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STATEMENT  OF  FINANCIAL PERFORMANCE AND THE
IMPLEMENTATION OF THE 2022/2023 BUDGET FOR THE PERIOD
ENDING 31 AUGUST 2022

1. PURPOSE

The purpose of the report is to submit to the Mayor the statement of financial performance and
implementation of the 2022/23 Budget of the Ray Nkonyeni Municipality for the period ending 31
August 2022 in line with the statutory requirements of S71 of the Municipal Finance Management
Act (2003).

2. AUTHORITY

Mayor
3. LEGAL / STATUTORY REQUIREMENTS

Municipal Finance Management Act No 56, 2003 Chapter 8, Section 71.

4. BACKGROUND

In terms of Section 71(1), (2) and (3) of the MFMA No 56, 2003 Chapter 8, the Accounting Officer
of a municipality must by no later than 10 working days after the end of each month submit to the
mayor of the municipality and the relevant provincial treasury a statement on the financial
performance of that municipality.

5. EXECUTIVE SUMMARY

The monthly budget statement in terms of section 71 of the Municipal Finance Management Act
for the period ended 31 August 2022 is detailed below. The monthly budget statement is divided
into the following:

5.1 Statement of Financial Performance
5.2 Revenue By source

5.3 Expenditure by Type

5.4 Debtors Age Analysis

5.5 Creditors Age Analysis

5.6 Capital Expenditure

5.7 Transfers and Grants Receipts
5.8 Transfers and Grants Expenditure
5.9 Salaries Expenditure

5.10 Long-term Loans

5.11 Performance Indicators

5.12 Investment Register
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6. MAIN TABLES

6.1. Monthly Budget Statement Summary

6.2. Financial Performance by Revenue and Expenditure
6.3. Capital Expenditure

6.4. Cash Flow

6.5. Financial Position
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5.1 Monthly Budget Statement of Financial Performance

This table provides an overview of the monthly actual, year to date actual and year to date
Budget of revenue by Source and expenditure by type.

KZN218 Ray Nkonyeni - Table C1 Monthly Budget Statement Summary - M02Z August

2021122 Budget Year 2022123
Description Audited Original Adjusted Monthly VearTD actual YearTD VTD ‘\':TD Full Year
Outcome Budget Budget Actual budget variance | variance Forecast
R thousands %
Financial Performance
Property rates 464 477 498 623 498623 95622 138743 134 950 3795 P 498 623
Service charges 4942 253618 253618 26480 43273 49775 (6552) -13% X3c18
Investment revenue 5182 5397 5397 633 B30 833 (243) -2T% 5397
Transfers and subsidies 25 804 285102 285102 - 101 631 28517 T3074 256% 285102
Other own revenue 141612 131688 131888 5560 9857 2074 | (12217) 55% 131888
Total Revenue (excluding capital transfers and 1083016 1174628 1174628 128 295 294 126 236 268 57 858 24% 1174628
contributions)
Employes coste 446 000 447 279 447279 37065 74 581 75029 (448) -1% A7 279
Remuneration of Councillors 26249 4 4 2359 4727 5239 513) -10% 4
Depreciation & asset impairment 93 859 101819 101819 - - 19900 | (19900) -100% 101619
Finance charges 19531 12922 12922 4 4 94 (90} 955 12922
Imventory consumed and bulk purchases - 149 809 149 809 13645 13 865 16 621 {2 %56) -18% 149 809
Transfers and subsidies 9890 13178 13178 257 257 1925 {1668) 7% 13178
Other expenditure 385792 41534 4115344 33330 55427 BIBT3 | (12448) -18% 41534
Total Expenditure 981 T 1171 585 1171 585 86 721 148 860 186 881 (38 021) -20% 1171 585
Surplus/{Deficit) 101 295 3043 3043 41574 145 265 49 387 95879 1945 3043
Transfers and subsidies - capital (monetary allecations) 146929 132 360 151 460 - - 12736 | (12736)] -100% 151 460
(National / Provincial and District)
Transfers and subsidies - capital (monetary allocations)
(Mational | Provincial Deparimental Agencies,
Househalds, Non-profit Institutions, Private Enterprises,
Public Corporatons, Higher Educational Institutions) &
Transfers and subsidies - capital (in-fand - all)
18612 - - - - - - -
Surplus/{Deficit) after capital transfers & 266 837 135403 154 503 41574 145 265 62123 83143 134% 154 503
contributions
Share of surplus/ (deficit) of azsociate - — - - - - - -
Surplus/ (Deficit) for the year 266 837 135 403 154 503 41574 145 265 62123 83143 134% 154 503
Capital expenditure & funds sources
Capital expenditure 0 882 180739 197 348 9730 19 432 24 450 (4 618) A9% 197 348
Capital transfers recognised 138 658 115052 131 861 g7 18185 18685 (200) -3% 131661
Borrowing 1867 7 166 7166 - - - - T 166
Internally generated funds 33 256 58 521 58 541 1613 1647 5 T65 (4118) T1% 58 521
Total sources of capital funds 1737 180 739 197 348 9730 19 432 24 450 (4618) A9% 197 348
Financial position
Total current assets B37 027 553 761 550 644 823351 550 644
Total non current assets 1987 740 1878 708 1895317 2007 572 1885317
Total current liabilities 5489 3gu 6225 397 904 He 225
Total non current liabilities 191 699 150 842 150 842 200175 150 842
Community wealth/Eguity 2153 497 1958 793 1978 893 2232 844 1978 893
Cash flows
Met cash from (used) operating 259474 167 979 178979 (61142 69152 9021 60 131) H57% 178979
Met cagh from (uzed) investing (185 208) (179 130y (195739) (10552 (23 830) 21 645) 2185 -10% (195 739)
Met cash from (used) financing {35009) (19 098) (19 098) (3230 {6 926) (27 448)| (20521 5% {19 098)
Cashicash equivalents at the monthlyear end 182070 12823 107 215 - 169 987 103 000 (66 987) £65% 95734
Debtors & creditors analysis 030Days | H.60Days | 61-90Days | 91-120Days | 121450Dys | 1514800y |1 | Overtve | Toua
Debtors Age Analysis
Total By Income Source 116816 25878 52% 3810 13358 12981 100 | 329745 564 113
Creditors Age Analysis
Total Creditors &0 - A - - - - 320 400
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5.2 Financial Performance -Revenue by Source
KZN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M0Z August

