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STATEMENT  OF  FINANCIAL PERFORMANCE AND THE
IMPLEMENTATION OF THE 2023/2024 BUDGET FOR THE PERIOD
ENDING 31 July 2023

1. PURPOSE

The purpose of the report is to submit to the Mayor the statement of financial performance and
implementation of the 2023/24 Budget of the Ray Nkonyeni Municipality for the period ending 31
July 2024 in line with the statutory requirements of S71 of the Municipal Finance Management Act
(2003).

2. AUTHORITY

Mayor
3. LEGAL / STATUTORY REQUIREMENTS

Municipal Finance Management Act No 56, 2003 Chapter 8, Section 71.

4. BACKGROUND

In terms of Section 71(1), (2) and (3) of the MFMA No 56, 2003 Chapter 8, the Accounting Officer
of a municipality must by no later than 10 working days after the end of each month submit to the
mayor of the municipality and the relevant provincial treasury a statement on the financial
performance of that municipality.

5. EXECUTIVE SUMMARY

The monthly budget statement in terms of section 71 of the Municipal Finance Management Act
for the period ended 31 July 2023 is detailed below. The monthly budget statement is divided into
the following:

5.1 Statement of Financial Performance
5.2 Revenue By source

5.3 Expenditure by Type

5.4 Debtors Age Analysis

5.5 Creditors Age Analysis

5.6 Capital Expenditure

5.7 Transfers and Grants Receipts
5.8 Transfers and Grants Expenditure
5.9 Salaries Expenditure

5.10 Long-term Loans

5.11 Performance Indicators

5.12 Investment Register
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6. MAIN TABLES

6.1. Monthly Budget Statement Summary

6.2. Financial Performance by Revenue and Expenditure
6.3. Capital Expenditure

6.4. Cash Flow

6.5. Financial Position
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5.1 Monthly Budget Statement of Financial Performance

This table provides an overview of the monthly actual, year to date actual and year to date
Budget of revenue by Source and expenditure by type.
KZN216 Ray Nkonyeni - Table GC1 Monthly Budget Statement Summary - M01 - July

pIFFIrE] Budgst Tear 200524
Dascription Audited Original ustad YearTD YD Y10 Full Year
’ Outcoms Eh:lua‘t A:Jdunt Monthly actuial| YearTD actual budnst vanance | varnance Forecast
R thousands %
Financial Performancs
Property rates 454 477 508 406 - 45042 45042 46 310 {1 258) 3% 508 406
Semice charges 214942 245 147 - 20850 20850 2 a0 (54) 0% 245 147
Feastment reverue 5182 - - - - - - -
Transfers and subsidies - Operatonal 5182 8511 - 126 1298 e 507 7% 8511
Other own Fevenus 392 506 408043 - 123433 123433 40670 827 203% -
Total Revenus (sxcluding capital transfers and 1083 288 1251 108 - 100 541 190 541 108 523 81048 T5%] 1251 108
contributiona)
Employee costs 445 000 403500 - 28451 3g 481 112 38 350 483900
Remureration of Counciliors 26249 31 184 - 2414 2494 - 2414 31 184
Depreciation and amortisation 33889 104 756 - - - 8 E72 8 arz) 104 756
rigrest 18931 9858 - ] 0 BOE (208) @58
riveriory consumed and bulk purchases 136 545 168 819 - 00 390 900 510) 168 219
Transfers and subsidies &880 13838 - B [0 168 773 4595 13 838
Cther experditure 392 580 440 726 - 24830 24830 19 550 5280 7% 440 726
Total Expsnditurs 1125 004 1253 104 - 67 036 67036 30 400 36 &7 120% 1253194
SurplustDeficit) (41 805) (2083 - 123 505 123505 78 124 453 58%] (2 083)
Transfers and subsidies - capital (monetary allocations) 158945 109 848 - - - 5154 (@ 154)[-100% 109 848
Transfizrs and subsidies - capital (n-Sind) & 587 - - - - - - -
SurplusfDeficit) after capital tranafers & 123738 107 765 - 123 505 123 505 B7 338 36 167 A1% 107 765
Share of surplus! (deficd] of assocate - - - - - - - -
Surplus! (Deficit) for the year 123738 107 785 - 123 505 123 505 87 228 26187 41%) 107 785
Gapital fure & funds sources
Capital expenditurs 21155 154 803 - 880 2940 408 8414 1608% 154 203
Capital transfes recogrised 144 092 955230 - FE=T] EED) - EEE 95520
Bomrowing 1867 21452 - - - - - 21452
ritemally generated funds 33 256 kil r1] - 571 571 408 76 15%| 7 e
Total scurces of capital funds 178 215 154 803 - 880 2940 408 8414 1808% 154 203
Financial position
Todal current assats B30 588 845023 - T2 848 545023
Total ron current assets 2022983 2037 876 - 2487 268 2037 876
Total current liakilites 345 874 335378 - 290 397 335 379
Total rom current lizkiities 194 699 158975 - 194143 158 975
Community wealth/Eguity 2116132 2188 46 - 2401578 2188 546
Cash flows
Met cash from (used) operating 86106 26106 - 126 926 126926 BO02T | (65 599) 4115 26106
Met cash from (used) imvesting (188 358) (168 358) - (13 176) (12 178) 152361 | 165537 1085 (168 358)
Met cash from (used) fnanceg (18 414} (18.414) - (3 226) {2 288) 152361 | 155847 102% (18.414)
Gashicash squivalents at the monthfysar end 30825 30025 - - 110 465 406340 | 385876 TB%) (100 666)
. : 181 Dys-1
Debéors & creditors analysis 0-30 Day= 3160 Days | 61-00 Days | 94120 Days | 124-150Oys | 151-180 Dys Yr COrver 1T Total
Debéors Age Analysis
Tetal By Income Scurce 58785 28 261 5188 16787 16004 404 13111 | 401 989 555120
Greditors Age Anabysis
Todal Crediiors - - - - - - - - -
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5.2 Financial Performance -Revenue by Source
KZN21& Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M0 - July

