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STATEMENT  OF  FINANCIAL PERFORMANCE AND THE
IMPLEMENTATION OF THE 2022/2023 BUDGET FOR THE PERIOD
ENDING 31 MAY 2023

1. PURPOSE

The purpose of the report is to submit to the Mayor the statement of financial performance and
implementation of the 2022/23 Budget of the Ray Nkonyeni Municipality for the period ending 31
May 2023 in line with the statutory requirements of S71 of the Municipal Finance Management
Act (2003).

2. AUTHORITY

Mayor
3. LEGAL / STATUTORY REQUIREMENTS

Municipal Finance Management Act No 56, 2003 Chapter 8, Section 71.

4. BACKGROUND

In terms of Section 71(1), (2) and (3) of the MFMA No 56, 2003 Chapter 8, the Accounting Officer
of a municipality must by no later than 10 working days after the end of each month submit to the
mayor of the municipality and the relevant provincial treasury a statement on the financial
performance of that municipality.

5. EXECUTIVE SUMMARY

The monthly budget statement in terms of section 71 of the Municipal Finance Management Act
for the period ended 31 May 2023 is detailed below. The monthly budget statement is divided into
the following:

5.1 Statement of Financial Performance
5.2 Revenue By source

5.3 Expenditure by Type

5.4 Debtors Age Analysis

5.5 Creditors Age Analysis

5.6 Capital Expenditure

5.7 Transfers and Grants Receipts
5.8 Transfers and Grants Expenditure
5.9 Salaries Expenditure

5.10 Long-term Loans

5.11 Performance Indicators

5.12 Investment Register
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6. MAIN TABLES

6.1. Monthly Budget Statement Summary

6.2. Financial Performance by Revenue and Expenditure
6.3. Capital Expenditure

6.4. Cash Flow

6.5. Financial Position
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5.1 Monthly Budget Statement of Financial Performance

FEN216 Ray Nkonyseni - Table G1 Monthly Budgst Statemeant Summarny - M1 May

ez Budget Year 223
Desoripgon Audited Driginal Afjusbed Monthiy VearTD acsuzl YearTD ¥YTD YD Full fear
Checome Sudget Sudget A=l budget varance | variancs Fomm=

R thousands Y

Finaneigl Performance
Propesty reies 454477 258 €23 482 118 & 485433 433744 =] -1% 22118
Senvice charges H4saz 5618 236 651 13450 00335 XSS | (25 A A% 235 801
Inve-simern revenus 5182 5397 TOET 1104 BET1 &3 2487 A0f 7067
Trenslers snd subsides 2GR EM 285102 285179 3831 ITTE3E 285195 75 -¥% 285 779
Ofher own revenus W1E12 131 888 118573 5057 B1947 1658 | (=T IT% 11853

Toezl Revenus [exciuding capital ransdars znd 1063 MG 1 174 529 1139 72T 4549 105507 11z @5 | (6744 % EREER

GOoniribations)

Employee costs 000 447 I7g 452 556 e 4207E2 428 514 (-2 -Zh 452 355
Remunenstion of Councillors 26249 4 e 2482 = 2815 {1681y % 143
Cecrecabor § assel impairment 53859 ol E19 104 619 - TS 158 W0 | (2433 24% 0 E19
Finance chames 19931 1292 12002 1 1019 w7 13 2% 12 902
Inveriory cormumed and bulk purchames 136545 140 3049 145951 chl ] 102863 HETed | [EETHY) -26% 140 351
Trenslers snd subsides 990 1317 13078 RE ] 4TE3 1336 B4T3) H4% 13078
Other expendiue 32589 415344 394 128 3 306 232 384 061 [B1 685 21% 30128

Total Expendizure 1125063 1 114 585 1170 629 2128 9412 1404 597 | (963 3TH) -15% 1 170 =4

Surplus/Defict) |2 04T 3043 30974) 57 579) 113650 17 688 562 6% {30 971)
Trensiers snd submidies - mapial (monetsny allocafions] lasses 132 360 183 257 202N 125477 193257 |67 B0 -35% TEE 26T
{Mafional | Provincial snd Disbect)

Trereriers sed submidies - mapial (monetsy allocafions)
{Mafonal | Provingal Departmenisl Agencies,
Househoids, or-proft rebhufions, Privsie Crisrpeines;
Public Corpomions, Higher Euarbonal Insfutiors) &
Trersiers sed submidies - capial (ke - o]
18612 - - - - - - -

SurplusiDefict] after capial ransfers & 123454 135 403 162316 137 308)| 73838 Hi176| 28152 3% 162 HE

Coniributions
Share of surphes’ |(defic) of mesocisie - - - - - - - -

Surplus! [Deficit) for the year 123454 135 403 182 118 (37 38) 139 528 H11TE 152 13% 162 M8

— fie &

Capial expendicure 167 554 150 T4 230 156 13533 160637 2 nd| [an 2% 230 TS
Capial bansiers rcogrised 132668 115052 1&8 07 9142 13571 18996 | (2335 -1 168 7
Somowing 187 T 168 TO7E 1042 3004 T (4575 A% 797
Imemaly genemied funds 1356 bl 47 3 M0 21 53332 | @5y -58% 547

Total sources of capial funds 73T 160739 230 758 1353 160697 Mne| (5e3aEn 2% 13T

Firancial ion
Tolsl cument azgete 30356 353 761 672 T2 - 2T
Tolal nom Gument smsefs 1957 T80 1 878 T0& 2 116 676 2073458 2 16 &6
Tolsl curmert lisbifies JaT4E Ergl-ch AT 410452 I
Tolal non current Rabifies gl 15342 176331 199539 176 31
Communily wealthiEquiy 20ET905 195 723 2243 T FE 2243 a7

Caxhi floees
et cazh from (used) opemling MaIme V6T 579 191 TeE (76 6] 127548 HE2E 52480 1% o T
et cazh from {used) invesiing [ 183208 (179 130 [237 264) (20 178] (1774 (223 2TE)| HE53 % [237 264)
et cazh from {used) financing =009 (19088 (19 0eg [3 167 [35:539) (BE25)| /WS ~435% {19 095}

Cashizash equivalents at the monthiyear end I3 aT6 12323 &7 025 - 45 B56 2T B3 BG2 %) 6T 325

Debases & credi ; B30 D 60 &40 A2 Days | 424500y | 450430 Dy= | BT D | per v [ Tow
rors analysis s Cays Days - s Oys Dys Yr r

Diebriors Age Anabysis

Tolnl By Income Source 19158 27N M3E 16 787 Ham 1371 TISIT| 3m3504 541 728

Creditors Age Anghysic

Tolnl Crediine 58 3 - - - - {1784 178 61

This table provides an overview of the monthly actual, year to date actual and year to date
Budget of revenue by Source and expenditure by type.
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5.2 Financial Performance -Revenue by Source

The above revenue by source and expenditure by type can be explained in detail as per the table
below:

KZM216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M11 May

W02 Budget Year 202123
Vote Description Ref|  sudited Original Adjusiad Monthiy vearTD achuat| TP ¥TD Y10 Full Yaar
Dutcome Budgst Budgst Agtual budget | variancs | variance | Forecast
R thousands %
Ravanus By Sourca
Property rates e 4 408 623 452118 & 485482 435744 T2 1% 452 118
Serice Chames - SCyichy revenue 157 58 182 857 170943 1343 140702 1568 (1758 1% 170843
Service chames - water revenus - - - - - - - -
Senice chames - sanfiation ravenue - - - - - - - -
SBriCe charges - refusa revenue 57 3 70 751 65745 [} 39634 &7 001 (T367) 1% 63748
Fental of faciities and equipment g 2810 me & 3848 iE g % 370
Interest 2amed - extemal investments 3182 s37 7067 1104 B&n 623 2457 % 7067
Interest eamed - cutstanding debdors 31155 24 358 28719 3077 31544 25624 550 % 28719
Dividends received - - - - - - - -
Fines, penalies and forfeis 3019 22138 29658 82 18388 25970 (7555 -29% 29658
Lizences and permits g8 T4 9 0 7482 L (1238 -14% am
AJERCY SETViCES 4965 4 6044 403 4813 532 <) LY 5044
Transéers and subsigies 2356 804 285 102 285279 3881 27636 285 195 (7 359} % 2852719
Oher revenue 55 568 o3 4053 1005 15 767 42 708 (26041) £3% 40531
Gains 7697 = = = = = - =
1083 16 1174 628 11387 248 1055071 1285 ET44) % 1138727
Total Revenus [¢xcluding capital ransfers and contributions)
Expanditurs By Typs
Empicyes rebied costs 445 000 457279 4E2 588 3o 420762 4834 (B8 2% 482 386
Remuneraton of councilors %248 N4 el 2452 271528 B85 (1651} &% 434
Dedtimpairment A LE kR 6 6756 7485 B A% 9584
Depreciation & asset impaiment oG85 101619 101619 - 73168 94 500 (2433) -24% 101619
Finance charges 1981 12922 12902 1 1013 ST 13 12% 12902
Bulk purchases - elecincity 12710 137074 137074 B 564 08 982 136 135 Frisyl 2% 137 074
Inventory consumed 13825 12735 12878 £ 1100 12628 (1627} -13% 12878
Confracted services 2350 284 881 23093 22648 182 878 22aE | (I3 -18% 230 935
Transéers and subsigies 9880 13178 13078 38 4763 13 236 (8473 6% 13078
(iher expenditure 43T 160 450 158 207 B 336 12701 154 0a2 4138 2% 158 207
Loszes Tl = = i2) @ = i) sowe =
Tatal Expanditure 1125 063 1171 585 1170698 22128 04 221 1104 587 | (16337H))  -15% 1170 698
SurplusliDeficit) 42 047) I3 {aom) 57 579) 113850 17838 | 95062 0 {3071)
Transsers and subsidies - capital jmonstary alocations) (Natianal
I Provingal and DEmc] 145529 132 360 153 267 2027 125477 193 287 | (57 810) iy 153 287
Tranzsers and subsiies - capital (monetary akecations) (National
I Provingial Departmental Agencies, Housenholds, Non-profi
Institutions, Private Enterprises, Public Corporatons, Higher
Educational Instituticns) 1205 - - - - - - -
Tranzsers and subsiies - capital (in-kind - all) 6587 - - - - - - -
SurplusDeficit) after capital transfers & confributiona 1244 135403 162 316 [37 308 239328 H1176 162 316
Taation - - - - - - - -
SurplusiDeficit) after taxation 123 484 135 403 162 316 (37 348 239 328 11176 162 16
Aftrioutadie i minarities - - - - - - -
Surplus{Defici) attibutabi to municipaiity 123 40 135 403 162315 {37 308) 238328 HI1TE 162318
Share of sunphis/ [deficit) of associate - - - - - - -
Surplugl {Defict) for the year 123 434 135 43 162 318 (37 308 238 328 1176 162 318
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Revenue by Source

This table provides an overview of the monthly actual, year to date actual and year to date Budget
of revenue by Source and details explained below.

