4z B 2= Lo e
bt =m ] = = 10 BE
I 8Bk 4655 IR - (34 B0 1358
233 = = = = =
= 461 230 = 552 S 2308
Lrd 55 55 = = 10 55
Ecanaile and afsdvisiete saive e 7E 38 5T 125 180947 18118 a108e -21% 30 7
Planming snad development: 42082 80425 141 et 6 128 T4OED bl o 549 e
Fosal Trerespart E-br 5 [0 17 =8 - BS5T bt Lr-Te
Erwvironmenial prol=ctian = B0 [oi1] = a57 Rl [ 1=
Tradhag sordins 4 T =7 16 BT - 13 e LT
Eresgy soaroes - - 15 BT - Er T T
el e arEgeETeT - - - - - -
Wesie weier managemeni = = = = = =
e manegETEn: a3 400 1 00D = FET 15 1003
Ol = 435 ez = = -1 303
Total Caprtal - F . T H 3 2E3 438 T B58 1% 108 A8 16 3 1 % L ]
| Funced D
Halomal Sovernment a4 RRCE-—TY 12 a7 9582 Ta43 -1 il s
Provincial Gowsmment = 435 Iz = = El2 10 E
Disirich kbanicipally = = = = = = =
Treredes snd subsides. - capiial (monsiery aliocsdons) [Hal i Pros Depastm Apendes, - - - - - - -
Transiers resagrisesd - sapEizl | 58 21 e 24 11T 8T BEBEE LER- 0 TT NS 2% HT ey
Bomosing -] = 20 B DoD = B a0 B 00
|imierraily generaied funds T mme =iz B4R brde e s Safzz
|Tl:ld Capital Furding 25 a3 T B3 168 108 18 HE 8E T 121 BT6 3% 138 i

This table provides an overview of actuals to date of the capital expenditure on monthly basis of
the municipality for the period ended 28 February 2025.
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6.4 Statement Cash Flow

KZH216 Ray Nkonyeni - Tabds C7 Wanihly Budgat Statement - Cash Flow - MU - Fabruary

20 Budpet Tear 200426

i T [ | om0 o] 12, [
R thousands 1 %
CASH FLOW FRON DFERATING ACTIVTIER
Fiersits
Fropery eies 47 04 508 24k 505 aien 34 T1E El M| 1% 515 g2
Bemice chages M0 4 RIERL ] 2500 HE s 18483 e 73
et muenig 570 Ml fan i3 7578 LS 44TH| % 35EM
Toanclesm and Subzidles - Opesiions W0 e 364 038 5] 23178 NE4QE 2 % 30
Toansless ard Subedles - Capia 162 588 13218 135085 = | 104348 145 % 135 685
Infzrest gl 1148 1agm r{H 1275 15 4B 4 LET
Dhiidesds = = = = = = - =
P s
Supolers B BRIy EeT (108 B (1ORTOT| if BB M) W2EM) (S| (TR0 N3 - {1 188 87}
Ieiepest {1831 ey 981 = = #7) 0| -l DER
Teanslers and Subsidies = {7 163 17017 = = L 10083 | -alte 1707
ET CA3H FRON/UEED) OPERATING ACTIVTIER 26 418 188 8% 75478 ATy a1 18118 EUTI 4% 1TE4TE
CASH FLOWS FRON BVESTIHG ACTIVITIER
Fiersits
Froceeds o dsposal of PRE = = = = = = - =
Devense {posease| I arrousen recehables = = = = = = - =
Deorease (noetse | In norrcu=eni e sments = = = = = = - =
P i
Capkal aze 16 488 {1114y (SR TH) [ e ) AL [2az| {152 T}
NET CASH FRONIESED) INVESTING ACTIVITIES 18 dkE (18 994))  HEETH) R} (MAME)| (101366 146 M {182 TiH)
CASH FLOWS FRON FRAKCING ACTIVITIES
Fagaigts
Shuet e loens = = = = = = - =
Bomowiag long Eemirefnancing = e 100 = = ¥ [oo)| -bol%e i
Increase [decrense] In coesumer depoits = = = = = = - =
Paym &ms
Fiapayment of orowieg M2 20 = = = = = - =
HET CASH FRONTIZSED) FINANCING ACTIVITIER 2 200 il 080 - - il B080 | 0% 104
WET IMGREASE! [DECREASE) IN CASK HELD 31 858 mm HTE [l 163 18 #m 1T
sk Tah squveieniz t beginting: 115 a4 14151 3% s LR fan40s
Cash/ceh squivsian 4t monduyear end: S50 181472 W | | 2474 155 182 JE 18

