‘\& /
Aﬁ

RAY NIKONYENI

eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee

RAY NKONYENI MUNICIPALITY

TREASURY DEPARTMENT

MONTHLY BUDGET STATEMENT
FOR THE PERIOD ENDED
30 JUNE 2023 (M12)

Prepared By: Budget and Treasury Office

1|Page




STATEMENT  OF  FINANCIAL PERFORMANCE AND THE
IMPLEMENTATION OF THE 2022/2023 BUDGET FOR THE PERIOD
ENDING 30 JUNE 2023

1. PURPOSE

The purpose of the report is to submit to the Mayor the statement of financial performance and
implementation of the 2022/23 Budget of the Ray Nkonyeni Municipality for the period ending 30
June 2023 in line with the statutory requirements of S71 of the Municipal Finance Management
Act (2003).

2. AUTHORITY

Mayor
3. LEGAL / STATUTORY REQUIREMENTS

Municipal Finance Management Act No 56, 2003 Chapter 8, Section 71.

4. BACKGROUND

In terms of Section 71(1), (2) and (3) of the MFMA No 56, 2003 Chapter 8, the Accounting Officer
of a municipality must by no later than 10 working days after the end of each month submit to the
mayor of the municipality and the relevant provincial treasury a statement on the financial
performance of that municipality.

5. EXECUTIVE SUMMARY

The monthly budget statement in terms of section 71 of the Municipal Finance Management Act
for the period ended 30 June 2023 is detailed below. The monthly budget statement is divided
into the following:

5.1 Statement of Financial Performance
5.2 Revenue By source

5.3 Expenditure by Type

5.4 Debtors Age Analysis

5.5 Creditors Age Analysis

5.6 Capital Expenditure

5.7 Transfers and Grants Receipts
5.8 Transfers and Grants Expenditure
5.9 Salaries Expenditure

5.10 Long-term Loans

5.11 Performance Indicators

5.12 Investment Register
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6. MAIN TABLES

6.1. Monthly Budget Statement Summary

6.2. Financial Performance by Revenue and Expenditure
6.3. Capital Expenditure

6.4. Cash Flow

6.5. Financial Position

3|Page



5.1 Monthly Budget Statement of Financial Performance

KZNZ216 Ray NMEonyeni - Table &1 Monthly Budget Statement Summary - M12 Junea

PO EE Budget Tear 2022024
Dezcrpton Audited Driginz Edjuza=d [ I — YearTD IO Eair] Full Tear
Owrcome Budg=t Budgez Actual Eudget varance warance Forecasa
R thoersands b
= ol Pk

Froperty rates 464 47T 498 623 (& 283} 480 123 (11 =19 T 492 118

Service crarges 214842 253 618 13 055 Z13 390 23 30 -1 236 21

Irvesiment revenus s182 5 3a7 B35 2 50 2438 L T DET

Trar=fers ard =ubsidies 257 076 285 M2 - T @ B3] -Te 285 279

Ofner coams Amserue 141 612 131 B&S 12 570 a4 517 {24 BES5) -2rs 186 573
Totd 2 g capits mamsfers and 1 083 288 1174 628 20 17T 1075 243 [T B 1438 727
commributions])

Employee ot A0 ) 447 I79 453 586 35 BET 455 549 452 586 -1 AR SEE

Remunemsbon of Councllors 5 240 31.434 31434 Z 414 28 56T 31434 -5 31.434

Deprecimbor & mesed impairment 23 555 101 61% 104 E18 - TS5 163 10§18 -2 101 619

Finarmos changes 19231 12 8xe 12 80z 3 1358 12 82 ~En 12 B0

Irveniony consumed and bulk purchases 136 545 149 BOGE 149 351 g132 112 115 149 51 R 4 143 851

Tram=fers and subsdies S 530 13 178 13 07E S a58 W T 13078 2 “1Em 13 078

Ofer sxmendiure 39z 529 415 344 399 128 45152 348 524 39 128 {50 ) “1Em 393 128
Total Expenditure 1 125 DE3 14171 SES 1170 599 102 B34 1 Qe P02 1170898 | (126 536 11% 1 17D 629
Surpiusi|Deficit) 1 TTS) 3 043 @0 971) B2 Tas) 31 148 @30 971) 62 14T 20 % [30 974}

Tram=fers and subsidies - cepial [monet=ry abocaSons) S 92 132 360 193 287 - 125 477 193 7ET 67 B =% 193 287

[Maional !/ Provingal smd Disiic)

Tram=fiers and subsidies - copial [monet=ry abocafions)

[Mational ! Frovindal Depaskmenisl Agencies

Houssigids, on-peofE Insfstions, Prusie Enfsspeines:

Puislic Cor =, Higher Educabonal Insihfions) &

Transfers and subsidies - capial (n-kind - all)

18612 — - - - - - -
Surpiusi|Defici] afer capizl transfers & [FEN 135 403 182 1B B2 T05] 156 623 182 6 = 6aa)| L 162 318
corfributions:

Share of surplus (deficd] of sesocimis - - - - - - - -
Surpiusi | Defics) for the year 123 TET 135 403 162 16 [E2 Tas) 156 623 162 36 S E33) 4% 162 &
Capital expenditure & funds sources
Capital expenditure 167 654 180 739 230 756 54 G52 15 B4 730 756 {14 =37} % 230 756

Capisi tnensfers moognised 135 658 115 052 168 076 26 235 161 945 168 076 6 127] - 168 076

Borreing 1867 T 16 T 8TE 3093 6 05 T 976 [1 832) Rt TETE

Irk=rriby g=n=nsb=d fumds 33 256 58 521 54 704 25 625 AT BOS 54 704 6 E38) 13% 54 Th4
Total sources of capital funds 173 T 180 739 230 756 54 B53 15 B3 230 756 {14 =47} % 230 756
Firancial posison

Tooksl current maseis 6300629 553 761 ET2 728 28450 ETZ 729

Tookal non cursest sesafs 1 85T 740 1 &87E TS 2116 876 2 125471 2 196 BTE

Tkl current heisdities Er e 321 834 FDTT 420 206 3P0 1T

Tokinll non currert Eebifies 151 539 150 B4F 176 331 192 305 176 331

Communiy wesHnEquity 2 DE1 £53 1958 753 2243 997 2 236 354 2 243 087
Lazh flores

et camh from jused) opersiing 343 FT9 =S 171) a9z 378 131 796 =9 418 2%

Het camh from [used) imvesting [BES 208]) [E3 =10} [237 264) & 330 T

Het camh from [used) firandng 5 Dog) @ 337) {4 355) 4 517 -TEE
Cashlcash equivalenss atthe monthiyear end 273 549 - 56 483) 81764 | 140 252 1T2%

Debiors & credibors analysis 3-30 Day= 21120 Days | 121-150Dys= | 151-180 Dys ”1\5.'3""" Cheer 1T Total
Decboors Bge Anglrsic
Toknl By Income Source 3T TS0 08T 19 378 17 340 14 873 13773 12 &70 14173 139 70
Creditors Anabysis
Toknl Crediinrs £479 - - - - - - - 5479

This table provides an overview of the monthly actual, year to date actual and year to date
Budget of revenue by Source and expenditure by type.

5.2 Financial Performance -Revenue by Source

The above revenue by source and expenditure by type can be explained in detail as per the table

below:
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Revenue by Source

This table provides an overview of the monthly actual, year to date actual and year to date Budget
of revenue by Source and details explained below.

KZN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M12 June

2021122 Budget Year 202223
Vote Description Ref|  Audited Original Adjusted Monthly YearTD actual YearTD YD YD Full Year
Outcome Budget Budget Actual budget variance | variance | Forecast
[Rthousands %
Revenue By Source

Property rates 464 477 498623 492118 (6283) 480199 492118 (MH9Y|] 2% 492118
Service charges - electricity revenue 157 558 182 857 170 943 13317 154 018 170943 | (16925) -10% 170 %43
Service charges - water revenue - - - - - - - -
Service charges - sanitation revenue - - - - - - - -
Service charges - refuse revenue 57384 70 761 65748 (262) 59 312 65748 (6376)] -10% 65748
Rental of facilities and equipment 3897 2610 3no 454 4399 3no 689 19% 3no
Interest earned - external investments 5182 5397 7067 835 9505 7067 2438 3% 7067
Interest earned - outstanding debtors 31155 24 389 28719 310 34 645 28719 5927 2% 28719
Dividends receved - - - - - - - -
Fines, penalties and forfeits 30190 2158 29658 5586 291 29658 (5687) -19% 29658
Licences and permits 8138 7824 9911 838 8330 9911 (1580)( -16% 9911
Agency services 4965 4894 6044 550 5363 6044 (681)[ -11% 6 044
Transfers and subsidies 257 076 285102 285279 - 277 636 285279 (7643) -3% 285279
Other revenue 55 569 70013 40 531 2041 17 808 40531 (2722) -56% 40531
Gains 7697 - - - - - - -

1083 288 1174628 1139727 20117 1075248 1139727 | (64479)  -6% 1189721

Total Revenue (excluding capital transfers and contributions)

Property Rates

Property rates consists of multiple categories under the jurisdiction of Ray Nkonyeni Municipality,
the bulk revenue is billed on three categories: Residential properties, Business and Commercial
properties as well as State owned properties. The adjusted annual budget for Property rates is
R492.1 million and The YTD actual billing is R480.2 million. The YTD actual is 2% less than the
YTD Budget, this variance is reasonable in comparison to the anticipated annual billing revenue
for property rates. The variance is caused by changing the category of property rates, the new
applications of pensioner’s rebates as well as Indigents applications. There was a reduction of R6
million on business and commercial. Reduction is due to a section 78 of the MPRA adjustment
with an effective date of 24 January 2019. A journal will need to be passed to the correct financial
year (prior year/s).