KZN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M11 May

2021122 Budget Yaar 2022423
Vote Description Ref|  Audited Original Adjuated Monthly earTD achual YaarTD ¥TD ¥TD Full Yaar
Outcome Budgst Budgst Actual budgat variangs | varance Forecast
R thousanda ]
Revenue By Source
Praperty raies 4477 408823 452 118 & 485 482 4533 T4 (7 262} 1% 452 118
Service chames - slecticily revenus 157 558 182 857 170043 13484 140 702 158 684 firea)l -11% 170843
Service chanes - Water Fevenug - - - - - - - -
Service changes - sanitation revenue - - - - - - - -
Service chames - refuse revenie 57 384 70761 B5 748 [} 50634 &7 001 (T367) -11% B5 748
Rental of faciities and equipment 3897 2810 3T S0 3945 I3 a2 2% 370
Interest eamed - extemal investments 5182 5387 7067 1104 LT 5203 2 457 0% 7087
Interest eamiad - cutstanding debiors 3155 24350 8710 0T 31544 256 5620 % 38719
Divigenas received - - - - - - - -
Fines, penaties and forfets 30180 22158 29638 a2 18385 23970 (7583) -29% 29658
Licances and permits E138 T84 amm 840 7403 - (1358} -14% am
AENCY SETVices 4065 4804 5044 43 4813 5352 | T 5044
Transéers and subsidies 255 04 285102 265 279 3881 277 636 285 195 (7 559) % 285 279
Cither revenus 55568 70013 40541 1005 15767 42 708 (26841} S53% 40531
Gains 7697 - - - - - - -
1083 16 1174 628 113870 4348 1055071 1122 485 (67 414) 6% 113a72r
Total Revenus [sxeluding capital fransfars and confributions)

Property Rates

Property rates consists of multiple categories under the jurisdiction of Ray Nkonyeni Municipality,
the bulk revenue is billed on three categories: Residential properties, Business and Commercial
properties as well as State owned properties. The adjusted annual budget for Property rates is
R492.1 million and The YTD actual billing is R486.4 million. The YTD actual is 1% less than the
YTD Budget, this variance is reasonable in comparison to the anticipated billing revenue for
property rates.

Electricity Revenue

The YTD Actual for the electricity billing for the period ended 31 May 2023 is R140.7 million while
the YTD Budget is R158.6 million. There is a variance of R17.9 million between the YTD actual
and YTD budget. Electricity billing was adjusted downwards by R12 million in the adjustment
budget which was based on the YTD performance as at the midyear assessment, electricity units
consumed has continued to decline which will yield to a slight underperformance in the anticipated
revenue billing forecasted in the adjustment budget is expected at year end. An analysis of the
decline in units consumed has been considered in the budget for the next financial year and will
be closely monitored to ensure actual revenue is closely linked to budgeted revenue.
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Refuse Revenue

The overall YTD actual billing for refuse removals is R59.6 million and the YTD Budget billing is
R67 million, with YTD variance of 11%. The budget was adjusted downwards by 4.9 million in the
adjustment budget which was based on the YTD performance as at the midyear assessment.
Refuse revenue is billed over ten months and an underperformance in the anticipated revenue
billing forecasted in the adjustment budget is expected at year end. The YTD performance has
been considered in the budget for the next financial year and will be closely monitored to ensure
actual revenue is closely linked to budgeted revenue.

Interest on Investment

Investment revenue is the amount of interest earned on the amount invested with various financial
institutions registered with South African Banking Council. The investment revenue YTD Actual
is R8.6 million, YTD budget is R6.2 million with a variance of R2.4 million which is more than year
to date budget. This over performance was reviewed in the adjustment budget and adjusted
upwards to 7 million, interest on investments has continued to exceed projects through the various
financial institutions.

Interest earned on arrear debtors

The interest charged on arrear debtors to date is R31.5 million, 23% more compared to the YTD
budget of R25.6 million. This results from an increase in debtors that fail to pay timeously and
therefore the debt collection policy is applied to encourage settlement of debt while also
recovering revenue to the municipality.

Agency Services

Agency services comprise of driver’s license application, learners license application and renewal
fees, this is the commission earned by the municipality on the services performed by the
municipality on behalf of the Department of transport and third parties commission on employee
deductions. The annual projected revenue is R6.0 million, with the YTD actual of R4.8 million
against YTD Budget of R5.3 million. This shows that the municipality is doing very well in collecting
revenues on behalf of their principals and earns more commission than estimated.

Fines

Fines, Penalties, and forfeits are derived from building fines, illegal connections, overdue books,
and the bulk budget being on traffic fines and the total budget being R29.6 million. The YTD actual
is R18.3 million with the YTD budget of R25.9 million there is a 29% variance.
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Licenses and Permits

Licenses and permits actuals to date amounts to R7.4 million and there is a 14% variance against
year-to-date budget of R8.7 million. An upward adjustment of R2 million was made in the
adjustment budget due to how well this revenue stream performed over the 15t & 2" quarter of the
financial year.

Rental of Facilities

Rental of facilities amounts annual budget is R3.7 million, this is the rental of fixed asset revenue
such as halls, airport hangers, skip hire and garages. The YTD actuals for the rental of facilities
is R3.9 million, with the YTD budget being R3.2 million showing a 21% variance between actual
and budgeted figures. The variance is due to that March and April were the peak months as most
of the fixed assets were rented out to community. An upwards adjustment of R1.1 million was
made in the adjustment budget since the performance has exceeded the projections.

Transfers and Subsidies

Operational grants recognized YTD actual amounts to R277.6 million, YTD Budget is R285.1
million. YTD variance is R7.5 million. Grant revenue in the financial system is straight lined across
12 months, yet the grants are recognized once the expenditure is incurred which further creates
a variance monthly on transfers and subsidies.

Other Revenue

Other revenue is made up of numerous miscellaneous items (e.g., town planning fees, market
income, cemetery fees, clinics subsidies, etc.) and gains on disposal of assets are included. Other
revenue also includes construction contract revenue that is revenue recognized on receipt of
funding for housing projects with a budget of R27 million, this revenue is contingent on the actual
expenditure as the funding is based on claims for work done on the various housing projects. The
actuals of other revenue to date are R15.7 million, YTD Budget is R42.7 million. A downward
adjustment of R29 million was made from the initial allocation of R56 million for housing projects.
The municipality will no longer be implementing the following housing projects due to the change
in agreement as they will be directly implemented by the department of human settlement which
has resulted in R29 million decrease in other revenue.

e KWANDWALANE PHASE 2 RURAL HOUSING

e HOUSING GAMALAKHE RETIFICATION- PRE-1994 HOUSES
¢ KWANYUSWA PHASE 2 (WOSIYANE & NKULU)

e GAMALAKHE IN-SITU UPGRADE RURAL HOUSING PHASE 2
o  KWANZIMAKWE PHASE 2 RURAL HOUSING PROJECTS

o KWANDWALANE PHASE 1 RURAL HOUSING
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Overall Revenue YTD Budget to Date

The YTD Actual revenue excluding capital transfers is R1.05 billion for the period ending 31 May
2023, YTD Budget is R1.1 billion, the variance of R67 million is results from the differences within
the different revenue streams and how they have been performing. The table below shows that
the municipality is 1% below achieving the budget implementation ratio norm required by national
treasury circular 71, with one month remaining in the financial year, the municipality will be able
to reach the required budget implementation ratio.

BUDGET IMPLEMENTATION

RATIO DATA SOURCE NORM/RANGE INPUT DESCRIPTION
Operating Revenue Budget Actual Operating Revenue / Budget Operating Actual Operating Revenue 1 055 071
) ’ 95% - 100%

Implementation Indicator Revenue x 100 .

YTD Budget Operating Revenue 1122 485
Senvice Charges and Property :Actual Service Charges and Property Rates Actual Service Charges and 686 817 879
Rates Revenue Budget Revenue / Budget Service Charges and Property  {95% - 100% Property Rates Revenue
Implementation Indicator Rates Revenue x 100 Budget Senvice Charges and

728 808 966
Property Rates Revenue

The table below shows the ratio for the YTD financial performance for the municipality, which
should equal to or be greater than zero, YTD operating revenue versus expenditure show a 18%
net operating surplus margin.

