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STATEMENT OF FINANCIAL PERFORMANCE AND THE
IMPLEMENTATION OF THE 2023/2024 BUDGET FOR THE PERIOD ENDING
30 JUNE 2024

1. PURPOSE

The purpose of the report is to submit to the Mayor the statement of financial performance and
implementation of the 2023/24 Budget of the Ray Nkonyeni Municipality for the period ending 30
June 2024 in line with the statutory requirements of S52d of the Municipal Finance Management
Act (2003).

2. AUTHORITY

Mayor

3. LEGAL / STATUTORY REQUIREMENTS
Municipal Finance Management Act No 56 of 2003, Section 52d
4. BACKGROUND

In terms of Section 52d of the MFMA No 56 of 2003, the Mayor of a municipality must by no later
than 30 working days after the end of each quarter submit to the council on the implementation of
the budget and financial state of affairs of the municipality.

5. EXECUTIVE SUMMARY

The quarterly budget statement in terms of section 52d of the Municipal Finance Management Act
for the 3™ quarter ended 30 June 2024 is detailed below. The Quarterly budget statement is
divided into the following:

5.1 Statement of Financial Performance
5.2 Revenue By source

5.3 Expenditure By Type

5.4 Debtors Age Analysis

5.5 Capital Expenditure

5.6 Transfers and Grants Receipts

5.7 Transfers and Grants Expenditure
5.8 Salaries Expenditure

5.9 Long-term Loans

5.10. Performance Indicators
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6. MAIN TABLES

6.1. Summary

6.2. Financial Performance by Revenue and Expenditure
6.3. Capital Expenditure

6.4. Statement of Financial Position

6.5. Statement of Cash flows
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5.1 Statement of Financial Performance

KZN216 Ray Nkonyeni - Table C1 Monthly Budget Statement Summary - M12 - Quarter 4

202223 Budget Year 202324

e oucome | Duget | Buager | warert [veamoea| S| | e | Forecant
R thousands £
Financial Performance
Property rates 486141 509 405 509 206 44 562 508 008 509 406 (1 396) 0% 509 406
Senice charges 212428 245147 245 147 55134 250 Ted 245147 5612 2% 245 147
Investment revenue 10845 8511 11275 4110 11614 11275 339 3% 11275
Tramsfers and subsidies - Cperational 285417 390 026 390 741 42 406 335654 390741 (5 0BT) 1% 390741
Cther owm revenue 1321083 8017 151090 306821 99441 151090 (51 643) -34% -
Total Revenue (excluding capital transfers and 1126 895 1251 108 1307 659 177 033 1255 476 1307 639 (52 183) A% 1307 639
contributions)
Employes costs 455419 483979 454 374 120 163 479025 484 374 (5 349) 1% 484 374
Remuneration of Councilors: 29 567 31184 40 283 B 576 40 181 40283 (102) 0% 40 283
Depreciation and amortisafion 94294 104 758 110770 14545 79 998 10770 [3772) -28% 110770
Interest 24062 94858 5 960 & 1 485 9960 (B 485) -85% 5 960
Inventory consumed and bulk purchases 119244 168819 166 553 35 384 140 607 166 558 {25952) -16% 166 556
Tramsfers and subsidies 14 485 13838 15930 B 328 15684 15930 (266) -2% 153930
Other expenditure 4726 555 440726 524 306 154 B73 461 223 524 306 {63 083) -12% 524 306
Total Expenditure 1163 606 1253191 1352181 H2ETE 1218162 1352181 | (13409) 0% 1352181
Surplus/[Deficit) (36 711) (2 0&3) (44 522) (165 B43) T34 (44522)| 61836 -184% (44 522)
Tramsfers and subsidies - capital {monetary allocations) 185621 109 648 122 842 43351 115 831 122442 (6612) [-5% 122442
Transfers and subsidies - capital (inkind) 1480 - - - - - - -
sSurplusfiUencrt) atter capital transfers & 150 400 107 765 7921 (122 452) 153 145 TT921 | 715224 9% 77921
Share of surplug! (defict) of associate - - - - - - - -
Surplus! (Deficit) for the year 150 400 107 765 77921 (122 492) 153 145 77921 75224 ™% 77921
Capital expenditure & funds sources
Capital expenditure 21224 154 893 175178 46 792 146 600 173178 (28 578) -16% 175176
Capital fransfers recognised 161075 85520 106 £34 26 620 101 750 106434 (4 6B4) 4% 106 £34
Borrowing 6412 21452 21452 643 43 21452 {20 809) -97% 21452
Intemally generated funds 44758 s 47290 13330 4407 47 290 (3 083) % 47 290
Total sources of capital funds 21224 154 893 175176 46792 146 600 175176 (28 576) -16% 175176
Financial position
Total curent assets 735851 645 023 B41 156 834930 B41 156
Total non cument assets 2162 440 2037 676 2061797 2 229 506 2061 797
Total current liabities 395179 335379 385 277 401 543 385 277
Total non cument liabiliies 189711 158 975 156 975 196 345 156 975
Community weakth/Equity 233400 2188 546 2138 T01 2 466 548 2158 701
Cash flows
Net cash from (used) operating 45732 95 608 197 333 (58 131) 271 203 189835 {82 0B8) 43% 197 333
Net cash from {usad) investing 242572 {165 358) (192 400) 52 673) (168 488) [161 114) 7354 5% (192 400)
Net cash from {used) financing (31987) (18 414) »nNM7 (16 797) (51 726) (24805)| 27121 -110% 217
Cashicash equivalents at the monthiyear end 388010 40 427 168 641 - 165961 135707 (30 254) 2% 15130
Debtors & creditors analysis 0-30 Days 3160 Days | 61-90Days | 91-120 Days | 121-150 Dys | 151-180 Dys 181 :YH Over 1¥r Total
Debtors Analysis
Total By Income Source 23741 12 698 22502 18433 16 587 15252 145836 | 473383 B02 438
Creditors Analysis
Total Creditors 2822 b - - - - - 5 2848

Monthly Budget Statement of Financial Performance

This table provides an overview of the monthly actual, year to date actual and year to date Budget

of revenue by Source and expenditure by type.
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5.2 Financial Performance -Revenue by Source

The above revenue by source and expenditure by type can be explained in detail as per tables
below:

KZN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M12 - Quarter 4

202223 Budgst Yaar 2023724
Deacription Ref Audited Driginal Adjuated Quartsrd | YearTD actual YearTD Y.TD ‘FTD Full Yaar
Dutcome Budgst Budgst budgst variance | variance Forecast
R thousands %
Revenus

Exchange Revenus

Service charges - Waber - - - = = = -
Service charges - Waste Water Management - - - - = = -

Disconfnued Opsrations - = = = - - -

Service charges - Elecinaty 153 045 182 436 182 436 49 684 187 331 182 436 4 895 % 182 438

Service charges - Washe management 583 62711 62 711 5450 63 428 62 711 7 1% 62711
3ale of Goods and Rendering of Services 25874 LETh 45184 8 408 16 748 45184 (28 438) -E3% 45184
Agency semices 534 537 6248 1549 5 B8 B 248 [350) A% 6248
mterest - - - - - - - -

rterest earmed from Receivables 6 461 B ea2 8340 2794 B 378 8340 a 0% 8340
nierest from Current and Non Current Assats 10843 B511 11275 4110 11614 11275 EEl) % 11273
Dividends - - - - - - - -

Rent on Land - - - - - - - -

Rental from Fixed Assets 4 586 d438 4 875 960 4 766 4 975 [roe) 148 44975
Licence and permits 596 B36 B3T 134 98 BaT 3% A% 837
Operational Revenue 3673 1106 1230 497 11538 1230 [71) 5% 1230
MNon-Exchangs Revenue -

Property rates 485 141 509 406 509 406 44 582 508 008 500 406 (139g) % 504 406
Surcharges and Taxes - - - - - - - -

Fines, penalties and forfeits #3968 31 062 3459 6121 20 608 34329 (13922) -40% M5
Licence and permits 7734 B 28 9628 2352 9 054 9 E28 [SE4) A% 9628
Transfers and subsidies - Operational 285 417 390 026 380 T 42 406 385 54 a0 T4 (5 087) 1% 360 T4
rterast 28075 30184 30 164 8510 3216 30 184 2052 % 30 164
Fuel Levy - - - - - - - -

COperational Revenue - - - - - - - -

(Gains on disposal of Assets - - 652 - - 652 (832) -100% 652
Crher Gains 25853 - 9503 3 506 9503 [89497) -B5% 9503

T REVENUE [EXCIUding Capral tansters ang conuibutons] 1126805 | 1251108 | 130765 ATT033 | 1255476 1307650 | (52183 4% 1307 850

Revenue by Source

This table provides a structured format overview of the financial information of the monthly actual,
year to date actual and year to date Budget of revenue by Source and expenditure by type which
is easier to understand.