tion i NEHTS Budget Tear 2003024
DasCry Audited iginal jusbed ¥ ¥ Full Yaar
it ':;}-'w Ad Montriy achual| YearTD achal | veaTD pudged| U0 [ X4 F
R thousands e
Revenue
Exchangs Rewenue
Service chanmges - Eleciicity 157 558 152 435 - 15 132 15 132 15203 [ 1] 152 435
Serdice charges - Water - - - - - - - -
Serdice changes - Wasle Wailer Management - - - - - - - -
Service chamges - Wasle management Sr3g4 62711 - 5718 ST ST 7 o 62711
Sale of Zoods and Rendering of Services =3 502 a5m - 456 455 758 343) ™ as5m
AOENCY SENVICES 4 565 M = 16 316 448 =] o BT
Imbenest = = = = = = - =
Inberest eamed from Recevabies S5 5852 - 582 =2 S8z 11 o 6952
Inderest from Curment and Non Cument Assels 5182 &51 - 1216 136 705 507 o &51
Dividends - - - - - - - -
Foent on Land - - - - - - - -
Foznial from FEed Assels 38597 3495 - 336 336 291 45 o 3495
Licence and pamits 265 B35 - 51 51 53 = 11 B35
Operationa Revenue 2067 1105 - a0 a0 oz 53 m 1108
Mon-Exchangs Revenus -
Property rales 454 477 509 405 = 45042 45 042 46 310 [12e8) (1] 509 405
Sunchanges and Taxes - - - - - - - -
Fines, penalties and forfeis 30150 31062 = 7 7 2588 2 381) 5] 31 062
Licence and penmits 7 BTD Q&8 - 55 55 802 [747) 4] Q&8
Transsers and subsidies - Operational 257 076 90 025 - 118912 118 912 32 502 56 409 o 90 025
Inbenest 5602 30154 - 2 458 2458 2514 43| 1] 30154
Fusl Lewy - - - - - - - -
Operaticnal Fevenus - - - - - - - -
(Gains on disposal of Assets o - - - - - - -
Oither Gairs 7687 - - - - - - -
Discontinued Cperations - - - - - - - -
[ToEal Frvenie [FRcIuting Capial Tasiers and conmoumoTE] 1 00 788 1251 108 - 150 541 190 541 108 593 51543 | 75% 1251 108
|Expenditure By Type
Employes related costs 445 000 4535929 - 38 451 38 451 112 38 350 o 453929
Foemuneration of counciliors 26 249 31154 - 2414 2414 - 2414 D! 31154
Bulk purchases - eleciricity 1z 720 158320 - - - - - 155320
Inweniony consumed 13825 10453 - 390 380 500 =10 ™ 10453
Dbt impairment 5335 - - - - - - -
Deepreciation and amortisation 93 889 104 755 = = = BET2 B erz) (1] 14 755
Imbenest 19931 9955 = 0 0 B0d [B0E) (1] 9955
Coniracted SeMVices 213 910 23 TG = 11518 11 518 11157 361 o Zr3TIE
Transsers and subsidies 9850 13583 - 841 51 168 T3 o 13583
Irecoveraie debls writien of .23 10513 - 105 105 BTE [Ty ™ 10513
Operational cost 143 732 155 437 - 13207 13 207 7517 5650 o 155 437
Losses on Disposal of Assets 45 - - - - - - -
(Other Losses - - - - - - - -
Tokal Expenditurs 11255054 12531 - 67 036 &7 036 3 409 6 82T 120r% 1253191
Surpluai{Daficit) [41 80S) (2 053 - 123 505 123 505 78 184 4531 [ (2 053)
Transéers and subsidies - capital (Monetary alacations) 158845 109 545 = = = 9154 @154 @ 108 545
Transsers and subsidies - capital (in-kind) 6587 - - - = = - -
SurpluaiDeficit) after capital ransfers & contributons 123738 107 765 - 123 505 123 305 L= 107 T&5
Income Tax - - - - - - - -
SurpluaiDeficit) after incoms tax 123738 107 765 - 123 505 123 305 &F3aa 107 T&5
Share of Surplus/Deficit atiribuiabie o Joint Venhurs - - - - - - - -
Share of Surpius/Deficit atiribuiabie to Minorntiss - - - - - - - -
SurplusiDeficit) atributable to municipality 123 73% 107 T6S - 123 505 123 05 &7 338 107 765
Share of SurpiusDeficit atributie to Associate - - - - - - - -
IntercompanyFarent subsidiary ransactions | - - - - - - - -
Surplus/ (Deficit) for the year 13736 107 TES - 123 505 123 05 138 107 TES

The above revenue by source and expenditure by type can be explained in detail as per the table

below:

Revenue

This table provides an overview of the monthly actual, year to date actual and year to date Budget
of Exchange and Non-Exchange Revenue and details explained below.
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KZN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M0 - July

A Budgst Year 200324
Description Ref | Audited Criginal Adjuated 1D Full Year
Cutcome Budiget Budqget Monithily 3cal| YearTD actual | FearTD buoget variance | variance Forecast

R thouzands k)
|Feverme

Exchanps Revenue

Serdice changes - Electicity 157 558 15243 = 15132 15132 15203 1) @ 18243
Serdice charges - Water - - - - - - - -
Service changes - Waste Waler Managememn - - - - - - - -
Serice changes - Wasie managament T 5271 = 3718 378 ST L o 271
Sale of Zoods and Rendaring of Senvices 53 502 a95m - 456 456 75a (342 (4 asm
BUQENCY SENVICES 4565 53N = 516 516 448 -] o 53N
Interest - - - - - - - -
Interest eamed from Recevabies S5 6952 = 592 a2 saz 1 o 6952
Inbenesst from Currend and Kon Current Assels S182 851 - 1216 1216 oG 50T 0 a5N
DiVigenas - - - - - - - -
Foent on Land - - - - - - - -
Fiantal from Fisd Assets Jea7 S48 - 336 36 2 45 0 I4a8
Licence and permits 269 636 - 51 5 53 @ o 535
Ciperational Revenue 207 1106 = 20 41 52 [53) @ 1106
Mon-Exchangs Revanus -
Property Fales 454 477 509405 = 45042 45042 45 310 [1288) [ S0 405
Surchanges and Taxes - - - - - - - -
Fines, penalties and forfets 30150 3oa2 = 7 7 2588 2 581) 1] 31082
Licence and pemmits TETD Q628 - 55 5 a0z 747} [ Q828
Transéers and subsidies - Operational 237 076 a0 025 = 118912 118 512 =2 502 55 405 o 30 025
Intenest 25602 30184 = 2468 2 458 2514 (45 @ 30184
Fusd Levy = = = = = = - =
Operational Revenue - - - - - - -
Gaits on disposal of AssEs o - - - - - - -
Orther Gains T E57 = = = = = - =
Discontinued Operations - - - - - - - -

o L ng cap = con ] 1 053 283 1251 108 - 150 541 190 541 108 593 &1 948 T9% 1251 108

Property Rates

Property rates comprise of multiple categories under the jurisdiction of Ray Nkonyeni Municipality,
the bulk revenue is billed on three categories: Residential properties, Business and Commercial
properties as well as State owned properties. The annual budget for Property rates is R509,4
million and The YTD actual billing is R43.12 million, compared to the YTD budget of R45 million.
There is a R1.3 million variance.

Electricity Revenue

The YTD Actual for the electricity billing for the period ended 31 July 2023 is R15.1 million while
the YTD Budget is R 15.2 million. There is a variance of R71 thousand between the YTD actual
and YTD budget. The YTD actual is in line with the budget.

Refuse Revenue

The overall YTD actual billing for refuse removals is R5.72 million and the YTD Budget billing is
R5.70 million, with YTD variance of R17 thousand.
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Interest earned on arrear debtors

The interest charged on arrear debtors to date is R2.47 million, 45 thousand less compared to the
YTD budget of R2.5 million. The YTD Actual is in line with the YTD budget.

Agency Services

Agency services comprise of driver’s license application, learners license application and renewal
fees, this is the commission earned by the municipality on the services performed by the
municipality on behalf of the Department of transport and third parties on payroll section. The
annual projected revenue is R5.4 million, with the YTD actual of R516 thousand showing a 68
thousand variance. YTD Actual is in line with revenue projections.

Fines

Fines, Penalties, and forfeits are derived from Building fines, illegal connections, overdue books,
and the bulk budget being on traffic fines and the total budget being R31 million. The YTD actual
is R7 thousand compared to a YTD budget of R2.6 million there is a large variance which is a
result of the billing-of fines being less than expected.

Exchange Revenue - Licenses and Permits

Licenses and permits for exchange revenue actuals to date amounts to R51 thousand with a YTD
budget of R53 thousand and there is a 2 thousand variance against. This shows that the revenue
is in line with revenue projections.