FINANCIAL PERFORMANCE

A. Efficiency

RATIO DATA SOURCE NORM/RANGE  INPUT DESCRIPTION
Total Operating Revenue 1055 071 273
Depreciation - Revalued Portion

i X (Only populate if depreciation line item in
Net Operating Surplus Margin (Total Operating Revenue - Total Operating —or>0% | the Statement of Financial Performance 75167514
Expenditure)/Total Operating Revenue is based on the revalued asset value)

Total Operating Expenditure 941 223 396
Taxation Expense
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5.3 Expenditure by Type

KZN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M11 May

202122 Budget Year 202223
o e e | o] e | T T
R thousands £
Expenditurs By Typs
Empivyes related costs 445 000 447279 462 586 36 B4 420762 429314 (8552 2% 462 586
Remuneraion of councillors X% 23 31 454 e 2 462 27153 2B 815 (1681) % a4
Dbt impairmen 56 BEad ERL 05 ETIE 7468 B A% 9884
Depreciation & asset impaiment 95 858 101619 101619 - 75 168 93 500 (2833)| -24% 101 619
Finance charges 19831 12922 12 902 1 1018 S07 13 12% 12802
BUlk purchases - elecirity 1270 137074 137 074 BS54 98 9A2 136 136 BTy 2 137 074
Inveniory consumed 13825 12735 12878 -1 1100 12628 (1627} -13% 12678
Confracted senvices 213 510 244851 230936 22 45 182 878 22 40 (39E13)| -18% 230836
Trangsers and subsidies Bl 13178 13078 38 47h3 1385 (B473)| -64% 13078
Dther expnditure 14372 160 480 158 207 B35 12701 14082 (41381)) 2% 158 207
Losses Ll - - & @ - iz zomm -
Total Expenditure 1125 063 1171 585 1170 648 52128 941 21 1104 587 | (163 376)| -15% 1170 638

Employee Related Costs and Remuneration of Councilors

Actual YTD for employee related costs amount to R420.7 million YTD Budget is R429.3 million as
of 31 May 2023. Actual YTD remuneration of councilors YTD actuals amounts to R27.1 million
with YTD Budget of R28.8 million and there is a 6% variance. Employee related cost is further
detailed under table 5.9 Salaries Expenditure Details.

Contracted Services

Contracted services are made up of various operational projects such as Housing, Repairs and
maintenance and typical work stream. Contracted services for the period ended 31 May 2023
amounts to R182.8 million, The YTD Budget is R222.4 million and YTD Variance is R39.6 million.
A 14.3 million downward adjustment has been made mainly to account for the housing projects
that have been removed from the municipality’s scope of housing projects. The annual budget of
human settlement projects is R 21.5 million with the year-to-date expenditures of R 13.8 million.

Inventory Consumed

YTD Inventory consumed amounts to R11 million as of 31 May 2023 with the YTD Budget being
R12.6 million. This reflects a variance of R1.6 million less than year to date budget. Inventory
budget was straight lined across the 12 months of the financial year and will be a variance as
consumption differs. An upward adjustment of R343 thousand was made.
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Other Operating Expenditure

Other expenditure includes items such as audit fees, subsistence and travelling, professional fees,
legal fees, bank charges, Budget Road shows, municipal running cost such as electricity
consumption and water services. YTD Actuals for Other operating expenditure are R112.7 million,
YTD Budget is R154 million and there is a 27% variance. The variance is a result of cost
containment measures implemented by the municipality to ensure that the financial resources of
the municipality are used efficiently.

Depreciation and Asset Impairment

Depreciation and asset impairment expenditure amount of R75.2 million to date from the
beginning of the year. The year-to-date budget is R99.5 million, resulting in a variance of 24%.
Assets are procured based on the current needs of the departments and depreciation expense is
charged from the day the asset is available for use and this will result in the variance between the
budget versus actual depreciation expense.

Debt Impairment

The YTD actuals for Debt Impairment amounts to R6.7 million while the year-to-date budget is
R7.5 million. The R6.7 million YTD expenditure relates to interest written-off on outstanding
accounts where consumers arrange with the municipality to pay the capital portion of the debt as
a once off payment and have the interest written off and the conditions of write-off are based on
the age of the debt if it is over 2 years then the full interest in written off on payment of the capital
portion. Debt impairment expenditure is contingent on consumer applications for payment
arrangement with the municipality and this is a contributing factor to the variance between the
YTD actual versus the YTD budget.

Transfers and Subsidies

Transfers and subsidies relate to donations made by the municipality to fund local economic
development such as SMME development, Cooperative’s development, and poverty alleviation
projects within the jurisdiction of Ray Nkonyeni Municipality. YTD actual of R4.7 million and YTD
budget of R13.2 million with a variance of R8.4 million. There were delays in the implementation
of funding SMMEs which has been resolved and all payments will be done in the month of June,
which will have expenditure in line with the projected budget.

Overall Expenditure Budget

The overall expenditure YTD Actual is R941.2 million as of 31 May 2023, YTD Budget is R1.1
billion. There is a 15% variance in the expenditure from various components such as the
contracted services expenditure reduction from the exclusion of housing projects as well as some
of the cost containment measures in other items of expenditure.

Surplus/ (Deficit)

Total Revenue less Total Expenditure equals to Surplus (Deficit). YTD Surplus excluding capital
transfers is R113.8 million compared to the YTD Budget surplus R17.8 million.
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5.4 Debtors Age Analysis

KZN216 Ray Nkonyeni - Supporting Table SC3 Monthly Budget Statement - aged debtors - M11 May
Description Budgst Year 2022/23
NT Total !
Cods 0-30 Days 31-60 Days 61-80 Days | 29120 Days | 121150 Dys | 151-180 Dya | 181 Dys-1 Yr Owver 1¥r  (Total ovar 80 days ‘
R
Debtora Age Analyaia By Incoms Source
Trade and Other Receivables from Exchamge Transactions - Water 12000 el B 34 3 ¥ 4 175 603 973 8B4
Trade and Other Recsivables fram Exchangs Transactions - Slectricity 1300 5420 5818 1681 1357 804 753 3669 12843 42345 19427
Recaivakles from Nor-exchamge Transactions - Propesty Rates 1400 380 17 851 12355 10555 940 8613 47 8B4 203 564 310373 280047
Receivables from Exchange Transacfions - Waste Water Management 15000 - - - - - - - (1] [1] [1]
Receivables from Exchange Transacfions - Waste Management 1800 10 2945 2089 1791 1623 1453 8562 39618 58084 53049
Receivables from Exchange Transacfions - Propesty Rental Debtors 17000 - - - - - - - - - -
Interest on Amear Debior Accounis 1810 3148 32 El T 2943 283 27 12 361 87328 "7 728 108432
Recoverable unauthorised, imegular, frufless and wastsful expenditure 18200 - - - - - - - - - -
Other 1800 2 176 1141 104 253 110 665 9543 12 207 10881 |
Total By Income Source 2000 19158 10T 20318 16787 149m 127 337 353 504 41728 472 510
2022123 - totals only 19230 2433 17433 5262 13630 12355 £ 261 310723 453 357 418 260
Diebtora Age Analysis By Customer Group
Organs of State 200 2042 883 822 T34 (23] 09 10616 29235 45724 41974
Commercial 2300 EE 8524 4312 3828 3203 2867 13506 65778 111830 89202
Househoids 2400 7222 20334 15184 12225 1083 10133 49 385 258482 384 074 #1334
Othes 2500 = = = = = = = = - -
Total By Guatomer Group 2600 19138 20741 20318 16787 i4em 137H 337 353 504 41728 472 510
Details on the consumer debtors are presented under revenue section report and detailed
presentation is done by the revenue team.
5.5 Creditors Age Analysis
KZN216 Ray Nkonyeni - Supporting Table SC4 Monthly Budget Statement - aged creditors - M11 May
L Budget Year 2022123
Deseription NT
Code 0- - 61- 91 - 121 151- 181 Days - Over1 Total
R thousands 30 Days 60 Days 90 Days 120 Days 150 Days 180 Days 1 Year Year
Creditors Age Analysis By Customer Type
Bulk Electricity 0100 - - - - - - - - -
Bulk Water 0200 - - - - - - - - -
PAYE deductions 0300 - - - - - - - - -
VAT (output less input) 0400 - - - - - - - - -
Pensions | Retirement deductions 0500 - - - - - - - - -
Loan repayments 0600 - - - - - - - - -
Trade Creditors 0700 58 3 - - - - (1784) 1784 61
Auditor General 0800 - - - - - - - - -
Other 0300 - - - - - - - - -
Total By Customer Type 1000 58 k] - - - - {1784) 1784 61

Details on outstanding creditors are presented under expenditure section
presentation is done by the expenditure team.
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5.6 Capital Expenditure

KZN216 Ray Nkonyeni - Table C5 Monthly Budget St

1t - Capital Expenditure (municipal vote, functional classification and funding) - M11