Service Charges -Electricity

Electricity revenue YTD Actual for the 4" quarter ended 30 June 2024 is R187.331 million, YTD
Budget is R182,436 million with a favorable variance of R 4.895 million. Electricity revenue for
the 4" quarter is 3% more than the projected YTD budget. The municipality did not consider the
adjusting the electricity service charge because it was in line with the budget. The positive
variance is due to the increased of the electricity consumption as there was an improvement
loadshedding.

Service Charges — Waste Management

The YTD actual billing for refuse removals for 4" quarter ended 30 June 2024 is R63.429 million
and the YTD Budget billing is R62.711 million, with YTD variance of 1% more than the budgeted
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quarter billing. Water management billing is linked to property rates billing and the slight over
performance is attributed to new applications for annual billing, yielding more revenue for the
quarter.

Sale of Goods and Rendering of Services

YTD actual R16.749 million and YTD budget at the end of the quarter is R 45.184 million, with the
negative variance of R28.436 million. The negative variance of R28.436 million is mainly attributed
to the allocation of the R30 million the municipality received from the department of human
settlement for the settlement of a legal claim against the Masinenge slum clearance project, the
allocation of the R30 million will be processed in Period 13.

Agency Services

Agency services comprise of driver’s license application, learners license application and renewal
fees, and commission earned by the municipality on employee FICS deductions for the
administration of collecting loan repayments on behalf of financial institutions. The YTD actual of
R 5.898 million compared to the YTD budget of R 6.248 million. License applications and renewals
in the 4" quarter performed according to revenue projections for this quarter with a slight variance
of R37 thousand.

Interest earned on arrear debtors

The interest earned on arrear debtors to date is R8.378 million, and the YTD budget being R 8.340
million. Interest charged on outstanding debt is in line with projected revenues based on the
anticipated collection rate and revenue enhancement measures put in place.

Interest on Investment

Investment revenue is the amount of interest earned on the amount invested with various financial
institutions registered with South African Banking Council. The investment revenue YTD Actual
is R 11.614 million, YTD budget is R 11.275 million, variance of R 339 thousand which is more
than year to date budget. The municipality had a substantial balance in the investment accounts
largely from the equitable share tranche which in turn earned more interest for the quarter.

Rental of Facilities

Rental of facilities amounts annual budget is R4.975 million, this is the rental of fixed asset revenue
such as halls, airport hangers and garages. YTD actual of R 4.266 million, R709 thousand less
than revenue projections for the 3rd quarter.

Operational Revenue

YTD actual R 1.159 million and YTD budget at the end of the quarter is R 1.230 million with a
variance of R 71 thousand.
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Property Rates by Usage

The YTD Actual for property rates for the 4™ quarter ended 30 June 2024 is R508.008 million and
the YTD Budget for property rates R 509.406 million with a 0% variance. The municipality
performed well and in line with the anticipation for this line item.

Fines

Fines, Penalties, and forfeits are derived from building fines, illegal connections, overdue books,
The YTD actual is R 20.608 million with a YTD budget of R 34.529 million. There is a 40% variance
in YTD actual versus YTD budget. Fines are issued as and when infringements occur as per the
municipal by laws and the budget is straight lined across 12 months which results in the variance
between the budget and actual fines issued.

Licenses and Permits

Licenses and permits actual to date amounts to R 9.064 million as of 30 June 2024, YTD Budget
is R 9.628 million which is in line with the revenue projections for the 4" quarter.

Transfers and Subsidies -Operational

For the 4™ quarter ended 30 June 2024 the operational grant recognized /received to date
amounts to R385.654 million, YTD Budget is R390.741 million. Some of the grants are not yet
recognized and the recognition journal will be processed in Period 13. The budget office must wait
for all expenditure to be processed and recognized revenue. The grant the cause the major
variance is the Disaster grant.

Overall revenue YTD budget to date

The YTD Actual revenue is R1.255 billion for the period ending 30 June 2024, YTD Budget is
R1.308 billion. Actual amount is more than the Budget amount, this variance is caused by the
difference within the different revenue streams and how they have been performing from the
beginning of the financial year to date as reported above.

Page



5.3 Expenditure by Type

KZN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M12 - Quarter 4

2273 Budget Year 202324
Deacription Raf Audited Driginal Adjusted Quartsrd | YearTD actual YearTD Y.TD YTD Full Yaar
Qutcoms Budget Budgst budgst variance | wariance Forscast
R thowsanda %
Expenditure By Typs
Emgloyes refated costs 455419 431 820 454 374 120 183 478025 434 372 [534%) 1% 404374
Remuneration of councilars 29 367 3188 40283 8576 40 181 40283 (102} % 40283
Bulk purchases - electricity 107 470 158 3200 153 320 34 4p4 127 809 133320 25 511) A% 153 320
rvenbory consumed 1774 10 488 13238 1921 12 798 13238 [440) 3% 13238
Dekt impaiment 19926 - 325M - - 25M (32 571) -100% 25
Depreciation and amorisation 04 204 104 758 110770 14 343 TS BaE oo (20 772) -20% 110 770
nterast 24 0&2 o858 9960 & 1485 9850 (& 495) £5% 2980
Confracted semices 211 369 T3TTR 281783 B0 076 262 443 281783 (19 340) % 281 783
Transiers and subsidies 14 463 13 838 15930 8328 15 664 15930 [266) 2% 15830
rrecoverable debis writen off 27 580 10513 10013 7228 11307 1003 1294 13% 10013
Operational cosfs 161 955 156 437 199939 &7 433 188 781 199 @38 (11 179) £% 183933
Losses on Dispasal of Assets 5320 - - - i1 404) - [1404)] DDA -
Oiher Losses 197 - - 116 116 - 116 | 2DND -
Total Expanditure 1 183 606 12353101 1332181 342 876 1218 182 1332181 | (134018  -10% 1332181

Employee related costs and Remuneration of Councilors

The 4™ quarter ended 30 June 2024 YTD Budget is R484.374 million with the YTD Actual being
R479.025 million which is in 1% lesser than the projections for the 4" quarter. Employee related
cost is further detailed in table 5.8 Salaries expenditure details. Remuneration of councilors actual
expenditure is sitting at R40.181 million with YTD Budget of R40.283 million, the variance is due

to vacant post of the Speaker.

Contracted Services

Contracted services are made up of various operational projects such as Repairs and maintenance
and typical work stream. Contracted services for the period ended 30 June 2024 amounts to
R262.433 million, The YTD Budget is R281.3 million and YTD Variance is R19.340 million. The
variance in contracted services in the 4" quarter is due to repair and maintenance projects funded
by the disaster relief grant, the budget amount included the VAT whereas the actual spending
excludes the VAT amount. million. The municipality also implemented the cost containment for

most of the contracted projects.

Inventory Consumed

YTD Inventory consumed amounts to R12.798 million as of 30 June 2024 with the YTD Budget
being R13.238 million. There is a variance of R440 thousand.
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Other operating expenditure

Other expenditure includes items such as audit fees, subsistence and travelling, professional fees,
legal fees, bank charges, Budget Road shows, municipal running cost such as electricity
consumption and water services. YTD Actuals for Other operating expenditure are R188.761 million,
YTD Budget is R199.939 million and there is a 6%variance.

Depreciation

Depreciation and asset impairment expenditure amount of R 79.998 million to date from the
beginning of the year. The year-to-date budget is R 110.770 million, resulting in a variance of 28%.
The Asset section has not yet finalized the Fixed Asset Register and the quarter 4 depreciation is
not yet posted. It will be posted in Period 13 after the Fixed Asset Register is finalized.

Debt Written-off

Debt written off YTD budget of R 10.013 million versus the actual YTD of R11.307 million for the
4" quarter ended 30 June 2024. The R11.307 million YTD expenditure relates to interest written-
off on outstanding accounts where consumers arrange with the municipality to pay the capital
portion of the debt as a once off payment and have the interest written off and the conditions of
write-off are based on the age of the debt if it is over 2 years then the full interest in written off on
payment of the capital portion. Debt written off expenditure is contingent on consumer applications
for payment arrangement with the municipality and this is a contributing factor to the variance
between the YTD actual versus the YTD budget.

Transfers and Subsidies

Transfers and subsidies relate to donations made by the municipality to fund local economic
development such as SMME development, Cooperative’s development, and poverty alleviation
projects with the jurisdiction of Ray Nkonyeni Municipality. The YTD budget for transfers and
subsidies is R15.930 million and YTD expenditure is R15.664 million.