Non-Exchange Revenue — Licenses and Permits

Licenses and permits for non-exchange revenue actuals to date amount to R55 thousand with a
YTD budget of 802 thousand. The YTD actual mainly comprises of public driver permits and taxi
rank fees.

Rental of Facilities

Rental of facilities amounts annual budget is R3.5 million, this is the rental of fixed asset revenue
such as halls, airport hangers, skip hire and garages. The YTD actuals for the rental of facilities
is R336 thousand compared to a YTD budget, resulting to a 45 thousand positive variance. This
indicates that more rental revenue was collected as anticipated.

Total Revenue
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The YTD Actual revenue excluding capital transfers is R 190.5 million for the period ending 31
July 2023, YTD Budget is R108.6 million, the variance is caused by the differences within the
different revenue streams and how they have been performing.

5.3 Expenditure by Type
KZN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M1 - July

uirripk ] Budgst Vear N34

e i e I B O e i Rl I R
R thouszands
|Expenditura By Type
Empioyes neigted costs 446 000 4559 - 38 461 38 461 112 B30 0 4559
Fiemiureraiion of counciiors 26 240 318 - 2414 2414 - 2414 N k1R
Bulk purchases - eleciicity 12740 158320 - - - - - 158320
InWEEry consumed 13825 1049 - 390 300 500 [510) 4l 1049
Dbt impairment BH5 - - - - - - -
Depreciation and amertisation 3858 0756 - - - BEZ( ey o s
Infenest 18831 983 - 0 ] [ori] [B08) ] 985
Coniracted senvices 213510 ZT3TT6 - 11518 11518 115 1 0 13776
Transiers and subsiies G Eo0 1388 - 041 o 168 ki 0 1388
Iecoweraiie debis wiitizn of na 0353 - 105 105 878 ) ] 103513
Operaticndl oost 1 156 437 - 1347 137 TEIT SE80 0 156437
Loases on Disposal of Assets 4 - - - - - - -
Oither Losses - - - - - - - -
Tokal Expandifura 1125094 18314 - 67 036 &7 036 40 XBET| 1NN 1285319

Employee related costs and Remuneration of Councillors

The YTD actuals for employee related costs amount to R38.5 million as of 31 July 2023 which
comprises of salaries, bonuses and various allowances amongst other items that are directly
attributable to employee remuneration.. Remuneration of councilors YTD actuals are sitting at R
2.4 million. Employee related cost is further detailed under table 5.9 Salaries Expenditure Details.
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Contracted Services

Contracted services are made up of various operational projects such as Repairs and
maintenance and typical work stream. Contracted services YTD actuals for the period ended 31
July 2023 amounts to R11.5 million, the YTD Budget is R11.2 million.

Inventory Consumed

YTD Inventory consumed amounts to R390 thousand as of 31 July 2023 with the YTD Budget
being R900 thousand. There is less consumption of stationery and stores since this is the
beginning of the year.

Depreciation and Amortization

The figure for depreciation and amortization has not yet been finalized for the month of July
2023 due to the compilation of financial statements for the year under assessment.

Transfers and Subsidies

Transfers and subsidies relate to donations made by the municipality to fund local economic
development such as SMME development, Cooperative’s development, and poverty alleviation
projects with the jurisdiction of Ray Nkonyeni Municipality. The YTD actual for July 2023 stands
at R941 thousand with a YTD budget of R168 thousand. The annual budget for transfers and
subsidies is R13.8 million.

Overall expenditure budget

The overall expenditure YTD Actual is R67 million as of 31 July 2023, YTD Budget is R30.4 million.
There is R36 million variance, due to the trends of different types of expenditure as explained
above such as transfers and subsidies and operational costs which reflect a large variance
compared to YTD budget.

Surplus/ (Deficit)

Total Revenue less Total Expenditure equals to Surplus (Deficit). YTD Surplus excluding capital
transfers is R123.5 million compared to the YTD Budget surplus of R78.2 million due to budget
spread over the months.
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5.4 Debtors Age Analysis
KZN216 Ray Nkonyeni - Supporting Table SC3 Monthly Budget Statement - aged debtors - MO1 - July

Degcription Budget Year 202324
aT rota Aﬂ.u:i Bad Dabta Im painpmt- Bal
Cods 0(-30Days | 3-60Days | 6190Days | 91-120Days | 121150 Dys | 151-180Dya | 181 Dys-1vr | Ower ¥y (Tokal over o0 days wmm off Dbtz !.LD )
againat Debtors |Council Policy
R thousands
Debtors Age Analysia By Incoms Sourca
Trade and Oer Recefvatles fom Exchang Transactions - Water 1200 1 3 19 B M 3 i 809 10 £ = =
Trate and Oer Receivatles om Exchang Transactions - Elscricity 1300 17182 6917 1873 1180 936 s 840 16262 45558 19897 = =
Fieceivabies fiom Non-exchange Transacions - Property Rates 1400 &Ly | 1338 130 0Es7 9417 BEm2 3008 429% Ha43 219752 = =
Receivabies from Exchange Transacions - Waste Water Management 1500 - - - - - - - 0 [ 0 - -
Receivabies from Exchange Transacions - Waste Management 1600 dgaz 18 4 1838 1637 1508 1397 4830 11 E = =
Recefvatles from Exchange Transactions - Propety Renial Dediors 1700 - - - - - - - - - - - -
Interest on Amear Dedior Aocounts 1810 i 13413 3050 i3 2 288 2m BL073 121135 956834 = =
Fizxoverale unauthorised, meguiar, ruifess and wasietul expendiure 1820 - - - - - - - - - - - -
Other 1900 il 3 4 105 1057 23 261 9984 1258 1472 = =
Tokal By Inc:ome Source 2000 5 78 BH 16 16787 16004 14041 13 401968 Fgre] 461912 - -
2022423 - tokala only 66130 S0 429 15062 13923 12713 B 326294 el 423853 = =
Debtors Age Analysia By Customer Group
Organs of State: zm 263 1218 662 7 i T4 68 I 178 45615 42103 = =
Commercia Zm 359 7736 13% ine 318 e 2713 0146 115578 a6 = =
Fousehoigs 24M REX 19307 308 1234 12019 10225 967 22645 029% 336893 = =
Other 230 = = = = = = = = - - = =
Tokal By Customer Group 2600 5 78 BH 16 16787 16004 14041 13 401968 Fgre] 461912 - -

Details on the consumer debtors are presented under revenue section report and detailed
presentation is done by the revenue management team.