Electricity Revenue

The YTD Actual for the electricity billing for the period ended 30 June 2023 is R154.0 million while
the YTD Budget is R170.9 million. There is a variance of R16.9 million between the YTD actual
and YTD budget. Electricity billing was adjusted downwards by R12 million in the adjustment
budget which was based on the YTD performance as at the midyear assessment, electricity units
consumed has continued to decline which yield to an underperformance in the anticipated revenue
billing forecasted in the adjustment budget. An analysis of the decline in units consumed has been
considered in the budget for the next financial year and will be closely monitored to ensure actual
revenue is closely linked to budgeted revenue.
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Refuse Revenue

The overall YTD actual billing for refuse removals is R59.3 million and the YTD Budget billing is
R65.7 million, with YTD variance of 10%. The budget was adjusted downwards by 4.9 million in
the adjustment budget which was based on the YTD performance as at the midyear assessment.
Refuse revenue is billed over ten months and an underperformance in the anticipated revenue
billing forecasted in the adjustment budget is due to the new applications of rebate pensioners
and indigents. The YTD performance has been considered in the budget for the next financial
year and will be closely monitored to ensure actual revenue is closely linked to budgeted revenue.

Interest on Investment

Investment revenue is the amount of interest earned on the amount invested with various financial
institutions registered with South African Banking Council. The investment revenue YTD Actual
is R9.5 million, YTD budget is R7.1 million with a variance of R2.4 million which is more than year
to date budget. This over performance was reviewed in the adjustment budget and adjusted
upwards to 7 million, interest on investments has continued to exceed projects through the various
financial institutions.

Interest earned on arrear debtors

The interest charged on arrear debtors to date is R34.6 million, 21% more compared to the YTD
budget of R28.7 million. This results from an increase in debtors that fail to pay timeously and
therefore the debt collection policy is applied to encourage settlement of debt while also
recovering revenue to the municipality.

Agency Services

Agency services comprise of driver’s license application, learners license application and renewal
fees, this is the commission earned by the municipality on the services performed by the
municipality on behalf of the Department of transport and third parties commission on employee
deductions. The annual projected revenue is R6.0 million, with the YTD actual of R5.4 million.
This shows that the anticipated commission from Department of Transport was slightly more than
the actual figures. The municipality received less applications for drivers and learners licenses
and earns less commission than estimated.

Fines

Fines, Penalties, and forfeits are derived from building fines, illegal connections, overdue books,
and the bulk budget being on traffic fines and the total budget being R29.6 million. The YTD actual
is R23.9 million with the variance of 19%. The municipality issued less traffic fines than what was
anticipated.
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Licenses and Permits

Licenses and permits actuals to date amounts to R8.3 million and there is a 16% variance against
year-to-date budget of R9.9 million. An upward adjustment of R2 million was made in the
adjustment budget due to how well this revenue stream performed over the 15t & 2" quarter of the
financial year. Motor Licensing received less than the anticipated amount because the
performance of the 3rd and 4th quarter declined.

Rental of Facilities

Rental of facilities amounts annual budget is R3.7 million, this is the rental of fixed asset revenue
such as halls, airport hangers, skip hire and garages. The YTD actuals for the rental of facilities
is R4.4 million, showing a 19% variance between actual and budgeted figures. The variance is
due to that March and April were the peak months as most of the fixed assets were rented out to
community. An upwards adjustment of R1.1 million was made in the adjustment budget since the
performance has exceeded the projections.

Transfers and Subsidies

Operational grants recognized YTD actual amounts to R277.6 million, YTD Budget is R285.3
million. YTD variance is R7.7 million. Grant revenue in the financial system is straight lined across
12 months, yet the grants are recognized once the expenditure is incurred which further creates
a variance monthly on transfers and subsidies. The expenditure of month 12 still needs to be
recognized as revenue as the municipality is finalizing all the transactions for year end and
preparing for the annual financial statements.

Other Revenue

Other revenue is made up of numerous miscellaneous items (e.g., town planning fees, market
income, cemetery fees, clinics subsidies, etc.) and gains on disposal of assets are included. Other
revenue also includes construction contract revenue that is revenue recognized on receipt of
funding for housing projects with a budget of R27 million, this revenue is contingent on the actual
expenditure as the funding is based on claims for work done on the various housing projects. The
actuals of other revenue to date are R17.8 million, YTD Budget is R40.5 million. A downward
adjustment of R29 million was made from the initial allocation of R56 million for housing projects.
The municipality will no longer be implementing the following housing projects due to the change
in agreement as they will be directly implemented by the department of human settlement which
has resulted in R29 million decrease in other revenue.

o KWANDWALANE PHASE 2 RURAL HOUSING

e HOUSING GAMALAKHE RETIFICATION- PRE-1994 HOUSES
o KWANYUSWA PHASE 2 (WOSIYANE & NKULU)

e GAMALAKHE IN-SITU UPGRADE RURAL HOUSING PHASE 2
o  KWANZIMAKWE PHASE 2 RURAL HOUSING PROJECTS

e KWANDWALANE PHASE 1 RURAL HOUSING
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Overall Revenue YTD Budget to Date

The YTD Actual revenue excluding capital transfers is R1.08 billion for the period ending 30 June
2023, YTD Budget is R1.1 billion, the variance of R64 million is results from the differences within
the different revenue streams and how they have been performing. The differences will decrease
as there are some grants recognition journals that will be processed in period 13.

5.3 Expenditure by Type

KZN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M12 June

2021122 Budget Year 2022123
Vote Description Ref|  Audited Original | Adjusted Monthly YearTD YTD YTD Full Year
YearTD actual ) .
Outcome Budget Budget Actual budget | variance | variance | Forecast
R thousands b
Expenditure By Type
Employee related costs 446000 4472719 462 586 33 867 459 649 462586 | (2938)] 1% 462 586
Remuneration of councillors 26 249 31434 44 2414 29 567 434 (1867) 5% 3434
Debt impairment 34 456 9984 9984 998 7794 9984 |  (2190)| 2% 9984
Depreciation & assef impairment 93 859 101619 101619 - 75 168 101619 | (26451)| -26% 101619
Finance charges 19931 12922 12902 340 1359 12902 | (11543) -89% 12902
Bulk purchases - electricity 122720 137 074 137074 B 488 107 470 137074 | (29604)| -22% 137 074
Inventory consumed 13825 12735 12878 643 11645 12878 |  (1233) -10% 12878
Contracted services 213910 244 881 230 936 19901 202779 230936 | (2815T)| -12% 230 936
Transfers and subsidies 9890 13178 13078 5958 10721 13078 (2357)| -18% 13078
Other expenditure 143732 160 480 158 207 25054 137 754 198207 | (20453) -13% 158 207
Losses 491 - - 199 197 - 197 | #DIVID! -
Total Expenditure 1125063 1171588 1170 699 102 881 1044102 1170699 | (126 5%6) -11% 1170 889

Employee Related Costs and Remuneration of Councilors

Actual YTD for employee related costs amount to R459.7 million against YTD Budget is R462.6
million as of 30 June 2023. The variance in Employee Related of 1% is caused by the vacant
posts that were filled but were included on the adjustment budget. Actual YTD remuneration of
councilors YTD actuals amounts to R29.6 million with YTD Budget of R31.4 million and there is a
6% variance. Employee related cost is further detailed under table 5.9 Salaries Expenditure
Details.

Contracted Services

Contracted services are made up of various operational projects such as Housing, Repairs and
maintenance and typical work stream. Contracted services for the period ended 30 June 2023
amounts to R202.8 million, The YTD Budget is R230.9 million and YTD Variance is R28.2 million.
A 14.3 million downward adjustment has been made mainly to account for the housing projects
that have been removed from the municipality’s scope of housing projects. The annual budget of
human settlement projects is R 21.5 million with the year-to-date expenditures of R 14.9 million.