Overall expenditure budget

The overall expenditure YTD Actual is R 1.218 billion as of 30 June 2024, YTD Budget is R1.352
billion. The actual amount is less than budget amount, due to the different types of expenditure
and how they have been performing based on the reasons stated above.

Surplus/ (Deficit)

Total Revenue less Total Expenditure equals to Surplus (Deficit). YTD Surplus excluding capital
transfers is R37.314 million compared to the YTD Budget (Deficit) of R44.522 million.
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5.4 Debtors Age Analysis

KZN216 Ray Nkonyeni - Supporting Table SC3 Monthly Budget Statement - aged debtors - W12 - Quarter 4

Deacription Budgst Yaar 202324
NT Tl ﬁcFLla\ Bad Dabts Impaimnt -Bad
Cote 0-30Days | 3-60Days | 61-900ays | 94120 Days | 121-1500ye | 151-180Dys | 189Dysd¥r| Overi¥r |Total over 80 dayo ‘ﬂ'npn off Dabta ?.l.o .
againat Debtors | Council Policy
R thousands
Debiors Age Analysia By Income Source
Trade and Othier Receivables from Exchange Transacfons - Water 1200 B B ] 3 L] 1 3 1043 1083 1068 - -
Trade and Other Recevables from Exchange Transacions - Blechicity 1300 18888 T8 234 1108 1204 1023 B2 1485 45084 19073 - -
Recevables from Nor-zxchange Transactions - Property Rates 1400 855 101 13965 11 387 10030 8203 B 19835 35015 EILRE - -
Recevables from Exchange Transacions - Waste Water Managsment 1500 - - - - - - - ] ] ] - -
Recevables from Exchange Transacions - Waste Management 1600 n ] 237 184 1782 1627 1516 34055 63384 60 %64 - -
Receivables from Exchange Transacions - Property Rental Deblors 1700 - - - - - - - - - - - -
nistest on Arear Debior Accounts 1810 J6e4 3631 358 3436 3381 382 A5 17404 141812 130748 - -
Recoverable unawthorised imeqular, fuitless and wastefil expenditure 1810 - - - - - - - - - - - -
Oiher 1800 e m ] 4 182 95 Erg 1187 1350 12439 - -
Total By Income Source 200 7 12608 250 1843 16587 15282 1484 iTe 30 02438 a4 - -
2022723 - totals only i 0435 18378 T30 14873 133 12870 14179 138700 1303 - -
Disbtors Age Analysis By Gustomer Group
Cirgans of State peii] 2211 gsg i &76 634 56 65 3239 JEwe 55020 - -
Commercia i 11729 6507 6483 4582 1979 352 161 82408 12287 48 148 - -
Howseholds 2400 9742 534 15284 13165 11954 11084 10509 365 420677 390328 - -
Oiher 2500 - - - - - - - - - - - -
Total By Cuatomer Group 2600 n 12608 2502 18431 16 587 158 14836 478 330 02438 43407 - -

Details on the consumer debtors are presented under revenue section report and detailed

presentation is done by the revenue team.

5.5. Creditors Age Analysis

KZN216 Ray Nkomyeni - Supporting Table SC4 Monthly Budget Statement - aged creditors - M12 - Quarter 4

Description NT Budgst Year 2023124 Pricr year fotals
Gods 0- - 61 - - 121- 13- 181 Days - Orver 1 Total for :l-:r_t |same

R thousands 30 Days 60 Days B0 Days 120 Days 130 Days 180 Diaya 1 Year Yaar pesind)
Creditors Age Analysis By Customer Type
Bulk Electricity 0100 - - - - = = = - - -
Bulk Waizr 0200 - - - - - - = = - -
PAYE deductions 0300 - - - - - = = = - -
VAT [output less npat) 000 - - - - = = = = - -
Pensions [ Retrement deductions 0500 - - - - - - = = - -
Loam repayments 0800 - - - - = = = = - -
Trae Creditors 0700 282 2 - - - - - ] 2848 5479
Pugitor General 0800 - - - - = = = = - -
Other 0800 - - - - - - = = - -
Total By Cuatomer Type 1000 2822 2 - - - - - 3 2848 5479

Details on outstanding creditors are presented under expenditure section report and detailed
presentation is done by the expenditure team.
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5.6 Capital Expenditure

and funding

) - MH2 - Quarter 4

KZN216 Ray Mkonysni - Table G5 Monthly Budgst Statsmant - Capital Expenditurs {(municipal vots, functional classification
202373

. ] t Vear 202324
Vot Deccription Rt dited Driginal Edjuzi=d Tueter Yrﬁ actmal]|  Ve=TD E1i) w0 Fodll Tear
® thowsands 1 L
Muhti-Fear expenditure appropriateen z
ioge 1 - Mayae =nd Counci - - - - - - - -
ke 2 - Finence and Admisisbefon - - - - - - - -
\ote 3 - Imtermal Audi - - - - - - - -
Neoke £ - Communiy and Social Scrvices - - - - - - - -
\iote § - Sport and Recresfon - - - - - - - -
\eoke 6 - Puibhic Safcly - - - - - - - -
\iote T - Housing - - - - - - - -
\eoke & - Heolth - - - - - - - -
\iote 9 - Plancing snd Development - - - - - - - -
- Rioad Tramzzodt - - - - - - - -
- Ermirnrment Prolecion - - - - - - - -
Ttz Cagital Muis-year expenditure ar = = = = = =
Single Year expendicure sppropriason -
Wioke 1 - Mayoe and Council o= - - - - - - -
'Wioke 2 - Finence and Administaion 3938 I 4 2 Bss 3355 4 003 -15% 4 003
\iote 3 - Intermal Audi 676 200 220 5 a4 220 2% 220
'Wiobe 4 - Community end Socinl Services e - - - - - -
\iote 5 - Sport and Recresfon - - - - - - - -
‘Wioke & - Publc Safely 1613 4 340 oo = a4z o 554 SE% oo
\iote T - Housing 229 150 153 5 127 153 =] -t 153
Woke B - Heallh - - - - - - - -
'Viobe B - Planning and Development W S5 15220 1= 918 31 635 110 565 15918 % ns99s
'Woke 10 - Rosd Tramssost TT T 7 200 31 504 13523 30443 31554 A% 31504
'Wioke 11 - Emvironment Prolecion 353 S00 300 - 252 300 3% 300
Erermy Sounces 13778 22052 21252 a3 523 21252 i 21452
Eher B3 - - - - - - -
e Wsker Wanagement - - - - - - - -
=he Marageme=t 4 505 500 500 43 = 500 (e} o% S0
Toad Cagital singbeyear sxpenditurs 4 R = TS e 6 T TEE B0 e | A sTE)| e TR
Ttz Capetal Expenditurs 242244 454 823 ATS 176 46 TE2 146 600 ATS5 176 {28 576} -18% ATS 176
pital Expenditure - Fametsemal Classif
Govermance ard Jminisrason 4934 4001 4 255 BEZ 3612 4255 4 255
Exmcutive and counci az0 p 27 =3 23 27 27
Finance and administrebon 393 3. ) 4 003 ass 3395 4 003 4 003
el mudi 676 200 220 5 84 220 220
Community and public safedy 2072 4 520 1485 E4 569 1485 1485
Community snd sociel semdces are = = = = = - =
Sport aed moreatoe - - - - - - - -
Publc safety el 4 320 o5 2z a2z 995 1554 Sa% o5
Housimg 229 B0 183 63 wT 189 162} -33% 18T
Health - - - - - - - -
Economic and emvirmnments( services: 187 724 147 TB4 25135 141 277 147 TB4 147 TE4
Planning and dewvelopment O 26T 1= 8 31613 1S54 1msa: nsa:m
Fosd barszort 77 0e3 31 554 13523 30823 31 554 31584
Ervircnmenial prolecion 383 300 — 292 300 300
Trading services 13 283 21952 550 1142 21052 21052
Encrgy scures 13778 21452 6a3 643 21452 21452
‘vister managemen: = = = = = = - =
Wasle waker mansgement = = = = = = - =
Wi=sie management 4 505 S00 500 2z azs 500 m 0% S0
Other [B43) - - - - - - -
Tl Capizal it -F 3 212 244 154 553 173 176 46 TEZ 146 600 TS 176 {28 578) -15% ATS 176
Funded by
National Gavemment 130 557 23781 o 328 22334 02284 o2 328 o% 9% 328
Prowincial Cowermmenk 0 518 1739 TNy 248 2485 T Wy £5% TNy
Sistrict Murizinaiby = = = = = = - =
rmmmtmrm mnd submsdies - Cazeal (monsteey slccabonz) [Met ) Frow Uszartt Sgences, - - - - - - - -
Transiers recognised - capital 161 0TS =5 520 105 434 26 820 101 758 106 434 (4 54 A% 105 434
Borrowing B 6412 21452 21252 a3 523 21452 | (20809 % 21452
inecrnaly gemerased funds 44 T5E a2 &7 20 2 350 a4 207 7 3 0E3) -T% AT 20
Tol Cagiaal Funding 212 284 154 853 ATS 176 45 752 146 600 arsa7s | pmste|  -em ATS T8

The above table give details of YTD actual capital expenditure and the funding. The YTD Actual
capital expenditure is R 146.600 million, the YTD budgeted is R175.176 million and there is a 16%
variance. Capital expenditure from National grants YTD actuals is sitting at R 99.264 million against
annual budget of R 99.328 million. Provincial grants spending at R 2.468 million against the budget
amount of R 7.107 million, the municipality encountered delays in implementing the market stalls

projects.