5.5 Creditors Age Analysis

KZN216 Ray Nkonyeni - Supporting Table SC4 Monthly Budget Statement - aged creditors - M01 - July

- Budget Year 2023/24
Description NT
Code 0- - 61 - M- 121 - 151 - 181 Days - Over 1 Total

R thousands 30 Days 60 Days 90 Days 120 Days 150 Days 180 Days 1 Year Year

Creditors Age Analysis By Customer Type

Bulk Electricity 0100 - - = = = - - - -
Bulk Water 0200 - - - - = = - - -
PAYE deductions 0300 - - - - = = - - -
VAT (output less input) 0400 - = = - - - - - _
Pensicns / Retirement deductions 0500 - - - - = - - - -
Loan repayments 0600 - = = - - - - - _
Trade Creditors 0700 - - - = = - - - _
Auditor General 0800 - - - - = = - - -
Other 0800 - - - - = = - - -
Total By Customer Type 1000 - - - - - - - — _

Details on outstanding creditors are presented under expenditure section report and detailed
presentation is done by the expenditure team.
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5.6 Capital Expenditure

KZN216 Ray Mkanyeni - Table C5 Monthly Budget Statement - Capital Ex

penditure [municipal vote, functional classification and funding) - M01 - July

vabe Description Raf | — 202U _ _ Budget Year 202324
Audited Original | Adjusted |uonm|y actua1| 'Feamach.lal‘ YoarTD | YD ‘ YT ‘ Full Year

Rthousands _ 1 %
Capital Expenditurs - Functional Classification
Governance and administration w442 4001 - - 17 (1M -100% 4001
Executive and councl 18 - - - - - -
Finance and administration 38134 3801 - - - - 3801
Internal audic a2 20 - - 1 m ] 200
Community and pubiic safery 1444 450 LTl M 76 186 2% 4520
Community and social samices T8I - - - - - -
Sport and recreation - - - - - - -
Public sasety 6525 4340 LTl M 376 186 1} 4340
Housing 13 180 - - - - 180
Health - - - - - - -
Economic and environmental services 151 30 122 520 8338 833 62 BT | 1341% 122 820
Panring and deveicoment i fered 115 20 B33 8333 - B38| 2D 5220
Road enspart 52408 7 200 = = 20 20) o) 7 200
Emironmental protction - 500 - - 42 43 ] 500
Trading services 280 23 452 - - 42 4 -100% 23452
ENErgy SOURES 259 22 557 - - - - 22953
Water management - - - - - - -
Waste water ITIEII'IEE"'EITI = = = = = - =
Wast management m 500 - - 42 43 ] 500
Cither 1108 - - - - - -
Total Capital Expeniiturs - Funcional Classificaion 3 211155 154 893 910 Bain 456 B414 | 1696% 154 893
Fundad by
Natonal Govemment 123 508 93 781 B33 8333 - B38| 2D 9378
Provincial Govemmen (-] 1739 - - - - 1739
District Municpality - - - - - - -
Transéers and subsdies - capial (monetary allacabions) [Mat! Prov Deparm Agencss, 1088s - - - - - -
Tranafars recognised - capital ] 141082 05 520 533 8333 - B33 | 2OV 95520
Bomowing & 1867 21 452 - - - - 21452
Infernally ganerated funds 33256 L | LTl M 456 76 1} TR |
Total Capital Funding 176 213 154 833 910 EL) 456 B414 | 1698% 154 B33

The above table give details of YTD actual capital expenditure and the funding. The YTD Actual
capital expenditure is R8.9 million, the YTD budgeted is R496 thousand and there is R8.4 million
variance. The R8.9 million of YTD actuals for capital expenditure, R8.3 million is funded by
national grants, and R571 thousand from internally generated funds.
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5.7 Transfers and Grants Receipts

RAY NKONYENI
v

ot W 4 et

KIN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER

KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER

Expendilure: Operaiing BExpenditure: Capital
Opening Balance as of Receipls (Revenue (Revenue Closing Balance as at
Recognised)/GRAF 23 | Recognised)/GRAP 23
INTEGRATED URBAN DEVELOPMENT (IUDG) R 35500000| R - R 8711196 R 28,788,804
NEIGHBOURHOOD GRANT R - |R 14200\ R - |R 2880175 [ R 11,411,825
TOTAL R - | R 49,792,000 ) R - _|R 9.591.371 [R 40,200,629

Transfers and Grants Receipts

The total grants received to date for period ending 31 July 2023 amounts to R49.8 million, which

include R35.5 million from
Neighbourhood Development Grant.

5.8 Transfers and Grants Expenditure

RAY NKONYENI
Lo

TGty o v ek

Integrated Urban Development Grant,

R14.3 million from

KIN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER

KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER

Expendilure: Operaiing Expenditure: Capital
Opening Balance as ot Receipk (Revenue (Revenue Closing Balance as ot
Recognised)/GRAP 23 | Recognised)/GRAP 23
INTEGRATED URBAN DEVELOPMENT (IUDG) RO35,500000(R - 3 4711196 | R 28,788,804
NEIGHEOURHOOD GRANT R R 1452000 [ R R 2880175 | R 11,411,825
TOTAL R R 49,792,000 [ R R 9.591.371 | R 40,200,629

Transfers and Grants Expenditure

Grants are monitored monthly, and Grant’s register is communicated/ shared with management
to ensure effective management of grants and 100% expenditure. As of 31 July 2023, there is no
operating expenditure recorded but there is capital expenditure amounting to R9 591 371 for both
integrated Urban Development and Neighbourhood Grant.
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Grant’s expenditure

« Integrated Urban Development Grant (IUDG)

An amount of R35.5 million has been received to date for the IUDG. This is a capital grant
and the YTD actual for the period ended 31 July 2023 is R6.7 million and has been spent
on various capital projects.

o Neighbourhood Development Partnership Grant

An amount of R14.3 million has been received for the Neighbourhood Development
Partnership Grant together with an unspent amount of R1.2 million from the previous year
which the municipality needs to apply for rollover. This is a capital grant and the YTD actual
for the period ended 31 July 2023 is R2.9 million.
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5.9 Salaries Expenditure details

KZN216 Ray Nkonyeni - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - M09 - July

pibrlrE] Budgst Year 202324
Summary of Employes and Councillor remunaration Ref [ Audited Origanal Adjusted Monthly [ ] YearlD Y10 YID Full Year
Qutcoms Budgst Budgst actual budgst variance | variance Forecast
R thowsands %
1 A B C D
Councillors (Political Office Bearers plus Othar)
Basic Salaries and Wages - 19040 - 1382 1382 - 1382 | D0 19040
Pension and UIF Contributiors - 758 - &3 x| - 63 | #DN! 758
Medical A Confributons = = = = = - =
Motor Vehide Allowancs - - - - - - - -
Celphone Allowance - 2815 - 24 2 - 241 | #DNR 2815
Housing Allowances - 5953 - 459 489 - 488 | D0 5833
Other benefits and allowances - 2599 - 228 27 - 228 | #DNNL 2 599
Sub Total - Councillors - 3164 - 2414 2414 - 2414 | #DNI 3 164
% increase 4 #DOnvio! EDIviD!
Senior Managers of the Municipality 3
Basic Salaries and Wages 7328 3946 - 568 568 - 568 | #DN! 3046
Pension and UIF Contributiors &b 192 - 8 8 - 8| #DN ia2
Megical A Contrivutions 2 230 - 10 10 - 10| #DNi! 230
Creertime - - - - - - - -
Performance Bonus BEE 1059 - - - - - 1059
Motor Vebide Allowance 495 1060 - 5 ) - 34| #DN 1 060
Celphone Allowance 0% 114 - 7 7 - 7| #DN 114
Housing Allowances 1425 3275 - 193 199 - 198 | #DNQ! 375
Other benefits and allowances o 1 - 0 1] - 0| #DNl 1
Payments in fieu of leave 39 332 = [178) {178) = (17e)| =Dno 332
Long service awards - - - - - - - -
Postretirement benefit cbigafions 2 - - - - - - - -
Endzrtaimment - - - - - - - -
Scarcity = = = = = = - =
Acting and post related allowance - - - - - - - -
In kird lbenefits - - - - — — — -
Sub Total - Seniocr Managers of Municipality 10815 10209 - 668 68 - 668 | #Dn 10209
% increase 4 -1.8% -3.8%
. Municipal Staff
Basic Salaries and Wages 274 958 289 080 - 24 086 24 086 112 Z3ETH | T14E8% 289 060
Pension and UIF Contributiors 48 382 50 460 - 4332 4382 - 4382 | #DNIO! 50 460
Megical Aid Contributions 18 BEG 2 668 - 1747 1747 - 1747 | #DNAD! 20888
Crvertime 18858 18 983 - 144 1484 - 1484 [ D0 18883
Performance Bonus 21372 X2 473 - 1480 1480 - 1480 | #DNAD! 22473
Motor Vetide Allowance 17 850 18973 - 1621 163 - 1831 | #Dnig! 18973
Celphone Allowance 593 1007 - a9 ] - 8% | #DN 1007
Hiousing Allowances amm 4059 - prl 282 - 282 | #DN 4059
Other benefits and allowances 4803 6038 - 403 403 - 403 | D0t 6038
Payments in feu of leave 3802 22 480 - 1247 1247 - 1247 | #DNIDY 22480
Long service awards 5264 2751 - 470 470 - 470 | #Dnd! 275
Postretirement benefit chigations 2 14 B854 15852 - 383 383 - 383 | #DNN 15852
Endertaimment - - - - - - - -
Scarcity - - - - - - - -
Acting amd post related allowance 80% a2 - 43 43 - 48 | #DN! w12
In fird eniefits - - - - - - - -
‘Sub Total - Other Municipal Staff 435385 473 TH - 3T T4 7 Thd 112 I7 682 | 33T4d% 473720
% increase 4 Bi% B.8%
Total Parent Municipality 445 000 515 084 - 40 875 40 &75 112 40763 | 36503% 315094
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Councillors Remuneration