Inventory Consumed

YTD Inventory consumed amounts to R11.6 million as of 30 June 2023 with the YTD Budget being
R12.9 million. This reflects a variance of R1.3 million less than year annual budget.
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Other Operating Expenditure

Other expenditure includes items such as audit fees, subsistence and travelling, professional fees,
legal fees, bank charges, Budget Road shows, municipal running cost such as electricity
consumption and water services. YTD Actuals for Other operating expenditure are R137.8 million,
YTD Budget is R158.2 million and there is a 13% variance. The variance is a result of cost
containment measures implemented by the municipality to ensure that the financial resources of
the municipality are used efficiently.

Depreciation and Asset Impairment

Depreciation and asset impairment expenditure amount of R75.2 million to date from the
beginning of the year. The year-to-date budget is R101.6 million, resulting in a variance of 26%.
Depreciation for May and June was not processed on the financial system because Assets
Management section is busy with asset verifications and finalizing the Fixed Assets Register. The
journal will be processed in Period 13.

Debt Impairment

The YTD actuals for Debt Impairment amounts to R7.8 million and the annual budget is R9.9
million. The R7.7 million YTD expenditure relates to interest written-off on outstanding accounts
where consumers arrange with the municipality to pay the capital portion of the debt as a once off
payment and have the interest written off and the conditions of write-off are based on the age of
the debt if it is over 2 years then the full interest in written off on payment of the capital portion.
Debt impairment expenditure is contingent on consumer applications for payment arrangement
with the municipality and this is a contributing factor to the variance between the YTD actual
versus the YTD budget.

Transfers and Subsidies

Transfers and subsidies relate to donations made by the municipality to fund local economic
development such as SMME development, Cooperative’s development, and poverty alleviation
projects within the jurisdiction of Ray Nkonyeni Municipality. YTD actual of R10.7 million and YTD
budget of R13.1 million with a variance of R 2.4 million. There were delays in the implementation
of funding SMMEs which has been resolved in the month of June.

Overall Expenditure Budget

The overall expenditure YTD Actual is R 1.044 billion as of 30 June 2023, YTD Budget is R1.2
billion. There is a 11% variance in the expenditure from various components such as the
contracted services expenditure reduction from the exclusion of housing projects as well as some
of the cost containment measures in other items of expenditure.

Surplus/ (Deficit)

Total Revenue less Total Expenditure equals to Surplus (Deficit). YTD Surplus excluding capital
transfers is R156.6 million compared to the YTD Budget surplus R162.3 million.
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5.4 Debtors Age Analysis

KZN216 Ray Nkonyeni - Supporting Table SC3 Monthly Budget Statement - aged debtors - M12 June

Deacription Budgst Year 202223
NT Total An?.lal Bad Debts Impaimnt- Bad
Code 0-30Days | 31-60Days | 61-80Days | 99120 Days | 121150 Dys | 151-180 Dys | 181 Dys-1¥r | Over 1¥r  (Total over 80 days er?an off Dsbts i to
againat Debtors  [Council Policy
R thousands
Debtors Age Analysia By Income Sourca
Trade and Other Receivables from Exchange Transactions - Water 1200 M 20 3 M 5 5 M 8 267 17 - -
Trade and Other Receivables from Exchange Transacfions - Electricity 1300 13673 6132 1787 1151 988 (3] 678 84 7905 431 - -
Receivables from Non-exchange Transactions - Property Rates 1400 183 17 12273 10331 8264 85z TeTa 7837 58218 43932 = =
Receivables from Exchange Transactions - Waste Water Management 1500 - - - - - - - - - - - -
Receivables from Exchange Trarsactions - Waste Management 1600 i 4 21 1788 1617 1483 1363 1285 8689 T 346 - -
Receivables from Exchange Transacfions - Property Rental Debtors 1700 - - - - - - - - - - - -
Inierest on Amear Debior Accounts 1810 19468 3087 348 2955 2881 2797 2712 2640 39588 13984 = =
Rzcoverable wnauthorised, iregulas, fuidless and wasteful expenditure 1820 - - - - - - - - - - - -
Other 1900 753 16 124 1080 L] 235 105 1571 4034 308 = =
Tatal By Incoms Sourca 2000 i 8406 18378 17340 148m 13173 1z2am 14178 138700 13035 - -
202223 - totals only 8230 8433 17433 15262 3630 12355 66 261 3078 463 357 418280 - -
Debtors Age Analysis By Customer Group
Organs of State 2200 2696 10 66 T T4 668 0z 74 777 3382 - -
Commercial 2300 13207 2482 4304 354 3m 288 2664 4502 38610 16807 - -
Households 2400 88 4504 14308 43008 0883 10178 9501 g002 93 366 52 576 = =
Other 2500 - - - - - - - - - - - -
Total By Gustomer Group 2600 W 0406 10378 17340 e 13773 i2em 14179 138700 73035 - -

Details on the consumer debtors are presented under revenue

presentation is done by the revenue team.

5.5 Creditors Age Analysis

KZN216 Ray Nkonyeni - Supporting Table SC4 Monthly Budget Statement - aged creditors - M12 June

section report and detailed

- Budget Year 2022123
Description NT
Code 0- M- 61 - 91 - 121- 151- 181 Days - Over1 Total
R thousands 30 Days 60 Days 90 Days 120 Days 150 Days 180 Days 1 Year Year
Creditors Age Analysis By Customer Type
Bulk Elecricity 0100 - - = = = - _ - _
Bulk Water 0200 - - = = = - - - -
PAYE deductions 0300 - - - - = = = - -
VAT (output less input) 0400 - - - = = = - - _
Pensions | Retrement deductions 0500 - - = = = - - - -
Loan repayments 0600 - - = = = - _ - _
Trade Creditors 0700 6479 - - - - - - - 6479
Auditor General 0800 - - - = = - - - -
Other 0900 - - - = = - - - -
Total By Customer Type 1000 6479 - - - - - - - G479
Details on outstanding creditors are presented under expenditure section report and detailed

presentation is done by the expenditure team.
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5.6 Capital Expenditure

EZNZ16 Ray Wkonyeni - Table CF Monthly Budget 5 i - Capital Expenditure manscipal voie, functional classaf and funding) - M12Z June
AMIWEF Eusdget Ve MEFNIS
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| [ 1 =
] -
Wi 1 - M el Comrsed = - - - - -
Wil T - Frmros ard Admarmiielon - - - - - =
Wi = - il Sasll - - - - - =
o 4 - Corearty ard Bockl Barem - - - - - -
wolm S - Spat end Recrasdon - - - - - -
ot £ - b Sabate - - - - - -
o T - [Houming = - = = = =
Wl E . el - - - - - =
W § - Tlemwarey ared Dorvssbgosment = = = = = =
Wolm 10 - Flad T reeape - - - - - -
Wt 11 - Erndroarenl Froleciion - - - - - -
Wl 13 - Eresgy Bcasroms - - - - - -
o 13 - Dot - - - - - -
Wi 14 - e Ao Veragermes - - - - - -
RTRNET ST SR (Reme——] = - - _ _ _
| [T T YA W —— 47 = = = - - - - —
Srede Towr | ik 2
Wl 1 - M ad Coareed 120 = 40 T} ) o) x| asw 200
Wisim I - Firsareon ard Admiresiieion vl ) 2Oms B 135 1388 33 B125 R | A5 Rr_1
Wi = - il Sasll 15 165 135 -] h e 185 =) -3 135
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Fraroe ord siraestaton H T 0TS B 125 Rk - aw3 E135 R | 35 B35
bl wadl &2 165 a5 1] i 165 5] ¥ a5
Community ans publlc setary i Saia Fyr o il B ETE mazn =T -
Cavramity avd socl sevies 5E1 Feii] - 195 T - T AN -
Spanl mnd rmoeelan - - - - - - - -
s mtars 625 5340 255 178 1473 3a75 mrn| aaw 205
Hamiy 115 73 3 B =23 E= sl = 353
it - - - - - - - -
E = i ' a5 T4 s Bl M 45T TS FoalE i S E ] e a1
Sy el deveakopsme E B ] B 2D TH ST AT 0 A e 31 55T R=F ] b gk
Pl il B2 2e i Rl 50383 B0 TE B -] D3 i E03E3
SrraronTmetal oot - - 53 k] = S0 (hkbi] et ¥ 53
Trancllegy smrvm £ B53 RS ] = ias T aT ir 285 L] {1 &xn) e 1 o8
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e s TEnagmTen - - ~ - - - ~ -~
e e sl 20ET 1 B ER o Fam 3887 I 50 a4 I
(= -3 38 - -5 5] = 85 = 1] Eig)] s 20
Totml Cagital Ch = AET B B T T30 TEE bt 215 Bl ] | 3T . T30 TEE
| Eurdond .
g Cowrrres] X a4 115 52 11 881 14 B 130 &37 131 e i 224) -1 11 S8q
Frowrecnl Crsewturmnal 4 e - 36 415 113r2 s L5 L 2] e E-E b
Dot Murooak — - - - - - -
T vl el b - copial | L
Tt rim ¢ - = ar
Moo e dies Sreak Erimprmn, Pdde
Corprewtors . g Sooations | ety iors ] | 0 BAE = = = = = = =
BT T L L T p— 1E EEl 15 2 1 TE 5 ras 481 Gad SEE OTE g = e
Borowing E F--rj e TRa ] & Do Tame {1 32 e Tara