Page




5.7 Transfers and Grants Receipts

Opening Balances -Grant Register

The total unspent grants as of 30 June 2023 is R 8 541 271.
They are shown on the register as the Opening balances. The committee should note that the
municipality has applied for a rollover of funds for these grants. Following is the list of the unspent
grants:

o Neighborhood Grant — R1 200 663

e Intermodal Facilities Grant — R13 590

¢ Integrated National Electrification Programme (INEP) — R326 520

e Airport Grant — R3 763 374

e COGTA Electrification Grant — R784 811

e Market Stalls Grant — R2 452 315

A

RAY NKONYENI
e I
S KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER
KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER
JUNE 2024
[o] Capital
Name of grant Opening Balance as at Receipts (Revenue (Revenue Internaly Funded | Closing Balance as at
- . - ised)/GRAP 2: i RAP 23 - . -

INTEGRATED URBAN DEVELOPMENT (IUDG) R - R 88848000 | R - R 88848000 [ R R
NEIGHBOURHOOD GRANT R 1200663 | R 24178000 | R - R 25 378 663 R
EXPANDED PUBLIC WORKS PROGRAMME (EPWP) R - R 5084000 | R 5084000 | R -
MUNICIPAL DISASTER RECOVERY R - R 82298000 | R 78703922 | R R R 3 594 078.00
INTERMODAL FACILITIES GRANT R 13590 | R - R - R R R 13 589.68
INTEGRATED NATIONAL ELECTRIFICATION PROGRAMME (INEP) R 326 520 | R - R 263084 | R R R 63 435.55
FINANCIAL MANAGEMENT GRANT (FMG) R - R 1950000 | R 1950000 | R R - R N
PROVINCIALIZATION OF LIBRARY GRANT R 12418000 | R 25988081 | R R 13570081 | R
CYBER CADET GRANT R R 1524000 | R 2216361 | R R 692361 | R N
COMMUNITY LIBRARIES GRANT (MOB) R R 324000 | R 243000 | R R - R 81 000.00
MUSEUM GRANT R R 476000 | R 2753559 | R R 2277 559 | R -
MODULAR LIBRARIES GRANT R - R 715000 | R 841 229 R - IR 126 229.00
AIRPORT GRANT R 3763374 R 2000000 | R - R 2486022 | R R 3277 351.50
COGTA ELECT GRANT R 784811 | R - R R - R R 784 810.61
MARKET STALLS GRANT R 2452315 | R - R - R 529812 | R - R 1922 503.18
TOTAL R 8 541 272 | #########A# | R 118043236 | R 117242497 | R 16 540001 | R 9 610 540

Transfers and Grants Receipts
The total grants received to date for period ending 30 June 2024 amounts to R 219.815 million,

which include R88.8 million from Integrated Urban Development Grant, R24.1 million from
Neighborhood Development Grant, R5.7 million from EPWP, R1.95 million from FMG, R82.3
million disaster recovery grant, R 476 thousand from Museum Grant, R12.418 provincialization
grant, R2 million from Airport Grant and R715 thousand from Community libraries grant (MOB).
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5.8 Transfers and Grants Expenditure

A

RAY NKONYENI
T EEE
S KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER
KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER
JUNE 2024
O i Capital
Name of grant Opening Balance as at Receipts (Revenue (Revenue Internaly Funded | Closing Balance as at
- - - ised)/GRAP 2: - ised)/GRAP 23 - - .

INTEGRATED URBAN DEVELOPMENT (IUDG) R - R 88848000 | R - R 88848000 | R - R
NEIGHBOURHOOD GRANT R 1200663 | R 24178000 | R - R 25 378 663 R
EXPANDED PUBLIC WORKS PROGRAMME (EPWP) R - R 5084000 | R 5084000 | R -
MUNICIPAL DISASTER RECOVERY R - R 82298000 | R 78703922 | R R R 3 594 078.00
INTERMODAL FACILITIES GRANT R 13590 | R - R - R R R 13 589.68
INTEGRATED NATIONAL ELECTRIFICATION PROGRAMME (INEP) R 326 520 | R - R 263084 | R R R 63 435.55
FINANCIAL MANAGEMENT GRANT (FMG) R - R 1950000 | R 1950000 | R R - R -
PROVINCIALIZATION OF LIBRARY GRANT R 12418000 | R 25988081 | R R 13570081 [ R
CYBER CADET GRANT R R 1524000 | R 2216361 | R R 692361 | R -
COMMUNITY LIBRARIES GRANT (MOB) R R 324000 | R 243000 | R R - R 81 000.00
MUSEUM GRANT R R 476000 | R 2753559 | R R 2277559 | R =
MODULAR LIBRARIES GRANT R - R 715000 | R 841229 R - R 126 229.00
AIRPORT GRANT R 3763374 | R 2000000 R - R 2486022 | R R 3277 351.50
COGTA ELECT GRANT R 784811 |R - R R - R R 784 810.61
MARKET STALLS GRANT R 2452315 | R - R - R 529812 | R - R 1922 503.18
TOTAL R 8 541 272 | #HHHHHHHHHE R 118043 236 | R 117242497 [ R 16 540 001 | R 9 610 540

Transfers and Grants Expenditure

Grants
ensure

are monitored monthly, and Grant’s register is communicated/ shared with management to
effective management of grants and 100% expenditure. As of 30 June 2024, there is R118 043

236 operating expenditure recorded and capital expenditure amounting to R117 242 497.

Grant e
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xpenditure
Integrated Urban Development Grant (IUDG)

An amount of R88.8 million has been received to date for the IUDG. This is a capital grant

and the YTD actual for the period ended 30 June 2024 is R88.8 million and has been spent

on various capital projects.

Neighborhood Development Partnership Grant
An amount of R24.178 million has been received for the Neighborhood Development
Partnership Grant together with an unspent amount of R1.201 million from the previous year
which the municipality applied for rollover. This is a capital grant and the YTD actual for the
period ended 30 June 2024 is R25.379 million, with some expenditure funded internally.

Expanded Public Works Programme

An amount of R5.084 million has been received for the EPWP grant. This is an operational grant
and the YTD actual for the period ended 30 June 2024 is R5.084 million.

Finance Management Grant

An amount of R1.950 million has been received for the FMG grant. This is an operational grant
and the YTD actual for the period ended 30 June 2024 is R 1.950 million.
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Museum Subsidy Grant

An amount of R476 000 has been received for the museum grant. This is an operational grant

and the YTD actual for the period ended 30 June 2024 is R2 753 559, with R2 277 559 being
internally funded.

Disaster Recovery Grant

An amount of R82 298 000 has been received for the disaster grant. This is an operational grant

and the YTD actual for the period ended 30 June 2024 is R 78 703 922 with invoices not yet
paid and are raised as the accruals.



5.8 Salaries Expenditure details

KZM216 Ray Nkonyeni - Supporting Table SCE Monbni

Sudgst Statement - councillor and =taff benefits - M12 - Quartsr 4

T iInEa e

2023 Budg=t Vear 20224
Summary of Empleyss and Councilior remenarason Audited P S—— 1D

[ m— Budget variancs
R thowsands
C Polieal Uffice Bearers pius Other]
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Houzming Allowsnses = 2135 ses3 1709
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Suib Totml - Councllors 2= 557 8576 023 e
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ficking =nd Somt mdmted slcwmrcs TE = = = = - =
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Suib Totsl - Scnior Managers of Municpality ESTE 3470 2041 5797 B4 2era| - 8 470
% increane ] SR
Oeter Municipal Siff
Semic Salories and Visgez 70 Tia32 204 s | -
Bermion and UIF ConfribuSons 50077 13223 54484 mesy| -
Wil S S bufices 2006L 5285 21005 ] I
Drezrbimz 21821 6841 221020 1734 5%
Eerformancs Sors 20443 5033 224034 o
Wiotor Wahicis Sllowaros e 5208 21 168 | -
N 1021 225 1047 [E= 1 -
Houzing Allowsnoss 2152 T2 3430 g e
Dher teras ond slowsrass 5238 1455 5441 as2 5%
Faymenis i- bow of lsews 4871 5252 5565 1T244 |  0em
Long serwice cwords 4768 1841 3520 usen | 4w
Posé-refrmment benef obiigabions 2 7 103 255 7343 12mzg)| T4
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fcting =nd post risied slommnce 638 3= 1523 @il -zo%
I kird [sencfi= - - - -
Suib Total - Other Murnicpal SoF 415 242 18 122 5904 265 1%

This report detailed the salaries report as per the requirement of section 66 of the municipal finance

management act 56 of 2003.