The remuneration of councillors actuals to date is R2.4 million with an identical variance since
there is no TYD Budget for this item as it budgeted from the month of August.

Senior Managers of the Municipality

The head of departments on the municipality including the Municipal manager are classified under
this subheading with a YTD actual of R568 thousand and it does not yet have an allocation as per
budget allocations.

Other Municipal Staff

The municipal staff year to date spending is sitting at R24 million.

5.10 Long-term Loans

RAY NKONYENI MUNICIPALITY
LONG TERM LOANS REGISTER : 31 July 2023 A

RAY NKONYENI
Lussanur )

oL bt i el Ll e

DETAILS

REDEEMABLE

PROJECT NUMBER

CAFITAL OPENING
BALANCE
01 July2023

LOAN
ADVANCE

LOAN
INTEREST
CHARGED

INTEREST
PAID

LOAN
REPAYMENT

CLOSING
BALANCE
3 July 2023

R

R

R

DESA

B.3E%

31-Mar-31

‘81007384

|

2,055,758.18 |-

7.476,000.00

EES

10,531,735 13

DESA

12.67%

22-Now-30

B1007781

7,876,587 .67

7.876,387.67

TOTAL DBSA LOANS]

1083234686 R

7976.000.00 R

o

18.808,346.86

TOTAL LOANS

10,832,346.86 [ R

7.976.000.00 [R

19,808,246 86

The municipality currently has a structured unsecured loan with the Development Bank of
Southern Africa (DBSA), The Municipality entered into a loan agreement for the funding of Capital
infrastructure projects, in the 2020/21 financial year the first drawdown of R3.5 million was
received, as well as the second drawdown of R8.47 million and current loan balance outstanding
is R18.8 million as of 31 July 2023. The municipality is still able to make loan repayments as and
when they fall due. The capital projects funded by borrowings in the 2023/24 financial year have
been funded by a portion of unspent borrowing and internally generated funds. The loan
agreement from DBSA is spread across four years funding various capital projects the application
was made at the end of last financial year and was received on the 1% month of the financial year.

15| Page




ANNEXURE B: PROGRAMME/PROJECTS DESCRIPTION
PROJECTS TO BE INCLUDED IN RNLM BUDGET

Year 1 Year2 Year3 Totals Year4
Electricity Meters Replacement 3,000,000 2,000,000 2,000,000 7,000,000
Network infrastructure studies 500,000 _
Electrical Cables Replacement - 1,000,000 500,000 1,500,000
Mini-substations Replacement . 1,000,000 1,000,000 2,000,000
Inter-switches (RMU) Replacement - 1,000,000 1,000,000 2,000,000
11kv Interconnector - Marburg to Pbrt s
Shepstone Substation = By . . 1450000000
Memorial & Reynolds Sw/Sta Refurbishment SR
&Replace Switchgear - 3476000 3,476,000 6,952,000 695200000 i
Totals 7 R 3,500,000.00 R 8476,000.00 R 7,976,000.00 R 19,952,000.00 21,452,000.00
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5.11 Performance Indicators

KZN216 Ray Nkonyeni - Supporting Table SC2 Monthly Budget Statement - performance indicators - MO1 - July

Description of financial indieator Basia of caleulation Ref | 2002023 e adget Year 202324 N
[ T SR L | S Y [ T N YEHTD Emal |
Bomrowing Managemsnt
Capital Charges to Operaing Expenditure mberest & principal paid'Operating Expenditurs 01% 92% 00% 0.0% 33%
Borrowed funding of 'own capital expenditure Borrowings/Capital expenditure exdl. fransfers and grants 0% 13.8% 00% 0.0% 240.8%
Gafety of Capital
Diebit bo Equity Loans, Accounts Payakle, Overdraft & Tax Provision/ 16.5% 14.0% 00% 16.3% 14.0%
Gearing Lomg Term Borrowing' Funds & Reserves 0% 0.0% 0L 00% 0.0%
iquidi

Current Rafio Current assetsicurrent liabilities 182.3% 192.3% D0 M8.2% 192.3%
Liguachity Rafio Monetary Assets/Current Liakilities BA% 12.1% L] 7. 12.1%
Revenus Manapsment
Annual Debtors Collection Rate Last 12 Mihs Receipts' Last 12 Mihs Biling
(Out=tanding Debiors fo Revenue Totd Outstanding Debtors o Arnual Revenue 5.5% 0.0% 0u0% 0.0% 0.0%
Longstanding Dekbors Recovercd Diclobors = 12 Mihs RecoversdTofal Delstors > 0.0% 0.0% 0u0% 0.0% 0.0%
Creditors Management
Crediors System Eficency % of Creditors Paid Within Terms (within MFMA s 85(e])
Funding of Provisions
Percentage Of Provisions Mot Fumded Linfunded Provisions/Total Provisions
Other Indicators
Blectricity Distribution Losses % Volume (units purchased and generated less units z

=old)iunits purchased and generated
Waber Distnbuton Losses % Volume (units purchased and own source less units 2

sold) Total units purchased ard own source
Employes costs Employee costsTotal Revenue - capital revenue 4% 3B.% 00% 20 2% 3B.%
Repairs & Mairtenance REMTo@l Revenus - capital revenue 4.1% 15.5% 0u0% 29% 13.5%
riterest & Depreciation &0 Tolal Reverue - capital reverue 10.5% 9.2% L] 00% 33%
IDP regulation financial viability indicators
i. Delot coverage ([ Total Operating Revenus - Operating Gramts)Delot

zarvice payments dus within fnancial year)
ii. V5 Service Debiors o Reverue Totsl outstanding service debines/annual revenus
iii. Corst coverage ([ Aovailable cash + Investmentsmonthly fixed operational

The above table gives an overview of the financial indicators of the municipality for the period
ended 31 July 2023 and the indicators are broken down below.