2021/22 Budget Year 2022/23
Vote Desciiption ROt | it Original Adjusted Wonthiy T T Vet YiD YiD Fuil Year
Outcome Budget Budget Actual budget variance : variance Forecast
R thousands 1 %
Multi-Year expenditure appropriation 2
Vote 1 - Mayor and Councl - - - - - - - -
Vote 2 - Finance and Administrason - - - = - = == -
Vote 3 - Internal Audit = - = = = = - -
Vote 4 - Community and Social Services - - - - - - - -
Vote 5 - Sport and Recreason - - - - - = - e
Vote 6 - Pubiic Safety = - - = - = - -
Vote 7 - Housing = = = = = = - =
Vote 8 - Heakh - - - - - = - -
Vote 9 - Planning and Deveiopment - - - - - = = -
Vote 10 - Road Transport - - - - - - - -
Vote 11 - Environment Protecson = - = = = = - =
Vote 12 - Energy Sources - - - - - - - -
Vote 13 - Cther = - = = = = = -
Vote 14 - Waste Water Management = - - = - = == -
Vote 15 - Waste Management = = == - = - = =
Total Capital Multi-year expenditure a7 = - - - - = - =
Single Year expenditure appropriation 2
Vote 1 - Mayor and Counci 130 = 400 22 250 300 (50) -17% 400
Vote 2 - Finance and Administrason 21374 3075 6125 1085 2605 5981 (3376) -56% 125
Vote 3 - Internal Audi 115 185 185 = 50 185 (135) -73% 185
Vote 4 - Community and Social Services 5881 200 - = - 7 17 -100% -
Vote 5 - Sport and Recreason - - - - - - - -
Vote 6 - Public Safety 7014 5440 2675 199 1800 2783 (983) -35% 2675
Vote 7 - Housing 115 273 353 34 243 353 (109) -31% 353
Vote 8 - Heakh - - - - - = = ==
Vote 9 - Planning and Deveiopment 93 515 99 409 131 567 9830 95 352 124642 (29 290) -23% 131 567
Vote 10 - Road Transport 51752 55 006 68 963 1277 50 670 66 467 (15797) -24% 68 963
Vote 11 - Environment Protecion - - 500 - - 400 (400);: -100% 500
Vote 12 - Energy Sources 2599 15348 15 380 1042 8941 15243 (6 301) -41% 15380
Vote 13 - Cther 3108 - 800 = - 600 (600); -100% 800
Vote 14 - Waste Water Management - - - - - - - -
Vote 15 - Waste Management 2052 1804 3807 44 987 3299 (2312) -70% 3807
Total Capital si diture 4 187 654 180739 230756 13533 160 897 220234 (59 337) -27% 230756
L 187 654 180 739 230756 13533 160 897 220234 (59 337) -27% 230756
Capital Expenditure - Functional Classification
and ini i 21675 3280 6740 1129 2926 6 496 {3 570) -55% 6740
Execusive and councd 186 20 430 44 272 330 (58) -18% 430
Finance and administrason 21397 3075 6125 1085 28605 5981 (3376) -56% 6125
Internal audit 92 185 185 = 50 185 (135) -73% 185
Community and public safety 12 521 5813 2728 84 1894 2859 (965) -34% 2728
Community and social services 5881 200 - = - a7 17 -100% -
Sport and recreation - - - - - - - -
Public safety 6525 5340 2375 50 1651 2523 (872) -35% 2375
Housing 115 273 353 34 243 353 (109) -31% 353
Heakh = = = = = = = =
ic and services 145 700 154 495 201 301 11234 146 149 191739 (45 590) -24% 201 301
Planning and development 93 458 99 389 131 537 9 808 95 330 124812 (29 282) -23% 131 537
Road transport 52 241 55 106 69 263 1428 50 819 66 727 (15 908) -24% 69 263
Environmental protecion - = 500 = - 400 (400): -100% 500
Trading seivices 4 650 17 152 19 188 1087 9928 18 541 (8 613) -46% 19 188
Energy sources 2 599 15 348 15 380 1042 89041 15243 (6 301) -41% 15380
Water management - - - - - - - -
Waste water management — = — = = = = —
Waste management 2052 1804 3807 44 o87 3299 (2312) -70% 3 807
| Other 3108 = 800 - - 600 (600)}  -100% 800
Total Capital Expenditure - Functional Classification 3 187 654 180 739 230756 13533 160 897 220234 (59 337) -27% 230 756
Eunded by:
Nasonal Government 123 184 115 052 131 661 4100 115 574 122511 (6 937) -6% 131 661
Provincial Government 4618 = 36 415 5042 20 140 36 415 (16 275) -45% 36415
District Municipaizy = = = = = = = =
Transfers and - capial y
(Nasonal / Provincial Dep F
Non-proft Insgusons, Private Enterprises, Public
Corp: , Higher 2 U 10885 _ _ il _ - _ _
Transfers recognised - capital 138 668 115 052 168 076 9142 135714 158926 (23 212) -15% 168 076
Borrowing 6 1867 7166 7976 1042 3001 7976 (4 975) -62% 7976
Ily gen: 33256 58 521 54704 3349 22181 53332 i (31151)] -58% 54704
Total Capital Funding 173791 180 739 230 756 13533 160 897 220234 (59 337) -27% 230 756

The above table give details of YTD actual
capital expenditure is R160.8 million, the
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capital expenditure and the funding. The YTD Actual
YTD budgeted is R220.2 million and there is 27%
variance. The capital expenditure has been adjusted upwards by 32.6 million, this was for the
inclusion of the upgrade for the Port Shepstone taxi rank and the construction of market stalls in
Hibberdene and St Michaels Beach and implementation has begun.




5.7 Transfers and Grants Receipts

A

RAY NIONYENI
oI
R KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER
KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER
MAY 2023
Op Capital
Name of grant Opening Balance as at Receipis (Revenue (Revenue Internaly Funded | Closing Balance as at
GRAP 23 ised)/GRAP 23

INTEGRATED URBAN DEVELOPMENT (IUDG) R 81360000 | R - R 61 404 594 R 19 955 406
COGTA ELEC GRANT R 784811 | R - R R - R 784811
MUNICIPAL DISASTER RELIEF GRANT R 8100000 | R 11000000 | R - R 19012416 R 87 584
INTEGRATED NATIONAL ELECTRIFICATION PROGRAMME GRANT (INEP] R - R 5332000 | R 2819171 R 2512829
FINANCIAL MANAGEMENT GRANT (FMG R R 1950000 | R 1521707 |R R 428 293
EXPANDED PUBLIC WORKS PROGRAMME INTEGRATED GRANT FOR MUNICIPALITY (EPWP) R R 6076000 | R 5543011 |R - R 532 989
AIRPORT GRANT R R 5000 000 R 1236 627 R 3763374
PROVINCIALIZATION OF LIBRARIES GRANT R R 12418000 | R 18004176 | R - R 5586176

COMMUNITY LIBRARY SERVICE GRANT R R 324000 | R 210000 | R R 114 000
MUSEUM SUBSIDY GRANT R R 449000 | R 2476 223 R 2027 223

CYBER CADET GRANT R R 1524000 | R 1524000 | R - R -
INTERMODAL FACILITY R R 30000000 | R - R 19 280 427 R 10719 573
NEIGHBOURHOOD DEV GRANT R R 46000000 | R R 44765730 R 1234270
EDTA-INFORMAL TRADERS GRANT R - R 1000000 | R R 1000 000
MARKET STALLS GRANT R 7003970 | R = R 2494071 R 4 509 899
MODULAR LIBRARIES GRANT R 272452 | R - R 272452 | R - R 0
ENERGY EFFIENT AND DEMAND SIDE MANAGEMENT GRANT (EEDSM) R 5000000 | R 4710827 R 289173
TOTAL R 16161232 | R 207 433000 | R 37081568 | R 148 193 865 [ R 7613399 (R 45932198

Transfers and Grants Receipts

The total grants received to date for period ending 31 May 2023 amounts to R207.4 million, which
include R46 million from Neighborhood Development Grant, R5.0 million from Energy Efficiency
and Demand Side Management Grant, R5.0 million from Margate Airport Grant, R81.3 million
from Integrated Urban Development Grant, R11 million from Municipal Disaster Relief Grant, R5.3
million from Integrated National Electrification Programme, R 1.95 million from Financial
Management Grant, R6 million from Expanded Public Works Programme, R449 thousand from
Museum, R12.4 million for the provincialization of libraries, R1,8 million from community libraries.
R30 million for the Intermodal facility and cyber cadet grants and R1 million from the informal

traders grant.
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5.8 Transfers and Grants Expenditure

RAY NKONYENI
T Em

e e s Lo

KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER

KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER

MAY 2023
dif (o] Capital
Name of grant Opening Balance as at Receipts (Revenue (Revenue Infernaly Funded | Closing Balance as at
I GRAP 23 ised)/GRAP 23

INTEGRATED URBAN DEVELOPMENT (IUDG R 81360000 R - IR 61 404 594 R 19 955 406
COGTA ELEC GRANT R 784811 | R - R R - R 784811
MUNICIPAL DISASTER RELIEF GRANT R 8100000 | R 11000000 | R - R 19012416 R 87 584
INTEGRATED NATIONAL ELECTRIFICATION PROGRAMME GRANT (INEP) R - R 5332000 | R 2819171 R 2512829
FINANCIAL MANAGEMENT GRANT (FMG R R 1950000 | R 1521707 |R R 428 293
EXPANDED PUBLIC WORKS PROGRAMME INTEGRATED GRANT FOR MUNICIPALITY (EPWP) R R 6076000 | R 5543011 R - R 532989
AIRPORT GRANT R R 5000 000 R 1236 627 R 3763374
PROVINCIALIZATION OF LIBRARIES GRANT R R 12418000 R 18004176 | R - IR 5586176

COMMUNITY LIBRARY SERVICE GRANT R R 324000 | R 210000 | R R 114 000
MUSEUM SUBSIDY GRANT R R 449 000 | R 2476 223 R 2027 223

CYBER CADET GRANT R R 1524000 | R 1524000 | R - R -
INTERMODAL FACILITY R R 30000000 | R - R 19 280 427 R 10719 573
NEIGHBOURHOOD DEV GRANT R R 46000000 | R R 44765 730 R 1234270
EDTA-INFORMAL TRADERS GRANT R - R 1000000 | R R 1.000 000
MARKET STALLS GRANT R 7003970 | R - R 2494071 R 4509 899
MODULAR LIBRARIES GRANT R 272452 | R - R 272452 | R - R 0
ENERGY EFFIENT AND DEMAND SIDE MANAGEMENT GRANT (EEDSM! R 5000000 | R 4710827 R 289 173
TOTAL R 16161232 (R 207 433 000 | R 37081568 | R 148 193 865 | R 7613399 |R 45 932198

Transfers and Grants Expenditure

Grants are monitored monthly, and Grant’s register is communicated/ shared with management
to ensure effective management of grants and 100% expenditure. As of 31 May 2023, Operating
and Capital Expenditure has a closing balance of R45.9 million, with YTD spending of R37 million
and R148.1 million, for operational grants and capital grants respectively.

Grant’s expenditure

« Integrated Urban Development Grant (IUDG)

An amount of R81.3 million has been received to date for the IUDG. This is a capital grant
and the YTD actual for the period ended 31 May 2023 is R61.4 million and has been spent

on various capital projects.