The above table give details of YTD actual capital expenditure and the funding. The YTD Actual
capital expenditure is R215.8 million, the YTD budgeted is R230.8 million and there is 6%
variance. The capital expenditure has been adjusted upwards by 32.6 million, this was for the
inclusion of the upgrade for the Port Shepstone taxi rank and the construction of market stalls in
Hibberdene and St Michaels Beach and implementation has begun.
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5.7 Transfers and Grants Receipts

A

RAY NKONYENI
L e B

KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER

KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER

JUNE 2023
O Capital
Name of grant Opening Balance as at Receipts (Revenue (Revenue Intenaly Funded Closing Balance as at
i RAP 23 ised)/GRAP 23

INTEGRATED URBAN DEVELOPMENT (IUDG) R 81360000 | R - R 76887 753 R 4 472 247
NEIGHBOURHOOD GRANT R R 46000000 | R - R 45 291 368 R 708 632
ENERGY EFFICIENT & DEMAND SIDE MANAGANEMENT R 5000000 | R 4968 488 R 31512
EXPANDED PUBLIC WORKS PROGRAMME (EPWP) R - R 6076000 | R 6121991 | R - R 45991 | R -
MUNICIPAL DISASTER RESPONSE R 8100000 [R 11000000 |R - R 18 642 389 R 457 611
INTERMODAL FACILITIES GRANT R - R 30000000 | R - R 29 986 410 R 13 590
INTEGRATED NATIONAL ELECTRIFICATION PROGRAMME (INEP) R R 5332000 | R 5005 480 R 326 520
FINANCIAL MANAGEMENT GRANT (FMG) R R 1950000 | R 1881727 | R R 68 273
PROVINCIALIZATION OF LIBRARY GRANT R R 12418000 | R 18 094 307 | R R 5586 176
CYBER CADET GRANT R R 1778000 [R 1778000 | R
COMMUNITY LIBRARIES GRANT ( MOB) R R 324000 | R 324000 | R
MUSEUM GRANT R - R 449 000 | R 2694120 R 2027 223
MODULAR LIBRARIES GRANT R 272 452 | R - R 272 452 | R - R 0
AIRPORT GRANT R - R 5000000 R 1236 627 R 3763374
EDT-INFORMAL TRADERS GRANT R - R 1000 000 1000 000.00 R -
COGTA ELECT GRANT R 784811 [R - R - R - R 784811
MARKET STALLS GRANT R 7003 970 | R - R 4512767 R 2491 202
TOTAL R 16161232 | R 207 687 000 | R 42 140 565 | R 176 557 314 | R 7 659 390 | R 1BN771

Transfers and Grants Receipts

The total grants received to date for period ending 30 June 2023 amounts to R207.7 million, which
include R46 million from Neighborhood Development Grant, R5.0 million from Energy Efficiency
and Demand Side Management Grant, R5.0 million from Margate Airport Grant, R81.3 million
from Integrated Urban Development Grant, R11 million from Municipal Disaster Relief Grant, R5.3
million from Integrated National Electrification Programme, R 1.95 million from Financial
Management Grant, R6 million from Expanded Public Works Programme, R449 thousand from
Museum, R12.4 million for the provincialization of libraries, R1,8 million from community libraries.
R30 million for the Intermodal facility and cyber cadet grants and R1 million from the informal

traders grant.

5.8 Transfers and Grants Expenditure

IKONYENI

ot

KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER

KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER

JUNE 2023
O Capital
Name of grant Opening Balance as at Receipts (Revenue (Revenue Internaly Funded Closing Balance as at
i RAP 23 ised)/GRAP 23
INTEGRATED URBAN DEVELOPMENT (IUDG) R 81360000 |R - R 76887 753 R 4 472 247
NEIGHBOURHOOD GRANT R R 46000000 | R = R 45 291 368 R 708 632
ENERGY EFFICIENT & DEMAND SIDE MANAGANEMENT R 5000000 | R 4968 488 R 31512
EXPANDED PUBLIC WORKS PROGRAMME (EPWP) R - R 6076000 | R 6121991 | R - R 45991 | R -

L DISASTER RESPONSE R 8100000 |R 11000000 |R - R 18 642 389 R 457 611
INTERMODAL FACILITIES GRANT R - R 30000000 | R - 29 986 410 R 13 590
INTEGRATED NATIONAL ELECTRIFICATION PROGRAMME (INEP) R R 5332000 | R 5005 480 R 326 520
FINANCIAL MANAGEMENT GRANT (FMG) R R 1950000 | R 1881727 | R R 68 273
PROVINCIALIZATION OF LIBRARY GRANT R R 12418000 | R 18 094 307 | R R 5586 176
CYBER CADET GRANT R R 1778000 | R 1778000 | R
COMMUNITY LIBRARIES GRANT ( MOB) R R 324000 | R 324000 | R
MUSEUM GRANT R - R 449 000 | R 2694120 R 2027 223
MODULAR LIBRARIES GRANT R 272452 [R - R 272 452 | R - R o]
AIRPORT GRANT R - R 5000 000 R 1236 627 R 3763374
EDT-INFORMAL TRADERS GRANT R - R 1000 000 1000 000.00 R -
COGTA ELECT GRANT R 784811 R - R - R - R 784811
MARKET STALLS GRANT R 7003970 | R - R 4512767 R 2 491 202

R 16161232 | R 207 687 000 | R 42140 565 | R 176 557 314 | R 7 659 390 | R 1BN771
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Transfers and Grants Expenditure

Grants are monitored monthly, and Grant’s register is communicated/ shared with management
to ensure effective management of grants and 100% expenditure. As of 30 June 2023, Operating
and Capital Expenditure has a closing balance of R13.1 million, with YTD spending of R42 million
and R176.6 million, for operational grants and capital grants respectively.

Grant’s expenditure

+ Integrated Urban Development Grant (IUDG)
An amount of R81.3 million has been received to date for the IUDG. This is a capital grant

and the YTD actual for the period ended 30 June 2023 is R76.9 million and has been spent
on various capital projects.

o Expanded Public Works Program (EPWP)
An amount of R6.079 million has been received for EPWP grant. This is an operational
grant to pay salaries for EPWP employees and the YTD actual for the period ended 30
June 2023 is R6.122 million with an expenditure of R 46 thousand funded internally.

o Neighborhood Development Partnership Grant
An amount of R46 million has been received for the Neighborhood Development

Partnership Grant. This is a capital grant and the YTD actual for the period ended 30 June
2023 is R45.291 million.

e Finance Management Grant
An amount of R 1.95 million has been received for Finance management grant. This is an
operational grant and the YTD actual for the period ended 30 June 2023 is R1.881 million.
e Municipal Disaster Relief Grant
An amount of R 11 million has been received for the disaster relief grant with an opening

amount of R 8.1 million. This is a capital grant and the YTD actual for the period ended
30 June 2023 amounts to R 18.642 against total budget of R19.1 million.
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5.9 Salaries Expenditure details

KZN216 Ray Nkonyeni - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - M12 June
214232 Budget Year 202223
Summary of Employse and Councillor rem uneration Ref Audited original Anjuated Monthly YearTD actual YearTD \'.TD 'f.ID Full Yaar
outcoms Budget Bunget actual budgat wariancs | variance Forecast
R thousands %
1 A B = D
Counciliors [Political Office Bearers plus Other
Basic Salanes and Wages 3352 28 303 28353 2172 26 BES 28 393 (1 705) 6% 28 303
Pension and UIF Contributions - - - - - - - -
Madical Aid Contribusions - - - - - - - -
Moo Vehicle Allowancs - - - - - - - -
Celiphonge Allowance 2897 304z 3042 a4 L) Joaz [152) -5% 3042
Housing Allowances - - - - - - - -
Other benefits and allwances = = = = = = - =
Sub Todal - Councillors 6249 3434 N4 2414 29 567 31434 [1867) 6% 34
% incraaas 1 18.5% 19.5% 19.5%
Senior Managers of the Municipality 3
Basic Salares and Wages 7328 4383 537 240 3TES 3537 20 % 3537 (2
Pension and UIF Confrisutions BO 189 192 -] 145 19 47) -24% 192
Mizdical Aid Contribusions 72 78 230 10 198 230 =2) 14% 230
Ouertime - - - - - - - -
Peniormance Bonus B&S 1058 1052 960 960 1059 28] -3% 1058 (2
Motor Venicle Allowancs 455 1158 SE4 4 B35 964 {126) -13% SE4 |2
Celiphonge Allowance 108 15 14 T 87 114 28) -24% 114 |2
Housing Alcwances 1425 3485 2774 184 655 Ti4 (113 -4% 2774 2
Other benefits and allowances o o 1 a 1 1 o % 1
Payments in lieu of leave 232 = 33z & 325 33z 6 -2% 33z |2
Long senice awands - - - - - - - -
Post-refirement benedt obligations 2 - - - - - - - -
Sub Total - Senior Managers of Municipality 10615 10 481 2203 1472 8977 9203 (227) 2% 2203
%, incraass 4 13%: 133% -133%
Other Municipal Staff
Basic Salares and Wages 275 568 276977 276 70 I3 D48 275 555 276720 [1154) 0% 2TETI0 |2
Pension and UIF Conirioutions 49183 51553 S2154 4185 50 TES 52154 (1339) -3% 52154 |2
Mizdical Aid Contribusions 15 BEQ 20813 20 384 1760 20278 20 384 {108) -1% 20384 |2
Quertime 15953 14 695 19385 1552 21 821 19395 2426 13% 19385 |2
Peniormance Bonus 1372 3805 21807 T 21 987 21 807 120 % 21807 |2
Motor Venicle Allowancs 17 850 18 637 19154 1665 18911 19154 [242) -1% 19154 |2
Celiphonge Allowance 953 1045 1125 (=] 1021 1125 {104 % 1125 2
Housing Alcwances 3TN 3945 4125 473 4152 4125 28 % 4125 (2
Other benefits and allowances 510 3008 5259 414 5444 6259 [B14) -13% 6259 [z
Payments in lieu of leave 3802 4200 13591 a7 23488 13591 9807 % 13591 |2
Long senice awards 5264 2370 2818 1584 2715 Z 815 {104 4% 2819 |2
Post-redrement benedt obligations 2 14 634 15852 15 852 380 4 516 15552 [11 336) -T2% 15852 |z
Sub Todal - Other Municipal Staff 435 385 436 795 433 383 IT 415 450 672 453 383 (2711) -1% 453 383
%, incraass 4 [ 41% 4%
Total Parent Municipality 472 2439 4TET13 434 021 41 300 4B9 216 404 021 4 805) 1% 454 021