Borrowing Management

The outstanding amount in the loan from DBSA is currently sitting at R18 808 346.86 as of 31 July

2023.

Liguidity

Current Ratio: is calculated by a total of Current Assets/ Current Liabilities.

Budgeted Current Ratio: 645 023 000/335 379 000= 1.92:1

Actual Current Ratio as 31 July 2022: R 720 808 000/ R290 397 000= 2.48:1
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Current ratio is a liquidity ratio used to measure whether the municipality has enough resources
to meet its short-term obligations. A good ratio is R1.5-R2 for every R1 owed. The budget showed
a R1.92: R1 ratio and the actual ratio as of 31 July 2023 is R2.48:R1 which is still above the norm.

Acid test Ratio: Current Assets- Inventory/Current Liabilities.

Budgeted Acid test Ratio: (R645 023 000 - R2 559 000)/R335 379 000 = 1.91:1

Actual Acid test Ratio as 31 July 2022: (R720 808 000 — R6 098 000) / R290 397 000 = 2.46:1

The acid-test ratio, commonly known as the quick ratio, uses an organization’s balance sheet data
as an indicator of whether it has sufficient short-term assets to cover its short-term liabilities. The
acid-test ratio disregards current assets that are difficult to quickly liquidate such as inventory. The
acid-test ratio may not give a reliable picture of an organization’s financial condition if the
municipality has accounts receivable that take longer than usual to collect or current liabilities that
are due but have no immediate payment needed. A good ratio is R1 for every R1 owed. Both
budgeted and actual to date acid test ratio are more than R1:R1 which shows that the municipality
would be able to pay it short term liabilities with its easily liquidated short term assets.
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5.12 Investment Register

KZN216 Ray Nkonyeni - Supporting Table 5C5 Monthly Budget Statement - investment portfolio - MO1 - July

Investmants by maturity Pariod of Gapit .\‘aria.hla o Commission | Gommission | _ (Opsning Intersat io be Farial Investment Top | Cloaing
Nama of inatitution & inveatment ID Ref | Inveatment Typeof Guarartee | Fired intorast | Interst Rate Paid {Rands) | Rscipient E?[P”Y dats of balancs realised lem:nura lp Balancs
Investment | {Ysal No) rate investment Withdrawal {4)

R thousands YraiMontha

Municipality

STANDARD BANK - CALL -378692984011 10042 ] 10113
STANDARD BANK - CALL -378682984003 47 ] 1
STANDARD BANK - CALL -378682984004 1073 ] 1081
STANDARD BANK - CALL -378692984003 4 2 3
STANDARD BANK - CALL -378692984008 13 ] 13
STANDARD BANK - CALL -378682984007 Ll ] B
STANDARD BANK - CALL -37B692984008 il ] B
STANDARD BANK - CALL -378692984009 1520 1 153
STANDARD BANK - CALL -378682984010 151 1 132
STANDARD BANK - CALL -378692984012 34328 4 34569
STANDARD BANK - CALL -378692984013 258 2 258
STANDARD BANK - CALL-378882884014 12148 4] 12
STANDARD BANK - CALL-370542084045 50 4 354
INVESTEC - CALL-74873852518 10832 7 10803
STANDARD BANK-CALL-378892884016 ] ] 2]
STANDARD BANK-CALL-37B542984017 1 ] 12
FNB - CALL-52726814151 7528 944 (12500) 180000 15073
FNB-T4873832518 3807 5 181
NEDBANK-3788 1000791 7140 179 nue
Municipality sub-total o401 1830 (12500) 180 000 21059

The Investment register as of 31 July 2023 has the closing balance of R219.6 million, with R659
thousand total interest earned for the month from which R1.69 million was made on primary
investment and various investment accounts as shown in the above register.
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6.1 Monthly Budget Statement Summary
KZN216 Ray Nkonyeni - Table C1 Monthly Budget Statement Summary - M01 - July

Descrint 2022123 Budget Year 2023724
iption Audited Original Adjusted YearTD YTD YTD Full Year
" Qutcome Buggeft Hljldget Monthly actual| YearTD actual budget variance | variance Forecast
R thousands %
Financial Performance
Property rates 454 477 508 406 - 45042 45042 46 310 [1268) 3% 503 406
‘Service charges 214 942 245 147 - 20 850 20850 20 804 (54) 0% 245 147
Investment revenus 5182 - - - - - - -
Transfers and subsidies - Operational 5182 B5N1 - 1216 1218 709 507 1% 8511
Oiher own revenue 3493 508 ABE 043 - 123433 123433 40870 B2 783 203% -
Total Revenue (excluding capital transfers and 1083 283 1251 108 - 190 541 190 541 108 593 81948 T5% 1251 108
ccontributions)
Employee costs 446 000 453 929 - 38481 36 481 12 38 350 453929
Remuneraticn of Councillors 26 249 31184 - 2414 2414 - 2414 31164
Depreciation and amertisation 93 839 104 756 - - - Ba72 [B872) 104 756
Interest 19931 9958 - 0 0 808 (808) 9956
Inventory consumed and bulk purchases 136 545 168 619 - 320 390 900 (510) 168 619
Transfers and subsidies 9890 13 838 - 241 341 163 773 459% 13 838
Other expendifure 392 589 440726 - 24 830 24830 19550 5280 2% 440726
Total Expenditure 1125094 1253191 - 67 036 B7 036 30 409 36 627 120% 1253191
Surplus/(Deficit) {41 805) (2 083) - 123 505 123 505 78184 4531 58% (2 083)
Transfers and subsidies - capital (monetary allocations) 156 345 109 848 - - - 214 (3 154)(-100% 109 848
Transfers and subsidies - capital (in-kind) 587 - - _ - - - -
Surplus/(Deficit) after capital fransfers & 123 736 107 765 - 123 505 123 505 B7 338 36 167 1% 107 765
Share of surphus/ (deficit) of associate - - - - - - - -
Surplus! [Deficit) for the year 123736 107 765 - 123 505 123 505 B7 338 36 167 41% 107 765
(Capifal expenditure & funds sources
(Capital expenditure 211155 154 593 - 3910 B0 496 B414 1698% 134 B33
Capital transfers recognised 141092 95 520 - 83338 5333 - 8338 | SDIViD! 95 520
Bomrowing 1867 21452 - - - - - 21452
Internally generated funds 33 256 379 - M 571 496 76 15% 37821
Total sources of capital funds 176 215 154 593 - 3910 B0 496 B414 1698% 134 B33
Financial position
Total current assets B30 698 B45023 - 720 848 B45023
Total non current assets 2022983 2037 676 - 2 167 269 2037 B76
Total current Babilities 345874 335379 - 290 397 335379
Total non current liabilifies 191 699 158475 - 194 143 158975
Commumnity wealth/Equity 2116139 2 188 346 - 2 403 576 2 188 546
(Cash flows
Net cash from (used) operating B6 106 B8 106 - 126 926 126 926 B0 027 (66 893) -111% 86 106
Met cash from (used) nvesting (168 358) (168 358) - {13 178) {13 178) 152 381 165537 109% (168 358)
Net cash from (used) financing (16414) (18 414) - {3 288) 3 2886) 152 361 155 647 102% [18414)
[Cashicash equivalents at the monthiyear end 30925 30 925 - - 110 465 496340 | 385876 78% (100 666)
" . 181 Dys-1
Debtors & creditors analysis 0-30 Days 31-60 Days | 6190 Days | 91-120 Days | 121-150 Dys | 151-130 Dys vr Over 1¥r Total
Debtors Age Analysis
Total By Income Source 59786 28 261 5169 16 TBT 16004 14041 13111 | 401968 555 129
Creditors Age Analysis
Total Creditors - - - - - - - - -