« Expanded Public Works Program (EPWP)

An amount of R6 million has been received for EPWP grant. This is an operational grant
to pay salaries for EPWP employees and the YTD actual for the period ended 31 May

2023 is R5.5 million.
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o Neighborhood Development Partnership Grant
An amount of R46 million has been received for the Neighborhood Development

Partnership Grant. This is a capital grant and the YTD actual for the period ended 31 May
2023 is R44.7 million.

o Finance Management Grant
An amount of R 1.95 million has been received for Finance management grant. This is an
operational grant and the YTD actual for the period ended 31 May 2023 is R1.52 million.
e Municipal Disaster Relief Grant
An amount of R 11 million has been received for the disaster relief grant with an opening

amount of R 8.1 million. This is an operational grant and the YTD actual for the period
ended 31 May 2023 to fund the repairs to roads due to the floods amounts to R19 million.
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5.9 Salaries Expenditure details

KZN216 Ray Nkonyeni - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - M11 May

202122 Budgei Vear 202223
Summary of Employee and Counciler remaneration Ref Audited Original Adjusted Manthly YearTD actusl YearTO YO ¥TO Full Year
Duicome Budget Budget Aciual budget wariance | vamancs Forecast
R thausands e
1 A B c D
c Political Office 5 o
Easic Salares and Woges 23352 25 353 28 393 2 20 24 515 26 027 (151 £% 5353
Pension and UF Corbribufions = = = = = = - =
Medical A Confrbulions = = = = = = - =
Motor Wehicle Alowance = = = = = = - =
Celighons Alowance 27 342 304z 21 Z638 2788 [150] 5% 3042
Housing Alowances = = = = = = - =
Other berefis and slowances = = = = = = - =
Sub Tetal - Councillors 6240 M4 ELR kL 2852 R L] 20 B15 i1 661} 6% 3434
% increase 4 188% 19.8% 128%
Semior Managers of the Municipalizy 3
Basic Salares and Woges 7328 4353 ELEN 240 I8 im 355 Mm% 3537
Penzion and UF Cosirbuons BO 1289 132 & 138 17 39} -2&m 192
Mi=dical &id Contebubions T2 T 230 10 188 224 (38} -18% 230
Owerime = = = = = = - =
Ferficrmance Bomus BEE 1055 10539 = = =70 @70} -100 1050
Micior Wehicle Alowsnce 485 1158 96 B T B3 (B4} -0 254
Celighons Alowance we 13 11 T 1] 105 25} -24% 14
Housing Alowances 1425 3488 27T 184 24T 2483 {12 [ 2774
Other berefis and slowances o = 1 o 1 1 0 % 1
Faymentz i lieu of leave 239 - EEH 17 e H2 (14} 4% 332
Long zervice swards = = = = = = - =
Posi-rebremeni benefil obligations 2 = = = = = = - =
Sub Totzl - Senior Maragers of Municipality 10615 40 434 9203 520 7505 B33 [#25) -10% 533
I S— 4 1.3% 13.3% 13.5%
(Dsher Musicigal Siaif
Easic Salares and Woges 275 568 276 877 ITE T2 23 345 252 507 255 621 (3114} -1% 76 TH
Pension and UF Contribufions 45183 51553 52154 41595 45 580 a7 Esa {1278) -3% 52134
Me=dical Add Contrbulions 12869 20813 2038 i 18 516 108 650 [134) 1% 20334
Overfme 18959 eSS 19 395 24am 20 269 19 385 &4 = 19385
Ferficrmance Bomus Harz 23 805 21 807 1348 13 258 20142 (285} A% 21807
Mictor Wekicle Alowsnce 17850 18 E37 19154 1671 17 2486 17 600 (354} 2% 18134
Celighone Slowsnce 983 1048 1125 &z 938 11033 [loop| -1 1125
Heusing Alowanczs 3m 3 46 4125 = 3TN 3 02 [*2} 2% 4135
Other benefis and sllowances E3 0| 3 006 6259 613 03 6230 (1200} -17% 6259
Fayments in lieu of leave 3saz 4 200 13 591 2 % 22 537 13482 039 LT S 13551
Long sarice swards 526 2 370 281 240 253 2630 (109} A% 2519
Posi-rebrement benefi obligations 2 14654 15852 15852 iy 4136 451 {10395 -T¥m 15852
Sub Total - Dther Municipal Saff 435 385 436 793 453 383 3| L4 413 257 420 =35 [T 727) -2% 453333
% increase 4 0% 41% 44%
Tedal Parent Municipality 2248 4TE 713 a4 4 48 447 916 458 129 {10 213} -2% 42404

Councilors Remuneration

An actual amount of R27.1 million has been spent to date on the remuneration of councillors
compared to the budgeted amount of R28.8 million. This indicates a variance of only R1.6 million.
This indicates that this item is on schedule and the variance is not material.

Senior Managers of the Municipality

The head of departments on the municipality including the Municipal manager are classified under
this subheading with a YTD actual of R7.5 million and a YTD budget of R8.3 million with the

variance of R825 thousand.

Other Municipal Staff

The municipal staff year to date spending is sitting at R413.2 million against the year-to-date
budget of R420.9 million with the variance of R7.7 million and the variance is mainly caused by
the different months of bonuses & salary notches for the employees.
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5.10 Long-term Loans

RAY NKONYENI MUNICIPALITY
LONG TERMLOANS REGISTER : 31 MAY 2023

A

RAY NKONYENI
o

‘The Came changer of South Coast development
CAPITAL OPENING LOAN LOAN INTEREST LOAN CLOSING
DETAILS % REDEEMABLE|PROJECT NUMBER BALANCE ADVANCE INTEREST PAID REPAYMENT BALANCE
01 MAY 2023 CHARGED 31 MAY 2023
R R R
DBSA 9.36% 31-Mar-31)'61007684 -R 3024 802.24 | -R 3024 802.24
DBSA 12.67% 22-Nov-30{'61007761 -R 8037 020.62 | -R 8037 020.62
TOTAL DBSA LOANS -R 1106182286 R - R -R 11061 822.86
TOTAL LOANS -R 11061822.86 | R - ] R -R 11061 822.86

The municipality currently has a structured unsecured loan with the Development Bank of
Southern Africa (DBSA), The Municipality entered into a loan agreement for the funding of Capital
infrastructure projects. In the 2020/21 financial year the first drawdown of R3.5 million was
received, as well as the second drawdown of R8.47 million and current loan balance outstanding
is R11 million as of 31 May 2023. The municipality is still able to make loan repayments as and
when they are due. The loan agreement from DBSA is spread across four years funding various
capital projects.

ANNEXURE B: PROGRAMME/PROJECTS DESCRIPTION

PROJECTS TO BE INCLUDED IN RNLM BUDGET

Year 1 Year2 Year3 Totals
Electricity Meters Replacement 3,000,000 2,000,000 2,000,000 7,000,000
Network infrastructure studies 500,000
Electrical Cables Replacement 1,000,000 500,000 1,500,000
Mini-substations Replacement 1,000,000 1,000,000 2,000,000
Inter-switches (RMU) Replacement 1,000,000 1,000,000 2,000,000
11KV Interconnector - Marburg to Port
Shepstone Substation
Memorial & Reynolds Sw/Sta Refurbishment
&Replace Switchgear 3,476,000 3,476,000 6,952,000
Totals R 3,500,000.00 R 8476,000.00 R 7,976,000.00 R 19,952,000.00
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Total

r

14,500,000.00

6,952,000.00

21,452,000,00 | 41,404,000.00




Receipts and Expenditure of the DBSA loan in funding the specified capital projects is as follows:

2020/2021
R 3 500 000.00 R

Receipts
2022/2023
8 476 000.00

R

Total
11 976 000.00

e A total of R11 976 000 has been received from 2020/2021 to 2022/2023.

DBSA LOAN RECEIPT AND EXPENDITURE RECONCILIATION

Expenditure 2020/2021  Expenditure 2021/202  YTD Expenditure 2022/203  Total Project Expenditure
Meter replacement DBSA funded R 1795400.22 R 381301436 R 98212190 R 6590536.48
Network studies DBSA funded R 39047320 R 49574610 R R 88621930
Cable Replacement DBSA funded R R
Inter switch replacements DBSA funded R 173586421 R 173586421
Mini sub replacement DBSA funded R 57735018 R 577350.18
MEMORIAL & REYNOLDS SW/STA REFURB & REPLACE SWITCHGEAR R R
Network studies DBSA funded R R
Total Expenditure R 2185873.42 R 430876046 R 3295336.29 R 9789970.17

o Atotal of R9 789 970.17 has been spent on the above-mentioned capital projects, a total

of R2 186 029.83 remains unspent in the 2022/2023 financial year.
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5.11

Performance Indicators

KZN218 Ray Mkonyeni - Supporting Tabls 302 Monthly Budgst Statemant - parformancs indicators - M11 May

A Budget Year 202823
Description of fmancial indicator Bizsis of calculation Ref|  Audied Original Adjusted Full Year
Outcome Budget Budget YearTDastual Foregast
Borrowing Management
Capilal Charges o Opermiing Expendiues Interest & prcipal paidiDipersiing Expendiure -14% 98% 95% 0% 8%
Borowed funding of ‘owe’ capial experdiiures BiorrowingsCapital expendiure excl ransfers and grents 1% 0% if% 19% 5%
Gafesy of Capital
Dekt o Equity Loans, dcounts Payable, Overdrft & Tax Provision/ 154% 141% 4% 1E0% 4%
Funds & Resenves
Gearng Long Teem Borowing! Funds & Reserves 0% 5% il 0.0% 0%
Liguidity
Current Rabio Cureent musetsmurrent lisbiftes 1 162 5% 1TE1% 1681.7% Ha0% 18.%
Liquidiy Rfin Monetary Aasets/Current Linbilties 1% 5% 1a1% ST 0% 1%
Revenue Management
Annual Debéces Colection Ral: Lask 12 Mies Receiphs! Last 12 s Biling
{Payment Level %)
Qutstanding Diekiors fo Reverue Telnl Out=tanding Desiors fo Annual Revenus 454% 0% 25 2% §25%
Lengstanding Debloes Recovered Debiors = 12 M Recoveredi Tobal Debioe = 0% 0o il 0.0% 0%
12 Menths Oid
\Cresfiors Management
Creditors System Efficncy e of Crediloes Paid Within Terms jwihin MPM& 3 65e])
Funding of Provisi
Percentage (f Provizions Mok Funded Unfunded| ProvisionsTotdl Provisions
Dther Indicators
Electricity Distrizufion: Lozses % Volume [units purchazsed and genestsd le=ss units 2
sold|iunis purchased and genemisd
Weler Distrizution Lozses % Volume [unts purchazed snd own source |z unils 2
sold|iTelal units purchazad and own source
Employes costs Employee coziaTotsl Revenue - capital revenue i13% 3% 405k H0% 40.6%
Fizpairs & Mainfnance RbA Tokal Revenue - capital seyenue 0k 0.0k 00% 0.0% 00%
nkerest & Depreciafion [&0Total Reevenue - capial revenuz 105% 98% 1ok 0.1% 10%
o finansi . )
. Debt coverage [Totel Opermting Revenue - Opersting Geants)Debt
seevice payments dus within fnancial year|
i. VE Bervice Debloes tn Revenue Tokal cutsfanding service debborsimmmual revenue
reseived for semvices
ii. Cost coverage [Avaiiable cazh + Investmentsymontly fined opersfionsl
expendiure

The above table gives an overview of the financial indicators of the municipality for the period

ended 31 May 2023 and the indicators are broken down below.
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Borrowing Management

The outstanding amount in the loan from DBSA is currently sitting at R11 061 822 as of 31 May
2023.