Councillors Remuneration

An actual amount of R 40.181 million has been spent to date on the remuneration of councilors
compared to the budgeted amount of R40.283 million. This indicates a variance of R102 thousand.

Senior Managers of the Municipality

The head of departments on the municipality including the Municipal manager are classified under this
subheading with a YTD actual of R5.797 million and a YTD budget of R8.470 million. The variance is
due to vacancies that have not been filled yet. The municipality was planning to fill the vacancy before
the end of the 2023/24 financial year.

Other Municipal Staff
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The municipal staff year to date spending is sitting at R473.228 million against the year-to-date budget
of R475.904 million with the variance being 1%. There are still vacant posts that were planned to be
filled in 2023/24 but are not filled yet.

5.9 Long-term Loans

RAY NKONYENI MUNICIPALITY
LONG TERM LOANS REGISTER : 30 June 2024

RAY NKONYENI
e

The Came change of South Coast development
CAPITAL OPENING LOAN LOAN INTEREST LOAN CLOSING
DETAILS % REDEEMABLE | PROJECT NUMBER BALANCE ADVANCE INTEREST PAID REPAYMENT BALANCE
01 June 2024 CHARGED 30 June 2024
R R R

DBSA 9.36%|  31-Mar-31['61007684 R 1010450131 | R 23838872 |R 23838872 |R 27689251 R 9827608.80
DBSA 12.67%|  22-Nov-30['61007761 R 7361624.68 | R 23505880 |R 23505889 |[R 17920015 |R 718241553
TOTAL DBSA LOANS R 1746612599 R R 47344761 R 47344761 R 45610166 | R 17010024.33
TOTAL LOANS [R 17466 125.99 [ R [R 47344761[R 47344761 |R 45610166 |-R 1701002433

The municipality currently has a structured unsecured loan with the Development Bank of Southern
Africa (DBSA), The Municipality entered into a loan agreement for the funding of Capital
infrastructure projects, in the 2020/21 financial year the first drawdown of R3.5 million was
received, as well as the second drawdown of R8.47 million, the third tranche was received in July
and the current loan balance outstanding is R17.5 million as of 30 June 2024. The municipality is
still able to make loan repayments as and when they fall due. The loan agreement from DBSA is
spread across four years funding various capital projects.

ANNEXURE B: PROGRAMME/PROJECTS DESCRIPTION
PROJECTS TO BE INCLUDED IN RNLM BUDGET

Electricity Meters Replacement
Network infrastructure studies
Electrical Cables Replacement

Mini-substations Replacement
Inter-switches (RMU) Replacement
11kV Interconne ctor - Marburg to Port

Shepstone Substation

Memorial & Reynolds Sw/Sta Refurbishment

& Replace Switchgear

Totals

Page

Year 1 Year2 Year3 Totals
3,000,000 2,000,000 2,000,000 7,000,000
500,000

E 1,000,000 500,000 1,500,000

- 1,000,000 1,000,000 2,000,000

- 1,000,000 1,000,000 2,000,000

; 3,476,000 3,476,000 6,952,000

R 3,500,000.00 R 8,476,000.00 R 7,976,000.00 R 19,952,000.00

Year4 Total
14,500,000.00
6,952,000.00
.
21,452,000.00 ~ 41,404,000.00




Receipts and Expenditure of the DBSA loan in funding the specified capital projects is as follows:

Financial Years 2020/2021 2022/2023 2023/2024 Total
Receipts R 3500000.00 (R 8476000.00 | R 7976000.00 | R 19952 000.00

e A total of R19 952 000 has been received from 2020/2021 to 2023/2024.

DBSA LOAN RECEIPT AND EXPENDITURE RECONCILIATION

Expenditure 2020/2021 Expenditure 2021/2022 Expenditure 2022/2023 Expenditure 2023/2024

Budget 2021 Actual 2021 Unspent 2021 Budget 2022 Actual 2022 Actual Adjustment  Total Adjusted Actual Adjusted Budget Total Spending
Opening Balance
DBSA loan Advance Deposit
Meter replacement DBSA funded R 3000000.00 R 1739526.22 R 3840000.00 1726647.41 1350000.00 3350 000.00 739 284.61 3500000.00 R 420545824
Network studies DBSA funded R 500000.00 R 332254.00 R 500004.00 R 495746.10 - R 828000.10
Cable Replacement DBSA funded R 1000000.00 R 824589.91 - 500000.00 500 000.00 R 824589.91
Inter switch replacements DBSA funded R 1450000.00 R 128004436 1965000.00 515000.00 1 965000.00 R 3245 044.36
Mini sub replacement DBSA funded R 1250000.00 R 587339.13  1895558.81 911000.00 2161 000.00 R 2482897.94
MEMORIAL & REYNOLDS SW/STA REFURB & REPLACE SWITCHGEAR R 2776000.00 R - - 1466 010.00 - 3452000.00 R
Network studies DBSA funded - R
11kV INTERCONNECTOR - MARBURG TO P.S. SUB 14500000.00 R -
Input VAT Capital:Recognised R 157391.33 R 927717.76 912 559.21 - R 1997 668.30

- R -

Closing Balance R 3500000.00 R 2229171.55 -R 127082845 R 10816004.00 R 3290847.35 7324355.34 809 990.00 7976 000.00 739 284.61 21452000.00 13583 658.85

o Atotal of R13 583 658.85 has been spent on the above-mentioned capital projects, a total
of R 6 368 341.15 remains unspent in the 2023/2024 financial year due to an additional
draw down of the loan being received in new financial year in the month of July. An amount
of R 739 284.61 expenditure has been incurred in DBSA funded capital projects within the
4" quarter of the financial year.
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5.10 Performance Indicators

KZN216 Ray NKkonyeni - Supporting Tabls SC2 Monthly Budgst Statement - performance imdicators - M12 - Cuarksr 4
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The above table gives an overview of the financial indicators of the municipality for the 4" Quarter
30 June 2024.
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Borrowing Management

The outstanding amount in the loan from DBSA is currently sitting at R17 010 024.33 as of 30 June
2024.

Liquidity

Current Ratio: is calculated by a total of Current Assets / Current Liabilities.
Adjusted Budgeted Current Ratio: R641 156 000/R 385 227 000= 1.66:1

Actual Current Ratio as of 31 March 2024: R 834 930 000/R 401 543 000 = 2.08:1

Current ratio is a liquidity ratio used to measure whether the municipality has enough resources
to meet its short-term obligations. A good ratio is R1.5-R2 for every R1 owed. The adjusted budget
showed a R1.66: R1 ratio and the actual ratio as of 30 June 2024 is R2.08:1 which is still above
the norm.

Acid test Ratio: Current Assets- Inventory/Current Liabilities.

Adjusted Budgeted Acid test Ratio: (R 641 156 000-R14 612 000)/R 385 227 000 =1.63:1
Actual Acid test Ratio as 30 June 2024: (R 834 930 000-R11 257 000)/R 401 543 000 = 2.05:1

The acid-test ratio, commonly known as the quick ratio, uses an organization’s balance sheet data
as an indicator of whether it has sufficient short-term assets to cover its short-term liabilities. The
acid-test ratio disregards current assets that are difficult to quickly liquidate such as inventory. The
acid-test ratio may not give a reliable picture of an organization’s financial condition if the
municipality has accounts receivable that take longer than usual to collect or current liabilities that
are due but have no immediate payment needed. A good ratio is R1 for every R1 owed. Both
budgeted and actual to date acid test ratio are more than R1:R1 which shows that the municipality
would be able to pay it short term liabilities with its easily liquidated short term assets.
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5.12