A cash flow statement provides data regarding all cash inflows a municipality receives from its
ongoing operations and external investment sources.
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6.5 Statement financial Position

KZNZ16 Ray Mkonyeni - Table C6 Monthly Budget Statement - Financial Position - M03 - February

o ; M2 4 E“:Ea; Yoar MI24H25
Descnphon Ra A nal Adjus Full ¥ear

& Outcoma :u-g-:lqat BI:III:IDH WearTD achual Forecast
R thousands 1
ASEFTS
Curment asests
Cash and cash equiakents 66 405 151 021 44 511 119 765 44 511
Trade and ofher receivables fom exchange transachons 129 452 142 304 153 070 158 345 153 070
Reaceivabies $0m non-=xchange ransacions 309 163 374 5949 3350 580 424 878 3350 580
(Cumend porticn o Ron-Cument recsivabies - - - - -
N oy 10 621 11770 16833 & 70 16 833
VAT 106 457 145 225 198 356 154 535 198 356
Jiher qurent asseis 4. 802 4 4549 4. 802 3178 4 502
Tokal curment et T16000 333 735 T5H 222 907 409 T5H 222
Non curment asssts
MWESTTIETE - - - - -
IYWESTTIENT property &85 906 354 859 25 906 3595 904 25 906
Property, plant and sgupmen 14927 208 1 884 927 2006 103 1 563 248 2006 103
Bislogical assets - - - - -
Living and norHiving resources - - - - -
Hemage assels 2 348 ey [0} 2 348 Z 23548
nisngible assam 344 153 {1aa) Frd | {193}
Trade and ofer recefables $om exchange Tamsacions - - - - -
MOM-oUment recehabies from non-exchange ransachons - - - - -
(ther mor-EUTen! assets - - - - -
Tokal non cuerent assats 2 325 BOs 2247 159 2 404 764 2381772 2 404 764
TOTAL ASSETS 31042 T95 307 924 3162 366 3 259 181 3162 366
LIABILITIES
Current labiliies
Bank overdraf - - - - -
Financial lianilties 31 703 11 74 26 188 [16 6300 26 188
Consumer deposits 38 330 35315 38330 35 354 =5 330
Trade and ofher payabies from excnange ansacions 172221 151 807 195 536 148 613 195 536
Trade and ofer payables from nor-exchangs ransacions 41 B48 s 16 745 95 130 16 745
Frovision A0 709 S0 1Es 52 004 &0 169 52 D04
WAT 152 021 11z 191 153 193 183 125 153 193
Jther current iabilities 5705 - - - -
Tokal curment Kabilities 483 617 439175 451 945 509 TEd 451 945
Won currsnt iabilibes
Financial liagilides 81 978 24 625 62978 815975 62 978
Pronision 46 476 47 192 46 476 46 476 46 476
Long ierm porion of irade payalies - - - - -
(Jther non-Curmen iabiliies 114 435 58 891 114 435 114 535 114 435
Total non curent liabilites 243 300 17 224 300 243 390 224 300
TOTAL LIABILITIES T2T D06 09 357 706 385 53 150 706 385
HET ASSETS 2 2315 TEB 2 455 00T 2 456 001 2 516 031 2 456 001
COMMUNITY WEAL THIECUITY
Acomiated surplusydefic) 2355224 2 466 007 2405438 2 555 46T 2495438
Reserves and funds (39 437) - (50 437) (35 437) (=3 437)
Jther - - - - -
TOTAL COMMUNITY WEALTHEQUITY 2 2315 T8 2 456 00T 2 456 001 2 516 031 2 456 001

The statement of financial position indicates the financial health of the municipality as the assets
and liabilities are listed to measure the solvency of the municipality for the period ended 28
February 2025. Total assets are R3.2 billion over the total liabilities of R753 million this therefore

mean the municipality is still able to meet its financial obligations.
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