Liquidity

Current Ratio: is calculated by a total of Current Assets/ Current Liabilities.
Budgeted Current Ratio: R553 761/R321 834 =1.72:1

Adjusted Budget Current Ratio: R672 729/R370 177 =1.81:1

Actual Current Ratio as 31 May 2023: R857 347/R410 492 = 2.09:1

Current ratio is a liquidity ratio used to measure whether the municipality has enough resources
to meet its short-term obligations. A good ratio is R1.5-R2 for every R1 owed. The adjusted budget
showed a 1.81:1 ratio and the actual ratio of 2.09:1 as of 31 May 2023. The ratio is performing
reasonably well.

Acid test Ratio: Current Assets- Inventory/Current Liabilities.

Budgeted Acid test Ratio: (R 553 761 - R3 301) / R321 834 =1.71:1
Adjusted Budget Current Ratio: (R672 729 — R7109)/370 177 = 1.80:1
Actual Acid test Ratio: (R857 347 — R6 014)/410 492 = 2.07:1

The acid-test ratio, commonly known as the quick ratio, uses an organization’s balance sheet data
as an indicator of whether it has sufficient short-term assets to cover its short-term liabilities. The
acid-test ratio disregards current assets that are difficult to quickly liquidate such as inventory. The
acid-test ratio may not give a reliable picture of an organization’s financial condition if the
municipality has accounts receivable that take longer than usual to collect or current liabilities that
are due but have no immediate payment needed. A good ratio is R1 for every R1 owed. Both
budgeted and actual to date acid test ratio are more than this which shows that the municipality
would be able to pay it short term liabilities with its easily liquidated short term assets.
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5.12 Investment Register

@ N

RAY NIKONYENI

RAY NKONYENI MUNICIPALITY

INVESTMENT REGISTER FOR THE PERIOD ENDING 31/05/2023

INVESTMENT DETAILS CURRENT MONTH YTD
ACCOUNT NO INSTITUTION & TYPE PROJECT NAME / DETAILS ONTHLY. INTEREST AN INVESTMENT BANK INVESTMENT
OPENING INVESTED | CHARGES | ~ DEPOSIT WITHDRAWALS | CURRENT BALANCES AS AT INTEREST DEPOSITS CHARGES | WITHDRAWALS |  BALANCE AS AT
BALANCES 310512023 | 31/05/2023 | 314052023 3110512023 BALANCE 010712022 3110512023
1378692984011 ISTANDARD BANK - CALL ILOUISIANA HSG 9913111.96 6171931 - 997483127 9388 400.89 586 430.38 997483127
E?saezgmﬂa ISTANDARD BANK - CALL INZIMAKWE 1 HSG 638 446.57 397499 - 642 421.56 604 652.95 3776861 642 421,56
1378692984004 ISTANDARD BANK - CALL INZIMAKWE 2 HSG 1059 269.88 6505.04 - - - 1065 864.92 100320165 62663.27 1065 864.92
378692984005 [STANDARD BANK - CALL [BHOBOYI SUB-HSG 33635663 200417 - - - 338 450.80 31855293 19897.67 338 450.80
378692984006 [STANDARD BANK - CALL [BHOBOYI EST-HSG 12585.98 4386 - - - 1262984 1226103 36881 1262984
378692984007 [STANDARD BANK - CALL IDAMAGED HSES 80188.09 31131 - - - 80499.40 7779197 2707.43 80499.40
378692984008 [STANDARD BANK - CALL |UPLANDS HSG 80106.91 31099 - - - 80417.90 771322 270468 80417.90
378692984009 -CALL IMKHOLOMBE HSG 1500076.23 933952 - - - 150941575 142067568 88740.07 150941575
378692984010 -CALL |AIDS PROJECT 14914109 92856 - - - 150 069.65 14124691 882274 150 069.65
89140/356988 [STANDARD BANK - CALL [MASINENGE HSG 3374739676 | 20109751 - 33948 494.27 32183 664.01 1764830.26 33948 494.27
STANDARD BANK - CALL [KWAMAVUNDLA HSG 251480.26 149856 - 25297882 23982757 1315125 25297882
STANDARD BANK - CALL 11942 566,85 7116462 - 1201373147 1138919133 624540.14 1201373147
STANDARD BANK - CALL [KWADWALANE HOUSING 54110202 320438 - - - 544 326.40 516 029.30 28297.10 544 326.40
6025182923 | 36230282 - - - 60614 132.05 4432871201 324092261 60614 132.05
74873852518 INvESTEC - cALL ‘MHOA (HOUSING DEVELOPMENT FUND) ‘ 13960 387.23 ‘ 90073.18 ‘ - ‘ - ‘ - 14 050 46041 16114 889.17 883057.95 ‘ ‘ ‘ 2947 486.72 ‘ 14 050 46041
13960 387.23 ‘ 90073.18 ‘ - ‘ - 14 050 46041 16114 889.17 883 057.96 - ‘ - ‘ -2947 486.72 14 050 46041
89111/356985 ISTANDARD BANK-CALL [RNM- UNSPENT CONDITIONAL GRANTS 50883.11 30322 - - - 51186.33 48525.35 2660.98 51186.33
jBo111/357732 [STANDARD BANK-CALL [RNM-ACCREDITATION FUNDS 1125333 67.07 - - - 1132040 1073188 58852 1132040
62136.44 37029 - 62506.73 59257.23 324950 62506.73
l62726614151 ‘FNB - CALL [RNM - PRIMARY INVESTMENT A/C ‘ 151 303 456.73 ‘ 1062 78459 ‘ - ‘ 37000 000.00 ‘ -71 600 000.00 117766 241.32 47140 857.71 8225 401,81 ‘ 745 500 000.00 ‘ - ‘ -683 100 018.20 ‘ 117766 241.32 ‘
15130345673 | 106278459 - ‘ 37000 000.00 ‘ -71 600 000.00 117 766 241.32 47140 857.71 820540181| 745500 000.00 ‘ - | -683100018.20 117 766 241.32
74973552513‘;7@ ‘FNB— 48 HOUR CASH ACCELERATOR ‘ 3559 683.01 ‘ 2322084 ‘ - ‘ - ‘ - 3562903.85 3376 881.86 206021.99 ‘ - ‘ - ‘ - ‘ 3568290385
3559683.01 ‘ 2322084 - ‘ - ‘ - 358290385 3376 881.86 206021.99 - ‘ - ‘ - ‘ 358290385
0375&1000791‘NEDBANK ‘RESERVES INVESTMENT ACCOUNT ‘ 26800 943.70 ‘ 16723066 ‘ ‘ ‘ 26968 174.36 25800 000.00 1168174.36 ‘ ‘ ‘ ‘ 26968 174.36 ‘
26800 943.70 ‘ 16723066 - ‘ - [ - 26968 174.36 25800 000.00 1168174.36 - ‘ - ‘ - ‘ 26968 174.36
\ GRAND TOTAL RNM INVESTMENT + NTEREST wsomunse] 1smzzs] - | arooooooco] s 072 13002050818 wisena] s - [ sssorsoase]

The Investment register as of 31 May 2023 has the closing balance of R223 million, with R13.7
million total YTD interest earned from which R8.2 million was made on primary investment and
various investment accounts as shown in the above register including the housing development
fund which in not a part of the interest earned shown on the statement of financial performance
as this in not revenue generated for the municipality but rather interest earned on unspent housing
development funds.
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6.1 Monthly Budget Statement Summary
FEN216 Ray Nkonysni - Table G1 Monthly Budgst Statemeant Summany - M1 May

ez Budget Year HIX23
Desoripgion Audited Driginal Afjusted Monthiy VearTD acsuzl YearTD ¥TD YTD Full fear
Checome Judget Sudget Arml budget variance | variance Fomaa=

R thousands Y

Firaneigl Peformance
Fropesty reies 454477 458 23 482118 & 486455 433724 7262 -1% 22118
Senvice charges H4 sz 253618 236 651 1340 00335 2365 25 380 A% 2358
Imve-simer revenus 51g2 5347 TOET 1104 BET1 &3 2487 A0f 7067
Trenslers snd subsibes ISR R 285102 285179 3831 ITT B3 285195 {7555 -¥% 285 79
Ofher own revenus W1EL2 131 58 118573 5057 81947 11658 | [2=711) -TT% 118573

Toeal Fevenus [exciuding capital ransdars znd 10636 1174 623 113872 4548 105507 1122485 (67414 % EREER

Goniribations)