Investment Register

P~

RAY NIKONYEMNI
B e

RAY NKONYENI MUNICIPALITY

INVESTMENT REGISTER FOR THE PERIOD ENDING 30/05/2024

INVESTMENT DX

TALS

CURRENT MONTH

Y10

ACCOUNT NG WSTITUTION & TVPE PROJECT NAWE | DETAILS WA I R pop— - pop—
openme | mvesten | crarces| oeposit WITHORAWALS | CURRENT BALANCES AS AT ITEREST bEPOSITS CHARGES | WITHDRAWALS |  BALANCE AS AT
bauances | aooerzozs | aoosiz0za | aoiostzozs 30062024 BALANCE ovoriz0z3 300612024
s7o602984011 STANDARD BANK - CALL _|LoUISIANA HSG o000 75093 10907 91673 10042 468,62 865 449.91 10907 918,73
sras0204003 STANDARD BANK - CALL _|NzAKwE 1 G oorerei0|  asenis 102 51637 646 77711 55 738.66 10251637
e STANDARD BANK - CALL _|NzAKwE 2 HsG 115745025 eai03s 1165 57040 101300236 o2 47804 1165 57040
—— STANDARD BANK - cALL _|BHOBOVI SuB-HsG srsases|  2srszr 370 11001 a0 14577 20 365,14 a0 11001
STANDARD BANK - CALL _|BHOBOVIEST-HSG 1305132 5402 1330534 126107 ase7 133034
s7a602984007 STANDARD BANK - CALL _|DAMAGED HsES 04 58331 362,00 85 265.40 w0 850,07 sa153 o5 265.40
sras0204008 STANDARD BANK - CALL _|upLANDS HSG 0a 79735 30170 6517005 w0 76821 44108 6517005
F— STANDARD BANK - CALL _|MiHOLOMEE HSG 1e12760]  1ass12 1es061201 151965083 13096108 165061201
—— STANDARD BANK - cALL _|ips proJECT 206503  1ue1em 1641071 15108725 130206 164 10701
STANDARD BANK - CALL _|MASINENGE HsG sa07s203|  asomoa 6 464 73067 3430 11224 2496 622.03 30 360 000,00 6 464 73467
sraso2084013 STANDARD BANK - CALL _|KWAMAVUNDLA HSG zsow61|  1omm 27785294 255 807,68 20526 zr785204
srasoz0ns01s STANDARD BANK - cALL _|KwAXoLO HousING o]  orene 13194 979,60 12148 071.20 1046 90850 13194 979,60
STANDARD BANK - CALL _|kwADWALANE HOUSING soaesraz|  asess so7 84720 55041315 4743405 so7 47,20
ssai0r21| 2ereoans 35 660 00132 61230 52486 4000 476.46 30 360 000,00 35 660 001.32
[wesrec- cauc oA HousivG oeveLopvENT FuND) | [ [ [ Bl 10891 63379 oas o77.75 | [ [ 11570 o150
| | | | ] 1003163370 oas 077.75 | | [ smens
[sTANDARD BANICCALL R UNSPENT conDITIONAL GRANTS 55 562.02 2011 5501403 st 75071 405832 s5 01403
[sranparp saviceaJmwaccrepmaTion eunps 12767 5006 1232873 1144699 o174 a7
o7 04250 0047 6814276 6320570 403706 6814276
2rzee10151 Jene - cae lroum - prmary mvesTMENT e | 5316091634 361 onen| [ 27 000 00000 80,000 000.00 522 90026 7520 24208 sossass2a] o34 70000000 ] [ 040 761 727,00 522 90026
| 216001634 361 ome [ 27000 00000 50 000 000,00 522 90026 7529 20208 bossa8523| 034 70000000 | [ 049 761 72700 522 90026
| lene- 48 HoUR crsH AccELERATOR | 3smro0sze|  zsssaas] [ Al 008073 3606 757.16 a0 10757 | [ [ [ 01085073
| semioosoa|  2sassao] | ] om0 3606 757,16 a0 10257 | | | 301085073
oaras1o00791] [reserves mvestment account | soo02s047] 303 207.12] [ -] 000000000 20 003 45759 27130 957,96 2746 092.6] 21017 a67.00 | [ -0 000 000.00] 20903 457.50
| 00025047 30320732 [ -] -000000000] 20003 a57.50 27139 05796 2rac0m6a] 2101746700 ] | 30000 00000 20 003 457,50
(GRAND TOTAL RNV INVESTMENT + INTEREST [ 143 146 20185 ] 090 15001 [ 27 000 000.00] 80 000 000.00 o1 085 361.66 110 401 321,50 1608 011.70] 934 700 000,00 [ oot 62 san.sa o1 085 361,66

The Investment register as of 30 June 2024 has the closing balance of R60.1 million,
total YTD interest earned on various investment accounts as shown in the above register including the
housing development fund which in not a part of the interest earned shown on the statement of financial
performance as this in not revenue generated for the municipality but rather interest earned on unspent

housing development funds.
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6.1 Quarterly Budget Statement Summary

KZMN218 Ray Mkonyeni - Table G1 Monthly Budget Statement Summary - M12 - Quarter 4

233 Budget Tear 200304

e Oumome | odget | medgm | Ceerd |vewToaemall (SR | | e | Foreont
R thowsands %
|Emancizl Performance
Prozary res 425 141 509 40 509 40 44 563 508 D08 509 406 1358 % 509 406
Saryice changes 212 429 245 147 245 47 55134 250 76D 45 147 5612 2% 245 147
Irwesiment 10845 2511 11275 4110 11614 11275 33 3% 1275
Trarsfars ard subsidies - Operafanal 285417 390 02 390 741 47 405 385 654 350 741 [S08T) 1% 390 741
Céher own revenue 132 053 017 151 090 30 B2 o5t 151090 | (51649 -M% -
Total Revesme (excluding capital transfers and 1 126 895 1254 108 1 307 653 177 033 1 255 476 1307659 | (s2163) 4% 1307 E59
conmibusions)
Employe= cosis 455419 433929 484 374 120 163 479025 484 374 1% 484 374
Remunemion of Councilors 29 557 16 A1 283 2576 40181 40 283 % 40283
Dimpreciation snd amorization 34 284 104 755 110 770 14 545 T3 935 110770 -26% 110770
Irrterent 24062 385 3 850 ] 1.465 3960 -85% 980
Irrverdoey consumed snd bulk purchasss 119 244 162 B1% 16& 553 3 3 140 807 165 558 -16% 166 558
Transiers and subsidies 14 465 13633 15830 g3 15 664 15830 2% 15930
Céher expendiure 436 555 440726 524 306 154 673 451 223 524 306 -12% 524 306
Tatal Expenditure 1163 B3 125318 1352 484 342 BT 1248 162 1352484 | (134049 1% 1 352 184
SarplucDeficit) BE T4} 2 DE3) 44 5229 165 843) 3T 34 (52| 31636 AE4% [44 533}
Trarsfars ard subsidies - capisl [mansiary slocabons) 185 621 109 B4z 133 443 43351 115 831 173 447 [EE12)[-5% 122 442
Trersfers and sub=idies - capinl (ir-iied) 1 400 - - - - - - -
SurplusiUchst) ater capital transiers & 150 204 107 TES TTEM 22 457 153 145 7T TE2M % TT8H
Share of surplus/ [deficd) of azsocials - - - - - - - -
Surpluc! (Defici] for the year 150 234 107 TES T [z 453 153 145 T 52 % TTEH
Capital expenditure & funds sources
Capital expendibure 242 244 154 53 175 476 45 73 145 60D 175476 | [A5TE) -1E% 17517h
Copited trmresfers. recognised 161 075 95 520 106 434 2 B2 01 750 106 434 [4654) 4% 106 434
Ewrroming 6412 1452 1452 643 643 21452 | (20809 AT H 452
Irrtzrrally genenied funds 44753 ITe 47 25 1933 4 207 47 290 [30E3y ™ 47 230
Total sources of capial funds 242 244 154 E53 175 1T6 45 T3 146 60D 175476 | (28578} -15% 17517
Fmnancizl posson
Totel curert szt 735 831 6435 023 641 155 B34 930 641 136
Taizl non cumend azmeis 2162 440 21037 B7E 2061 797 2 229 506 2 061 797
Totzl curmert Easiles 385179 335 378 41 543 385277
Totsl non cument Exbifes 188711 138975 196 M5 158975
Commurity wesithEquity 2313 40 2138 546 2154 T 2 465 548 2 158 TH
Cach flows
et caesh from [used] aperating 45733 95 B 197 333 (59 131) 271903 189835 | (2206E -43% 197 333
Med cash from [used) mvesing 243 572 {162 358y (192 400 (52 673) [162 455) [DE1 114) 7354 5% [192 400}
Met cash from [used) fnancing 3 &7 (18414) N7 (16 797) (51726 (24605 T -110% 217
Cashlcash equivalens at the monthlyear end 4 e 40 k27 163 641 - 165 961 135707 | [@0254) -E1% 154 3H
Diebtors & creditors analysis 0-30Days | ¥-G0Days | §4-90 Days | ®9-1200ays | 124-150 Dys | 159-180 Oys 1515:-:-1 Ower 1¥r Total
Debbors &ge Analyses
Totzl By Income Source 13741 12 6% 33 502 18433 16 58T 15252 1463 | 470339 £02 438
Creditors &ge Analysic
Totzl Credine 2152 | - - - - - 5 2548