2021122 Eudget Year 2022123
vote Description Ref | Audited Original Adjusted Monthly —— L ¥TD ¥TD Full Year
Outcoma Budgat Budgat Actual baudget variance | variance | [Forecast
R thousands %
Revenua By Source
Property rates 484 477 488 623 458623 95e2 138745 13450 3785 % 458 623
Senvice charges - Slecyichy revenug 157 558 182857 182 857 15005 26329 4T (447 -14% 182 857
SENiCe charges - Water revenue - - - - - - - -
Senvice charges - sanfation revenug - - - - - - - -
SEriCE chanes - refuse revenue a7 38 10761 T0TE 11473 16584 19 255 (2dMd) -12% 10761
Rerial of faciities and equipment 3 8ar 2610 2610 ] 45 43 ] % 2610
Intesest eamed - extemal investments 5182 537 5387 =] 650 853 43 e 5307
Intesest eamed - cutstanding deblors 15 24 389 24389 258 5299 4035 1284 ke 24389
Dividends received - - - - - - - -
Fines, penalies and forets 30190 22 158 2138 41 59 ELTE] (3E14)| -28% 22158
Licences and permits 813 T84 T84 4 1219 123 79} 4% T84
ANy SEnVicEs 4 563 4354 4054 a7 &70 803 1] b 4034
Transsers and subsidies 236 804 285 102 285102 = 101651 B 5T TIOT4| Z5E% 285102
Cthes revenue 35568 003 0013 1625 1958 nes (9ess)| 3% o0
Gains 767 - - - - - - -
1083 M6 1174628 1174623 128295 84126 236 %8 57858 24% 1174 628
Total Revenus [sxciuding capital ransfers and contribufiona)
Expenditurs By Type
Empicyes rebied costs 445 000 447279 447219 e 74 581 75029 |443) 1% 4472719
Remuneration of councilors 2248 4 e 233 a7 538 13y -10% 31434
Delt impairment e 5338 kL) 296 861 = 851 20NN 99654
Depreciation & asset imparment 93858 101618 101 619 = = 13 500 (19500) -100% 101 619
Finance charges 19831 12922 12922 4 4 54 [90)| 95% 12922
Bulk purchases - electricity = 137074 137074 1338 13385 14383 (938} T 137 074
Inventory consumed = 12735 12735 250 480 243 (1855)| 0% 12735
Contraried senvices 213910 24481 244 881 21082 30293 nis (Beag)| -23% 244881
Transsers and subsidies 9880 13178 13178 57 257 1825 (18s8)| <&m% 13178
ther expenditure 143732 160 430 160 480 1202 24273 BT (4451)| -16% 160480
Losses 431 - - - - - - -
Total Expanditure W 1171 585 1171 585 B6 T2 148 560 156 81 (38 021)] -20% 1171 585
SurplusiiDeficit) 1 25 M3 E] k] 41574 145 263 4 37 a5am 0 E] 5]
Transsers and subsidies - capital (menstary alocations) (National
1 Provingial and D) 145 529 132 380 151 460 - - 12736 | (1273) {0} 151 460
Transsers and subsidies - capital (menstary alocations) (National
I Provincial Departmental Agencies, Househoids, Non-profit
Institutions, Private Entesprises, Public Corposatans, Higher
Educational Institutions) 1215 - - - - - - -
Transéers and subsidies - capital (n-kind - all) § 7 - - - - - - -
Surpluai{Daficit) after capital transfers & confributions 266 837 135403 154 503 41574 145 263 62123 154 503
Taxation - - - - - - - -
Surpluai{Daficit) after taxation 266 837 135403 154 503 41574 145 263 62123 154 503
Alirioutabie i minarities - - - - - - -
Surplusi{Defict attributatis to municipaity 266 837 135403 154 503 41574 145 265 62123 154503
Share of surplusi [deficit) of associae - - - - - - -
Surplusai {Deficat) for the year 266 837 135403 154 503 41574 145 265 62123 154 503

The above revenue by source and expenditure by type can be explained in detail as per the table
below:
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Revenue by Source

This table provides an overview of the monthly actual, year to date actual and year to date Budget
of revenue by Source and details explained below.

KZN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M02 August

202122 Budget Year 2022123
Vots Dascription Ref | Audited Oniginal Adjuated Monthly YaarTD achual YearTD ¥TD ¥TD Full Year
Dutzoma Budgst Budgst Actual budgat variancs | varance | Forecast
F thousands E
Revenua By Source
Property rates 454 477 458 623 458 623 95622 138745 134 530 3785 Fx 258 623
Service chanes - Slecyiciy revenus 157 558 182 857 182 857 15 008 26329 30 478 U 14% 182 B57
Seriice Chanes - Watsr revenue - - - - - - - -
Service chanes - saniiation revenus - - - - - - - -
Service chanes - refuse revenue 57 384 70761 70761 11473 16884 13 283 A -12% 70761
Restal of faciities and equipment En 2610 2610 230 451 a5 & 1% 2610
Interest eamed - extemal investments 5182 37 5387 633 630 853 (243  -2T% 5397
Interest eamed - outstanging debiors 31155 24 359 24 389 2583 5295 4038 1384 3% 24 389
Dividenis received - - - - - - - -
Finess, penalies and fareis 30150 22 158 22158 41 a9 J673 (3E14)| -38% 22 158
Licences and permits 5138 7824 TEM 644 1218 1298 | A% THM
Agency senvices 4963 4834 480 437 &0 ] g T 4834
Trarnssers and subsidies 136 804 285 102 285 102 = 101651 Fo T TI0T4| 5% 285 102
Other revenus 35 569 70013 0013 1625 1958 11813 [Bam)| 3% 70013
Gains 7 a7 - - - - - - -
1 083 M6 1174 628 1174 628 128295 2416 236268 | STESE| 24% 1174628
Total Revenus (exeluding capital ranafers and contributions)

Property Rates

Property rates comprise of multiple categories under the jurisdiction of Ray Nkonyeni Municipality,
the bulk revenue is billed on three categories: Residential properties, Business and Commercial
properties as well as State owned properties. The annual budget for Property rates is R498.62
million and The YTD actual billing is R138.7 million, compared to the YTD budget of R134.9
million. The R3.7 variance which is 3% more than the YTD Budget, this is an increase in the rate
payers that have opted for annual billing in August.

Electricity Revenue

The YTD Actual for the electricity billing for the period ended 31 August 2022 is R26.3 million
while the YTD Budget is R30.4 million. There is a variance of R4.14 million between the YTD
actual and YTD budget. This variance of 14% is due to electricity losses resulting from illegal
connections that have an impact in the amount budget for in electricity sales billing.
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Refuse Revenue

The overall YTD actual billing for refuse removals is R16.8 million and the YTD Budget billing is
R19.2 million, with YTD variance of R2.4 million.

Interest on Investment

Investment revenue is the amount of interest earned on the amount invested with various financial
institutions registered with South African Banking Council. The investment revenue YTD Actual
is R650 thousand, YTD budget is R893 thousand, and there is a variance of R243 thousand. The
municipality did not manage to generate the estimated interest in its investments due to the
amount invested and the fluctuation of repo rate of the country caused by the current economic
status of the country.

Interest earned on arrear debtors

The interest charged on arrear debtors to date is R5.29 million, 31% more compared to the YTD
budget of R4.03 million and this is due to an increase in our debtors and has yielded more interest
charged than anticipated which is in line with our revenue enhancement strategies.

Agency Services

Agency services comprise of driver’s license application, learners license application and renewal
fees, this is the commission earned by the municipality on the services performed by the
municipality on behalf of the Department of transport and third parties on payroll section. The
annual projected revenue is R4.8 million, with the YTD actual of R870 thousand against YTD
Budget of R809 thousand. This shows that the municipality is doing very well in collecting
revenues on behalf of their principals and earns more commission than estimated.

Fines

Fines, Penalties, and forfeits are derived from Building fines, illegal connections, overdue books,
and the bulk budget being on traffic fines for R21.48 million and the total budget being R22.16
million. The YTD actual is R59 thousand with a YTD budget of R3.6, there is a 98% variance
which was a result of less fines charged in the month.

Licenses and Permits

Licenses and permits actuals to date amounts to R1.21 million, Annual Budget is R7.8 million and
there is a 6% variance against year-to-date budget of R1.29 which shows that the municipality is
on the right track with this item.
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Rental of Facilities

Rental of facilities amounts annual budget is R2.6 million, this is the rental of fixed asset revenue
such as halls, airport hangers, skip hire and garages. The YTD actuals for the rental of facilities
is 451 thousand, with the YTD budget being R445.

Transfers and Subsidies

Operational grants recognized YTD actual amounts to R101.6 million, YTD Budget is R28.5
million. YTD variance is R73 million, the major variance is caused by the first tranche of Equitable
Share that was received in July of R101.6 million.

Other revenue

Other revenue is made up of numerous miscellaneous items (e.g., town planning fees, market
income, cemetery fees, clinics subsidies, etc.) and gains on disposal of assets are included. Other
revenue also includes construction contract revenue that is revenue recognized on receipt of
funding for housing projects with a budget of R56 million, this revenue is contingent on the actual
expenditure as the funding is based on claims for work done on the various housing projects. The
actuals of other revenue to date are R1.95 million, YTD Budget is R11.81million. The municipality
has not received any payment from the Department of Human Settlement.