Employee costs L0000 447 I78 452586 3w 42072 428 514 (3 W2 -Zh 852 365
FRemunenstion of Councillors 26149 4 e 2482 = 28815 {1661) % 144
Cecrecabor § assel imgairment 53859 0 19 101619 - TH158 &5 500 24333 24% 0 E19
Finance chames 19931 1292 12002 1019 07 13 2% 12 902
Imveriory conmumed and bull purchames 136545 148 509 149851 5 158 109863 2T 35 TE) 26% 140 851
Trenslers snd subsibes S0 13178 13078 RE ] 4TE3 1336 B 4T3 H4% 13078
Other expendiue 30 5EY 415344 94128 3 306 oz 384061 1685 21% 390 128
Total Expenditure 1125063 1174 565 1170 629 2128 941 2 1104597 | 63 3TH -A5% 1 170 &4
SurplusDefict) [£204T) 304 [30a74) 57 579) 113650 17686 B5 062 6% {30 971)
Trersiers snd submidies - capial [monetsny allocefion laE e 132 360 183 287 22N 125477 193 257 ErEI| -3T% T3 267
{Merfional | Provincisl snd Di=bect)
Trereiers sed submidies - capial (monetsy allocafions)
(arfonal | Provincasl Depasimesial Agecies,
S pmshoids, Mor-proft r=bhutions | Priveie Srisrpeines
Public Corporions, Higher Euaional Insfutons) &
Transiare and subsidies - capital (i-ided - all)
18612 - - - - - - -

Surplus{Defict) after capital ransfers & 123484 135400 182316 [JTN_HH 230328 HAATE 23152 13% 162 He

coniribations
Share of surphes’ |deficE) of mesocisie - - - - - - - -

Surplus! [Deficit) for the year 123454 135 403 182318 (37 38| sk ] H1ATE 152 13% 162 ME

Canial —

Capial expendicure BT 554 150 T 230 756 13533 160637 2 Bd|  [aEn 2% 230 756
Capinal bensiers rcogrised 132668 11562 168 07 9142 13571 158996 | (2335 A%% 168 7
Somowing 1867 T 16 TOTE 1042 3004 T (4505 A% 7 976
Imemaly genamied fnds 1156 =5 4T 3 M0 prabll 53332 | @ 45) -58% 54T

Total sources of capial funds 73T 150 734 230758 13533 160697 mne|  (ean 2% FE

Firancial ion
Tolsl pument azgete 30556 553 61 T 857 347 72 T2
Tolal nom Gurment amsels 1957 780 1 878 T 2 116876 2073458 2 116 &6
Tolsl curmert lisbifies g4E e AT 4104z I
Tolal nom currenk Rabifies 11699 150342 176331 199539 176 331
Communily weaithiEquiy 20ET905 1953 753 23T 23X T 2243 a7

Caxhi floees
et cash from (used) opemling Ma I 167 579 191 796 (76 6a1] 127 548 palfhie] 53480 1% ol e
et cazh from (used) invesiing [ 155208 (179 130 [237 264) (20 178} (174 (223 2TE)| M85 % 237 254)
et cash from (used) financing =009 (19088 (19 058 [3 167] (35539 (BE25)| 22EWS ~435% {19 098}

Cashicash equivalents at the monthbpear end I aTE 112 323 &7 025 - 435 E56 2T B3 BG2 %) 6T 325

Debases & cred ; B30 D 6 &40 A2 Doy | 424500y | 450430 Dy= | BT D | Over v [ Tow
rors analysis s Cays Jays - s Dys Oys Yr r

Diehiors Age Anahysis

Tolnl By Income: Source 19158 X7 318 16 787 Ham 1373 TISIT| 33504 541 728

Creditors Age Anghysic

Tolsl Crecifine 58 3 - - - - {1784 178 61

The above table provides a concise overview of the monthly actual, year to date actual of the
operating expenditure, capital expenditure, and age analysis. The full year forecast as seen the
table above takes in account the original budget less the YTD budget plus the YTD actual, this
therefore gives a projection based on the YTD performance on how the municipality will perform
for the financial year compared to the original budget.
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6.2 Statement of Financial Performance (Revenue and Expenditure)

KZN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance {revenue and expenditure) - M11 May

2021022 Budget Year 202423
Vote Description Ref(  audited Original Adjusted Manthly VearTD achuat | TP 1O Y70 Full Yaar
Dutcome Budgst Budgat Agtual budagst variance | vaniance |  Forecast
R thousands %
Ravanus By Source
Property rates 454 477 498 623 452 118 &F 486 463 493 144 (T2 1% 492 118
Serice Chames - SkCTichy revenue 157 5538 182 857 170943 13434 140702 1B (I7eE 1% 170043
SeMvice chames - water revenue - - - - - - - -
Senice chames - sanfation ravenue - - - - - - - -
Serace chames - refuse revenue 573 0 TEl B5T4E ] 59634 &7 01 (T3aT)| -1% 63748
Rental of faciities and equipment JaeT 2610 3T 500 3845 353 ez e 3710
Interest eamed - extemal investments 5182 sar 7067 114 B&T1 6 203 2467 0% 7067
Interest 2amed - cutstanding debdors 3 1Es 24358 28719 3077 31544 256 550 % 28719
Dividends received - - - - - - - -
Fines, penalfes ang forfais 30 180 22158 1658 62 18 385 23670 (7383) -29% 19658
Licences and permits 5138 TE am L2h] 7403 87 (1238 -14% 9m
AJERCY SEicEs 455 4394 5044 4 4313 S5z -0 544
Transiers and subsiies 235 804 285102 285 279 3 881 277 636 285185 (7589 =% 2852759
Oher revenue 55569 03 4054 1005 15 767 42708 | [26041) 43% 40531
Gains 7697 - - - - - - -
1083 06 1174628 LRERFT 48 10550M 112485 BT84 6% 113877
Total Revenus (sxcluding capital ransfers and confribufiens)
Expenditurs By Typs
Empioyes relbied costs 445 000 447 279 462 586 38 &5 20762 424 314 (8552 2% 462 586
Remuneraton of councilors 269 31434 e 24682 27153 28815 (1851} &% 31434
Dell impairment Has ga3s 908 ] ETIE T4 2y A% 9884
Depreciation & asset imparment a8 101619 101 619 = 73168 0| 4 2% 101 618
Finance charges 1981 12922 12902 1 1018 07 13 12% 12902
BUlk purchases - electricity 12T 137074 137 074 b 56l 98 982 136136  3718)) 2% 137074
Inventory consumed 13825 12735 12878 B 1100 12628 (1827} -13% 12878
Contracted senvices 213910 28481 2393 22648 182878 azas | (e 8% 23 938
Transiers and subsiies 9890 13178 13078 e 4763 1328 (B473) 6% 13078
Dher expenditure 143732 160 450 158 207 B 356 12701 14082 | 1381 2% 158 207
Losses 45 = = i2) (3 = i) sowo =
Total Expenditure 1125 063 1171 585 1170 659 521238 04121 1104397 | [163376) -15% 1170 £9%
SurplusiDeficit) 42 047) 33 {3 (57 579) 113850 888 | 95082 0 [3ar)
Transsers and subsidies - capital monetary alocations) (National
I Provingal and DisL'il:.‘.] ) ) ) 14554 132380 153 287 202 125477 193 287 | (57 610 {0 153 287
Transsers and subsidies - capital (monetary alocations) (National
| Provingial Departmental Agencies, Housenoids, Non-profit
Institubions, Private Enterprizes, Public Cosporatons, Higher
Educatonal Institutions) 12015 = = = = - - -
Transsers and subsidies - capital in-kind - al 6557 - - - - - - -
SurplualDafici) after capital transfers & confributions 123 484 135403 162 316 (37 308 239 328 N1176 162 316
Taation - - - - - - - -
SurpluaiDafici) after taxation 123 484 135403 162 316 (37 308 239 328 H1176 162 316
Aftributabie iz minarties - - - - - - -
Surplusi{Defici) attibutabis to municipaiity 123 404 135 403 162 316 (37 18) 138328 H11T6 162316
Share of sunphs/ [deficit) of associate - - - - - - -
Surplual {Defict) for the year 123 484 135 403 162 316 (37 308 239328 11176 162 316

The table provides an overview of the monthly actual, year to date actual and year to date Budget
of revenue by source and expenditure by type for the period ended 31 March 2023. The full year
forecast provides a guideline in terms of overall performance, and it gives an overview whether
the municipality will be able to spend as per budget.
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6.3 Capital Expenditure