The above table provides a concise overview of the monthly actual, year to date actual of the
operating expenditure, capital expenditure, and age analysis. The full year forecast as seen the
table above takes in the account the original budget less the YTD budget plus the YTD actual, this
therefore gives a projection based on the YTD performance on how the municipality will perform
for the financial year in terms of the original budget.
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6.2 Statement of Financial Performance (Revenue and Expenditure)

KZN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M01 - July

2EHII Budgst Year 202324
Deacription Raf Auditad Original Adjuestad YD YTD Full Year
* Outcome Br:inet BIJJdua: Manthly actual YearTD actual | YaarTD budgst variance | variance Forecast
R thowsands %
Rsvanus
Exchangs Revenus
Senice charges - Blacricity 157 558 182 436 - 15132 15132 15203 (T} 1] 182 435
Senice charges - Waber - - - - - - - -
Semice charges - Waste Water Management - - - - - - - -
Senice charges - Waste management 57 34 2711 - 5718 5TiE ST i7 i} 62 711
Sale of Goods and Rendering of Services 53 502 9571 - 458 456 798 (342) {ay 9 571
Agency senvices 4055 537 - 518 516 448 g8 i} 5
Imerest - - - - - - - -
Interest eamed from Rzceivables 5554 G a8z - 582 a2 B2 1 i} 6982
Interest from Current and Non Current Assets 5182 8511 - 1218 1216 0% 507 a 8511
Cividends - - - - - - - -
Rent on Land - - - - - - - -
Renital from Fixed Azsats JeaT 3488 - 2 43 i} 3408
Licence and permits 289 636 - 5 £ 53 2 [y 636
Oparational Revenue 2087 1106 - 20 0 a2 (53 1] 1106
Mon-Exchangs Revenus -
Property rates 458477 509 406 - 45 042 43042 45 210 (1 288) 1] 509 406
Surcharges and Taxes - - - - - - - -
Fines, penalies and forfeits 30 190 31 082 - T T 2588 (2581) [y 31 062
Licence and permits TETD 9628 - 55 55 802 (T47) [0y 9528
Transfers and sulesidies - Operational 257 076 380 026 - 118 942 118 @12 32 502 85400 i} 330 026
Interest 25802 30 184 - 24568 2458 2514 (43) [y 30 164
Fusl Levy - - - - - - - -
Operational Revenue - - - - - - - -
Gaims on disposal of Assets ] - - - - - - -
Other Gains 7 4T - - - - - - -
Ciiscortinued Operations - - - - - - - -
Total Revenus [sxciuding capital iranafers and coniributions) 1083 288 1251 108 - 180 541 180 541 108 503 1048 7% 1251108
Expenditure By Type
Employee related costs 445 000 483 529 - 38 481 38 481 12 38350 a 433 979
Remunerafon of councillors 26 248 31 184 - 2414 2414 - 2494 | #Dnt 31 164
Bulk purchases - electricity 122 720 158 320 - - - - - 138 320
Imveniory consumed 13 g5 10489 - 380 380 %00 (510} 1] 10 483
Diebt impairment 23235 - - - - - - -
Diepreciation and amorisation o3 eae 104 756 - - - a7z (a87z) 1] 104 756
Interest 19931 9958 - 0 o 808 (808) [y %958
Corirached services 243910 ITATTR - 11518 11518 11157 381 a 273 776
Transfers and suesidies 9890 13&3e - a9 S 1se T i} 13838
Irrecoverable debis wiithen off 121 10513 - 105 105 B7B {7} [y 10513
Operational costs 143732 158 437 - 13 207 13207 TET 5680 i} 156 437
Losses on Disposal of Assets 481 - - - - - - -
Oiher Losses — — — — — — — —
Total Expenditure 1125094 1233191 - 67 038 67 036 30 408 36 627 120% 1233 131
Surpheal{ Deficit) (41 803) {2 083) - 123 503 123 305 T8 184 4531 L} (2 083)
Transfers and sulesidies - capital (monetary allocafions) 158 845 102 848 - - - 9134 (2154) [y 109 848
Transfers and sulesidies - capital (in-kind) 5387 - - - - - - -
Surpheal{ Deficit) after capital tranafera & contributiona 123 736 107 785 - 123 503 123 305 87338 107 763
Income Tax - - - - - - — -
Surpheal{ Deficit) after incoms tax 123 736 107 785 - 123 503 123 305 87338 107 763
Share of SwplusDeficit athibwiable to Joint Verture - - - - - - - -
Share of SwplusDeficit attibutable to Minorties — — — — — — — —
Surpheal{ Deficit) attributabla to municipality 123 736 107 785 - 123 503 123 305 87338 107 763
Share of SwplusDeficit athikwiable to Associate - - - - - - - -
Infercompary/Parent suesidiary trarsactions | - - - - - - — -
Surpheal {Deficit) for the year 123 736 107 785 - 123 505 123 305 87 338 107 763

The table provides an overview of the monthly actual, year to date actual and year to date Budget
of revenue by Source and Expenditure by Type for the period ended 31 July 2023. The full year
forecast provides a guideline in terms of overall performance, and it gives an overview whether
the municipality will be able to spend as per budget.

21| Page




6.3 Capital Expenditure

KZN216 Ray Nkonyeni - Table C3 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - M0 - July

Waobe Description Fsf | — 2022023 Budgat Year 2023024

Audited Original Adjusted  |Montnly actual| YearTD achaal YearTD YT Full Year

=3

R thousangs 1

Mutti-Year sxpenditure appropriation 2
iole 1 - Mayor and Councd - - - - - - - -
Vole 2 - Finance and Administration - - - - - - - -
iole 3 - Intemal Audit - - - - - - - -
Wiole 4 - Community and Socal Services - - - - - - - -
Vole 5 - Sport and Reweation - - - - - - - -
\ole £ - Puniic Safsty - - - - - - - -
Vole 7 - Housing - - - - - - - -
Wole & - Health - - - - - - - -
\iole 9 - Planning and Development - - - - - - - -
Wole 10- Road Transport - - - - - - - -
vole 11- Emnironment Protection - - - - - - - -
Vole 12 - Enemgy Sources - - - - - - - -
Vole 13- Omer - - - - - - - -
Vole 14 - Wasie Waler Management - - - - - - - -
Vole 15 - Wasie Management - - - - - - - -

Total Capital Multi-year axpendifurs 47 - - - - - - - -

Single Year sxpenditurs appropriation 2
ole 1 - Mayor and Counc 130 - - - - - - -
Viole 2 - Finance and Administration 19182 3801 - - - - - 3801
iole 3 - Intemal Audit 115 200 - - - 1w (1m| -100% 200
iole 4 - Community and Secil Senices 7814 - - - - - - -
Viole 5 - Sport and Reweation - - - - - - - -
Vote & - Pudiic Safey 7014 4340 - 571 571 376 196 2% 4340
Vole T - Housing 15 180 - - - - - 180
Wole 8 - Health - - - - - - - -
\iole 5 - Fianning and Development 58 978 115 220 - 83 B338 - Ba3e | aDhvi 115220
Vole 10 - Road Transport 919 720 - - - 20 -100% 200
viote 11 - Emirenment Protection - 00 - - - a2 4z -100% S0
Wole 12 - Energy Sounces 259 22 552 - - - - - 22952
Vole 13- Cmher 3108 - - - - - - -
Vole 14 - Waste Water Management - - - - - - - -
Wole 15- Wasie Managemsni 52 500 - - - 42 42| -100% 500