Overall revenue YTD budget to date

The YTD Actual revenue excluding capital transfers is R 294.1 million for the period ending 31
August 2022, YTD Budget is R236.2 million, the variance of R57.8 million is caused by the
differences within the different revenue streams and how they have been performing.
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5.3 Expenditure by Type

KZN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M02 August

- 202122 Budget Year 2022123
o e o I I Il B P e B B
R thousands Y
Expanditurs By Typs
Empioyes refated costs 44 000 4TI 47Im 0 7458 TS0 (EEE I Y 47
Remuneradion of councilors X 45 iy 119 478 338 S -10% i
Dot imparment oA P ERE 2% 861 - BE1 | sONA 2084
Depreciation & asset impaiment oA 101619 101619 - - 13500 ( (19500) -100% 101619
Finance charges 158 12522 1292 4 4 ) [ 5% 12922
Bulk purchases - EIELTIFEH!,' = 137074 137074 1338 13 385 14383 ) TR 137 074
Inveniory consumed - 12735 1273 6 480 2438 [1958)) -80% 12738
Confracied senvices 23Ho0 24488 244 B&1 208 30 283 nie [BE:) -23% 244 BA1
Transérs and susidies 9880 13178 13178 -1 a7 1923 {1 i) % 13178
Diher expenditure e 160 450 160 480 12m2 0773 Bd [2481) -16% 160 480
Loszes L] - - - - - - -
TntalE:pnnd'rtur& wm 1171 585 1171 588 B8 T2 148 560 156881 (3B02N)| -20% 1171 585

Employee related costs and Remuneration of Councilors

The YTD actuals for employee related costs amount to R74.5 million as of 31 August 2022, YTD
Budget is R75.02 million. Remuneration of councilors YTD actuals are sitting at R4.7 million with
YTD Budget of R5.2 million and there is a 10% variance. Employee related cost is further detailed
under table 5.9 Salaries Expenditure Details.

Contracted Services

Contracted services are made up of various operational projects such as Housing, Repairs and
maintenance and typical work stream. Contracted services YTD actuals for the period ended 31
August 2022 amounts to R30.2 million, the YTD Budget is R39.1 million and there is a 23%
variance. The variance is arising from housing and maintenance projects that have not been
implemented in the first two months of the financial year.

Inventory Consumed

YTD Inventory consumed amounts to R480 thousand as of 31 August 2022 with the YTD Budget
being R2.43 million.
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Other operating expenditure

Other expenditure includes items such as audit fees, subsistence and travelling, professional fees,
legal fees, bank charges, Budget Road shows, municipal running cost such as electricity
consumption and water services. YTD Actuals for Other operating expenditure are R24.2 million,
YTD Budget is R28.7 million and there is a 16% variance. The variance is a result of cost
containment measures implemented by the municipality to ensure that the financial resources of
the municipality are used efficiently.

Depreciation and Asset Impairment

Depreciation will be accounted for in the reporting for the end of the first quarter.

Debt Impairment

The YTD actuals for Debt Impairment amounts to R564 thousand, Annual Budget of R 9.98
million.

Transfers and Subsidies

Transfers and subsidies relate to donations made by the municipality to fund local economic
development such as SMME development, Cooperative’s development, and poverty alleviation
projects with the jurisdiction of Ray Nkonyeni Municipality. The annual budget for transfers and
subsidies is R13.18 million. YTD actual of R257 thousand and a YTD budget of R1.92 million with
a variance of R1.6 million.

Overall expenditure budget

The overall expenditure YTD Actual is R148.8 million as of 31 August 2022, YTD Budget is R186.8
million. There is 20% variance, due to the trends of different types of expenditure as explained
above such as contracted services having housing projects that have been directly paid by the
department of human settlements reducing the expenditure incurred by the municipality on behalf
of the department of human settlements, as well as some of the cost containment measures in
other items of expenditure.

Surplus/ (Deficit)

Total Revenue less Total Expenditure equals to Surplus (Deficit). YTD Surplus excluding capital
transfers is R145.2 million compared to the YTD Budget surplus R49.3 million.
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5.4 Debtors Age Analysis

KZN216 Ray Nkonyeni - Supporting Table §C3 Monthly Budget Statement - aged debtors - M02 August
Deacription Budget Yaar 2022123
NT ot AcTuaI Bad Debis \mpaimnt-&ad
0-20Days | 31-B0Days | 61-80Days | 01-120Days | 121-150Dys | 151180 Dys | 181Dys-1¥r | Over1¥r (Total Written Off Debtaito
Code over 4 days againat Debtors | Council Policy
R thousands
Disbtors Age Analysis By Income Sourca
Trade and Other Receivables from Exchange Transactions - Water 1200 4 B 3% &1 k<] 7 13 364 Ti0 343 - -
Trade and Other Recaivables from Exchangs Transactions - Eleciricity 1300 15554 614 1444 955 680 918 3251 10207 39133 16011 - -
Receivables from Non-exchange Transactions - Propery Rates 1400 B3 ST 143738 33 b 8581 7830 Has 186 937 6505 248 252 - -
Receivables from Exchange Transacdions - Wasts Water Management 1500 - - - - - - - [/ 0 i} - -
Receivables from Exchange Transacdions - Wasts Management 1600 11512 240 2 1 1500 135 5658 7285 58718 45782 - -
Receivables from Exchange Transacdions - Property Rental Deblors 1700 - - - - - - - - - - - -
Iniesest on Arear Debioe Accounts 1810 2685 274 274 2668 2615 2548 1880 76056 103833 95768 - -
Recoverabie wnauthorised, iregular, frutiess and wasteful expenditre 1820 - - - - - - - - - - - -
Othes 1900 RLE] 208 2] 0 138 12 528 ao18 14116 9785 - -
Tatal By Income Sourca 2000 116 816 15878 5226 3810 13538 12981 510 W45 564 113 48103 - -
202223 - totals only - -
Disbtors Age Analysia By Customar Group
Organs of State 2300 Heaz 1381 38 B 672 208 3346 36479 67482 43840 - -
Commercial 2300 0788 87 1178 244 2816 278 11287 3781 15312 T35 - -
Househoids 2400 B4 35 16680 3458 2432 10070 Q413 38465 235443 381309 296 823 - -
Othes 2500 - - - - - - - - - - - -
Total By Gustomer Group 2600 116 816 25878 5226 1800 13538 12981 5610 W45 364 113 418183 - -

Details on the consumer debtors are presented under revenue section report and detailed
presentation is done by the revenue management team.

5.5 Creditors Age Analysis

KZN216 Ray Nkonyeni - Supporting Table $C4 Monthly Budget Statement - aged creditors - M02 August

Descripton T Budget Year 2022123
Code 0- - 61- 9. 121- 151- 181 Days - Over1 Total

R thousands 30 Days 60 Days 90 Days 120 Days 150 Days 180 Days 1 Year Year

Creditors Age Analysis By Customer Type
Bulk Electricity 0100 - - - - - - - - -
Bulk Water 0200 - - - - - - - - -
PAYE deductions 0300 - - - - - - - - -
VAT (output less inpuf) 0400 - - - - - - - - -
Pensions | Retirement deductions 0500 52 - - - - - - - 5
Loan repayments 0600 - - - - - - - - -
Trade Creditors 0700 L] - A - - - - 320 348
Auditor General 0800 - - - - - - - - -
Other 0900 - - - - - - - - -

Total By Customer Type 1000 60 - 20 - - - - 320 400

Details on outstanding creditors are presented under expenditure section report and detailed
presentation is done by the expenditure team.
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5.6 Capital Expenditure

KZN216 Ray Nkonyeni - Table C5 Monthly Budget Statement - Capital Expenditure {(municipal vote, functional classification and funding) - M02 August