Councilors Remuneration

An actual amount of R29.6 million has been spent to date on the remuneration of councillors
compared to the budgeted amount of R31.4 million. This indicates a variance of only R1.8 million.

Senior Managers of the Municipality

The head of departments on the municipality including the Municipal manager are classified under
this subheading with a YTD actual of R8.977 million and a YTD budget of R9.203 million with the

variance of R227 thousand.

Other Municipal Staff

The municipal staff year to date spending is sitting at R450.672 million against the year-to-date
budget of R453.383 million with the variance of R2.711 million and the variance is caused by the
unfilled posts that were budgeted for to be filled during the year.
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5.10 Long-term Loans

RAY NKONYENI MUNICIPALITY

LONG TERM LOANS REGISTER : 30 JUNE 2023 A
A
RAY NKONYENI
N,
CAPITAL OPENING LOAN LOAN LOAN CLOSING
DETAILS % REDEEMABLE [PROJECT NUMBER BALANCE ADVANCE INTEREST REPAYMENT BALANCE
01 JUNE 2023 CHARGED 30 JUNE 2023
R R R
DBSA 9.36% 31-Mar-31|'61007684 -R 3024 802.24 ‘ -R 70 586.45 139 629.50 |-R 2955 759.19
DBSA 12.67% 22-Nov-30{'61007761 -R 8 037 020.62 ‘ -R 253 835.09 414 268.04 |-R 7 876 587.67
TOTAL DBSA LOANS -R 11061 822.86 'R - -R 32442154 R 553 897.54 |-R 10 832 346.86
TOTAL LOANS ‘-R 11 061 822.86 ‘ R - ‘-R 324 421.54 ‘ R 553 897.54 |-R 10 832 346.86

The municipality currently has a structured unsecured loan with the Development Bank of
Southern Africa (DBSA), The Municipality entered into a loan agreement for the funding of Capital
infrastructure projects. In the 2020/21 financial year the first drawdown of R3.5 million was
received, as well as the second drawdown of R8.47 million and current loan balance outstanding
is R10.832 million as of 30 June 2023. The municipality is still able to make loan repayments as
and when they are due. The loan agreement from DBSA is spread across four years funding

various capital projects.

ANNEXURE B: PROGRAMME/PROJECTS DESCRIPTION
PROJECTS TO BE INCLUDED IN RNLM BUDGET

Year 1 Year2 Year3 Totals
Electricity Meters Replacement 3,000,000 2,000,000 2,000,000 7,000,000
Network infrastructure studies 500,000
Electrical Cables Replacement - 1,000,000 500,000 1,500,000
Mini-substations Replacament - 1,000,000 1,000,000 2,000,000
Inter-switches (RMU) Replacement - 1,000,000 1,000,000 2,000,000
11KV Interconne ctor - Marburg to Port
Shepstone Substation - E - -
Memorial & Reynolds Sw/Sta Refurbishment
& Replace Switchgear - 3,476,000 3,476,000 6,952,000
Totals R 3,500,000.00 R 8476,000.00 R 7,976,000.00 R 19,952,000.00
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Receipts and Expenditure of the DBSA loan in funding the specified capital projects is as follows:

Receipts
2020/2021 2022/2023 Total
R 3 500 000.00 R 8 476 000.00 R 11 976 000.00

e Atotal of R11 976 000 has been received from 2020/2021 to 2022/2023.

DBSA LOAN RECEIPT AND EXPENDITURE RECONCILIATION
Expenditure 2020/2021  Expenditure 2021/2022  YTD Expenditure 2022/203  Total Project Expenditure

Meter replacement DBSA funded R 179540022 R 381301436 R 9212190 R 6590536.48
Network studies DBSA funded R 39047320 R 19574610 R - R 886219.30
Cable Replacement DBSA funded R - R

Inter switch replacements DBSA funded R 173586421 R 1735864.21
Mini sub replacement DBSA funded R 57735018 R 577350.18
MEMORIAL & REYNOLDS SW/STA REFURB & REPLACE SWITCHGEAR R R
Network studies DBSA funded R R

Total Expenditure R 218587342 R 430876046 R 32953329 R 9789970.07

o Atotal of R9 789 970.17 has been spent on the above-mentioned capital projects, a total
of R2 186 029.83 remains unspent in the 2022/2023 financial year.
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5.11 Performance Indicators

KZN216 Ray Nkonyeni - Supporting Table SC2 Monthly Budget Statement - performance indicators - M12 June

02122 Budget Year 2022123
Description of financial indicator Basis of calculation Ref|  Audited Original Adjusted Full Year
YearTD actual
Outcome Budget Budget Forecast
Bomowing Management
Capital Charges to Operafing Expenditurs Interest & principal paidiOperating Expenditurs -14% 5.8% 9.8% 0.1% 38%
Borrowed funding of ‘own’ capital expenditure Borrowings/Capital expenditure excl. transfers and grants 1.0% 40% 35% 28% 35%
Safety of Capital
Dbt to Equity Loans, Accounts Payable, Qverdraft & Tax Provision/ 15.4% 14.1% 14.7% 17.0% 147%
Funds & Reserves
Gearing Long Temn Borowing/ Funds & Resemves 0.0% 239% 0.0% 0.0% 0.0%
Cument Rato Current assefsicurent Babilites 1 182.7% 1T2.1% 161.7% 1736% 181.7%
Liguidity Rafio Monetary Assste/Current Liskiliies 1% B%% 18.1% 21 8% 18.1%
Revenue Management
Annual Debiors Collection Rate Last 12 Mihs Receipts/ Last 12 Mihs Biling
(Payment Level %)
QOuiztanding Debiors to Revenue Tofal Outsfanding Debtors to Annual Revenue 45.4% 37.0% 525% 56.5% 525%
Longstanding Debtors Recoversd Debtors > 12 Mihe Recoversd Total Debtors = 0.0% 0.0% 0.0% 0.0% 0.0%
12 Months Old
Creditors Management
Creditors System Efficiency % of Creditors Paid Within Terms (within MFMA 5 85(g])
Funding of Provisi
Percentage Of Provisions Not Funded Unfunded Provisions/Total Provisions
Other Indicators
Electricity Distribution Losses % Volume: {units purchased and gensrated less units 2
sokd)funits purchased and generated
Water Distribution Losses % Volume {units purchacad and own source less units 2
sokd)Total wnits purchased and own source
Employee costs Employee costeiTotal Revenue - capital revenue LW 3B1% 40 8% 827% 406%
Repairs & Maintenznes REMTotal Revenue - capital revenue 0.0% 0.0% 0.0% 0.0% 0.0%
ntenest & Depreciation |&DTotal Revenue - capial revenue 10.5% 98% 10.0% 0.1% 39%
IDP requlation financial viability indicators
i Debt coverage (Total Operating Revenue - Operating Granis)/Debt
senice payments dug within financial year)
ji. OV Semvice Deblors to Revenus Total outstanding semnvice debtors/annuzl revenus
received for services
jii. Cost coverage (Available cash + Investments)imonthiy fixed operational
expenditure

The above table gives an overview of the financial indicators of the municipality for the period
ended 30 June 2023 and the indicators are broken down below.