KZN216 Ray Nkonyeni - Table C5 Monthly Budget St 1t - Capital Expenditure (municipal vote, functional cl ification and funding) - M11
2021/22 Budget Year 2022/23
Vote Description Ref [ R adited Original Adjusted Monthiy T o Vet YiD YiD Fuil Year
Outcome Budget Budget Actual budget variance | variance Forecast
R thousands 1 %
Multi-Year expenditure i 2
Vote 1 - Mayor and Councl - - - - - - - -
Vote 2 - Finance and Administragon - - - = - = == -
Vote 3 - Internal Audit - - - - - - - -
Vote 4 - Community and Social Services = . = = = = . =
Vote 5 - Sport and Recreason = - = = - = = -
Vote 6 - Public Safety = - - = = = - s
Vote 7 - Housing - - — - - = - -
Vote 8 - Heakh - = - = - = = -
Vote @ - Planning and Development - - - - - = - -
Vote 10 - Road Transport - - - - - - - -
Vote 11 - Environment Protecion = . = = = = - -
Vote 12 - Energy Sources - - - - - - - -
Vote 13 - Cther = = = = = = = =
Vote 14 - Waste Water Management - - - - - - - -
Vote 15 - Waste Management = = - - = - - =
Total Capital Multi-year expenditure 47 - - - - - - - -
Single Year expen re appropi n 2
Vote 1 - Mayor and Counci 130 = 400 22 250 300 (50) -17% 400
Vote 2 - Finance and Administrason 21374 3075 6125 1085 2605 5981 (3 376) -56% 6125
Vote 3 - Internal Audit 115 185 185 = 50 185 (135) -73% 185
Vote 4 - Community and Social Services 5881 200 - = - 7 17 -100% -
Vote 5 - Sport and Recreason - - - - - - - -
Vote 6 - Public Safety 7014 5440 2675 199 1800 2783 (983) -35% 2675
Vote 7 - Housing 115 273 353 34 243 353 (109) -31% 353
Vote 8 - Heath - - - - - - - -
Vote 9 - Planning and Deveiopment 93 515 99 409 131 567 9830 95 352 124642 (29 290) -23% 131 567
Vote 10 - Road Transport 51752 55 006 68 963 1277 50 670 66 467 (15797) -24% 68 963
Vote 11 - Environment Protecion = . 500 = = 400 (400); -100% 500
Vote 12 - Energy Sources 2599 15 348 15 380 1042 8941 15243 (6 301) -41% 15 380
Vote 13 - Cther 3108 - 800 = - 600 (600); -100% 800
Vote 14 - Waste Water Management = = - = = = - -
Vote 15 - Waste Management 2052 1804 3807 44 987 3299 (2312) -70% 3807
i i 4 187 654 180739 230756 13533 160 897 220234 (59 337) -27% 230756
 Total Capital Ex| 187 654 180 739 230756 13533 160 897 220234 (59 337) -27% 230756
Capital Expenditure - F i Classification
and ini: i 21675 3280 6740 1129 2926 6 496 {3 570) -55% 6740
Execusive and councd 186 20 430 44 272 330 (58) -18% 430
Finance and administrason 21397 3075 6125 1085 28605 5981 (3376) -56% 6125
Internal audit 92 185 185 — 50 185 (135) -73% 185
Community and public safety 12 521 5813 2728 84 1894 2859 (965) -34% 2728
Community and social services 5881 200 - = - a7 17 -100% =
Sport and recreation - - - - - - - -
Pubiic safety 6525 5340 2375 50 1651 2523 (872) -35% 2375
Housing 115 273 353 34 243 353 (109) -31% 353
Heakh - = — — = = - —=
ic and i services 145 700 154 495 201 301 11234 146 149 191739 (45 590) -24% 201 301
Planning and development 93 458 99 389 131 537 9 808 95 330 124812 (29 282) -23% 131 537
Road transport 52 241 55 106 69 263 14286 50 819 66 727 (15 908) -24% 69 263
Environmental protecson - = 500 = = 400 (400): -100% 500
Trading seivices 4650 17 152 19 188 1087 9928 18 541 (8613) -46% 19 188
Energy sources 2599 15348 15 380 1042 89041 15243 (6 301) -41% 15380
Water management - - - - - - - -
Waste water management = = = = = = == =
Waste management 2052 1804 3807 44 °87 3299 (2312) -70% 3 807
___otner 3108 = 800 - - 600 (600); -100% 800
Total Capital Expenditure - Functi Classification 3 187 654 180 739 230 756 13533 160 897 220234 (59 337) -27% 230 756
Funded by:
Nasonal Government 123 184 115 052 131 661 4100 115 574 122511 (6 937) -6% 131 661
Provincal Government 4618 = 36415 5042 20 140 36415 (16 275) -45% 36 415
District Municipaiy - - - - - - - -
Transfers and idies - capial Y ons)
(Natonal / Provincial D A % k
Non-proft Insgusons, Private prises, Public
Corp: . Higher > BU 10 885 _ - il — — — -
Transfers recognised - capital 138 668 115 052 168 076 9142 135714 158926 (23 212) -15% 168 076
Borrowing 6 1867 7 166 7976 1042 3001 7976 (4 975) -62% 7 976
Internally generated funds 33 256 58 521 54704 3349 22181 53332 (31.151) -58% 54704
Total Capital Funding 173791 180 739 230 756 13533 160 897 220234 (59 337) -27% 230 756

This table provides an overview of actuals to date of the capital expenditure on monthly basis of
the municipality for the period ended 31 May 2023.
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6.4 Statement Cash Flow

KZNZ16 Ray Nkonyeni - Table CT Monthly Budget Statement - Cash Flow - M11 May

nne Budget Year 2022073
Description " add | Ongna | Agueed | Wommy | - T YewD | VD | Y | Fute
Ouizoma Budgat Budgst Actual budget | variance | variance |  Forecast
R thousanda 1 E
CASH FLOW FROM OPERATING ACTIVITIES
Racaipts
Property rles a76dd 45573 14 4753 45538 0774 B ¥ 4144
Senice changes 212 962 225 256 Him2 0074 5298 154 00 Hnar| iM% 23022
(ther revenue 2811 4 677 4T T18 150 6 097 43827 B 5% aTme
Transfers and Subsidies - Operaiona 4 16 2796 320 H1612 i\ @A) 32 196
Transfers and Subsidies - Capital 159 43 132 360 L Fess] - 184 598 167 &20 Bara| % 178 213
Inberest 1520 5397 7047 1063 B229 6188 200 3% 7047
Dividends - - - - - - - -
Paymenis
Supplicrs and employees oo oSy (oo  mezaRs (o posms|  medeM| om0 (382 325)
Finance charges (335) [12422) (12522 - {1000) {647} W] {1252
Transfess and Grans I6:913) [13 178) [13 178} - - (12361 (23N 100% {13 178)
NET CASH FROMI{USED] DPERATING ACTIVITIES 348 279 167 979 191 796 {16 641 127 548 H o B340 4% 191 796
CASH FLOWS FROM INVESTING ACTIVITIES
Fiacsipts
Progasds on dizposal of FRE - - - - - - - -
Direase (Eease) in non-curment receivaies - - - - - - - -
Direase (Crease] in non-current nvestments - - - - - - - -
Paymenis
Capital assels gesong)|  pmesm)| T g potrs)  (moTad)| poamm) s oim (297 264)
NET CASH FROMI{USED] INVESTING ACTIVITIES (a5 ()| (3764 | pmeTy| (merme| s 1% (237 264)
CAZH FLOWS FROM FINANCING ACTIVITIES
Racsipta
Shart term laans - - - - - - - -
Buarowing long imireinancing - 7976 T 576 - - TETR|  (TOTE) -100% 7576
InCreass [decreass] in consumer deposits T 1412 1412 1% 2173 [0z 4295 -105% 1412
Paymenis
Riepayment of borroaing 35 B8] (25 486) 28 436) {3 305) @7y 2| eame| 2dem {28 456
NET CASH FROMI{USED] FINANCING ACTIVITIES {35 009 12 138) 19 038} [ 1E7) (35 539) ji625)  WUE| -436% {19 038
NET INCREASE! (DECREASE] IN CASH HELD 126 063 (3288 (6 566 (33 986) @7 (18574 {54 568)
Cashizash equivalents at beginning: 142813 4= 131 31 B 13150 13151
Cashvizash equvalents at monfyear end: 270 878 112823 E7 025 43 856 12717 E7 025

A cash flow statement provides data regarding all cash inflows a municipality receives from its
ongoing operations and external investment sources. As of 31 May 2023, cash from operating
activities actual to date is 41% less than the budgeted YTD due to payments to suppliers and
employees. The fluctuation in payments to suppliers is affected by timing of the suppliers’ invoicing
to the municipality which has an impact on the municipality’s cash coverage. Property Rates and
Service Charges are in line with the cash flow projections.
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6.5 Statement financial Position

KZN216 Ray Nkonyeni - Table C6 Monthly Budget Statement - Financial Position - M11 May

2021122 Budget Year 2022/23
st A=
R thousands 1
ASSETS
Cumant aszets
Cash 10 397 [6 528) 154 169) 30 277 /54 169)
Call invesiment deposits 121 194 122 451 121 194 207 495 121 182
Consumesr debiors 310244 2494 403 378985 387 312 378580
Other debiors 181 663 140 390 219 606 226244 219 606
Cureni porion of lang-esm receivanies - 143 - - -
Ineesmiory 7058 3301 7105 6014 7109
Total cument assets 630 S5E 553 761 672729 857 347 672729
Hon current asasta
Lang-em receivabies - - - - -
Investmants - - - - -
Inestment propsry 307 811 205741 307 811 307 811 307 811
Inestments in Assodate - - - - -
Property, plant and equipment 1 676 867 1 B6& 460 1505164 1762 844 15805162
Bickogical - - - - -
Intangibie 857 2436 1697 610 1697
Other non-cument assels 2205 zor 2205 2205 2 205
Total mon cument assets 1967 740 1 67d 703 2116 &7T6 2073 469 2116 876
TOTAL ASSETS 2 618 295 2 437 469 2 TH9 6035 2930817 2 TH9 605
LIABILITIES
Cumant liabilities
Bank overdraft - - - - -
Boerowing 14 580 1378 10798 123132 10 758
Consumer deposits 32 846 33 452 34 258 35019 34 258
Trade and other payables 257 969 247 9T% 285 027 338117 285 027
Provisions A0 084 39 025 401084 60 488 A0 084
Total cumant liabilities 345 489 321 534 ITN1IT 410 492 I
Hon cumrent liabdlitiss
Bosrowing 45 160 26 734 33 To2 57 000 33 7a2
Provizians 142 539 124 108 142 535 142 535 142 538
Total non cumant liabilities 191 699 150 842 176 331 199 539 176 331
TOTAL LIABILITIES 537 183 472 6TE 548 503 610 030 546 S08
HET ASEETS 2 2 081107 1959 793 2243 097 2320 TRE 2 243 097
COMMUMNITY SWEASL THIEQUITY
Accumulaied SurplusDefict) 2087 905 1 B43 145 22430097 2320 7BE 2243097
Reseres - 111 644 - - -
TOTAL COMMUNITY WEALTHEQUITY 2 2 0BT 205 1959 793 2243 097 2 320 TH& 2 243 097

The statement of financial position indicates the financial health of the municipality as the assets
and liabilities are listed to measure the solvency of the municipality for the period ended 31 May
2023. Total assets are R2.9 billion over the total liabilities, this indicates that the municipality can
cover its financial obligations.
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