2021122 Budgst Year 2022123
Wobs Description Reaf - — -
Audited original Adjusted Monthy | nactual| YR TD ¥TD ¥TD Full Year
Outzoms Budget Budget Actual budgst vanance | variance Forecast
R thousands 1 %
‘Capital Expenditurs - Funetional Classification
Governance and adminisiration 39 765 3280 3280 13 13 578 [566) g 3380
Executive and counci 136 20 m - - - - b
Finance and adminisiration 30457 3075 3075 13 13 578 [566) g 3075
Imtemal audit 22 185 185 = = = - 185
Commumnity and peblic safety 12521 5813 5813 589 622 923 [301) -33% 5813
Community and social semvices 5881 200 200 - - 33 (33| -100% 200
Span and recreation - - - - - - - -
Pubilic safety 6525 5340 5340 586 610 830 [280) -31% 5340
Housing 115 3 73 2 12 = 12 [ &0t ar3
Health = = = = = = - =
Economic and environmental services 150 838 154 495 171 104 9129 12187 2197 [2774) -13% 171 104
Planning and develepment 28 597 99 389 29 389 3360 14 658 16 238 (150 8% 23 389
Fioad franspon 52241 55108 TITIS 3128 4 459 5733 (1234) -27% TITs
Ervironmental protection - - - - - - - -
Traging services 4850 17152 17152 - - 978 [378)| -100% 17152
Enengy sources 2599 13348 153438 = = 661 [B61) -100% 15443
Viater management - - - - - - - -
Viasie waler management - - - - - - - -
Wiasle management 2052 1804 1804 = = a7 [E7)| -100% 1804
Quher 3 108 = = = = = - =
Total Capital Expenditure - Funciional Classification 3 210 882 180 739 197 345 9730 12832 24 450 {4 618) -19% 157 45
[Eundad by:
Natienal Govermment 123 1862 115052 131 661 B117 15 185 18 685 [500) -3% 131 661
Provincial Govemment 4618 - - - - - - -
District Municipality - - - - - - - -
Transfers and subsidies - capital {maonetary allecations)
(Mational | Provincial Departmental Agencies, Househoids,
Non-profit Instituions, Private Enterprises, Puliic
Corporatons, Higher Educational Insdtutions) 10 885 - - - - - _ -
Transfers recognised - capital 138 668 115052 131 881 17 185185 18 685 [S00) - 13 &1
Borriwing B 1867 7166 7166 = = = - 7168
| intsmnaily generated funds | | 33 256 58 521 58 521 1613 1647 5765 ane| 71w 58 521
|1n|a| Capital Funding | | 173 721 | 180 730 ‘ 19?m| 9730 19832 | 24 450 as1E)|  -19% 19'.rm|

The above table give details of YTD actual capital expenditure and the funding. The YTD Actual
capital expenditure is R19.8 million, the YTD budgeted is R24.4 million and there is 19% variance
which Is raised by internally funded projects. The R19.8 million of YTD actuals for capital
expenditure, R18.1 million is funded by national grants, and R1.6 million from internally generated
funds.
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5.7 Transfers and Grants Receipts

A

RAY NKONYENI
L

S KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER

KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER

AUG 2022
Expenditure: Operating Expenditure: Capital
Name of grant Opening Balance as at|  Receipis (Revenue (Revenue Closing Balance as at
Recognised)/GRAP 2; Recognised)/GRAP 23
INTEGRATED URBAN DEVELOPMENT (IUDG) R 2241 546 | R 32544000 | R - |R 4971173 |R 29814373
COGTA ELECTRIFICATION GRANT R 784811 |R - IR R - IR 784811
MUNICIPAL DISASTER RELIEF GRANT R 8100000 R 11000000 |R R 1585196 | R 17 514 804
INTEGRATED NATIONAL ELECTRIFICATION PROGRAMME GRANT (INEP) R - R 2000 000 R 2000 000
FINANCIAL MANAGEMENT GRANT (FMG) R R 1950000 |R 721292 |R R 1228708
EXPANDED PUBLIC WORKS PROGRAMME INTEGRATED GRANT FOR MUNICIPALITY (EPWP) R 1519000 |R 880600 | R - R 638 400
NEIGHBOURHOOD DEVELOPMENT GRANT R 797803 | R 22351000 | R - R 13764261 | R 9384 543
MARKET STALLS GRANT R 7003970 [ R - R - R 7003 970
MODULAR LIBRARIES GRANT R 272 452 | R - R - R 272 452
TOTAL R 19200582 | R 71364000 | R 1601892 |R 20320630 | R 48 642 060

Transfers and Grants Receipts

The total grants received to date for period ending 31 August 2022 amounts to R71.3 million,
which include R32.54 million from Integrated Urban Development Grant, R1.52 million from
Expanded Public Work Programme, R22.35 million from Neighborhood Development Grant, R2
million from Integrated National Electrification Programme Grant, R11 million disaster relief grant
and R1.95 million Finance management grant.
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5.8 Transfers and Grants Expenditure

A

RAY NKONYENI
T mEED
N KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER
KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER
AUG 2022
Expendi Operati Expendi Capital
Name of grant Opening Bal as at Receipts (R (Revenue Closing Balance as at
Recognised)/GRAP 23 | Recognised)/GRAP 23
INTEGRATED URBAN DEVELOPMENT (IUDG) R 2241 546 | R 32544000 | R - R 4971173 | R 29814373
COGTA ELECTRIFICATION GRANT R 784811 | R - R R - R 784 811
MUNICIPAL DISASTER RELIEF GRANT R 8100000 | R 11000000 |R R 1585196 | R 17 514 804
INTEGRATED NATIONAL ELECTRIFICATION PROGRAMME GRANT (INEP) R - R 2000000 R 2000 000
FINANCIAL MANAGEMENT GRANT (FMG) R R 1950000 |R 721292 | R R 1228708
EXPANDED PUBLIC WORKS PROGRAMME INTEGRATED GRANT FOR MUNICIPALITY (EPWP) R 1519000 |R 880 600 | R - R 638 400
NEIGHBOURHOOD DEVELOPMENT GRANT R 797803 | R 22351000 | R - R 13764261 | R 9 384 543
MARKET STALLS GRANT R 7003970 | R - R - R 7003 970
MODULAR LIBRARIES GRANT R 272452 | R - R - [R 272 452
TOTAL R 19200582 [R 71364000 | R 1601892 | R 20320630 | R 48 642 060

Transfers and Grants Expenditure

Grants are monitored monthly, and Grant’s register is communicated/ shared with management
to ensure effective management of grants and 100% expenditure. As of 31 August 2022,
Operating and Capital Expenditure has a closing balance of R68.6million, with YTD spending of
R1.6 million and R20.3 million, for operational grants and capital grants respectively.

Grant’s expenditure

* Integrated Urban Development Grant (IUDG)

An amount of R33.54 million has been received to date for the IUDG. This is a capital
grant and the YTD actual for the period ended 31 August 2022 is R4.9 million and has
been spent on various capital projects.

« Expanded Public Works Program (EPWP)

An amount of R 1.59 million has been received for EPWP grant. This is an operational
grant and the YTD actual for the period ended 31 August 2022 is R880 thousand.

« Neighborhood Development Partnership Grant
An amount of R22.35 million has been received for the Neighborhood Development
Partnership Grant together with an unspent amount of R797 thousand which the

municipality needs to apply for rollover. This is a capital grant and the YTD actual for the
period ended 31 August 2022 is R13.7 million.
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« Finance Management Grant
An amount of R 1.95 million has been received for Finance management grant. This is an
operational grant and the YTD actual for the period ended 31 August 2022 is R721
thousand.

o Municipal Disaster Relief Grant
An amount of R 11 million has been received for the disaster recovery grant. This is an

operational grant and the YTD actual for the period ended 31 August 2022 is R1.58
million.
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5.9 Salaries Expenditure details