The above table provides a concise overview of the monthly actual, year to date actual of the
operating expenditure, capital expenditure, and age analysis. The full year forecast as seen the
table above takes in the account the original budget less the YTD budget plus the YTD actual, this
therefore gives a projection based on the YTD performance on how the municipality will perform

for the financial year in terms of the original budget.
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6.2 Statement of Financial Performance (Revenue and Expenditure)

HZMN21E Ray Mkomyeni - Table T4 Monthly Budgst Statsment - Financial Peformancs (revenves and expenditurs) - M2 - Quartsr 4

2023 Budiges Tear MZIT4
Fcf Audited Crriginal usted VexTD YT ¥TO Frll Year
Lo - Quarter 4 | WearTD acual budget warianpe | wariance Forecast
)
153 095 182 43 18243 48 634 187 33 TEZ 436 4 885 % 182436
Serdice charges - Wasie Waler Management = = = = = = - =
Service charges - Wasie managemeni 55334 B2 [ 5450 63429 2711 T 1% 62T
Eale of Goods and Rendering of Services S 874 9571 45 154 E 806 1748 L5182 28 43E) B3% 25188
Agency serdices 5381 5371 6248 1549 5ESE £ 24K 50 -£%) 24K
Inkzre=t = = = = = = - =
Ink=re=i sarned fom Recshables E461 6962 B340 2294 &3TE &340 k= 0% &340
Ikt e Current and Mon Corrend At 1nEas BE1 1 2rs 2110 el 1275 33| 3% M5
Diwidierds = = = = = = - =
Reni or Land = = = = = = - =
Re=nial rom Fimed Sizseds 4 586 Jass 4975 2:0 4256 4975 o= ~14% 4875
Licence arsd permils SOE E3E B3T 132 596 E37 3= % 37
Cipemmiional Revenue 3ET3 1908 1230 252 113 1230 ()| -£%) 1230
Hor-Exchange Reverue -
Fropesy rel== 482141 509 405 509 406 44 552 S0 008 406 1388 0% S 206
Surcharges and Tas=s = = = = = = - =
Fines, peraiies and forfeis 23 S5 51 062 59 6 =1 200 BOE 34538 (13 =22 205 34529
Licercre arsd permiis T 9 E3E 962 232 -1 SE2E =] -£%) S E2E
[ Tirmrsfers and subrsidies — Operebones 2B 4T 50 025 F90 741 428206 383 B 20T 5087 -1% 3T
Inkzre=t 28 0TS 30954 30 164 BS10 =26 30164 Iz " 3018
Frused Lmwy = = = = = = - =
Operaional Revenue = = = = = = - =
Gaires on dizposal of Asmety - - 652 - = B52 =] =100 B32
O i 23653 = 853 3 506 9303 5k 8% 9508
Disconbrusd = = = = = = = - =
e | et e i e 1 126 395 1 254 403 1 307 559 177 33 1255 476 1 HTE58 52 133 % 1 307 B52
wditune T
Emgicoyes: redaiedl coests 455419 253 929 432 374 120 1953 4TS 454374 5 345 -1% 484 372
Remurnsssion of coundllors 29 387 1954 40283 BS7E a1 40283 o) 0| a0 283
Bulk paarchames - sleckricly TOT AT =8 320 153 320 E ] 127 809 153320 25 511) -T% 153 320
Imveniory consumed 1774 10 429 13238 1921 12798 13238 A - 13238
Dhebk impairment 19926 = 2571 = = 32571 @3z 51 -100%| Iz
Dh=prexiation and amostaSon 29 7oq 0 TEE 110770 1455 79998 Me7TT0 3 7TI) -28% 1107
Ikt 24 a2 9858 9950 6 1485 9960 (L] B5% 9950
Confracked senvices 2115689 FIATTE 51 TE3 B8O VG i e R EE] ZE1T (12 340 ek 281 TES
[Ty mvred] b= 144565 13 838 15930 E3z8 = 15930 [25E) 2% 5830
Iremouvershis delbbs wriliers off 27 500 o3 1Wm3 7228 o 10043 125 3% plel k)
Cipemmiional costs 161955 155 437 190 030 67 as3 1B 7E1 gl ] [nalbe-] -£%) 105538
Liomme=: on Digposal of Smsets 5320 = - - 01202 = (1402 D =
Oier Loerses 197 = = Ll 116 = 116 | S0 =
| Totzd Expeendinure 1 163 D& 1 253 48 1 352 161 M2 a6 1.3 162 4353484 | {134 o) - 1357 184
SurplusDefic| 5T 2 3E3) 44 527 [165 B43) 37 38 a4 B4 E36 -1B4%| 44 52)
rmnsfers and subsidies - capisl (monstery slocsbons) TEF 621 109 548 122422 43 351 1 EA 122442 6612) % 122442
rarsfers and subsidie= - capial Grekind) Tasy - - ~ - - - -
SurplusiDefick| after capizl ransfers & conribesSons 153 400 137 TES T 2283 453 145 TTaM TEH
Income Tax = = = = = = - =
SurplusiDefick| after income tzx 153 400 137 TES T7 X 2283 453 145 TTaM e
Ehare of SurpiusDebck sibrbulnble o Joink Verdure = = = = = = - =
Ehare of SurpiusDelic sirbulnile o Minorfes = = = = = = - =
SurplusiDefick| attributable to municipality 153 400 107 TES T a (12283 153 145 Tre TTEA
Ehare of SurphusDefick sibbulnble o A=socinls = = = = = = - =
Iml=rcomparyiParent subsidiary bansacions = = = = = = - =
Surplus! [Dieficit] for the year [ 1 153 400 137 TES T7 H2z 83 453 145 TTaM TTEH

This table provides a structured format overview of the financial information of the monthly actual,
year to date actual and year to date Budget of revenue by Source and expenditure by type which

is easier to understand.
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6.3 Capital Expenditure

and funding) - M2 - Quartsr 4

"ok Decangton

Ref|

KZMZ16 Ray Mkonyeni - Table C5 Monthly Budgst Statement - Capital Expsnditurs jmunicipal vobs, functional classification
FEETeg ]

Burdge Tear J0EETE

Andied Ovignal fr=r=) QiGrmer & | feartO asual TearTD T G Fulll Tear
R thousands 1 ]
My Year 2 Fope z
Wate: 1 - Mg snd Cound - - - - - - - -
Waie 2 - Fisance and Pdmisiziration - - - - - - - -
Wote 3 - il St - - - - - - - -
WOtE 3 - Planning and Dessopment - - - - - - - -
Waie 10 - Foad Teamspost - - - - - - - -
Vate 11 - Essrmnment Prof=cton. - - - - - - - -
Vate 12 - Enerpy Sounces - - - - - - - -
Vaie 13 - Other - - - - - - - -
WatE 14 - Nersie Wil=r LsmageTient - - - - - - -
Watz 15 - Wiz Wanagement - - - - - - - -
Tortal Capital Mutt-year srpendins ar - - - - - - — —
Bingle Yesr exmendiure sporopraEion 2
Waiz 1 - Mayar ard Cound =6 - - - - - - -
Waiz 2 - Fimance ard Sdmisiziration 3 EGE 3 B EL ] ES2 ] 4008 mzm| - Lo08
Wote 3 - il St [n] =00 = ] 104 220 on| o= 220
Waie 4 - Commusity and Sociel Senices W - - - - - - -
£ - Eporl and Recresfion - - - - -
Punic Datey 1813 a3 oo F] S0 ==
#pwrsing oo 160 189 m - kES
HesEh - - - - -
Pienning amd Dewsopment 108 250 115220 11508 31 M3 =% 115518
Wate 10 - Road Temsport T T 700 I 508 13573 4% 31 5
Vaiz 11 - Essironrsent Prol=cion. 380 500 300 - 3% 300
Wik 12 - Energy Sounces: 13 7R =2 sz a2 B3 o 45z
Vate 13 - Otter B3 - - - -
Waie 14 - Wesis Weler Lisragemesi - - - - -
Watz 15 - Wiz Wanagement 4 RE 00 500 =5 oA s
Tortal Capital simghe.year . 4 EEET 154 Bad 175 178 = T A 175 178
Tortal Capital Expendiure B 154 BE 175 174 = e T 176 178
Capstal - 3 Cigmsifiagion
Govemancs and sdminisragon 4 g 4 4 355 Ex2 -5 &35
Evenutive =ral courcl 320 - = = BRIy -
Fnance and adTinzteon L ] EL: oo ESS REEY Lo08
el pudh (0] 200 = 5 1% 230
Commeaniy and public sadedy 2o 4 g 1185 a4 -2 1186
Community and social sences ) = = = =
Epast =md m=creation = = = = =
Pubiic sriety 1 am 2 3 -5 = - s
Housing oo 160 189 m -33% RES
Hoamm - - - - -
EConaes and svsiroiemn Gl savvoos 1ET TRE 122 B30 147 T34 %5 T % T 7R
Plamning and Sessopment 108 267 11522 115 B el ] = 115281
Fisad weropart T3 7 200 3584 3233 4 31 5
Ervisosmesial probeciion IEQ Lol 00 - - e e
Trading sandoes 18 =3 =3 452 Fal ] &0 - 21 pEz
Enexry nournes 1378 =2 g Fal-] 53 S 21452
iz rrenega TN = = = = = = - =
Wesie marier maragement = = = = = = - =
Werte manageTET 4505 500 s00 = =iz 536 s sac
(e [1: 3] - - - - - - -
Total Capial Expendrure [ 3 21T 34 164 BE 175 179 £ TR 4B B0 176 T8 A E| - WE 78
Funded by
HEtorel GoveTITee 130 557 53 7B 9 3 28 738 09204 o8 325 511 % k]
Prosincial Suvermiment E ] 1 739 T 2530 = 238 7m7 e T
Disirict Municipedty = = = = = = - =
FENCIZSS BND SEDCARED - CADER [ TINTIY SNOOIE0TI] NE | FTON LAEDERT SQEnDeT, - - - - - — - —
Transfers rescgnised - aapital | 161 IT6 B B 108 438 2 &m 01752 508 £34 ween| 4% 126 434
Borrosing ] Bz 24z a2 2] Baz 1452 20 B0 7 45z
funds -] 7 et &7 oo = 330 24007 47200 {3 DE)| - 47 290
Tetal Capitzl Funding 21T 34 164 BE 175 179 £ T2 B4R 800 175 178 R E| - TWE 17