Borrowing Management

The outstanding amount in the loan from DBSA is currently sitting at R10 832 347 as of 30 June
2023.
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Liquidity

Current Ratio: is calculated by a total of Current Assets/ Current Liabilities.
Budgeted Current Ratio: R553 761/R321 834 =1.72:1

Adjusted Budget Current Ratio: R672 729/R370 177 =1.81:1

Actual Current Ratio as 30 June 2023: R729 450/R420 208 = 1.73:1

Current ratio is a liquidity ratio used to measure whether the municipality has enough resources
to meet its short-term obligations. A good ratio is R1.5-R2 for every R1 owed. The adjusted budget
showed a 1.81:1 ratio and the actual ratio of 1.73:1 as of 30 June 2023. The ratio is performing
reasonably well as it still within the expected norm.

Acid test Ratio: Current Assets- Inventory/Current Liabilities.

Budgeted Acid test Ratio: (R 553 761 - R3 301) / R321 834 =1.71:1
Adjusted Budget Current Ratio: (R672 729 — R7109)/370 177 = 1.80:1
Actual Acid test Ratio: (R729 450 — R5 494)/420 208 = 1.72:1

The acid-test ratio, commonly known as the quick ratio, uses an organization’s balance sheet data
as an indicator of whether it has sufficient short-term assets to cover its short-term liabilities. The
acid-test ratio disregards current assets that are difficult to quickly liquidate such as inventory. The
acid-test ratio may not give a reliable picture of an organization’s financial condition if the
municipality has accounts receivable that take longer than usual to collect or current liabilities that
are due but have no immediate payment needed. A good ratio is R1 for every R1 owed. Both
budgeted and actual to date acid test ratio are more than this which shows that the municipality
would be able to pay it short term liabilities with its easily liquidated short term assets.
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5.12

Investment Register

P

RAY NIKONYEMNI
T w000

RAY NKONYENI MUNICIPALITY

INVESTMENT REGISTER FOR THE PERIOD ENDING 31/05/2023

DETAILS CURRENT MONTH Y10
'ACCOUNT NO INSTITUTION & TYPE PROJECT NAME / DETAILS MONTHLY INTEREST SANK INVESTMENT BANK INVESTMENT
OPENING INVESTED | CHARGES DEPOSIT WITHDRAWALS | CURRENT BALANCES AS AT INTEREST DEPOSITS CHARGES | WITHDRAWALS | BALANCE AS AT
BALANCES 3010612023 | 30/06/2023 30006/2023 3010612023 BALANCE 0110712022 3010612023

1 |STANDARD BANK - CALL L OUISIANA HSG 9907483127 6763755 10042 468.82 9388 40089 654067.93 10042 468.82

|STANDARD BANK - CALL INZIMAKWE 1 HSG 642 421.56 435615 646 777.71 604 652.95 4212476 646 777.71

378692984004 |STANDARD BANK - CALL INZIMAKWE 2 HSG 1065 864.92 122748 1073092.36 100320165 69890.71 1073092.36
1378692984005 |STANDARD BANK - CALL BHOBOYI SUB-HSG 338 450.80 229497 340 745.77 31855293 2219284 340 745.77
ISTANDARD BANK - CALL BHOBOVYI EST-HSG 12620.84 4983 12679.67 1226103 41864 12679.67

ISTANDARD BANK - CALL DAMAGED HSES 80 499.40 35067 80850.07 7779197 3058.10 80850.07

|STANDARD BANK - CALL UPLANDS HSG 80 417.90 35031 80768.21 7771322 305499 80768.21

|STANDARD BANK - CALL MKHOLOMBE HSG 150041575 1023508 1519650.83 142067568 9897515 1519650.83

|STANDARD BANK - CALL | AIDS PROJECT 15006965 1017.60 151087.25 14124691 984034 151 087.25

378692984012 ISTANDARD BANK - CALL MASINENGE HSG 33948 494.27 379 617.97 3432811224 32183 664.01 2144 448.23 34328 11224
ISTANDARD BANK - CALL KWAMAVUNDLA HSG 25297862 2828.86 25580768 23982757 1598011 255 807.68

ISTANDARD BANK - CALL KWAXOLO HOUSING 1201373147 13433963 1214807110 1138919133 758 879.77 1214807110

|STANDARD BANK - CALL [KWADWALANE HOUSING 544 326.40 6086.75 550413.15 516 029.30 3438385 550413.15

60614 132.05 61639281 61230 524.86 4432871201 385731542 61230 524.86
[ T [ron (ousiv oeveopwet runo] 14050 a0 wssn] | - awomess| s 1o 11458017 orasma \ ozmamo|  wemen|
wosossoa] 073 | -] awereass|  wosueme 1o 1488917 a3 o060 -] omausor| 0w

[ [sTANDARD BANK.CALL [ UNSPENT CONDITIONAL GRANTS 51186.33 57238 51758.71 4852535 323336 51758.71
‘ 1 [snorroemvcoar  [muraccrepimanion unos nne 1650 11 ua600 w07 s 11 uas90
62506.73 698.97 6320570 59257.23 3948.47 6320570
ozraoorasss e -caut Jrow - prvaRY we | wmenz|  moeon] - | asmoos] azsoomn| 12920200 1140085771 soan 252|767 0000000 o15 600 010,20 7529 202
[ wwonw 00071 - [ orsoooooon] awswon| s o uoen somsazs2| 767 00000000 | 1529 24203
\ [ene- s mour caswincceemaTor | asmooass| mesn] - | - 260675736 s a6 89106 mowrsan] - - 3606 757,36
356290305 mesu| | - 360675716 37669106 moers30 - - 36067576
\ [reserves mvesruen account | zooserrass] 1 ao] [ [ 2713995796 25 00000000 1339 0576 [ [ 2rumestss
258 17836 ) -] -] 113095796 25 500 00000 105796 -] - zrusone]

[ GRAND TOTAL RNM INVESTMENT + INTEREST [ ozsomunn] 666 665.13] ] 2150000000 135 809 762.35 110 401 321.50 136 820 598.18 15393 49336767 000.000.00 521 857 267.27 110 401 321.50

The Investment register as of 30 June 2023 has the closing balance of R110 million, with R15.4

million total YTD interest earned from which R8.9 million was made

on primary investment and

various investment accounts as shown in the above register including the housing development
fund which in not a part of the interest earned shown on the statement of financial performance
as this in not revenue generated for the municipality but rather interest earned on unspent housing
development funds.
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6.1 Monthly Budget Statement Summary

FEN216 Ray Mkomyeni - Table &1 Monthly Budget Statemsent Summary - M1 2 Juns

2222 Esdget Tear 202203
Descriptson Audited Driginal Adjussed Monhly WearTD sctual TearTD TR ¥TD Full Year
Dumcome Budget Budges Actual Eeudget warance | varance Forecass
R thoasands e
Fi AP

Froperty ries 254477 495 623 482118 & 283) {11219 -2% 482 11&

Eervice charges 214342 I53 618 2I6EZ 1306 23 30T -1 236 B

Irvesiment revenus 182 5397 2438 35% 7 DET

Temmasfmrs mrd subendies 25T OTH I85 M ¥ 843 - 285 IT%

Oiher cwm Pevernus 1612 131 882 (24 5G] -2rs 118 573
Totd Revenue jexciuding capitad ranchers and 1 DE3 =38 1174 523 1139727 (e % 1438 727
comeributions)

Employsse cosis A4 00 447 279 455 RS 453 SBE -T% 452 SEE

Rermunsrebion of Councllors 25249 314 28 567 3143 5% 314

Deprecibor & m==el impsirment 23 859 1M 618 75163 104 519 -26% 101 61%

Fnancs chamges 19931 12923 1308 12802 2% 12902

Imvenicry consumed and bulk purchases 13 545 1232 B 118 1S 145 551 -H% 129951

Trmmsfers and subsidies 9830 13178 wrA 13078 -5 13078

Olher expendiune Joz 550 415 344 345 524 39 128 -15% W1
Totl Expenditune 1 1253 1171 565 1170 52 0 B 10448 102 1170 892 -11% 1470 553
Surplesi|Defici] &4 775} 043 30971) [E2 T25) 3 148 30971 B2 447 2% [30O74)

Trmrsfiers and subsidies - copiéal [monetary allocaSions) UE 8925 132 360 183 257 - 125457 =3 2T E7 E10 -35% 193 287

[Mabonal ! Provincal snd Do)

Trr=fers ard subsides - capial [moretary alocafions)

[Mational ! Provingal Deparémenial Agencies,

Househoids, Mon-peofi Insfiutions, Priebs Enferpeses

Public Corpomions, Higher Educabonal InsiiuSons) &

Trn=fers and subsidies - capial [inkind - ol

183612 - - - - - - -
Surpiersi|Deficit] sfer capits transfers & 123 76T 135 403 182 16 B2 705] 156 623 162 116 5693 A% 162 315
conmibutions:

Share of surplus/ (defic] of mesocis - - - - - - - -
Surplersi | Dieficss) for the year 123 TET 135 403 162 M6 [E2 Ta5) 156 623 162 M6 {5 693) 4% 162 315
Capital expenditure & funds
Capital expenditure 1ET BS54 180 739 230 756 54 222 215 843 230 756 {14 3T =% 230 758

Capilal bensfers recognised 133 6ea 115052 168 076 25 235 161 849 168 076 6 127 -3 168 07

Boreowing 18T T 16 7876 3083 B el T 976 (1822 -22% 7 O7E

Irkerraily genembed fands 33 256 58 524 54704 5 E25 AT BDE 54704 6 ) -413% 54 T4
Totl sources of capital funds: 173 TH 180 733 230 756 54253 245 8D 230 756 {14 =7 % 230 THE
Financial posison

Toinl current a==eis 63029 553 TH1 B2 729 720450 ET2 T2

Todml non curresh semeds 1867 740 1 878 TDE T16ETE 212841 2196 BTG

Tednl current Ealiiies qET 3218 0T 4230 20e IT0ATT

Toial non current Eebifies =1 R 150842 eI 198 309 176 331

Community wesiEquily 2081 £33 1959 753 2243087 23236354 2243 057
Cazh flows

Metcash from [uszed) opemiing 342279 167 979 191 796 92 378 191 796 29 418 2% 191 res.

Mt carsh from [uzed) imve=fing [ES 208 [ke-R e ] [237 264) (243 654} [237 264 6380 -F% (237 264}

Mt carsh from [uzed) firandcing 35 o) 1S ) {19 0DE) 35 BT 4 353 38 517 -TeR [ o
Cazhlzash equi atthe fy=ar end 27y 4D 112823 &7 325 - 56 483 8 Ted 140 252 1T2% 67 05

Debtors & credines anabysis 830Dayz | 3600ays | 64900ays | $42Days | 120450 Dy= | 45480 0y= | IV e v Total
LDishtors Sge Analric
Teénl By Income Sourcs 3770 5 A0 19378 17 340 14873 1377 12570 14179 139 700
Creditors An =3
Toinl Crediftors E479 - - - - - - - 6479

The above table provides a concise overview of the monthly actual, year to date actual of the
operating expenditure, capital expenditure, and age analysis. The full year forecast as seen the
table above takes in account the original budget less the YTD budget plus the YTD actual, this
therefore gives a projection based on the YTD performance on how the municipality will perform
for the financial year compared to the original budget.
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6.2 Statement of Financial Performance (Revenue and Expenditure)

KZN216 Ray Mkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M12 June

022 Budget Year 2022123
vote Destription Ref | audited Original Adjusted Montnly | ot TETD ¥TD ¥TD Full Year
Outcome Budgst Budgst Actual budgat variance | vanance Forecast
R thousands %
Revenus By Source
Property rales 454 477 498 623 492 118 (6 283} 480 199 432 115 (11918} 2% 482 118
Service chames - elecyichy revenue 157 558 182 857 170943 13317 154 018 170 843 (16 823) -10% 170 843
Service chanmges - water FEVEnUE - - - - - - - -
Service changes - sanfation revenus - - - - - - - -
Service changes - refuse revenue 57 384 70 751 EST4R (262} 59 372 i 375} -10% E5 748
Rental of facilities and equipment 3 88T 2610 3710 434 4398 =] 19% 3710
Interest eamed - exbemal investments 5182 5397 7 06T 835 5505 2438 5% 7 06T
Intesest eamed - cutstanding detdors 3185 24 359 /719 3101 34625 5927 21% 28719
Dividends received - - - - - - - -
Fines, penalies and forfeis 30150 22 138 29658 5585 2391 Folw (3E5T) -19%m 29658
Licences and permits 5133 Ta24 99 835 8330 5M i1 550} -16% 911
Agency semices 4965 4834 5044 550 5363 5044 g8 1% 5044
Trarssers and subsidies 257 076 285102 285279 = 277 636 285 279 (7 &43) - 2085 279
Orthier revenus S T0m3 4051 2041 17 508 40 531 22722) -56% 40 531
Gains 7 67 - - - - - - -
1053 285 1174 628 11387y 20T 1075 243 118 (64 473) 6% 1138727
Total Revenus [sxcluding capital franafsrs and contributiona)
Expenditure By Typs
Empicyes relted costs 445 000 447 779 452 586 38887 458 545 452 585 -1% 462 586
Remunsration of councilors 26249 31432 N4 2414 29 567 344 % 3144
Debt impairment 455 §a54 2984 935 7794 9534 22% 9984
Depreciation & asset impairment 93859 101619 101 619 - 75 168 101 619 -26% 101 619
Finance charges 13531 12 922 12902 40 1359 12 502 -59% 12902
Bulk purchases - elecincity 12 T1H 137 074 137074 B 455 107 470 137 074 22% 137 074
Inventory consumed 13825 12 735 12878 43 11645 12878 -10% 12 678
Confracied services 213910 244831 230935 19 501 202779 30 535 -12% 230 936
Transsars and subsidies 9 890 13 178 13078 55958 o721 13078 -18% 13078
Oher expendiure 143732 160 450 158 200 2504 137 754 155 207 -13% 158 207
Losses 481 - - 1= 197 - 20! -
Total Expenditure 1125 063 1171 585 1170 633 102 351 1044102 1170699 | (1265%) -11% 1170 6593
Surplusi{Deficit) [41 775) 3043 (30 971) {82 To5) 31148 Ty e2117 {0 {30 971)
Tramssers and subsidies - capital (meonetary akocations) (Natianal
1 Provincial and Diit"l.;‘.] ) ) ) 145 529 132350 193 287 = 125 477 153 287 (57 810} (L] 193 287
risfers and subsidies - capital (monetary akocations) (National
I Provincial Departmental Agencies, Househoids, Mon-profit
Institutions, Private Enterprizes, Public Corporatons, Higher
Educational Institutions] 125 - - - - = - -
Transsers and subsidies - capital (in-kind - all) & 587 - - - - - - -
Surplual|Deficit) after capital tranzfers & confributions 123 767 135 403 162 316 (&2 Tas5) 156 623 162 316 162 316
Taxatioen - - - - - - - -
SurplualiDeficit) after taxation 123 767 135403 162 316 (&2 Tas) 156 623 162 36 162 316
Attrivutakée to minofities - - - - - - -
SurplusijDefici) atfributable to municipatity 123 T6T 135 403 162 316 {82 Tas) 156 623 162 36 162 36
Share of surphus! [defici] of associate - - - - - - -
Surplual (Deficit) for the year 123 767 135 403 162 316 52 7is5) 156 623 162 16 162 318

.

The table provides an overview of the monthly actual, year to date actual and year to date Budget
of revenue by source and expenditure by type for the period ended 30 June 2023. The full year
forecast provides a guideline in terms of overall performance, and it gives an overview whether
the municipality will be able to spend as per budget.
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6.3 Capital Expenditure