KZN216 Ray Nkonyeni - Supporting Table 5C& Monthly Budget Statement -

councillor and staff benefits - M02 August

Hz21E2 Budget Year 202223
Summary of Employes and Counciller ramuneration Ref | audited Original Adjusted Maonthly YoarTD actual Yearmh \'TIJ \jn Full Year
Outcoms Budget Budgst Actual butget varianes | varancs Forscast
R thousands %
1 A B C D
_ —
Basic Salaries and Wages 23382 28353 28353 2118 4244 4732 (488 -10% 28398
Pension and UIF Contributions - - - - - - - -
Medical Aid Contibutions - - - - - - - -
Mator Wehicke Allowance - - - - - - - -
Cellphone Allowance 2897 3042 3042 4 483 507 24) 5% 3042
Housing Allowances - - - - - - - -
Omner benedts and alowances - - - - - - - -
Sub Tetal - Cowncillors 26 M3 a4 a4 235 4727 5239 (513)| -10% HHad
%, incraase N oa% 19.8% 19.8%
Senior Managers of the Municipality 3
Basic Salaries and Wages 7338 4383 4383 307 681 732 [51) TR 4388
Pensian and UIF Contributions i) 189 189 16 32 n [ 1% 189
Medical Aid Conributions 2 78 78 L 35 13 z 6% b
Oertime - - - - - - - -
Periormance Bonus BES 1058 1058 - - 176 (17€)] -100% 1058
Motoe Vehicke Alowance 485 1158 1158 9 178 193 [15) 5% 1158
Cellphone Aowance 109 115 115 9 18 19 ) % 115
Heusing Allowances 1425 3485 3485 285 570 581 (1) 2% 3488
Cmer benests and alowances 0 o o 0 0 0 [ e b
Payments in lizy of leave 39 - - {30) 1 - 11| #0n -
Long sefvice awands - - - - - - - -
Postretiement banefit obligations 2 - - - - - - - -
Sub Total - Sendor Managers of Municipality 10615 10481 10481 633 1524 1747 (229 -13% 10481
%, increass f 13% 1.3% 1.3%
Other Municipal Staff
Basic Salanies and Wages 5568 2T69TT 276977 2418 45 583 45 196 (613) 1% 376 97T
Pensian and UIF Contributions 49183 51553 51553 4251 8506 & 592 (8] 1% 51553
Medical Aid Contibutions 18 869 20813 20813 1631 3265 3465 (204] 4% 20813
Oertime 18859 14885 14885 1103 2545 2815 (2m)|  -10% 14885
Periormance Bonus 21372 23805 23805 2040 3398 3967 (570] 14% 23805
Motor Wehiclke Allowance 17 850 18637 18637 1530 30 3106 [55) 2% 18 637
Cellphone Aiowance 553 1045 1045 gz 164 174 1) % 1048
Heusing Allowances aim 3945 3945 338 679 658 z T 3948
COmer benedis and alowances 51 3005 3005 418 B30 585 245 2% 3006
Payments in lizy of leave 3802 4200 4200 212% 3910 700 3z 453% 4200
Long senvice awards 524 2270 2270 ] 383 e 4 1% 2270
Postretiement benefit obligations 2 14854 15852 15852 365 743 2642 i18598)] -72% 15852
Sub Tedal - Other Munizipal Staff 435 385 436798 436798 36382 T3 057 T3 282 [22%) 0% 436798
% incroase n 0.3% 0.3% 0.3%
Todal Parent Municipality 42242 478713 478713 944 79307 80 268 (9E1) -1% 4TET13

Councilors Remuneration

The variance on Remuneration of councilors actuals to date is R252 thousand and YTD budgeted

is R 2.62 million with the actual spending of R2.37 million.

Senior Managers of the Municipality

The head of departments on the municipality including the Municipal manager are classified under

this subheading with a YTD actual of R842 thousand and a YTD budget of R873 thousand.

Other Municipal Staff

The municipal staff year to date spending is sitting at R36.67 million against the year-to-date

budget of R 36.58 million with the only variance of R 94 thousand.
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5.10 Long-term Loans

RAY NKONYENI MUNICIPALITY
LONG TERM LOANS REGISTER : 31 AUGUST 2022

A
RAY NKONYENI
I unicrauTy [

T Came changer of S Cove deveopmant

DETAILS

%

REDEEMABLE

PROJECT NUMBER

CAPITAL OPENING
BALANCE
01 AUGUST 2022

LOAN
ADVANCE

LOAN
INTEREST
CHARGED

INTEREST
PAID

CAPITAL
REPAYMENT

CLOSING
BALANCE

31 AUGUST 2022

R

R

R

DBSA

9.36%

31-Mar-31

'61007684 R

11 697 820.21 |

R

11 697 820.21

TOTAL DBSA LOANS

R

1169782021 R

R

R

R - R

11 697 820.21

TOTAL LOANS

[R

11 697 820.21 [ R

- [RrR

- [R

- [Rr

- R

11 697 820.21

The municipality currently has a structured unsecured loan with the Development Bank of
Southern Africa (DBSA), The Municipality entered into a loan agreement for the funding of Capital
infrastructure projects, in the 2020/21 financial year the first drawdown of R3.5 million was
received, as well as the second drawdown of R8.47 million and current loan balance outstanding
is R11.69 million as of 31 August 2022. The municipality is still able to make loan repayments as
and when they fall due. The capital projects funded by borrowings in the 2022/23 financial year
have been funded by a portion of unspent borrowing and internally generated funds. The loan
agreement from DBSA is spread across four years funding various capital projects the application
was made at the end of last financial year and was received on the 1%t month of the financial year.

ANNEXURE B: PROGRAMME/PROJECTS DESCRIPTION
PROJECTS TO BE INCLUDED IN RNLM BUDGET

Year 1 Year2 Year3 Totals
Electricity Meters Replacement 3,000,000 2,000,000 2,000,000 7,000,000
Network infrastructure studies 500,000
Electrical Cables Replacement 1,000,000 500,000 1,500,000
Mini-substations Replacement - 1,000,000 1,000,000 2,000,000
Inter-switches (RMU) Replacement - 1,000,000 1,000,000 2,000,000
11kV Interconnector - Marburg to Port
Shepstone Substation - -
Memorial & Reynolds Sw/Sta Refurbishment
&Replace Switchgear 3,476,000 3,476,000 6,952,000
Totals R 3,500,000.00 R 8,476,000.00 R 7,976,000.00 R 19,952,000.00

17 | Page

Yeard

Total

&

14,500,000.00

6,952,000.00

21,452,000.00 | 41,404,000.00




5.11 Performance Indicators
KZN216 Ray Nkenyeni - Supporting Table SC2 Monthly Budget Statement - performance indicators - M02 August
2021722 Budget Year 2022123
Description of financial indicator Basis of calculation Ref Audited Qriginal Adjusted Full Year
YearTD actual
Outcome Budget Budget Forecast
Bomowing Management
Capital Charges to Operating Expenditure Interest & principal paid \Operating Expenditure -16% 9.8% 9.8% 0.0% 38%
Borrowed funding of "own” capital expenditure Bormowings/Capital expenditure excl. fransfers and grants 0.9% 410% J8% 0.0% 36%
Safety of Capital
Dbt to Equity Loans, Accounts Payable, Overdraft & Tax Provision/ 14.9% 14.1% 13.7% 17.0% 137%
Funds & Reserves
Gearing Long Term Borrowing/ Funds & Resemes 44.0% 239% 2319% S16% 23.9%
Current Rafio Current assets/current Eabilities 184 4% T21% 174.1% 206.9% 174.1%
Liquidity Rafio Monetary Assets/Current Lizbilities 38.1% 359% 348% 56.8% 34.8%
Revenue Management
Annual Debtors Collection Rate Last 12 Mths Receipts/ Last 12 Mths Biling
(Payment Level %)
(Outstanding Debfors fo Revenue Total Outstanding Debtors to Annual Revenus 46.0% 3T 0% T 2% 200.4% 3T 2%
Longstanding Debtors Recoversd Debtors > 12 Mihe Recoversd/Total Debtors = 0.0% 0.0% 0.0% 0.0% 0.0%
12 Months Old
Creditors Management
Credifors System Efficiency % of Creditors Paid Within Terms (within MFMA s 85(g))
Funding of Provisi
Percentage OF Provizions Not Funded Unfundad ProvicionsTotal Provisions
Other Indicators
Electricity Distribution Losses % Volume (units purchas=d and gensrated less units 2
sold)funits purchased and generated
Water Distribution Losses % Volume (units purchas=d and own source less units 2
sobd)Total units purchased and own source
Employee costs Emgloyee costziTotal Revenue - capital revenue 2% B1% 3B1% 254% 38.1%
Repairs & Maintenance R&MTotal Revenue - capital revenue 0.0% 0.0% 0.0% 0.0% 0.0%
nterest & Depreciation |&0iTotal Revenus - capital revenue 10.5% 9.8% 9.8% 0.0% 38%
IDP regulation financial viability indicators
i. Debt coverage (Total Operating Revenue - Operating Grants)Debt
service paymentis due within financial year)
ii. OfS Senvice Deblors to Revenus Total outstanding service debfors/annuzal revenus
received for servicss
iii. Cost coverage [Available cash + Investments)'monthly fixed operational
expenditure

The above table gives an overview of the financial indicators of the municipality for the period
ended 31 August 2022 and the indicators are broken down below.