This table provides an overview of actuals to date of the capital expenditure per department for the

4™ Quarter ended 30 June 2024.
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6.4 Statement financial Position
KZN216 Ray Nkonyeni - Table C6 Monthly Budget Statement - Financial Position - M12 - Quarter 4

2022123 Budgat Year 102324
Deacription Ref| Audied Origir Adjusted YearTD actuay| TUl Year
Cutcoms Sudget Budgat Forecast
R thousands. 1
ASSETS
Cument assais
Cash and cash equnaients 114 251 40 427 5137 66916 58 137
Trade and other receiables from exchange transacions 110 482 143 554 135 500 138 561 138 550
Recefiables from noneacnange transadions 353 515 335 S 505 264 437 717 308 284
Current poron of non-Cument receivalbies - - - - -
InusssTiony 5 56 2559 14612 11251 14 612
WAT 147 570 121 3435 115 382 186016 113 384
Oef caiment assets 4 455 3151 3151 4 469 3 151
Total cument asasts T35 as B45 023 B41 156 534930 641 156
Mon cument assats
Inveshments = = = = =
Invesiment property 354 865 T s 36 811 354 BE9 316 811
Property, plant and equipment 1 804 872 1726 164 1740653 1872209 1740 653
Bickogical assels - - - - -
Living and nonHiving rescunces - - - - -
Hertages assets 2 XD 2205 2205 2210 2 M5
InEngible assst 485 1897 2129 219 2 129
Trade and other eceivabies from exchange ansacions - - - - -
Mon-curment receivalies $om non-eadange ansacions - - - - -
ORner non-curent assets - - - - -
Totad nen curment Fesats 2 162 440 2037 576 Z D61 TOT Z 229 506 2061 a7
TOTAL ASSETS 2 338 291 2 632 &2 2 T0E 253 3 064 436 2 TDZ 953
LIABILITIES
Cument liabiities
Bank owendrafl - - - - -
Financial Eabiltes 17 365 5 E 15 188 (34 357 ) 15 188
Consumer deposits g 32545 32 546 38 297 32 846
Trade and other payaties fom exchangs Tansactions 147 675 1123535 153528 141758 153 g28
Trade and cther payabies fom non-exchange ransacions 37 Gds 45 375 40 285 42 369 a0 253
Proasision 39 84 5473 63923 53720 63 523
VAT 112 191 T4 576 74 576 1532917 T4 576
CFner cumen liaoiites 4 8359 4 622 4 622 4 B39 4 62
Total cument liabilities 335 1M 335 I’ FE5 ZTT 401 543 385 27T
Mon cumment liabilities
Financial iabilities 43 628 15435 15435 50 262 16 435
Proasision 47 192 41 457 41 487 A7 192 41 487
Liong termn porticn of trade payables - - - - -
CFner non-current iabiltes 53 ag1 101 052 101 052 08 891 101 052
Total non current labiliiea 189 Tt 158 975 158 975 196 345 153 975
TOTAL LIABILITIES 334 390 4594 353 S 252 59T B8 Sd4 252
MHET ASSETS 2 2 313 400 2 135 546 215871 Z 456 548 2 158 701
COMMUNITY WEAL THIEQWATY
Accumulaled sorplasiaesct) 2 313 400 Z 185 546 215871 2 456 548 2 158 7o
Resemnes and funds = = = = =
omer - - - - -
TOTAL COMMUNITY WEALTHEQUITY Zx 2 313 400 2 188 546 2158701 2 466 548 2 158 701

The statement of financial position indicates the financial health of the municipality as the assets
and liabilities are listed to measure the liquidity of the municipality for the 4™ quarter ended 30 June
2024. Current assets are R 843.9 million and the current liabilities at R401.5 million this therefore
means the municipality is still able to meet its financial obligations.
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6.5 Statement of Cash Flow

KZM216 Ray Mkonyeni - Table CT Monthly Budget Statement - Cash Flow - M12 - Quartsr 4

TN et Tear SH0000
Jescription Ref | Peaditesd } usted YexrTD . o Fall Year
Ouizme m #;iudgel. Quarer 4 | YearTD actual budge: WD variance vmianes | Forecast

A thousands %
(CASH FLOW FRIOM DPERATING ACTIWTIES
Receipts
Property rles 4E2432 453036 £33 036 96508 457081 506248 [@6s B 435906
Zapvice charges 132454 E289 232 e TSy 9087 74 9 [Fug T 23280
Other reverue [ 1= k] BX 40434 101579 54 408 TMm| &% . ]
Trarefers and Subeidies - Opermbonal 291 T 320290 £26 (30 1314 BTN 336 388 X8 B 425080
Trarefers and Subsidies - Capisl ik 109 548 9153 = 153368 13218 N4E 5% 11163
Inferest wiz BE1 Nns E W0ED 196 1 % NnxZs
Crradends - - - - - - - -
Payments
Supgliers and employee: (1221168] (19391648) (1130083 [223633)| (10e2304) (1098 TET) £403 - [1 1300063
Inferest {1324 985 2038 = {1437 [10 218 931 % 9958
Trarefers and Subsidies - [14 B8] 14838 - = [17 163 TI6 | -100% 14888
NET CASH FROMUSED) OPERATING ACTIVITIES &7 %5608 197 33 = 13) 71903 188 335 B2 06| 4% 197 333
(A FLOWS FROM INVESTING ACTIVITIES
Rt
Proceeds on dispossl of FPE - - - - - - - -
Decrerse (incremse) in non-cument peceivaiies = = = = = = - =
Decresrse (jncremse] in nom-curent inwestmernts = = = = = = - =
fymens
Copinl a=eis 222 (168358) (182 400 [R2673) (162465 {1161 114) T T 192400
NET CASH FROMUSED] INVESTING ACTIVITIES fLeEor (968 358) (192 400 (52673 (163 468) (961 114) TE| T [192800
(CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short ferm koans = = = = = = - =
Berowing kong femivefinancing - - - - - 9000 [@oon| -10i% -
Incremse [decrense’) i conmumer deposiz - - - - - - - -
fymens
Rizpsyment of borrowing (3196 [18414) T (16797 51726 [33 508 [B121) % 2177
NET CASH FROMUSED] FINSNCNG ACTIVITIES EE| [18414) »iT [96 797} [EEE| |24 505 | 1% 7
NET INCREASE! [DECREASE] IN CASH HELD BT [E 164 T 128 603} Ll 4116 TS0
Casiicash equivalents ot beginning 13163 131 591 131 21 1425 131 31 T4
Ceshicanh equivalents ot monkyear end: Bl 404 158 641 | 1685961 135 77 131

A cash flow statement provides data regarding all cash inflows a municipality receives from its
ongoing operations and external investment sources and the fluctuation in payments to suppliers
is affected by timing of the suppliers’ invoicing to the municipality which has an impact on the

municipality’s cash coverage.
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