KEZM216 Ray Weonyeni - Table ©5 Monthly Budget - Capitsd Exp — classifcation and funding) - M12 June
wIvER gt Yo JR33Y
Vein Dunceipdian e Cigired e (=T P I— T IO o) ol W
ie— Enigui Bl P e RN [ R ——
; =
Wi 1 - M el Ciearcd - - - - . - . ,
LTI SN pr— - - - - . - . ,
LTI —r—— - - - - . - . ,
W . o ity sl Bl i - - - - - - - -
Wi 5 - Sipasrt el v - - - - . - . ,
W £ - P Susbaly - - - - - - - -
ol T - Bheaiirng - - - - - - - -
[rr—— - - - - . - . ,
LTS SRR, S—— - - - - . - . ,
(TR Y S—— - - - - . - . ,
Wil 11 - Erndissraat Prokieis - - - - . - . ,
Wi 1 - Eratigy Eisress - - - - - - -
e 13 - Dt - - - - - - - -
[T TN P—— - - - - - - - -
[T _ - _ - . - ; _
Total Caphtall Mkl s sprmscliirs ) - - - - _ Z - _
|Etrcte Yo j " %
[P — 13 - 4 = e e pan|  osw a0
LTI SN pr— 1 1075 15 138 2 g gis|  masn| asw 15
T ——— 145 185 135 0 13 165 o 185
W . e ity el il il 5 00 - 1065 a5 - 195 | anew -
ol - Speart eid Fscrasdion - - - - - - -
W £ - P Susbaly T e 2695 1T t e zams|  posn| e 2475
LTI TR, 145 T3 %3 = 3 5y ps| ™ 353
[T — - - - - - - - -
Wi - g e st 8 545 55 a0 11 BT A7 30 122 B62 ey | gmasm| oes 1 547
LY N —— 51 52 55 006 a8 883 8 a2 8 T2 P P e -
Wi 11 - Erndiessran Prokieis - - =00 = ) 0 pin| 530
YR S — 20 15 38 = 0 e 308 wmn|  pon| 15380
s 13 - D 3108 - 0a e s w0 Ei|  em am
LT ST P—— - - - - _ - , ;
Vol 15 - Wi blarsger 2 E63 1 g 3BT 2670 3 867 1ET 51| e 3807
Total Caphal alaghs-syu m 4 97 654 180 T a0 758 BT 215 B4a moTeE |  pwwen| s a0 758
Total Caghtal Expuralitars 57 e84 B0 T T30 7 s 215 641 moTse|  (wwn| e 0 5
|Casitel Ecrpeditry - Forsdioegl Casslficoation
- s 0 & iy w4z eTan| mam| aew aTaa
SN— 132 0 43 = 2 & pam|  oew am:
Pl e nsir i Howy x075 15 1368 2E3 gias|  mesm| s 15
PR P 185 135 0 1 185 sl o 185
R 2 sam ama s + oas 2T ran| s 278
Corannmin il aarvicas 51 00 - 105 a5 = 195 | anew -
Spmml and imesicn - - - - - - - -
Frublic sbaty s Eam 25 17 1473 zams pan| e 2475
TR 145 T3 %3 = 1 5y psi| ™ 253
bt - = - = - = - -
E b sl ] 145 T 154 a5 21 0 As T 1 BP9 vt mazn| PR
R r— 453 55 0 e 17 30 12 e g | pmesn| aew 1 537
SV 52 341 55 106 0383 8 a2 8881 £8 26 wsea| wm 283
S - = =04 = ) s pin| 53
e 1T 152 0 138 7w 17 388 wwm| g oew 1 188
ST— 2 5 15 S =80 e 3308 wmn|  paem| s 15380
e gl e ey = = - = = = - .
e we e - - - - - - - -
[ E— 2063 1608 387 2670 867 o) ma|  em a8a7
Ot 3108 = 0a P = oy iy sew 200
Total Caphtal Expuralitars - Furtioral Clufcaton 3 157 E54 0 T T T ETr 315 B3 moTss|  pmwen|  ew a0 758
|Fursdeod o
TSR — 2 154 HE 52 PEOTY 14 130 47 124 it g om 1 881
ST N—— s - 3445 113w 1 e smeis|  emm| aw 2495
Chmct Missiciskty - = - = = = - -
T — e
Pilasicrusi { Prceviresal D A gsiaa, |
-t catitlioren, e E b, Pl
Coprimicna, Highis Exfratic s Inadirkes) —— _ _ _ _ _ _ ,
SRR p—— | 1m 82 52 88 O0E 2 2 51 58 weora| mam| am wa e
Bameing & 1 BT T8 T8 e o yora| pean| oes Tava

This table provides an overview of actuals to date of the capital expenditure on monthly basis of

the municipality for the period ended 30 June 2023.
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6.4 Statement Cash Flow

KZN216 Ray Nkonyeni - Table C7 Monthly Budget Statement - Cash Flow - M12 June

2021122 Budget Year 202223
Deacription Ref [ audisa | Onginal | Adjusisd | Monthiy veaToacta] YR | Y| Y[ Fuive
Outcoms Budget Budget Actual budgst | vanance | variance | Forecast
R thausands 1 k)
CASH FLOW FROM OPERATING ACTIVITIES
Recaipts
Praperty rates 437 63 46 71 441 404 16 196 262 134 LAY 270 i 441404
DBMICE chames 212 962 228 256 3oz 17 163 232 481 Hanz 19439 % gz
(Other revente 2812 44477 47 18 19 6494 8579 47718 B | & 47718
Tramsders and Jubsdies - Oparatonal e LK H1677 2 796 104 291 716 H2THE | (2079 TR 32795
Tramséers and Subsdies - Capitl 159 145 132 360 178 233 - 184 559 178 253 b 366 4% 178233
Inberest 150 3397 77 T4 §092 7047 15| 26% T047
Diviends - - - - - - - -
Payments
Supgiiers ang empioyees 8105  (oToy|  (eE s {887E7)| (1171983)| (82325 1BOEA | -19% (352 325)
Finance charges [335) [12927) (12 922 [324) [1324) pzez| (s w0k (12922
Trangiers i Grants {6913} (13 178) (13 178) - - ita17E)| (13 1TE)|  100% (13178
NET CASH FROMUSED) OPERATING ACTIVITIES MBI 167 479 191 796 (35171} 9237 191 796 e 418 5% 191 796
CASH FLOWS FROM INVESTING ACTIVITIES
Recaipts
Proceeds on disposal of PRE - - - - - - - -
Decrease (increase) i non-cument recehadles - - - - - - - -
Decrease (increase) i non-cument mvestments - - - - - - - -
Paymsnts
Capital assels [135208)  (rmaam|  g2a o4 ao|  paiesd)| (mToey| e am (257 264)
MET CASH FROMAUSED] INVESTING ACTIVITIES (185 208)  (7aam| 4237 64 gaomn)|  pa3esd)|  (mToe)| 60| % {237 264)
CASHFLOWS FROM FINANCING ACTIVITIES
Receipis
Short term laans - - - - - - - -
Bormwing long termirefinancing - 7976 7976 - - 776 romE)| -00% 7476
Increase (decrease) i consumer deposis 8oy 1412 1412 et 2 867 (40822) 43280 -106% 1412
Paymsnts
Fepaymest of Domowing 35 §15) (28 48E) 28 485) [ 631 (41 344) 2a4m6 | eaam | sk [28 484
MET CASH FROMAUSED] FINARCING ACTIVITIES 35 008} {19098 13 038) [ER] {33 B76) a3 mEmT| -Tem 13 03]
NET INCREASE! [DECREASE) IN CASH HELD 128 083 {30 248 g poean|  peoism 49 827) {4 566)
C-ashicash equivalents at beginning: 142 886 143072 131 581 131 664 131 581 131 664
{:ashicash equivalents at monthiyear end: 270 49 112 823 &7 025 |55 £88) &1 Tid &7 054

A cash flow statement provides data regarding all cash inflows a municipality receives from its
ongoing operations and external investment sources. As of 30 June 2023, cash from operating
activities actual to date is 52% less than the budgeted YTD due to payments to suppliers and
employees. The fluctuation in payments to suppliers is affected by timing of the suppliers’ invoicing
to the municipality which has an impact on the municipality’s cash coverage. Property Rates and
Service Charges are in line with the cash flow projections.
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6.5 Statement financial Position

KZMN216 Ray Mkonyeni - Table C6 Monthly Budget Statement - Financial Position - M12 June

2021722 Budget Year 2022/23
Description Ref Audited Original Adjusted YearTD actual Full Year
Outcome Budget Budget Forecast
R thousands 1
ASSETS
Current assets
Cash 10470 (6 528) (34 189) 20099 (54 169)
Call investment deposits 121194 122051 121194 96 TT0 121 1%
Consumer debtors 310244 294 403 378989 365 T80 378989
Other debtors 181 663 140 390 219 606 241 307 219 606
Current portion of long-term recevables - 143 - - -
Inventory 7058 3130 7109 5494 7109
Total current assets 630 629 553 761 672729 729 450 672729
Mon current assets
Long-term receivables - - - - -
Inwestments = = = = =
Inwestment property 307 811 205741 307 811 307 811 307 811
Investments in Associate - - - - -
Property, plant and equipment 1676 86T 1 668 460 1805 104 1817930 1805 164
Biological - - - - -
Intangible 857 2436 1697 475 1697
Other non-current assets 2 205 201 2205 2205 2205
Total non current assets 1987 740 1878708 2116 876 2128 41 2116 876
TOTAL ASSETS 2 618 369 2432 469 2 789 605 2 857 8™ 2 789 605
LIABILITIES
Current liabilities
Bank overdraft - - - - -
Borrowing 14 580 1378 10 798 (26 T63) 10 798
Consumer deposits 32 846 33 452 M4 258 35313 34 258
Trade and other payables 257 696 247979 285027 35037 285 027
Provisions 401094 39025 40094 b1 287 40 094
Total current liabilities 345 217 321834 IT01T7 420 208 IT0ATT
Non current liabilities
Borrowing 49 160 267H 33792 56 770 33792
Provizions 142 539 124 108 142 539 142 539 142 539
Total non current liabilities 191 699 150 842 176 331 199 309 176 33
TOTAL LIABILITIES 536 916 472 676 546 508 619 517 546 508
NET ASSETS 2 2081 453 1959 793 2 243 097 2238 354 2 243 097
COMMUNITY WEALTHEQUITY
Accumulated Surplus/{Deficit) 21081453 1848 149 2 243 097 2 238 354 2243 097
Reserves - 111 644 - - -
TOTAL COMMUNITY WEALTHEQUITY 2 2081 453 1959793 2 243 097 2238 354 2243097

The statement of financial position indicates the financial health of the municipality as the assets
and liabilities are listed to measure the solvency of the municipality for the period ended 30 June
2023. Total assets are R2.2 billion over the total liabilities, this indicates that the municipality can
cover its financial obligations.
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