Borrowing Management

The outstanding amount in the loan from DBSA is currently sitting at R11 697 820 as of 31 August

2022.
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Liquidity

Current Ratio: is calculated by a total of Current Assets/ Current Liabilities.
Budgeted Current Ratio: R 553 761 000/ R321 834 000=1.72:1

Adjusted Budget Current Ratio: R 550 644 000/316 225 000 =1.74:1

Actual Current Ratio as 31 August 2022: R823 351 000: R 397 904 000=2.07:1

Current ratio is a liquidity ratio used to measure whether the municipality has enough resources
to meet its short-term obligations. A good ratio is R1.5-R2 for every R1 owed. The budget showed
a R1.74: R1 ratio and the actual ratio as of 31 August 2022 is 2.07:1 which is still above the norm.

Acid test Ratio: Current Assets- Inventory/Current Liabilities.

Budgeted Acid test Ratio: (R 553 761 000-R3 301 000) / R321 834 000=1.71:1

Adjusted Budget Current Ratio: (R 550 644 000/316 225 000)/ R 397 904 000 = 1.73:1
Actual Acid test Ratio as 31 August 2022: (R823 351 000— R7 861 000)/ R397 904 000=2.05:1

The acid-test ratio, commonly known as the quick ratio, uses an organization’s balance sheet data
as an indicator of whether it has sufficient short-term assets to cover its short-term liabilities. The
acid-test ratio disregards current assets that are difficult to quickly liquidate such as inventory. The
acid-test ratio may not give a reliable picture of an organization’s financial condition if the
municipality has accounts receivable that take longer than usual to collect or current liabilities that
are due but have no immediate payment needed. A good ratio is R1 for every R1 owed. Both
budgeted and actual to date acid test ratio are more than R1:R1 which shows that the municipality
would be able to pay it short term liabilities with its easily liquidated short term assets.
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5.12

Investment Register

INVESTMENT REGISTER FOR THE PERIOD ENDING 31/08/2022

o/

N

RAY NKONYENI
T ey

RAY NKONYENI MUNICIPALITY

INVESTMENT DETALLS CURRENT MONTH YD
ACCOUNT NO INSTITUTION & TYPE PROJECT NAME / DETAILS MONTHLY NTEREST AN WESTHENT BANK AVESTENT
OPENING INVESTED | CHARGES|  DEPOSIT WITHDRAWALS | CURRENT BALANCES AS AT INTEREST DEPOSITS CHARGES | WITHDRAWALS BALANCE AS AT
BALANCES 310812022 | 31/08/2022 | 3110812022 31/08/2022 BALANCE 01072022 31/082022

1378692984011 ISTANDARD BANK - CALL LOUISIANA HSG 942942692| 4262618 947205310 9388 400.89 83652.21 947205310
ISTANDARD BANK - CALL INZMAKWE 1 HSG 6072%5.20 274531 61004051 604 652.95 5387.56 61004051
STANDARD BANK - CALL INZMAKWE 2 HSG 1007585.50 455484 101214034 100320165 893869 101214034
1378692984005 STANDARD BANK - CALL BHOBOYI SUB-HSG 31994496 144633 32139129 31855293 283836 32130129
|STANDARD BANK - CALL BHOBOYI EST-HSG 1228021 282 1230342 1226103 23 1230342
ISTANDARD BANK - CALL DAMAGED HSES 794177 17939 7812716 1779197 33519 7812116
ISTANDARD BANK - CALL UPLANDS HSG 77866.8 121 78.048.07 7132 33485 78.048.07
STANDARD BANK - CALL MKHOLOMBE HSG 142688384 6450.30 143333414 142067568 1265846 143333414
1378692984010 STANDARD BANK - CALL |AIDS PROJECT 14186414 64130 14250544 14124691 125853 14250544
189140356988 |STANDARD BANK - CALL MASINENGE HSG 3229608640| 12321178 3241929818 32183664.01 23563417 3241929818
189139356986 |STANDARD BANK - CALL AHSG 240 665.32 91816 24158348 239621.57 175591 24156348
189141/356989 ISTANDARD BANK - CALL KWAXOLO HOUSING 1142897549| 4360232 1147257781 1138919133 8338648 1147257781
STANDARD BANK - CALL KWADWALANE HOUSING 51783187 1975.56 519807.43 516029.30 377813 519807.43
5758465648|  228553.89 5781321037 43871221 44000093 5761321037
‘74373852513 ‘\NVESTEC - CALL MHOA (HOUSING DEVELOPMENT FUND) 161797%0.23 7214413 16251 934.36 16114889.07 137045.19 16251 934.36
161797%0.3 214413 16251 934.36 16114 889.07 13704519 16251 934.36
189111/356985 STANDARD BANK-CALL RNM- UNSPENT CONDITIONAL GRANTS 4869486 18578 4388064 4852535 3529 4388064
189111/357732 |STANDARD BANK-CALL RNM-ACCREDITATION FUNDS 10769.37 41.09 1081046 1073188 7858 1081046
5464.23 2687 5969110 59251.23 43381 59691.10
‘62726614151 ‘FNB -CALL ‘RNM - PRIMARY INVESTMENT AIC 169243056.05| 78623764 41.000000.00 -72000000.00 139029 29369 47140857.71 138435.98| 186000 000.00 95500 000.00 139029 28369
169243056.05| 78623764 41.000000.00 -72000000.00 139029 293,69 4714085771 1388435.98| 186 000 000.00 9550000000 139029 293,69
‘ 74873852513‘FNB ‘FNB-AB HOUR CASH ACCELERATOR 3390699.32 1540678 3406106.10 3376 881.86 20242 3406106.10
3390699.32 15406.78 3406106.10 3376 881.8 20242 3406106.10

‘ GRAND TOTAL RNM INVESTMENT + INTEREST ‘ 246 457 666. 31‘ 1102 559‘31‘ - ‘ 41000 UOU‘UO‘ -72000000.00 602 1110205918 1995 140, Zl‘ 186000 000. 00‘ - ‘ 95500 000. OU‘ 6

The Investment register as of 31 August 2022 has the closing balance of R216.5 million, with R1.1
million total interest earned for the month from which R786,2 thousand was made on primary
investment and various investment accounts as shown in the above register including the housing
development fund which in not a part of the interest earned shown on the statement of financial
performance as this in not revenue generated for the municipality but rather interest earned on
unspent housing development funds.
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6.1 Monthly Budget Statement Summary
KZN2168 Ray Nkonyeni - Table C1 Meonthly Budget Statement Summary - M02 August