=

Total Capital single-year axpenditurs 211155 154 853 - 2510 8910 456 B414| 1698% 154803

Total Capital Expenditure 211155 154 893 - LRl 8510 456 G414 | 1638% 134 833

This table provides an overview of actuals to date of the capital expenditure on monthly basis of
the municipality for the period ended 31 July 2023.
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6.4 Statement Cash Flow

KZN216 Ray Nkonyeni - Table CT Monthly Budget Statement - Cash Flow - M01 - July

2273 Budget Year 202324
Dieacription Ref|  Audited Original Adjusted Y10 Rl Full Year
v Outcomsa Buggei Ei.ljdua‘t Monthiy actual | YearTD actual | YearTD budged varianca | variancs Forecast
R thousands 1 %
CA3ZH FLOW FROM OPERATING ACTIVITIES
Reaipts
Praparty rates 483 936 483 936 - 19 097 18087 40 328 1231 -53% 483 936
Service charges 232 89 232 89 - 1672 16721 14443 2278 16% 232 890
Otfher revenue 26628 26628 - 1748 1748 - 1748 | 20NV 26 628
Tramsfers and Sulbsidies - Operational 380 290 390 290 - 118 915 118915 - 118913 | £DNN 390 290
Tramsfars and Sulesidies - Capital 109 848 109 848 - 45792 48792 4965 44 g7 3% 109 848
Interest B3N B3 - 1123 1123 - 1423 | 2DV 8511
Dividerds - - - - - 209 (2| -100% -
Payments
Supplicrs and employees (1136039 (1 156039 - (80 470) {8047 - (B0470)| DV (1156 039)
Iterest (9938 (9958) - - - - - {9 958)
Tramsfars and Sulbsidies - - - - - - - -
NET GASH FROMIUSED) OPERATING ACTIVITIES B6 106 86 108 - 126 826 126926 60027 (66820 -111% 86 106
CAZH FLOW:S FROM INVESTING ACTIVITIES
Recaipts
Pracesds on disposal of PPE - - - - - 115745 | (115745) -100% -
Decrease (increase) in non-curent receivables - - - - - - - -
Decreass (increase) in pon-curent imvesimenis - - - - - 36 616 (6 616)| -100% -
Payments
Capital assets (168 358) (168 358) - (13 178) {13 176) - (13 176)| 20V (168 358)
NET GASH FROMYUSED) INVESTING ACTIVITIES {188 338) (188 338) - {13178) {13178 152 361 183 337 108% (168 358)
CAZH FLOWS FROM FINAMCING ACTIVITIES
Recsipts
Short termn loams - - - - - - - -
Bosrowing long termirefinancing - - - - - - - -
Icrease [decrease) in consumer deposils - - - - - 152361 | (152381)( -100% -
Payments
Repayment of borowing [18414) (18 414) - (3 284) (3 284) - (3288) 2D (13414}
HET CASH FROMY{USED) FINANCING ACTIVITIES 18 414) (18 414) - |3 286) {3 2086) 152 361 155 647 102% (18 414)
MET INCREASE (DECREASE) IN CASH HELD {100 666) (100 B66) - 110 485 110 485 384 TS0 (100 666)
Cashizash equivalents at begirning: 131 581 131591 - - 1315 -
Cashizash equivalents at month'year end: 30923 30925 - 10465 496 340 (100 &56)

A cash flow statement provides data regarding all cash inflows a municipality receives from its
ongoing operations and external investment sources. As of 31 July 2023, Cash received from
operations YTD actual is more than the anticipated cash collection due to that the municipality
received more grants on the first month of the financial year.
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6.5 Statement financial Position

KZN216& Ray Nkenyeni - Table C& Meonthly Budget Statement - Financial Pesition - M01 - July

2022123 Budget Year 2023/24
Description Ref Audited Original Adjusted YearTD actual Full Year
Outcome Budget Budget Forecast
R thousands 1
ASSETS
Current agsets
Cash and cash eguivalents 131 664 40 427 - 225 587 40 427
Trade and other receivables from exchange fransactions B4 249 143 554 - 119 537 143 554
Receivakbles from non-exchange fransacfions 286 B33 333 934 - 218478 333984
Current porfion of non-current receivakbles - - - - -
Inwventory T 058 2 559 - 6098 2 558
VAT 107 350 121 348 - 147 933 121 348
Other current assets 3477 3 151 - 3 151 3151
Total current asseis 630 698 645 023 - T20 548 645023
Hon current assets
Investments - - - - -
Investment property 33T 065 307 B11 - T B16 307 B11
Property, plant and equipment 1 682 B56 1726 164 - 1816 182 1726 164
Biological assets - - - - -
Living and non-living resources - - - - -
Heritage assets 2 205 2 205 - 2210 2205
Intangible assets B5T 1697 - 1061 1697
Trade and other receivables from exchange transactions - - - - -
Mon-current receivables fom non-sxchange ransactions - - - - -
Other non-current acseis - - - - -
Total non current assets 2022 983 2 03T 676 - 2 167 269 2 037 BTG
TOTAL ASSETS 2633 681 2 682 899 - 2 BBB 11T 2 682 899
LIABILITIES
Current liabilities
Bank owverdrafi - - - - -
Fmancial liabilities 14 580 28 891 - 14 185 28 691
Consumer deposits 32 B4& 32 B4 - 35 6589 32 B4s
Trade and other payables from exchange tranzactions 134 673 112 595 - 124 535 112 595
Trade and other payables from non-exchange transactions 49 104 46 378 - 101 445 45 376
Provision 35 473 35 473 - {102 405) 35473
VAT T4 578 T4 578 - 112298 T4 578
Other current Babilties 4 622 4 622 - 4622 4622
Total current iabilities 345874 335379 - 290 397 335379
Mon current liabilities
Fmancial liabilities 49 160 16 435 - 51 604 16 435
Provision 41 487 41 487 - 41 487 41 487
Long term portion of trade payables - - - - -
Other non-current Babibties 101 052 101 052 - 101 052 101 052
Total non current liabilities 191 699 158 975 - 194 143 158 975
TOTAL LIABILITIES 33T aT2 494 353 - 454 541 494 353
NET ASSETS 2 2116 109 2 188 546 - 2 403 576 2 188 546
COMMUNITY WEALTHEQUITY
Accumulated surplusi{deficit) 2116 139 2188 548 - 2403 578 2 188 548
Reserves and funds - - - - -
Other - - - - -
TOTAL COMMUNITY WEALTHIEQUITY 2 2116 139 2 156 5346 - 2 403 376 2 168 5346

The statement of financial position indicates the financial health of the municipality as the assets
and liabilities are listed to measure the solvency of the municipality for the period ended 31 July
2023. Total assets are R2.9 billion over the total liabilities of R484.5 million this therefore mean
the municipality is still able to meet its financial obligations.
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