202112 Budget Year 2022/23
Description Audited Original Adjusted Monthly VearTD actual YearTD \"TD \'fTD Full Year
Outcome Budget Budget Actual budget variance | variance Forecast
R thousands %o
Financial Performance
Property rates 4pd 477 498 623 498 623 95622 138 745 134 950 3795 3% 495 623
Service charges 214942 253618 253618 26 480 43223 49775 (6 352) -13% 253618
Investment revenus 5182 5397 5397 633 650 893 (243) -27% 5397
Tranzfers and subsidies 256 804 285102 285102 - 101 651 28 577 73074 256% 285102
Other own revenue 141612 131688 131888 5560 9857 22074 (12 217) -55% 131888
Total Revenue (excluding capital transfers and 1083016 1174 6238 1174628 128295 294 126 236 268 57 858 24% 1174628
contributions)
Employes costs 445 000 447 279 447 779 37065 74 581 75029 (448) -1% 44T 379
Remuneration of Councillors 25249 3144 31434 2359 4727 5239 (513) -10% 31434
Depreciation & asset impairment 93859 101619 101819 - - 19900 (19 900) -100% 101619
Finance charges 19931 12922 12922 4 4 94 (90) -95% 12922
Inventory consumed and bulk purchases - 149 809 149 809 13645 13885 16 821 (2 956) -18% 149 809
Transfers and subsidies 9890 13178 13178 257 257 1925 {1 658} 8% 13178
Other expenditure 385792 41534 415344 3313%0 55 427 b7 873 (12 446) -18% 415344
Total Expenditure 981 721 1171 585 1171 585 8671 148 860 186 881 (38 021) -20% 1171 585
Surplus/|Deficit) 101 295 3043 3043 41574 145 265 49 387 95879 194% 3043
Transfers and subsidics - capital [monetary allocations) 146929 132 360 151 460 - - 12736 (12736} -100% 151 460
(Mational | Provincial and District)
Transfers and subsidies - capital (monetary allocations)
(Mational / Provincial Departmental Agencies,
Households, Mon-profit Institutions, Private Enterprises,
Public Corporatons, Higher Educational Institutions) &
Transfers and subsidies - capital (in-kind - all)
18612 - - - - - - -
Surplus/{Deficit) after capital transfers & 266 837 135 403 154 503 41574 145 265 62123 83143 134% 154 503
contributions
Share of surplus/ (deficit) of azsociate - - - - - - - -
Surplus/ (Deficit) for the year 266 837 135 403 154 503 41574 145 265 62123 83143 134% 154 503
Capital expenditure & funds sources
Capital expenditure 210 882 180 739 197 348 9730 19832 24 450 {4618) 9% 197 348
Capital transfers recognised 136 668 115052 131661 817 18185 18685 (500) -3% 131661
Borrowing 1867 7 166 7166 - - - - T 166
Internally generated funds 33 256 58 51 58 51 1613 1 647 5 765 {4 118) -T1% 58 521
Total sources of capital funds 173791 180 739 197 348 9730 19 832 24 450 {4618) A9% 197 348
Financial position
Total current assets B37 027 553 61 550 644 823 351 350 644
Total non current assets 1987 740 1878 T08 1895317 2007 572 1895317
Total current lizbilities 345489 32164 316225 397 %04 316225
Total non current liabiliies 191699 150 842 150 842 200175 150 842
Community wealth/Equity 2153497 1959 793 1978893 2232 844 1978 893
Cash flows
Met cash from (used) operating 259474 167 979 178979 (61 142) 69152 a0 60 131) B67% 176979
Net cash from {used) investing (185 208) (179 130) (195739) (10 552) (23 830) (21 645) 2185 -10% (195 739)
Net cash from (used) financing (35 009) (19 098) (19 098) (3230 (6 926) (27 448) (20521) 5% (19 098)
Cashlcash equivalents at the monthlyear end 182070 112823 107 215 - 169 987 103 000 (66 987) £5% 95734
Debtors & creditors analysis 030Days | 3160Days | 6190Days | 91.120Days | 121450 Dys | 151180 Dys | ¥ V| Overtve | Total
Debtors Age Analysis
Total By Income Source 116816 25878 52% 3810 13 558 12981 5100 | 329745 564 113
Creditors Age Analvsis
Total Creditors 60 - 20 - - - - 320 400

The above table provides a concise overview of the monthly actual, year to date actual of the
operating expenditure, capital expenditure, and age analysis. The full year forecast as seen the
table above takes in the account the original budget less the YTD budget plus the YTD actual, this
therefore gives a projection based on the YTD performance on how the municipality will perform
for the financial year in terms of the original budget.
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6.2 Statement of Financial Performance (Revenue and Expenditure)

KZN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M02 August

202122 Budget Year 2022123
vite Dascripion Ref|  Audited oniginal Adjusied Monthly L ¥TD ¥TD Full Yaar
Outcome Budgst Budgst Agtual budigat variangs | vanance Forecast
R thousands %
Revenus By Source
Property rates 454 477 498 523 455 623 95622 138745 135830 3195 ¥ 453 623
Serice chames - elechichy revenue 157 555 182 857 182 857 15005 26 329 476 (2147 -1a% 182 B57
Service charges - Water revenue - - - - - - - -
Seriice chames - sanitation revenus - - - - - - - -
Service changes - refuse revenue 5734 10751 TOTE 11473 16594 19295 (240} -12% 70761
Rental of faciities and equipment 3897 2510 2610 1} 451 445 ] 1% 2610
Interest eamed - extemal investments 5182 sy 5357 =<} 550 853 (243)|  -2T% 5397
Interest eamed - cutsianding debdors B 24 358 24 388 2553 5299 4035 1254 B2k 24 389
Dividends recefved - - - - - - - -
Fines, penalies and forfets 30150 22138 2158 41 58 JET3 (3614)| 98% 22 158
Licences and permits 5135 T4 T84 =5 1219 128 9 % TE24
AQENCY ENVicEs 4565 45 4854 47 870 aa ) Fic 4694
Transsers and subsidies 255 804 285102 285 102 = 101651 2857 Ta0Td 255% 285 102
Cither revenue 55569 o3 ool 1625 1959 1Mes (9855) 8% Tom3
Gains 7697 - - - - - - -
1083 M6 1174 628 1174628 128295 294126 236 2655 5T 858 28% 1174 628
Total Revenus [sxcluding capital fransfars and contribuions)
Expenditure By Type
Empicyee rebled costs 445 000 447 278 447279 e T4 581 75029 (445 1% 447 279
Remuneration of councilors e ] 31434 a4 233 4727 5338 313 -10% 434
Dext impairmest e 5354 9584 295 861 = 851 | =0l 9554
Depreciation & asset impaiment 93 859 101619 101 618 - - 19500 | (19%00) -100% 101 619
Finance charges 13531 12822 12922 4 4 L (90} 45% 12922
Bulk purchases - eleciicity = 137 074 137074 13385 13385 14383 (995 % 137 074
Inventory consumed = 12735 12735 260 480 2435 (1958)| -80% 12735
Confracted senvices 213 910 28480 244 B&1 21082 30293 m11me (BE825)| -23% 244 831
Transsers and subsidies 9830 13178 13178 k=T 257 1925 (1658)| <&7% 13178
Other expenditure 14313z 160 450 160 480 12012 24273 BTH (£451)| -16% 160 480
Losses 481 - - - - - - -
Total Expenditurs 38T 1171 585 1171 585 56721 143 560 156 331 (36021))  -20% 1171 5685
SurplualDeficit) 11 295 I3 g 41574 145 265 42 387 2587 0 ER 5]
Transsers and subsidies - capital (monetary alocations) (Mational
1 Provingial and Distric]) 145529 132 350 151 460 = = 12735 (12 735) (0 151 460
Transsers and subsidies - capital (monetary alocations) (Mational
I Provingial Departmental Agencies, Househoids, Non-proft
Institutions, Private Enterprises, Public Corporatans, Higher
Educational Institutions) 1205 - - - - - - -
Transsers and subsidies - capital (in-kind - all) 6597 - - - - - - -
SurpluaiDeficit) after capital transfers & confributions 266 837 135 403 154 503 41574 145 265 62123 154 503
Taxation - - - - - - - -
SurpluaiDeficit) after faxation 266 837 135 403 154 503 41574 145 265 62123 154 503
Aftrioutatie o minofities - - - - - - -
Surpluai{Deficit) atributabis to municipaiity 266 837 135403 154 503 41514 185 265 62123 154 503
Share of surplus/ [defict] of associate - - - - - - -
Surplual Deficit) for the year 266 837 135 403 154 503 41574 145 265 62 123 154 503

The table provides an overview of the monthly actual, year to date actual and year to date Budget
of revenue by Source and expenditure by type for the period ended 31 August 2022. The full year
forecast provides a guideline in terms of overall performance, and it gives an overview whether
the municipality will be able to spend as per budget.
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6.3 Capital Expenditure

KZN216 Ray Nkonyeni - Table C5 Monthly Budpet Statement - Capital Expenditure (municipal vote, functional classification and funding) - M0Z August

202122 Budgst Year 2022123
Vots Dascription Ref - — -
Audited Onginal Adjusted Monthiy YearTD achal YearTD 'F.TIJ \'ITD Full Year
Outcoms Budgst Buagat Actual budgst | variance | variance |  Farecast
R thousands 1 %
Capital Expenditurs - Functional Classification
GoVemanee and adminisiration 19768 3280 1380 13 1 578 [566)| -8E% 30
Execufive and counc 186 n n - - - - n
Finance and adminisiration 30487 3075 1075 13 13 578 [566)| -8E% 3075
Intemal audt 2 185 185 - - - - 185
Communify and public safety 1254 583 583 589 622 123 [301)] -33% §813
Comemunity and sacial sesvices 5 681 200 0] - - ki 33| -100% 0]
Sport and recreation - - - - - - - -
Public safely £.525 330 M0 384 10 30 (280 3% BRI
Housing 115 3 b} 2 12 - 12| #DiviD! b}
Health - - - - - - - -
Economic and environmental services 150 838 154 495 171 LhF.] 19197 am 2Ty 13 171
Planning and development 35 547 59 389 9938 5980 14 %8 16 238 ) 9% W
Road iransport 2 &6 s 3148 440 5733 234)| 2% s
Emiranmental pratecion - - - - - - - -
Trading services 4850 7182 7182 - - 78 [378)( -100% 182
Enengy saunces 2599 15 348 1548 - - 681 [661)] -100% 15 148
Waier management - - - - - - - -
Wasie water management - - - - - - - -
Wie management 2052 1804 1804 - - 3 [317)] -100% 1804
Other 3108 - - - - - - -
Total Capital Expenditurs - Funcional Classification 3 210 552 180 738 197 43 9730 19832 24450 (4618 -19% 197 43
Eunded by
Wational Gowemment 123 164 115052 131681 BT 18185 18685 [won|  -3% 131 681
Provincial Govemement 4618 - - - - - - -
Distncd Municipality - - - - - - - -
Transfers and subsidies - capital (monetary allocations)
{Naional | Provincial Departmental Agencies, Househaids,
Mon-proft Institusions, Privae Enterprises, Pusiic
Corporatonz, Higher Educational Insdidtions) 1085 - - _ - - - -
Tranzfers racognized - eapital 138 668 115052 131 661 17 18185 18 685 [soo)  -3% 131 681
Bormowing ] 1867 7166 7168 - - - - 7168
Intemally genarated funda 33256 56521 56521 1613 1647 5763 (411m)| T 55521
Total Capifal Funding 17379l 180738 197 48 9730 19832 24450 (4818)] -19% 197 M8

This table provides an overview of actuals to date of the capital expenditure on monthly basis of
the municipality for the period ended 31 August 2022.
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6.4 Statement Cash Flow

KZN216 Ray Nkonyeni - Table CT Monthly Budget Statement - Cash Flow - M02 August

2021122 Budget Year 2022123
Deacription Rell susiba | orgnal | Adjsted | Menmy [ T veD | v [ YD | Fulvex
Outcoms Budiat Budgat Actual budgat variange | vanance |  Forecast
R thousands 1 %
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property rales 437 643 468 731 455 731 45254 &0z TROSE | (20074 -26% 455 T3
Service charges 212982 228 256 228 255 21324 35635 W3 2 HE) % 225258
Cher revenue 28121 4T LT 431 1340 TE42 3688 4% BT
Tramsiers and Subsdies - Operatonal a3 1677 HET 5556 110007 Wam 0514 1T 1677
Transsers and Subsidies - Capital 159345 132 360 143 380 = 67 835 218 25168 | 19%% 143 360
Inferest 1520 5307 5347 &2 B02 893 (20)] -3% 5397
Dividends - - - - - - - -
Payments
Supgliers and empioyess (s  peeroiw| grozmory|  psavon|  pEadsos)|  peos|  ssars| {1027 019)
Finance charges [336) (12922 (12 522) - - ) @) 100% (12023
Transiers and Grants (5313) (13 178) 13 178) - - = S R [13178)
NET CASH FROMNUSED) OPERATING ACTIVITIES 250 474 167 479 178978 (61 142) 69152 502 (60 131)] -B6T% 178578
CASH FLOWS FROM INVESTING ACTIVITIES
Recaipts
Proceeds on disposal of PPE - - - - - - - -
Decrease (increase) in nan-cument receialies - - - - - - - -
Decrease (increase) in non-cument ivestments - - - - - - - -
Payments
Capilal assets [185 208} {178 130) {185 739) (10 552) |23 B3] (21 645 2 185 -10% (185739
NET CASH FROMAUSED) INVESTING ACTIVITIES (85208)| (179130  [195739) (10 553) {23830) e 2s| ew 135735
CASH FLOWS FROM FINANCING ACTIVITIES
Recaipts
Shoet t2m loans = = = = = = - =
Borrowing lang fermirefinancing - 7976 7578 - - - - THTE
Increase (decrease] in consumer deposits 807 1412 1412 132 248 (32 039) 2/ -101% 1412
Payments
Regaymest of Domowing {35 B15] (28 4B6) (28 424) (3 d24) [7 175) asm | nes| Ew (28 484)
NET CASH FROMNUSED) FINANCING ACTIVITIES {35 048) {19 098) 13 035) 3 50) {5 936) pras) ms mw 13 035)
MET INCREASE! [DECREASE) IN CASH HELD 39257 {30 248) (35 857) (74 24) 383% {40 071) [35857)
Cashicash equivalents at beginning: 142813 #3072 143072 13158 ion2 131 581
Cashicash equivalents al month/year end: 182 070 112 823 107 215 169 987 103 000 GTH

A cash flow statement provides data regarding all cash inflows a municipality receives from its
ongoing operations and external investment sources. As of 31 August 2022, Cash received from
operations YTD actual is more than the anticipated cash collection due to that the municipality
received more grants on the first month of the financial year.
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6.5 Statement financial Position

KZN216 Ray Nkonyeni - Table C6 Monthly Budget Statement - Financial Position - M02 August
2021122 Budget Year 2022/23
Description Ref Audited Original Adjusted VearTD actual Full Year
Qutcome Budget Budget Forecast
R thousands 1
ASSETS
Current assets
Cash 10 387 (6 528) (12 136) 596 (12 136)
Call investment deposits 121194 122051 122 051 225573 122 051
Consumer debtors 317 042 294 403 294 403 413629 294 403
Other debtors 181336 140 3590 142 881 175 692 142 881
Current portion of long-term receivables - 143 143 - 143
Inventory 7058 33N 3301 7 861 330
Total cumrent assets 637 027 553 T61 550 644 823 351 550 644
MNon current assets
Long-term receivables - - - - -
Investments - - - - -
Investment property 307 811 205 741 205 741 307 811 205 741
Investments in Associate - - - - -
Property, plant and equipment 1676 867 1 668 460 1685069 1 696 089 1685 069
Biclogical - - - - -
Intangible 857 2436 2436 1467 2436
Other non-current assets 2205 20M 2071 2205 20N
Tetal non current assets 1987 740 1878 708 1895 17 2007 572 18953117
TOTAL ASSETS 2 624 T67 2 432 469 2 445 961 2 830 922 2445 961
LIABILITIES
Current liabilities
Bank overdraft - - - - -
Borrowing 14 580 1378 1378 7 406 1378
Consumer deposits 32 846 33452 33 452 33094 33452
Trade and other payakles 257 969 247979 242 370 314 000 242 370
Provisions 40094 39025 39025 43 403 359025
Total cumrent liabilities 345 489 321834 316 225 397 904 316 225
Mon current liabilities
Borrowing 49160 26734 26734 57 636 26734
Provisions 142 539 124 108 124 108 142 539 124 108
Total non current liabilities 191 699 150 842 150 842 200175 150 B42
TOTAL LIABILITIES 537 188 472 676 467 067 598 078 467 067
MET ASSETS 2 2 08T 579 1059 793 1978 893 2 232 844 1978 893
COMMUNITY WEAL THEQUITY
Accumulated Surplus/(Deficit) 2041 853 1848 149 1867 249 2121 200 1867 249
Reserves 111 644 111644 111644 111 644 111644
TOTAL COMMUNITY WEALTHEQUITY 2 2 153 497 1059 793 1978 893 2 232 844 1978 893

The statement of financial position indicates the financial health of the municipality as the assets
and liabilities are listed to measure the solvency of the municipality for the period ended 31 August
2022. Total assets are R2.83 billion over the total liabilities of R598 million this therefore mean the
municipality is still able to meet its financial obligations.
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